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Schedule NR and Worksheets A and B
Part-year Residents, Nonresidents and Safe Harbor Residents Only

If you are a part-year resident of Maine and received income during that part of the year you were a resident of
Maine, or, during any period you were a nonresident or safe harbor resident, had income from Maine sources
resulting in a Maine income tax liability, you must file Maine Form 1040ME.

Nonresident filing exceptions

e Minimum taxability thresholds. A nonresident individual working in Maine as an employee is not
required to pay a Maine tax or file a Maine return on income from personal services unless that individual
works in Maine for more than 12 days and earns or derives income from all Maine sources totaling more
than $3,000. Up to 24 days performing certain personal services, such as training and site inspections, are
not counted against the 12-day threshold. Also, generally, a nonresident individual present in Maine for
business for no more than 12 days and earning no more than $3,000 from business activity in Maine is not
required to pay a Maine tax or file a Maine return on that income.

e Political subdivision employee. Income earned by a nonresident employee of a political subdivision of
an adjoining state performing services in Maine in accordance with an interlocal agreement under 30-A
M.R.S., Chapter 115 is not considered Maine source income, so long as the work performed does not
displace a Maine resident employee.

e Declared state disaster or emergency. Compensation or income directly related to a declared state
disaster or emergency is exempt from Maine tax if the taxpayer’s only presence in Maine during the tax
year is for the sole purpose of providing disaster relief.

For more information, see 36 M.R.S. §§ 5142(8-B) and 5142(9), MRS Rule 806, the “Guidance to Residency
Status,” and the “Guidance to Residency Safe Harbors” available at www.maine.gov/revenue/income-estate-
tax.

Part-year residents, nonresidents and safe harbor residents who receive income from outside Maine during the
period of nonresidency may be able to claim a nonresident credit. This credit is calculated on Schedule NR using
Worksheet A, Worksheet B and, if necessary, Worksheet C. Full-year residents of Maine may not claim a
nonresident credit and should not complete Schedule NR. Do not file Schedule NR if all your income is taxable
by Maine.

Part-year residents, nonresidents and safe harbor residents must include a complete copy of their federal
return (including all schedules and worksheets) with the Maine return, even if they are not eligible to claim
a nonresident credit.

Part-year residents, nonresidents and safe harbor residents must file a Maine income tax return using the same
filing status as properly used on the federal income tax return and must complete Form 1040ME and Schedule
NR. However, do not use Schedule NR if all your income is taxable to Maine, because in that case you are not
eligible for the nonresident credit.

If one spouse is a full-year Maine resident and the other spouse is not, and a joint federal return was filed, you
have two options:

1) You can choose to file a joint Maine income tax return as if both were full-year Maine residents, in
which case, you may qualify for the Credit for Income Tax Paid to Other Jurisdictions; or
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2) Each spouse may file a Maine income tax return as a single individual using Form 1040ME with
Schedule NRH. For more information, see Form 1040ME, Schedule NRH and the Instructional
Pamphlet for Schedule NRH at www.maine.gov/revenue/income-estate-tax/guidance-document. Each
income tax return must show the proper residency status. You may choose this option only if you filed
a joint federal return.

If the nonresident, or safe harbor resident spouse has no Maine source income, that spouse does not have
to file a Maine Return.

If one spouse is a full-year Maine resident and the other spouse is a nonresident, the Maine resident
spouse must file as a single individual using Schedule NRH. See the Instructional Pamphlet for
Schedule NRH at www.maine.gov/revenue/tax-return-forms for examples of when to file Schedule
NRH.

If both spouses are nonresidents or safe harbor residents, and a joint federal income tax return was filed, but only
one spouse has Maine source income, you have two options:

1) You can choose to file a joint Maine income tax return and determine your joint tax liability as
nonresidents using Form 1040ME with Schedule NR; or

2) The spouse who has Maine source income can choose to file as a single individual using Form 1040ME
with Schedule NRH. For more information, see Form 1040ME, Schedule NRH.

