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Economic Indicators & Monetary Policy — On November 29"
Federal Reserve Chairman Ben Bernanke commented that “renewed
turbulence” in the markets may have shifted the risks between growth and
inflation. These remarks increased speculation that the Federal Open Market
Committee (FOMC) would lower the fed funds target rate for the third time
this year on December 11™.

Chairman Bernanke also noted that the combination of higher gas prices,
the weakening housing market, tighter credit conditions and declines in the
stock market were likely to create some difficulty for consumers in the
months ahead. Reducing its forecast for growth in 2008, the Fed now
believes that U.S. gross domestic product will range between 1.8 and 2.5
percent next year.

During the 4™ quarter, consumer spending has risen less than forecast. In
addition, incomes have increased at the slowest pace in six months. With
consumer spending accounting for approximately two-thirds of the gross
domestic product, the markets have fully priced in a 25 basis point rate cut
from the FOMC at its next meeting.

In November, Treasury indexes rose the most in 12 years, as mounting
concerns over credit defaults and banks’ reduced willingness to lend drove
investors to the safety of U.S. government debt. The yield on the two-year
Treasury note plummeted 88 basis points to 3.04%, the lowest since
December 2004. (See Chart 1.)

Yield Curve & Spreads — Treasury yields decreased across the curve
as the U.S. economy faces significant headwinds from rising energy prices,
falling home prices and tightening credit conditions.

At the end of November, three-month Treasury bills yielded 3.14 percent,
six-month Treasury bills yielded 3.38 percent, two-year Treasuries yielded
3.04 percent, five-year Treasuries yielded 3.41 percent, 10-year Treasuries
yielded 3.97 percent, and 30-year bonds yielded 4.40. (See Chart 2.)
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Activity and Performance Summary
for the period November 1, 2007 - November 30, 2007

Amortized Cost Basis Activity Summary Detail of Amortized Cost Basis Return
Beginning Amortized Cost Value 98,347,969.98 Interest Accretion Realized Total
Earned (Amortization) Gain (Loss) Income
Additions
Current Holdings
ibuti 0.00
Contributions Commercial Paper 0.00 7,393.75 0.00 7,393.75
Interest Received 413,120.00 U.S. Treasury 9,295.54 1,370.26 0.00 10,665.80
Accrued Interest Sold 0.00 U.S. Instrumentality 301,556.23 15,689.50 0.00 317,245.73
Corporate 54,494.80 7,636.19 0.00 62,130.99
Gain on Sales 0.00
Sales and Maturities
Total Additions 413,120.00 U.S. Instrumentality 11,054.16 1,122.36 0.00 12,176.52
Deductions Total 376,400.73 33,212.06 0.00 409,612.79
Withdrawals 349,990.53
Fees Paid 9,857.08
Accrued Interest Purchased 23,483.33
Loss on Sales 0.00
Total Deductions (383,330.94)
Accretion (Amortization) for the Period 33,212.06
Ending Amortized Cost Value 98,410,971.10
Ending Fair Value 99,563,247.10
Unrealized Gain (Loss) 1,152,276.00
Annualized Comparative Rates of Return Summary of Amortized Cost Basis Return for the Period
Twelve Six
Month Trailing Month Trailing For the Month Total Portfolio Excl. Cash Eq.
Fed Funds 5.11% 4.97% 4.49% Interest Earned 376,400.73 376,400.73
Overnight Repo 4.95% 4.72% 4.15% Accretion (Amortization) 33,212.06 33,212.06
3 Month T-Bill 4.63% 4.23% 336% Realized Gain (Loss) on Sales 0.00 0.00
. Total Income on Portfolio 409,612.79 409,612.79
6 Month T-Bill 4.75% 4.42% 3.58%
Average Daily Historical Cost 98,029,485.77 98,029,485.77
1 Year T-Note 4.66% 4.36% 3.50%
Annualized Return 5.08% 5.08%
. 0 ) 0
2 Year T-Note 4.49% 4.24% 3.35% Annualized Return Net of Fees 4.96% 4.96%
5 Year T-Note 4.51% 4.40% 3.66% Annualized Return Year to Date Net of Fees 4.83% 4.83%
Weighted Average Effective Maturity in Days 474 474

