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Reports for the period February 1, 2008 — February 29, 2008

Please contact Accounting by calling the number above or email camreports@mbia.com with questions concerning this report.
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Fixed Income Market Review
February 29,2008

Producer and Consumer Price Index (Year-Over-Year)
01/31/05 - 01/31/08

Treasury Yield Curves
1/31/08 - 02/29/08

Charts Reprinted from Bloomberg L.P.

Economic Indicators & Monetary Policy — During congressional
testimony in February, Federal Reserve Chairman Ben Bernanke reiterated
the Fed’s intention to lower the fed funds target rate as needed to help
stimulate the slumping U.S. economy. The combination of tighter credit
conditions, falling home prices and a weakening labor market have the Fed
primarily concerned with the downside risks to growth.

The collapse in the housing market is starting to ripple through the cconomy
as consumers curb spending, diminishing the production of goods and
services. Tightening credit conditions may continue to hurt economic
growth, prompting the Fed to lower target rate on or before their next
‘meeting on March 18",

Although most economists agree that the U.S. economy is quite sluggish at
the moment, there is a growing concern that inflation may be accelerating as
the Fed continues to cut the target rate. Chairman Bernanke has
acknowledged that inflationary stress is “complicating” Fed policy. Several
members of the Fed have alluded to the rate cuts as “insurance™ against
weaker growth that can be removed rapidly when no longer needed.

The January Producer Price Index (PPI) and Consumer Price Index (CPI)
reflect rising commodity prices. (See Chart 1.) Over the past 12 months
producer prices have risen 7.4 percent, the most since October 1981. Rising
food and oil prices may restrict consumer spending, dampening economic
growth as inflationary pressures mount. Despite the inflationary risks, the
markets are anticipating more rate cuts this year.

Yield Curve & Spreads — Treasury prices rose in February, pushing the
yield on two-year note to its lowest level since April 2004. Deteriorating
credit conditions and poor worldwide stock market performance continue to
drive investors to the safety U.S. Treasury debt.

At the end of February, three-month Treasury bills yielded 1.84 percent,
six-month Treasury bills yielded 1.82 percent, two-ycar Treasuries yielded
163 percent, five-year Treasuries yielded 2.50 percent, 10-year Treasuries
yielded 3.53 percent, and 30-year bonds yielded 4.42. (See Chart 2.)
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Activity and Performance Summary
for the period February 1, 2008 - February 29, 2008

Amot :d Cost Basis Activity Summay

Beginning Amortized Cost Value
Additions

Contributions

Interest Received

Accrued Interest Sold

Gain on Sales

Total Additions
Deductions

Withdrawals

Fees Paid

Accrued Interest Purchased

Loss on Sales
Total Deductions
Aceretion (Amortization) for the Period
Ending Amortized Cost Value
Ending Fair Value

Unrealized Gain (Loss)

0.00
309,468.75
0.00
0.00

505024183
9226.92
0.00

0.00

92,.994,617.01

309.468.75

(5.

9.468.75)
18420.18
$8263.037.19
90,635,110.10
237207291

Interest
Earned

Detail of Amort
Current Holdings
US. Treasury
USS. Instrumentality 271,

Corporate

Sales and Matus
Commercial Paper
US. Instrumentality

Total 349.489.64

ed Cost Ba

17.790.72

54.494.79

5,250.00

Return

Accretion Realized Total

(Amortization)  Gain (Loss) Income
(4.982.86) 000 12,807.86
1364935 0.00 285.603.48
7.381.67 000 61,876.46
172521 000 172521
646.81 000 589681
1842018 000 367.909.82

Annualized Comparative Rates of Return

Twelve
Month Trailing

Fed Funds 475%
Overnight Repo 449%
3 Month T-Bill 405%
6 Month T-Bill 418%
1 Year T-Note 410%
2 Year T-Note 3.94%
5 Year T-Note 413%

Six
Month Trailing
426%

392%
325%
339%
331%
317%

3.57%

For the Month
297%

259%
220%
212%
207%
1.99%

280%

Summary of Amortized Cost Basis Return for the Period

Interest Earned

Accretion (Amortization)

Realized Gain (Loss) on Sales

Total Income on Portfolio

Average Daily Historical Cost

Annualized Return

Annualized Return Net of Fees

Annualized Return Year to Date Net of Fees.