Calculating Your Tax

Maine taxable income is equal to federal adjusted gross income adjusted by Maine income modifications,
exemptions and deductions. Your tax is first calculated as if you were a resident of Maine for the entire year.
Part-year residents, nonresidents and safe harbor residents may then claim a nonresident credit calculated using
Schedule NR, Worksheets A and B, and if necessary, Worksheet C based on the income that was earned outside
Maine while a nonresident of Maine. Note: nonresident or safe harbor resident service members, see below for
special instructions.

e Do not begin the Maine return with only the income earned in Maine. You must begin your Maine income
tax return with the total federal adjusted gross income.

e Unless specifically instructed, do not subtract income earned outside Maine as an income subtraction
modification on Form 1040ME, Schedule 18S.

Schedule NR is designed to separate a part-year resident’s, nonresident’s or safe harbor resident’s income between
Maine source income and non-Maine source income.

Maine source income includes the following:
1) All income received while a resident of Maine;
2) Salaries and wages earned working in Maine, including any taxable benefits related to those earnings,

such as annual and sick leave, unless otherwise excepted. See Exceptions above. Also see 36 M.R.S.
§§ 5142(8-B) and 5142(9) and Rule 806;
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3) Income derived from or connected with the carrying on of a trade or business within Maine (including
distributive share of income (loss) from partnerships and S corporations operating in Maine), unless
otherwise excepted. See Exceptions above. See 36 M.R.S. §§ 5142(8-B) and 5142(9) and Rule 806;

4) Shares of trust and estate income derived from Maine sources;

5) Income (loss) attributed to the ownership or disposition of real or tangible personal property in Maine.
Note: For tax years beginning on or after January 1, 2019, nonresident individual taxpayers may elect
to recognize the entire gain from an installment sale of real or tangible property located in Maine in the
taxable year of the transfer or the remaining gain in a subsequent taxable year to the extent the gain has
not been reported in a previous tax year. Once made, the election is irrevocable;

6) Maine-source gain (or loss) from the sale of a partnership interest. Note: To determine the gain or loss
from the sale of a partnership interest attributable to Maine, divide the original cost of all tangible
property of the partnership located in Maine by tangible property everywhere. Tangible property
includes, but is not limited to, real estate, inventory and equipment. If you don’t know these amounts,
contact the partnership. If more than 50% of the partnership’s assets consist of intangibles, the gain (or
loss) is allocated to Maine based on the sales factor of the partnership. Divide the sales in Maine for the
last full tax year of the partnership preceding the year of sale by the total sales for that same year.
Multiply the result by the gain or loss on the sale of the partnership interest reported on your federal
return. “Sales” for purposes of computing the sales factor are defined in Rule 801. Include the gain (or
loss) from the sales of a partnership interest on Worksheet B, Column E, line 6; and

7) Maine State Lottery or Tri-State Lottery winnings from tickets purchased within Maine, including
payments received from third parties for the transfer of rights to future proceeds related to Maine State
Lottery or Tri-state Lotto tickets purchased in Maine, plus all other income from gambling activity
conducted in Maine.

Except for Item 6 above, income from intangible sources, such as interest, dividends, annuities, most pensions
and gains or losses attributable to intangible personal property, received by a nonresident or a safe harbor resident
is not Maine source income unless it is attributable to a business, trade, profession or occupation carried on in
Maine.

Instructions for Completing 2021 Form 1040ME, Schedule NR

A part-year resident is subject to Maine income tax on all income derived while a resident of Maine, even if the
income is received from out-of-state sources, plus any income derived from Maine sources during the period of
nonresidency.

Form 1040ME, Worksheets A and B, available at www.maine.gov/revenue/tax-return-forms, must be completed
prior to completing Schedule NR. Follow the step-by-step instructions for completing Schedule NR available at
WWwWw.maine.gov/revenue/tax-return-forms.

Nonresident and safe harbor resident service members, see below for special instructions.