Amortized Cost Summary - Page 1 MBIA Asset Management
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Activity and Performance Summary
for the period November 1, 2007 - November 30, 2007

Fair Value Basis Activity Summary

Beginning Fair Value

Additions
Contributions 0.00
Interest Received 413,120.00
Accrued Interest Sold 0.00

Total Additions

Deductions
Withdrawals 349,990.53
Fees Paid 9,857.08
Accrued Interest Purchased 23,483.33

Total Deductions

Change in Fair Value for the Period

Ending Fair Value

98,904,603.10

413,120.00

(383,330.94)

628,854.94
99,563,247.10

Detail of Fair Value Basis Return

Interest Change in
Earned Fair Value
Current Holdings
Commercial Paper 0.00 5,617.50
U.S. Treasury 9,295.54 1,760.94
U.S. Instrumentality 301,556.23 530,569.00
Corporate 54,494.80 87,007.50
Sales and Maturities
U.S. Instrumentality 11,054.16 3,900.00
Total 376,400.73 628,854.94

Total
Income

5,617.50
11,056.48
832,125.23
141,502.30

14,954.16
1,005,255.67

Annualized Comparative Rates of Return

Summary of Fair Value Basis Return for the Period

Twelve Six .

Month Trailing Month Trailing For the Month Total Portfolio Excl. Cash Eq.

Fed Funds 5.11% 4.97% 4.49% Interest Earned 376,400.73 376,400.73
Overnight Repo 4.95% 4.72% 4.15% Change in Fair Value 628.,854.94 628,854.94
Total Income on Portfolio 1,005,255.67 1,005,255.67

3 Month T-Bill 5.15% 5.11% 5.72%
Average Daily Historical Cost 98,029,485.77 98,029,485.77
-Bi 0, 0, 0,

6 Month T-Bill 363% 6.04% 8.03% Annualized Return 12.48% 12.48%
I Year T-Note 5.82% 7.04% 11.44% Annualized Return Net of Fees 12.35% 12.35%
2 Year T-Note 7.03% 10.87% 23.24% Annualized Return Year to Date Net of Fees 6.33% 6.33%
5 Year T-Note 9.04% 17.27% 46.11% Weighted Average Effective Maturity in Days 474 474
Fair Value Summary - Page 1 MBIA Asset Management
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Recap of Securities Held

November 30, 2007
Weighted Weighted Weighted
Unrealized Average Average % Weighted Average
Historical Amortized Gain Final Effective Portfolio/ Average Market
Cost Cost Fair Value (Loss) Maturity (Days) Maturity (Days) Segment Yield * Duration (Years)
Commercial Paper 1,716,974.58 1,732,994.37 1,731,555.00 (1,439.37) 70 70 1.75 5.24 0.19
U.S. Treasury 5,504,335.94 5,528,191.68 5,534,800.00 6,608.32 196 196 5.61 4.14 0.52
U.S. Instrumentality 76,309,859.73 76,542,003.08 77,573,788.10 1,031,785.02 564 492 77.84 5.02 1.27
Corporate 14,501,328.00 14,607,781.97 14,723,104.00 115,322.03 530 530 14.79 5.11 1.36
TOTAL 98,032,498.25 98,410,971.10 99,563,247.10 1,152,276.00 529 474 100.00 4.99 1.22
* Weighted Average Yield is calculated on a "yield to worst" basis.
Portfolio / Segment Diversification
[ Commercial Paper 1.8%
[ U.S. Treasury 5.6%
U.S. Instrumentality 77.8%
Corporate 14.8%
Total: 100.0%

Holdings Recap - Page 1

MBIA Asset Management



[image: image7.png]Portfolio / Segment Diversification

W Commercial Paper  1.8%
M U.S. Treasury 5.6%
M U.S. Instrumentality ~ 77.8%
I Corporate 14.8%

Total 100.0%
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Maturity Distribution of Securities Held