Weighted Average Effective Maturity in Days

“Total Portfolio
349.489.64
1842018

000
367,909.82
89.801.455.93
517%
5.04%
4.93%
437

Excl. Cash Eq.
349.489.64
1842018
000
367.909.82
89.801.455.93
517%

5.04%

493%

437

Amortized Cost Summary - Page |
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Activity and Performance Summary
for the period February 1, 2008 - February 29, 2008

Fair Value Basis Activity Summary Value Basks Return
Beginning Fair Value 95,182,563.70 Interest Change in Total
Earned Fair Value Income
Additions
Holdings
000 rren
Contributions S. Treasury 17.790.72 2,075.00 19,865.72
Interest Received 309.468.75 USS. Instrumentality 27195413 152,123.90 42407803
Acerued Interest Sold 0.00 Corporate 5449479 49.045.00 103,539.79
Sales and Matu
Commercial Paper 0.00 1,102:50 1,102:50
Total Additions 309.468.75 US. Instrumentality 5.250.00 (1.800.00) 3.450.00
Deductions Total 349.489.64 202,546.40 552,036.04
Withdrawals 505024183
Fees Paid 9.226.92
Accrued Interest Purchased 0.00
Total Deductions (5.059.468.75)
Change in Fair Value for the Period 202,546.40
Ending Fair Value 90.635.110.10
Annualized Comparative Rates of Return Summary of Fair Value Basis Return for the Peri
Twelve si )
Month Trailing ~ Month Trailing  For the Month Total Portfolio Excl. Cash Eq.
Fed Funds 475% 426% 297% Interest Earned 349.489.64 349.489.64
Overnight Repo 4.49% 3.92% 259% Changs in Fair Value 20254640 202.546.40
Total Income on Portfolio 552,036.04 552,036.04
3 Month T-Bill 4.90% 4.40% 215% .
Average Daily Historical Cost 89.801.455.93 89.801
6 Month T-Bill 5.74% 5.69% 341% Anmulised Returm e
| YearT-Note 061% 766% 6L Annualized Return Net of Fees 763%
2 Year T-Note 925% 12.63% 15.14% Annualized Return Year to Date Net of Fees 13.19%
5 Year T-Note 1335% 2021% 209% Weighted Average Effective Maturity in Days 437

Fair Value Summary - Page | MBIA Asset Management
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Recap of Securities Held

February 29, 2008
Weighted Weighted Weighted
Unrealized Average Average % Weighted Average
Historical Amortized Gain Final Effective Portfolio/ Average Market
Cost Cost Fair Value (Loss) Maturity (Days) Maturity (Days) Segment Yield ¥ Duration (Years)
US. Treasury 450289062 4788,744.58 483365000 1490542 25 25 546 336 060
USS. Instrumentality 68,598,649.73 68,843.347.51 70,825,883.60 1.982,536.09 4717 451 78.04 499 117
Corporate 14,501.328.00 14,630.945.10 14,975,576.50 344,631.40 439 439 16.50 511 114
TOTAL 87,902,868.35 $8,263,037.19 90,635,110.10 2,372,072.91 457 437 100,00 492 113
* Weighted Average Yieldiscalculated on a "yield to worst” basis,
Portfolio / Segment Diversification

M US. Treasury 5.5%

US. Instrumentality  78.0%

W Corporate 16.5%

Total: 100.0%

Holdings Recap - Page |
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[image: image18.png]Portfolio / Segment Diversification

W USS. Treasury 5.5%
M US. Instrumentality ~ 78.0%
M Corporate 16.5%

Total 100.0%
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Maturity Distribution of Securities Held