Form 1040ME, Schedule NR, line 1. After you complete Form 1040ME through line 20a based on your total
federal adjusted gross income, complete Schedule NR to calculate the amount of your nonresident credit. To
complete Schedule NR, line 1:

1) Enter your total federal income in Box A (from Worksheet B, column A, line 15).
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2) Enter all Maine source income in Box B, including any income earned in Maine while a nonresident or
safe harbor resident of Maine (Worksheet B, column B, line 15 plus Worksheet B, column E, line 15).

3) Enter all non-Maine-source income in Box C (Worksheet B, column D, line 15 minus Worksheet B, column
E, line 15). If you included a taxable state income tax refund on your federal income tax return, do not
include that refund when completing Worksheet B or Schedule NR.

Form 1040ME, Schedule NR, line 2. If the ratio of non-Maine income to total income calculated on Schedule
NR, line 2, is less than 0%, enter 0.0000. If the ratio is 100% or greater, enter the ratio like this: 1.0000. You may
not claim a negative nonresident credit or a nonresident credit that is more than your tax liability otherwise due
to Maine. You should always extend the percentage calculations four digits beyond the decimal point; for
example, 5.00% is entered as .0500, 25.25% is entered as .2525 and 100.00% is entered as 1.0000.

Form 1040ME, Schedule NR, line 3. To complete Schedule NR, line 3, Federal Income Adjustments, multiply
the amount of federal income adjustments from non-Maine sources listed on federal Form 1040 or Form 1040-
SR, by the percentage calculated on Schedule NR, line 2.

Form 1040ME, Schedule NR, line 5. (Nonresident and safe harbor resident service members, see below for
special instructions.) If you have completed Form 1040ME, Schedule 1A, Income Addition Modifications or
Schedule 1S, Income Subtraction Modifications, you must complete Schedule NR, line 5. Enter the amount of
income modifications from non-Maine sources on Schedule NR, lines 5a and 5b as they apply. Generally, for
a part-year resident, the amount of the non-Maine-source income modifications that is from intangible sources
(interest, dividends, annuities, etc.) is calculated by multiplying the income by the percentage of the year you
were a nonresident. For example, if you were a nonresident for 9 months of the year, you would enter on Schedule
NR, lines 5a and 5b as applicable, 75% (9 months divided by 12 months) of the income modifications reported
on Maine Schedules 1A or 18S.

e Do not include taxable refunds of state and local taxes.

e Prorate the pension deduction (Form 1040ME, Schedule 1S, line 4) based on the percentage of qualified
pension income received as a nonresident.

Form 1040ME, Schedule NR, line 9. After completing Schedule NR, any nonresident credit on line 9 is entered
on Form 1040ME, line 21. This credit will reduce your Maine taxes for income not taxable to Maine.

e Ifyou are a nonresident of Maine, and your only income from Maine sources are losses, you do not need
to file an income tax return with Maine, because you have no Maine income tax liability. However, you
may choose to file a return with Maine if you expect to have positive income from Maine sources in
future years and want to avoid having gaps in your filing history.

e You may not use Maine losses in a prior year to offset Maine income in the current year unless those
losses (1) also appear on the federal return for the current year, (2) relate to NOLs disallowed in 2009
through 2011 or (3) relate to a federal NOL carryback disallowed for Maine income tax purposes.
(Federal NOL carrybacks with respect to NOLs realized in tax years beginning after 2001 are not
allowed for Maine purposes. The disallowed NOL carryback may be recovered in the allowable
carryover period.)

e For additional information on determining what types of income are subject to Maine tax when received
by a nonresident, see Rule 806 available at www.maine.gov/revenue/publications/rules.
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Attached is a sample return for a part-year resident. The instructions in the Form 1040ME booklet and this
pamphlet are used to complete a Maine return for the Smiths based on the information below:

Jim and Jennifer Smith are from New York. Jim works as an analyst for a large bank. Effective August 1,
2021, Jim was transferred to Maine while working for the same employer. Jim and his family moved to
Maine and became residents of Maine on August 1, 2021. After coming to Maine, Jennifer got a job as a
supervisor in a local production facility.