Maturity Distribution - Page 1

November 30, 2007
Maturity Historical Cost Percent
Under 90 Days 11,901,231.46 12.14%
90 To 180 Days 6,761,622.00 6.90%
180 Days to 1 Year 25,022,154.31 25.52%
1 To 2 Years 32,452,767.48 33.10%
2To 5 Years 21,894,723.00 22.33%
Over 5 Years 0.00 0.00%
98,032,498.25 100.00%
. . . .
Maturity Distribution
35M
30M
-
7]
o
o ||
®
L
I
H |
2
I —
‘Q,Q '3)0 © @($6 0{5\6 e?}a
S < o £ A A <
St S P <0 <> &°
S ¢ N a o

MBIA Asset Management





[image: image10.png]Maine State Treasurer

Securities Held

November 30, 2007
Historical Cost/ Amortized Fair Value/ Unrealized Total %
CUSIP/ Purchase Rate/ Maturity/ Par Value/ Accrued Interest Cost/Accretion Change Gain Interest Interest Accrued Port

Description Date Coupon Call Date Shares Purchased (Amortization) In Fair Value (Loss) Received Earned Interest Cost Yield
Commercial Paper
17177LB86 09/27/07 0.000 02/08/08 1,750,000.00 1,716,974.58 1,732,994.37 1,731,555.00 (1,439.37) 0.00 0.00 0.00 1.75 5.24
Ciesco L.P. 0.00 7,393.75 5,617.50

1,750,000.00 1,716,974.58 1,732,994.37 1,731,555.00 (1,439.37) 0.00 0.00 0.00 1.75

TOTAL 0.00 7,393.75 5,617.50
U.S. Treasury
912828EU0 07/31/06 4.375 01/31/08 2,500,000.00 2,473,046.88 2,497,005.21 2,504,500.00 7,494.79 0.00 8,916.44 36,557.40 252 513
T-Note 0.00 1,472.85 2,750.00
912828FT2 11/30/07 4.625 09/30/08 3,000,000.00 3,031,289.06 3,031,186.47 3,030,300.00 (886.47) 0.00 379.10 23,504.10 3.09 334
T-Note 23,125.00 (102.59) (989.06)

5,500,000.00 5,504,335.94 5,528,191.68 5,534,800.00 6,608.32 0.00 9,295.54 60,061.50 5.61

TOTAL 23,125.00 1,370.26 1,760.94
U.S. Instrumentality
3133XAKCO Call 03/30/06 4.500 02/15/08 3,000,000.00 2,968,260.00 2,996,488.73 3,000,300.00 3,811.27 0.00 11,250.00 39,750.00 3.03 5.10
FHLB 02/15/08 0.00 1,386.02 2,100.00
31359MD359 Call 05/05/06 4.125 06/16/08 2,000,000.00 1,954,000.00 1,988,217.34 1,995,800.00 7,582.66 0.00 6,875.00 37,812.50 199 529
FNMA 06/16/08 0.00 1,785.26 1,800.00
31331VM52 08/10/06 5.500 07/03/08 5,000,000.00 5,022,550.00 5,006,996.03 5,029,000.00 22,003.97 0.00 22,916.67 113,055.56 5.12 5.24
FFCB 0.00 (976.19) (500.00)
3128X4HKO Call 09/21/05 4.625 08/15/08 4,950,000.00 4,951,093.95 4,950,000.00 4,958,415.00 8,415.00 0.00 19,078.13 67,409.38 5.05 4.63
FHLMC 08/15/08 0.00 0.00 5,940.00
3133M5IJV3 03/15/06 5.800 09/02/08 2,000,000.00 2,036,800.00 2,011,260.31 2,021,400.00 10,139.69 0.00 9,666.67 28,677.78 2.08 5.00
FHLB 0.00 (1,223.95) 1,200.00
3133XDIJG7 08/11/06 4.500 10/14/08 5,100,000.00 5,026,866.00 5,070,746.40 5,112,240.00 41,493.60 0.00 19,125.00 29,962.50 5.13 5.20
FHLB 0.00 2,759.77 12,240.00
3128X4ST9 Call 11/03/05 4.900 11/03/08 3,010,000.00 2,999,555.30 3,006,778.92 3,031,371.00 24,592.08 73,745.00 12,290.83 11,471.44 3.06 5.03
FHLMC 11/03/08 0.00 285.90 7,826.00
31359MXL2 Call 02/23/07 4.000 01/26/09 4,200,000.00 4,119,948.00 4,151,946.03 4,200,420.00 48,473.97 0.00 14,000.00 58,333.33 4.20 5.05
FNMA 01/26/09 0.00 3,416.16 22,680.00
31331XSL7 05/17/07 4.800 03/12/09 5,355,000.00 5,332,723.20 5,339,355.99 5,413,369.50 74,013.51 0.00 21,420.00 56,406.00 544 504
FFCB 0.00 1,004.97 32,130.00
31331TB34 05/05/06 2.950 03/30/09 2,796,000.00 2,621,054.28 2,715,954.08 2,762,727.60 46,773.52 0.00 6,873.50 13,976.12 2.67 5.30
FFCB 0.00 4,951.29 22,368.00
3136F7ZW0 Call 05/12/06 5.375 05/12/09 5,000,000.00 4,989,000.00 4,994,700.73 5,031,000.00 36,299.27 134,375.00 22,395.84 14,184.03 5.09 5.46
FNMA 05/12/08 0.00 301.09 8,000.00