Historical Cost

February 29,2008
Maturity Historical Cost Percent
Under 90 Days 676162200 769%
90 To 180 Days 1192764395 1357%
180 Days to 1 Year 24,004,309.92 2731%
1To2 Years 2630922048 2093%
270’ Years 18.900,063.00 21.50%

Over § Years 0.00 0.00%
87.902,868.35 100.00%
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Securities Held

February 29, 2008
Historieal Cost Amortized Fair Value/ Unrealized Total %
cusip Purchase  Rate/ Matrity/  ParValue/  Accrued Interest Cost/Accretion Change Gain Interest Interest Acerued Port
Description Date Coupon Call Date Shares Purchased (Amortization) In Fair Value (Loss) Received Eamed Interest Cost_ Yield
Treasury
912828FT2 13007 4625 0953008 3.000.000.00 3.031.289.06 302185105 3.048.300.00 2644895 000 1099385 5800205 345 334
T-Note 2312500 (2975.02) 1.200.00
912828FV7 122007 4875 103108 1.750000.00 1.771,601.56 1.766,893.53 1.785350.00 1845647 000 679687 259375 202
T-Note 1263625 (2.007.89) £75.00
4750.000.00 480289062 4788.744.58 4833.650.00 4490542 000 1779072 8639580 546
TOTAL 3578125 (1.982.86) 2075.00
S_Instrumentality
31359MDs9 cal 050506 4125 061608 2.000.000.00 1.954,00000 1.993.632.60 2.007.400.00 1376740 000 687500 1708750 222 529
FNMA 06/16/08 000 172574 (1.800.00)
31331VMs2 081006 5500 070308 5.000000.00 502255000 5.004034.92 5.044.500.00 40.465.08 000 2291667 43055 571 524
FFCB. 000 (913.65) (10,000.00)
3128X4HKO call 092105 4625 081508 4.950000.00 495109395 4950,000.00 4.993.065.00 4306500 1446875 1907812 1017500 563 463
FHLMC 08/15/08 000 000 (4.950.00)
3133MSIV3 031506 5800 090208 2,000,000.00 2,036.800.00 2,007,547.67 203180000 000 9.666.67 76778 232 500
FHLB 000 (1183.15) (3.000.00)
3133XDIGT 081106 4500 10408 5.100.000.00 5.026.866.00 5079.17.71 516120000 208229 000 192500 833750 s 520
FHLB 000 2667.78 (102000)
3128X48T9 Call 110305 4900 L0308 3,010000.00 2999,555.30 3007,646.13 3058.461.00 5081487 000 1220083 4830390 341 503
FHLMC 11/03/08 000 276.36 (1.505.00)
31359MX12 022307 4000 0126009 420000000 4119.948.00 416230838 4260060.00 9775162 000 1400000 1633333 469 505
FNMA 012609 000 330229 420000
31331XSL7 051707 4300 031209 535500000 533272320 5342,404.40 5487.804.00 145.399.60 000 2142000 12066600 607 504
FFCB. 000 97147 5.890.50
31331TB34 050506 2950 033009 279600000 262105428 2730.973.01 2814453.60 8348059 000 687350 59662 298 530
FFCB 000 478625 810840
3136E72W0 call 051206 5375 051209 5.000,000.00 4,989,000.00 4995.614.05 502850000 3288595 000 584 837153 68 sd6
FNMA 05/12/08 000 29106 ©9.500.00)
11506 5250 091109 5.500.000.00 5:549.885.00 5527,047.25 573430000 2072275 000 2406250 13635417 631 490
000 (1403.17) 2255000
3133MTRKG 021507 4000 1309 5.000000.00 487705000 4923.677.74 5.140.500.00 21682226 000 1666667 S888889 555 497
FHLB 000 355843 27,5000
3133XGYTS 011907 5000 2109 3.000000.00 299466000 2996.716.18 3.138.900.00 142,183.82 000 1250000 BABI 341 506
FHLB 000 14651 1320000
3133X0USS 070207 5000 031210 500000000 4,967,850.00 4975.789.48 5258,000.00 28221052 000 H736111 ses 525
FHLB 000 947.51 28,500.00