In 2021, Jim earned a total of $107,895 in wages from the bank. He earned $63,250 in New York and
844,645 in Maine. Jennifer earned $25,000 from her job in Maine. From Jim’s pay, $3,200 was withheld
for New York income taxes and 32,250 was withheld for Maine income tax. Jennifer had $1,250 withheld
from her pay for Maine. The Smiths had $600 in interest income throughout the year, $300 of which came
from U.S. Government bonds.

The Smiths filed a married joint federal income tax return for 2021 and reported federal adjusted gross
income of $131,495. They also had federal income adjustments of $2,000.
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2 0 2 MAINE INDIVIDUAL INCOME TAX
FORM 1040ME 99
For tax peniod

12021 to 123172021 o 2021 ®© *2102100%*
See instructions. Print neatly in blue or black ink only.

Jim Note: I either spouse is deceased, enter the
dade of death on Form iAnthe
Your First Name M it 'ﬂm‘
Smith
YWour Last Mame Check here if this is an AMENDED retum.
Jennifer 000 00 1234
Spowse’s First Mame Wi Your Social Security Mumber
Smith 000 00 4321
Spouse’s Last Mame Spouse's Social Security Number
123 Abc Drive
Cumrent Mading Address (P0. Bou, number, sireet and apartment number) Home Fhone Number
Augusta ME 04330
City or Town State ZIP Code Work Phone Numbar
Foreign counfry nams Foreign prowince/siatelcounty Foreign posial code
Maine Property Tax Fairness Credit | Maine Sales Tax Faimess Credit - Maine residents and part-year residents only - see Schedule
A PTFC/STFC. Check this box if you are fling a return goly to claim the Property Tax Faimess Credit on line 25d andior the Sales Tax
‘ Faimess Credit on line 25¢. Othenwise, leave this box blank. Follow the instructions on Schedule PTFC/STFC.
1. Maine Clean Election Fund. Maine Residents Oniy. 2. Check here if you were engaged in COMMERCIAL
Check here if you. or your spouse, if filing jomtiy, You Spouse FARMING OR FISHING during 2021 ...
want 53 to go to this fund.
FILING STATUS (Check one) RESIDENCY STATUS (Check one) | 12. CHECK IF: You Spouse
3. Single 3 Resident
4. \( Mamied filing jointly (Even if only one had income) 8a “Bafe Harbor™ Resident | 65 orover ... 12a. 12c.
Mamed filing separately, Enter s social
5. mmnmLm fu”mﬂ“i 91 P”'ﬂ#m Ei'ld...............’ﬂb. 1“-
Head of household (with i i
6 {with qualifying persan) 10. J Monresident 13, Enter the TOTAL number
. with dependent child  (Year spouse died j| - (Maine Nonresident) mstructions. ... 13.
: 13a. Enter the TOTAL number
PASS-THROUGH ENTITIES ONLY 1a. Nonresident Alien o qualitying chikiren and
:Miﬂf RM] m‘ldﬂﬂh Alsg saa
Composite Retum, Partnership Audit, Check here & you ame Form 1040ME.
Schedule 140C-ME Schedule 140PA-ME filing Schedule NRH Schedule A, line 8. 13a.
DO NOT ENTER $ signs, commas, or decimals,
I 14, FEDERAL ADJUSTED GROSS INCOME. ... 14 131485 gp
= 13a. INCOME ADDITION MODNFAICATIONS. (From Schedubs 1A, Bne 12) . 15a .00
15b. INCOME SUBTRACTION MODIFICATIONS. (From Schedule 15, lne 22) ......... 155, 300 oo
; 16. MAINE ADJUSTED GROSS INCOME. (Line 14 phus line 153, minus ine 15b.) . 16, 131195 .00
17. DEDUCTION. W Standard (See page 4 of the instructions.) ................1T. 25100 pp
5 M{mmuumzwmwmumm
18. EXEMPTION. (Multiply line 13 x $4.200.)... ——— 8600 .0