Holdings - Page 1 MBIA Asset Management
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Securities Held

November 30, 2007
Historical Cost/ Amortized Fair Value/ Unrealized Total %
CUSIP/ Purchase Rate/ Maturity/ Par Value/ Accrued Interest Cost/Accretion Change Gain Interest Interest Accrued Port

Description Date Coupon Call Date Shares Purchased (Amortization) In Fair Value (Loss) Received Earned Interest Cost  yield
U.S. Instrumentality
3133XGJ88 11/15/06 5.250 09/11/09 5,500,000.00 5,549,885.00 5,531,450.29 5,642,450.00 110,999.71 0.00 24,062.50 64,166.67 5.66  4.90
FHLB 0.00 (1,451.55) 56,100.00
3133MTRK6 02/15/07 4.000 11/13/09 5,000,000.00 4,877,050.00 4.912,511.63 5,028,000.00 115,488.37 100,000.00 16,666.67 8,888.89 497 497
FHLB 0.00 3,681.14 61,500.00
3133XGYT5 01/19/07 5.000 12/11/09 3,000,000.00 2,994,660.00 2,996,256.44 3,075,600.00 79,343.56 0.00 12,500.00 70,833.33 3.05  5.06
FHLB 0.00 151.56 36,900.00
3128X5XAl1 Call 01/19/07 5.250 01/11/10 3,000,000.00 2,992,950.00 2,994,997.61 3,003,600.00 8,602.39 0.00 13,125.00 61,250.00 3.05 5.34
FHLMC 01/11/08 0.00 194.39 (300.00)
3133XJUS5 07/02/07 5.000 03/12/10 5,000,000.00 4,967,850.00 4,972,816.26 5,140,000.00 167,183.74 0.00 20,833.33 54,861.11 507 525
FHLB 0.00 980.18 70,500.00
3133XKB53 Call 04/03/07 5.550 03/22/10 1,750,000.00 1,750,000.00 1,750,000.00 1,751,225.00 1,225.00 0.00 8,093.75 18,615.63 1.79 5.55
FHLB 12/22/07 0.00 0.00 (1,225.00)
31331XW24 08/30/07 5.000 08/16/10 5,100,000.00 5,142,024.00 5,138,411.96 5,266,770.00 128,358.04 0.00 21,250.00 74,375.00 525 470
FFCB 9.916.67 (1,165.17) 87,210.00
31331X6M9 10/26/07 4.500 10/04/10 3,000,000.00 3,015,090.00 3,014,584.19 3,062,400.00 47,815.81 0.00 11,250.00 21,375.00 3.08 431
FFCB 8,250.00 (421.51) 54,900.00
31331YDG2 11/09/07 4.300 11/08/10 3,000,000.00 2,998,500.00 2,998,530.14 3,047,700.00 49,169.86 0.00 7,883.34 8,241.67 3.06 432
FFCB 358.33 30.14 49,200.00