Holdings - Page |
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Securities Held
February 29, 2008

Historcal Cost Amontized Fair Value/ Unrealized Toul %
custe Puchse  Rate Matrity/  ParValue/  Accrued Inirest CostAceretion Change Gain Iterest merest Acoed  Port
Descrption Dute Cowpon___Call Dute Shares Purchased (Amortization) In Fai Value (Loss) Received Famed  Imerest COS_ Yield
083007 5000 0816710 5.100000.00 514202400 5.134877.59 s39780000 26296241 12750000 2125000 1062500 585 470
000 (112634) 3315000
31331X6M9 102607 4500 100410 3,00000000 3,015,090.00 301330861 3190000 12859439 000 1125000 S0 343 431
FFCB 525000 (407.46) 2040000
31331YDG2 10907 4300 10810 300000000 2,998.50000 299865479 312720000 12834521 000 1075000 H040167 341 4R
FFCB 35833 307 20400.00
) 00000 6859861973 8354751 0858860 195253609 2Io68TS  27L9SI13 97011393 7804
TOTAL 860833 13.649.35 152,123.90
Corporate
369626057 013106 41 030408 150000000 177262200 1799,892.35 1.800,000.00 10765 000 618750 3650625 202 490
GE Capial 000 104058 (90.00)
892332AH0 073107 5500 21508 500000000 501825000 5.010,485.59 509900000 8851441 000 291667 ssossse ST s:
Toyota Motor Credit 000 (105218) (6.000.00)
369626027 1053106 3250 061509 280000000 267352400 273781817 27992000 6190183 000 7583 020L11 304 S
GE Capital 000 s82861 10,640.00
369626098 091506 4000 061509 233000000 226033300 229731757 2,359,358.00 62,0043 000 776667 67556 257 s18
GE Capital 000 201229 1071800
369626K78 091807 4250 091310 283500000 2,776,599.00 278543142 201749850 13206708 000 1008062 62750 306 500
GE Capital 167344 155237 34587.00
. 1476500000 1450132800 14.630.945.10 97557650 363140 000 st 18967595 1650
TOTAL 167344 738167 49.045.00
600000 $7.90286835 8.263,037.19 6511010 237207291 IIETS 2064 LGASTL 10000
GRAN L
GRAND TOTAL 1606302 1604816 20324390

Holdings - Page 2 MBIA Asset Management
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GASB 40 - Deposit and Investment Risk Disclosure

February 29, 2008
N Couon Maturity call SEP Moody Par Value Historical % Portfolio Market % Portfolio  Weighted Avg
ype P Date Date Rating___Ras s Coy Hist Cost Val, Mit Value Mk Dur (Vrs)

3133MSIV3 US. Instrumentality 5800 09022008 AAA Asa 2.000.000.00 203680000 232 2031,800.00 224 049
3133XDIGT us tality 1500 10142008 AAA Aua 5.100,000.00 5.026:86.00 572 516120000 569 060
3133XGI8S US. Instrumentality 5250 0971172009 AAA Aua 5.500,000.00 5.549,885.00 631 5734,300.00 633 144
3133MIRKG us. wality 4.000 1132009 AAA Aaa 500000000 487705000 555 5.140,500.00 567 163
3133XGYTS USS. Instrumentality 5.000 12112009 AAA Aaa 3,000,000.00 2,994.660.00 341 3.138,900.00 346 169
3133X1USs USS. Instrumentality 5000 03122010 AAA Aaa 500000000 496785000 565 5,258,000.00 580 190
ISSUER TOTAL 25,600,000.00 2545311100 2896 2646470000 2920 136
FECB
31331VMS2 USS. Instrumentality 5500 070372008 AAA Aaa 5.000000.00 5.022.550.00 571 5.044,500.00 557 034
31331XSL7 US. Instrumentality 4800 037122009 AAA Aaa 5.355,000.00 533272320 607 5,487,804.00 605 099
313317834 US. Instrumentality 2950 037302009 AAA Aaa 2796,000.00 262105428 298 2814.453.60 sn

US. Instrumentality 5000 08162010 AAA Aaa 5.100,000.00 5.142.024.00 585 5397.840.00 596

US. Instrumentality 4500 10042010 AAA Aua 300000000 3.015.090.00 343 347
31331YDG2 US. Instrumentality 4300 11082010 AAA Aaa 300000000 2.998,500.00 341 345
ISSUER TOTAL 24251,000.00 413194148 2745 2501369760 27.60 152
3136F7ZWO U.S. Instrumentality 5375 05122009 0511212008 AAA Aaa 500000000 4.989.00000 s68 5,028,500.00 555 020
31359MDS9 USS. Instrumentality 4125 06162008 061162008 AAA Aaa 2,000,000.00 195400000 222 2,007,400.00 221 029
31359MXL2 US. Instrumentality 4000 01262009 01262009 AAA Aua 4.200000.00 4.119.948.00 169 4260,060.00 470 089
ISSUER TOTAL 11,200,000.00 1106294800 1259 1129596000 1246 047
'GE Capital
36962GP57 Corporate a5 030412008 AAA Aaa 1.800,000.00 177262200 202 1,800,000.00 199 001
36962GQ98 Corporate 4000 0611512009 AAA Aaa 233000000 2260333.00 257 2.359.358.00 260 124
36962GD27 Corporate 3250 0671572009 AAA Asa 2.800,000.00 267352400 304 2.799.720.00 309 125
36962GK78 Corporate 4250 09132010 AAA Aaa 2,835,000.00 2776599.00 316 2917.498.50 32 235
ISSUER TOTAL 9,765,000.00 948307800 1079 987657650 1090 135
FHLMC
3128X3HKO U.S. Instrumentality 4625 081572008 081152008 AAA 950,000.00 495109395 563 4,993.065.00 551 045
3128X45T9 USS. Instrumentality 4.900 111032008 111032008 AAA 301000000 2999,555.30 341 3,058.461.00 3 066
ISSUER TOTAL 7.960,000.00 795064925 904 805152600 888 053

‘Tovota Motor Credi

GASB 40 - Page | MBIA Asset Management
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GASB 40 - Deposit and Investment Risk Disclosure
February 29, 2008

e . Maturity call S&P  Moody Par Value Historical % Portfolio Market % Portfolio  Weighted Avg
cusie Type Coupen Dat Dat Rating R s Cou Hist Cost al Mkt Value Mkt Dur (Yrs)

Tovota Motor Cred

892332AH0 Corporate 5500 12/15/2008 AAA Aaa 500000000 501825000 571 5.099,000.00 563 077

ISSUER TOTAL 5,000,000.00 501825000 571 5,099,000.00 563 077

Note

912828612 4625 093012008 AAA Aaa 3,000,000.00 303128906 345 336 057

912828FV7 4875 10312008 AAA Aaa 1,750,000.00 177160156 202 197 065

ISSUER TOTAL 4,750,000.00 480289062 546 4,833,650.00 533 0.60

GRAND TOTAL $8,526,000.00 8790286835 10000 90,635,110.10  100.00 114

Highlighted totals are issuers representing 5.00% or more of the portfolio’s market value.

GASB 40 - Page 2 MBIA Asset Management





[image: image11.png]Maine State Treasurer
Securities Purchased
for the period February 1, 2008 - February 29, 2008

cusiP
Description

Purchase
Date

Rate/ Par Value Unit Principal

Coupon Call Date Shares Cost Cost

Accrued
Tnterest Purchased

Vield

no activity for the period.