76,761,000.00 76,309,859.73 76,542,003.08 77,573,788.10 1,031,785.02 308,120.00 301,556.23 853,645.94 77.84

TOTAL 18,525.00 15,689.50 530,569.00
Corporate
36962GP57 01/31/06 4.125 03/04/08 1,800,000.00 1,772,622.00 1,796,627.09 1,794,780.00 (1,847.09) 0.00 6,187.50 17,943.75 1.81 490
GE Capital 0.00 1,076.46 (360.00)
892332AH0 07/31/07 5.500 12/15/08 5,000,000.00 5,018,250.00 5,013,787.28 4,983,000.00 (30,787.28) 0.00 22,916.67 126,805.56 5.12 5.22
Toyota Motor Credit 35,138.89 (1,088.47) (41,000.00)
36962GD27 10/31/06 3.250 06/15/09 2,800,000.00 2,673,524.00 2,725,804.27 2,764,440.00 38,635.73 0.00 7,583.33 41,961.11 2.73 5.11
GE Capital 0.00 3,960.63 38,360.00
36962GQ98 09/15/06 4.000 06/15/09 2,330,000.00 2,260,333.00 2,291,003.13 2,326,039.00 35,035.87 0.00 7,766.67 42,975.56 2.31 5.18
GE Capital 0.00 2,081.68 30,756.00
36962GK78 09/18/07 4.250 09/13/10 2,835,000.00 2,776,599.00 2,780,560.20 2,854,845.00 74,284.80 0.00 10,040.63 26,105.63 2.83 5.00
GE Capital 1,673.44 1,605.89 59,251.50

14,765,000.00 14,501,328.00 14,607,781.97 14,723,104.00 115,322.03 0.00 54,494.80 255,791.61 14.79
TOTAL 36.812.33 7,636.19 87,007.50
Holdings - Page 2 MBIA Asset Management
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Securities Held

November 30, 2007
Historical Cost/ Amortized Fair Value/ Unrealized Total %
CUSIP/ Purchase Rate/ Maturity/ Par Value/ Accrued Interest Cost/Accretion Change Gain Interest Interest Accrued Port
Description Date Coupon Call Date Shares Purchased (Amortization) In Fair Value (Loss) Received Earned Interest Cost  yield
98,776,000.00 98,032,498.25 98,410,971.10 99,563,247.10 1,152,276.00 308,120.00 365,346.57 1,169,499.05  100.00
GRAND TOTAL
78,462.33 32,089.70 624,954.94
Holdings - Page 3 MBIA Asset Management
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November 30, 2007
CUSIP T Coupon Maturity Call S&P Moody Par Value / Historical % Portfolio Market % Portfolio ~ Weighted Avg
ype P Date Date Rating Rating Shares Cost Hist Cost Value Mkt Value Mkt Dur (Yrs)
FHLB
3133XKBS53 U.S. Instrumentality 5.550 03/22/2010 12/22/2007 Aaa 1,750,000.00 1,750,000.00 1.79 1,751,225.00 1.76 0.06
3133XAKCO U.S. Instrumentality 4.500 02/15/2008 02/15/2008 AAA Aaa 3,000,000.00 2,968,260.00 3.03 3,000,300.00 3.01 0.21
3133M5JV3 U.S. Instrumentality 5.800 09/02/2008 AAA Aaa 2,000,000.00 2,036,800.00 2.08 2,021,400.00 2.03 0.73
3133XDIG7 U.S. Instrumentality 4.500 10/14/2008 AAA Aaa 5,100,000.00 5,026,866.00 5.13 5,112,240.00 5.13 0.84
3133XGJ88 U.S. Instrumentality 5.250 09/11/2009 AAA Aaa 5,500,000.00 5,549,885.00 5.66 5,642,450.00 5.67 1.68
3133MTRK6 U.S. Instrumentality 4.000 11/13/2009 AAA Aaa 5,000,000.00 4,877,050.00 4.97 5,028,000.00 5.05 1.86
3133XGYTS U.S. Instrumentality 5.000 12/11/2009 AAA Aaa 3,000,000.00 2,994,660.00 3.05 3,075,600.00 3.09 1.88
3133XJUSS U.S. Instrumentality 5.000 03/12/2010 AAA Aaa 5,000,000.00 4,967,850.00 5.07 5,140,000.00 5.16 2.13
ISSUER TOTAL 30,350,000.00 30,171,371.00 30.78 30,771,215.00 30.91 1.37
FFCB
31331VM52 U.S. Instrumentality 5.500 07/03/2008 AAA Aaa 5,000,000.00 5,022,550.00 5.12 5,029,000.00 5.05 0.57
31331XSL7 U.S. Instrumentality 4.800 03/12/2009 AAA Aaa 5,355,000.00 5,332,723.20 5.44 5,413,369.50 5.44 1.22
31331TB34 U.S. Instrumentality 2.950 03/30/2009 AAA Aaa 2,796,000.00 2,621,054.28 2.67 2,762,727.60 2.77 1.29
31331XW24 U.S. Instrumentality 5.000 08/16/2010 AAA Aaa 5,100,000.00 5,142,024.00 5.25 5,266,770.00 5.29 2.49
31331X6M9 U.S. Instrumentality 4.500 10/04/2010 AAA Aaa 3,000,000.00 3,015,090.00 3.08 3,062,400.00 3.08 2.64
31331YDG2 U.S. Instrumentality 4.300 11/08/2010 AAA Aaa 3,000,000.00 2,998,500.00 3.06 3,047,700.00 3.06 2.74
ISSUER TOTAL 24,251,000.00 24,131,941.48 24.62 24,581,967.10 24.69 1.73
FNMA
3136F7ZW0 U.S. Instrumentality 5375 05/12/2009 05/12/2008  AAA Aaa 5,000,000.00 4,989,000.00 5.09 5,031,000.00 5.05 0.44
31359MD59 U.S. Instrumentality 4.125 06/16/2008 06/16/2008 AAA Aaa 2,000,000.00 1,954,000.00 1.99 1,995,800.00 2.00 0.52
31359MXL2 U.S. Instrumentality 4.000 01/26/2009 01/26/2009 AAA Aaa 4,200,000.00 4,119,948.00 4.20 4,200,420.00 4.22 1.10
ISSUER TOTAL 11,200,000.00 11,062,948.00 11.28 11,227,220.00 11.28 0.70
FHLMC
3128X5XAl U.S. Instrumentality 5.250 01/11/2010 01/11/2008 AAA Aaa 3,000,000.00 2,992,950.00 3.05 3,003,600.00 3.02 0.11
3128X4HKO0 U.S. Instrumentality 4.625 08/15/2008 08/15/2008 AAA Aaa 4,950,000.00 4,951,093.95 5.05 4,958,415.00 4.98 0.68
3128X4ST9 U.S. Instrumentality 4.900 11/03/2008 11/03/2008 AAA Aaa 3,010,000.00 2,999,555.30 3.06 3,031,371.00 3.04 0.89
ISSUER TOTAL 10,960,000.00 10,943,599.25 11.16 10,993,386.00 11.04 0.59
GE Capital
36962GP57 Corporate 4.125 03/04/2008 AAA Aaa 1,800,000.00 1,772,622.00 1.81 1,794,780.00 1.80 0.26
36962GQ98 Corporate 4.000 06/15/2009 AAA Aaa 2,330,000.00 2,260,333.00 2.31 2,326,039.00 2.34 1.45
36962GD27 Corporate 3.250 06/15/2009 AAA Aaa 2,800,000.00 2,673,524.00 2.73 2,764,440.00 2.78 1.46
36962GK78 Corporate 4.250 09/13/2010 AAA Aaa 2,835,000.00 2,776,599.00 2.83 2,854,845.00 2.87 2.58

GASB 40 - Page 1
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GASB 40 - Deposit and Investment Risk Disclosure