Purchases - Page |
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Securities Sold and Matured
for the period February 1, 2008 - February 29, 2008

Sale or Amortized Costat  Sale Fair Value at Realized Accrued
cusip, Maturity Rate/  Maturity Par Value Historical  Saleor Marity /  Maturity Sale or Maturity / Gain Interest Interest
Description Date Coupon _Call Date Shares Cost Acer/ (Amor) Price Chg.In Fair Value (Losy) Sold Received Eamed _Yield
171771886 020808 0000 020808 1750,000.00 171697458 175000000 10000 1750.000.00 000 000 000 000 524
Ciesco L P. 172521 110250
TOTAL 1.750.000.00 171697458 1.750.000.00 1.750.000.00 000 000 000 0.00
172521 110250
3133XAKCO 01508 4500 021508 300000000 00000000 100,00 3.000.000.00 000 000 67.500.00 525000 10
FHLB 64681 (1.800.00)
TOTAL 3.000.000.00 000.000.00 3.000.000.00 000 000 67.500.00 525000
64681 (1.800.00)
. 475000000 468523458 4750,000.00 4750,000.00 000 000 67,500.00 525000
GRAND TOTAL 237202 (69750
Sales - Page | MBIA Asset Management
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Transaction Report

for the period February 1, 2008 - February 29, 2008
Date cusip Transaction Sec Type Description Maturity PAR Value/Shares Principal Interest “Transaction Total Balance

020082008 17177LB86 Maturity cp Ciesco L. 021082008 1,750,000.00 1,750,00000 0.00 1.750,000.00 1,750,000.00
0152008 3128X4HKO Interest INs FHLMC 08/1512008 4,950,000.00 000 11446875 114.468.75 1,864,468.75
3133XAKCO Maturity INs FHLB 021152008 000.000.00 3.000.000.00 000 3.000.000.00 486446875

3133XAKCO Interest INS FHLB 0211572008 3,000,000.00 000 67.500.00 67.500.00 1493196875

02162008 31331XW24 Interest s FFCB 08162010 5,100,000.00 000 127,500.00 127,500.00 505946875
Portfulio Activity Total 5.059,468.75

0.00 Net Withdrawals 5050241.83 922692 922692

Transactions - Page |
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Securities Purchased Bid and Offer
for the period February 1, 2008 — February 29, 2008

Date

Description

Shares  Broker Bid/Offer

Rate/Coupon  Maturity/Call Date  Par Va

Comments

Accepted

No Purchase Activity

Securities Purchased Bid and Offer - Page |
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Securities Sold Bid and Offer
for the period February 1, 2008 — February 29, 2008

Date

Description

Shares  Broker Bid/Offer

Rate/Coupon  Maturity/Call Date  Par Va

Comments

Accepted

No Sale Activity

Securities Sold Bid and Offer - Page |
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Upcoming Cash Activity

for the next 45 days
Mai Next Transaction

Date Transaction cusip Description Coupon e Call Date Par / Shares Principal Interest Total
03022008 Interest 3133MSIV3 FHLB 5800 090212008 2,000,000.00 000 58,000.00 58.000.00
03042008 Matrity 36962GPS7 GE Capital 4125 0310472008 1.800.000.00 1.800.000.00 37.12500 1.837.125.00
03112008 Interest 3133XGI88 FHLB 5250 091112009 5.500,000.00 000 144,375.00 144.375.00
03122008 Interest 31331X8L7 FECB 4800 03122009 5.355.000.00 000 12852000 12852000
03122008 Interest 3133X1USS FHLB 5.000 03122010 5.000,000.00 0.00 125,000.00 12500000
03132008 Interest 36962GK78 GE Capital 4250 091312010 2.835,000.00 000 6024375 6024375
03302008 Interest 31331TB3M. FFCB 2950 031302009 2.796,000.00 0.00 4124100 4124100
03312008 Interest 912828FT2 T-Note 1625 093012008 3,000,00000 000 69.375.00 69375.00
04042008 Interest 31331X6M9 4500 1000472010 300000000 000 67.500.00 67.500.00
04142008 Interest 3133XDIGT 4500 1011472008 5,100,000.00 000 11475000 11475000

Upeoming Cash Activity - Page 1 MBIA Asset Management