November 30, 2007
CUSIP T Counon Maturity Call S&P Moody Par Value / Historical % Portfolio Market % Portfolio ~ Weighted Avg
ype P Date Date Rating Rating Shares Cost Hist Cost Value Mkt Valye Mkt Dur (Yrs)

ISSUER TOTAL 9,765,000.00 9,483,078.00 9.67 9,740,104.00 9.78 1.57
T-Note
912828EU0 U.S. Treasury 4375 01/31/2008 AAA Aaa 2,500,000.00 2,473,046.88 2.52 2,504,500.00 2.52 0.17
912828FT2 U.S. Treasury 4.625 09/30/2008 AAA Aaa 3,000,000.00 3,031,289.06 3.09 3,030,300.00 3.04 0.81
ISSUER TOTAL 5,500,000.00 5,504,335.94 5.61 5,534,800.00 5.56 0.52
Toyota Motor Credit
892332AHO Corporate 5.500 12/15/2008 AAA Aaa 5,000,000.00 5,018,250.00 5.12 4,983,000.00 5.00 0.97
ISSUER TOTAL 5,000,000.00 5,018,250.00 5.12 4,983,000.00 5.00 0.97
Ciesco L.P.
17177LB86 Commercial Paper 0.000 02/08/2008 A-1+ P1 1,750,000.00 1,716,974.58 1.75 1,731,555.00 1.74 0.19
ISSUER TOTAL 1,750,000.00 1,716,974.58 1.75 1,731,555.00 1.74 0.19
GRAND TOTAL 98,776,000.00 08,032,49825  100.00 99,563,247.10  100.00 123

Highlighted totals are issuers representing 5.00% or more of the portfolio's market value.
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Securities Purchased
for the period November 1, 2007 - November 30, 2007

CUSIP/ Purchase Rate/ Maturity/ Par Value/ Unit Principal Accrued
Description Date Coupon Call Date Shares Cost Cost Interest Purchased Yield
U.S. Treasury
912828FT2 11/30/2007 4.625 09/30/2008 3,000,000.00 101.043 3,031,289.06 23,125.00 3.34
T-Note
TOTAL 3,000,000.00 3,031,289.06 23,125.00

U.S. Instrumentality

31331YDG2 11/09/2007 4.300 11/08/2010 3,000,000.00 99.950 2,998,500.00 358.33 4.32
FFCB
TOTAL 3,000,000.00 2,998,500.00 358.33
6,000,000.00 6,029,789.06 23,483.33
GRAND TOTAL o T ’
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Securities Sold and Matured
for the period November 1, 2007 - November 30, 2007

Sale or Amortized Cost at Sale/ Fair Value at Realized Accrued
CUSIP/ Maturity Rate/ Maturity/ Par Value/ Historical Sale or Maturity / Maturity Sale or Maturity / Gain Interest Interest Interest
Description Date Coupon Call Date Shares Cost Accr / (Amort) Price Che. In Fair Value (Loss) Sold Received Earned  Yield
U.S. Instrumentality
3128X3L50 11/09/07 3.350 11/09/07 3,000,000.00 2,922,660.00 3,000,000.00 100.00 3,000,000.00 0.00 0.00 50,250.00 2,233.33 4.717
FHLMC 881.37 1,200.00
31359MWW9 Call 11/30/07 3.650 11/30/07 3,000,000.00 2,991,150.00 3,000,000.00 100.00 3,000,000.00 0.00 0.00 54,750.00 8,820.83 3.76
FNMA 11/30/07 240.99 2,700.00
TOTAL 6,000,000.00 5,913,810.00 6,000,000.00 6,000,000.00 0.00 0.00 105,000.00 11,054.16
1,122.36 3,900.00
6,000,000.00 5,913,810.00 6,000,000.00 6,000,000.00 0.00 0.00 105,000.00 11,054.16
GRAND TOTAL 1,122.36 3,900.00
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Transaction Report
for the period November 1, 2007 - November 30, 2007

Date CUSIP Transaction Sec Type Description Maturity PAR Value/Shares Principal Interest Transaction Total Balance
11/03/2007  3128X4ST9 Interest INS FHLMC 11/03/2008 3,010,000.00 0.00 73,745.00 73,745.00 73,745.00
11/09/2007 3128X3L50 Maturity INS FHLMC 11/09/2007 3,000,000.00 3,000,000.00 0.00 3,000,000.00 3,073,745.00

3128X3L50 Interest INS FHLMC 11/09/2007 3,000,000.00 0.00 50,250.00 50,250.00 3,123,995.00

31331YDG2 Bought INS FFCB 11/08/2010 3,000,000.00 2,998,500.00 358.33 (2,998,858.33) 125,136.67

11/12/2007 3136F7ZW0 Interest INS FNMA 05/12/2009 5,000,000.00 0.00 134,375.00 134,375.00 259,511.67
11/15/2007 3133MTRK6 Interest INS FHLB 11/13/2009 5,000,000.00 0.00 100,000.00 100,000.00 359.511.67
11/30/2007 31359MWW9 Maturity INS FNMA 11/30/2007 3,000,000.00 3,000,000.00 0.00 3,000,000.00 3,359,511.67
31359MWW9 Interest INS FNMA 11/30/2007 3,000,000.00 0.00 54,750.00 54,750.00 3,414,261.67

912828FT2 Bought TSY T-Note 09/30/2008 3,000,000.00 3,031,289.06 23,125.00 (3,054,414.06) 359,847.61

Portfolio Activity Total 359,847.61

Net Contributions 0.00 Net Withdrawals 349,990.53 Fees Charged 9,857.08 9,857.08
Transactions - Page 1 MBIA Asset Management
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Securities Purchased Bid and Offer
for the period November 1, 2007 — November 30, 2007

Date Description Rate/Coupon Maturity/Call Date ~ Par Value/Shares Broker Bid/Offer Comments Accepted
11/9/2007 FFCB 4.300 11/8/2010 3,000,000.00 UBS Financial Services YTM 4.32 FFCB 4.30% 11/08/10 X
Mizuho Securities YTM 4.25 FFCB 4.50% 10/04/10
Morgan Stanley YTM 4.24 FHLMC 5.00% 10/18/10
11/30/2007 T-Note 4.625 9/30/2008 3,000,000.00 J P Morgan Chase price 101-1 3/8 T-Note 4.625% 09/30/08 x
Banc of America price 101-2 T-Note 4.625% 09/30/08
Mizuho Securities price 101-3 T-Note 4.625% 09/30/08
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Securities Sold Bid and Offer
for the period November 1, 2007 — November 30, 2007

Date

Description

Rate/Coupon Maturity/Call Date ~ Par Value/Shares Broker Bid/Offer

Comments Accepted

No Sale Activity
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Upcoming Cash Activity

for the next 45 days

Date ‘I'ransaction CUSIP Description Coupon Maturity ‘NexT Par / Shares Principal Interest Trmllfaciion
Date Call Date % otal
12/11/2007 Interest 3133XGYTS FHLB 5.000 12/11/2009 3,000,000.00 0.00 75,000.00 75,000.00
12/15/2007 Interest 36962GQ98 GE Capital 4.000 06/15/2009 2,330,000.00 0.00 46,600.00 46,600.00
12/15/2007 Interest 36962GD27 GE Capital 3.250 06/15/2009 2,800,000.00 0.00 45,500.00 45,500.00
12/15/2007 Interest 892332AHO Toyota Motor Credit  5.500 12/15/2008 5,000,000.00 0.00 137,500.00 137,500.00
12/16/2007 Interest 31359MD359 FNMA 4.125 06/16/2008 06/16/2008 2,000,000.00 0.00 41,250.00 41,250.00
01/03/2008 Interest 31331VMS2 FFCB 5.500 07/03/2008 5,000,000.00 0.00 137,500.00 137,500.00
01/11/2008 Interest 3128X5XA1 FHLMC 5.250 01/11/2010 01/11/2008 3,000,000.00 0.00 78,750.00 78,750.00
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