CAUTION - mmmpﬁmmrﬂmﬂyh&hﬂd Seemm
Continue on page 2
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99
*2102101*
g O:0 HOT ENTER ¥ signe, commas, of decimals.
15. TAXABLE INCOME. (Line 16 minus Ines 17 and 13.) .. S -1 87485 np
20. INCOME TAX. (Find the tax for the amount on ine 19 I the tax tabie
nm;mm::mmpmeymrmmngmmm”rta:meamemles S84
avallable at www.malne.govrevenustax-raium-Toms. ) .. — 20, .00
20a. TAX CREDT RECAPTURE AMOUNTS. (Enciose workshest(s) - see Instuctions) . 20a .00
E . NONRESIDENT CREDIT. (For part-year resbdants, nonresidents and 2620
= u% 30 Harbor® residents only.) From Schedue NR, Ine Sor NRH,Ine 11 ... 21. .00
" [¥ou MUST attach a copy of your federal retum and TDY papers, If applicable.)
§ 27 TOTAL TAX. {Line 30 pls Ine 203 minus e 29) ... 22 3222 oo
2 23. NONREFUNDABLE TAX CREDITS. (From Maine Scheduie &, Ine 23.) ... 23 .00
3 24, NET TAX. {Line 22 minus Ine 23.) (Nonresidents 522 INGTUCons.) ... ... 24, 3222 oo
25 TAX PAYMENTS. 2500
a. Maine Income tax withheld. (Enclose W-2, 1099 and 1099ME foems.)....% 25a. .00
g b. 2021 estimated tax payments and 2020 credi camed forward, extension
and payments with mgnai redurm. (Induue an'_r REAL ESTATE
WITHHOLDING fax payments.)... o 25D .00
¢. REFUNDABLE TAX CREDITS. [From Maine Schetulke A, N 7.) ..o 256 .00
d. Property Tax Faimess Credit [Schedule PTFC/STFC, line 12). (See Instuctions.)._. 25d .00
E [For Malne residents and part-year residents oniy.)
4 8. Sales Tax Falmess Credt (Schedule PTFCISTFC, line 13 or 13a). ... 25& .00
E (See nstructions. ) (For Malne resldents and part-yaar resldants only.)
I TOTAL. (ASEINES 253, B, €, o, AN E.] e oeoeereereeeseceemsenenen 25T 3300 oo
26, If this Is an amended return, enter m'erpa]rrnerrt. rrzm' on nngnal retum or
a5 previously adjusted. ... — 26. .00
27 Line 257 minus line 25. .:rrnega:-m anter a minus 511;1 In the box to the keft
of the numer) - 27. 35300 oo
26 INCOME TAX OVERPAID. If Iing 27 Is larger than line 24, enter amount
pwerpakd. {Line 27 minus line 24 - Fine 24 Is negatve, enter ine 27 here) ... 26 28 oo
29. INCOME TAX UNDERPAID. It ing 24 Is larger than ine 27, enter amount
undarpakd. (Line 24 minus line 27.) (See INStnucons. ). 200 .00
& 30 useTax [SALES TAX]. [S£2 INSIUCEONE). . oo 30, .00
§ 30a. SALES TAX ON CASUAL RENTALS OF LIVING QUARTERS. (See Instructons.)..  30a. .00
31. CHARITABLE CONTRIBUTIONS and PARK PASSES. (From Mane Sedus CRIne 1] 31 .00
32. NET OVERPAYMENT. (Lin2 2B minus Ines 30, 303 and 31.) — Moks: If total of
Ines 30, 30a and 31 I greater than line 28, enter a6 amount dus onlne 343, 32 278 on
33 ﬂgﬁﬂ%me 32 tpbe
v}
2022 setimated tax. .. .00 H.EFUHD* 33 278 oo
IF YOU WOULD LIKE YOUR REFUND SENT DIRECTLY TO YOUR BAMK ACCOUNT (520,000 or less), 8es page 5 of the Instructions and il
=  Intha lines below.
] Check hare I this refund
3 will go 1o an acoount R
> outslge the United
i Er = 33d.  Account Number
3 33a. Type of Account: Checking Sanings
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s 2021

SCHEDULE 15| INCOME SUBTRACTION MODIFICATIONS
FORM 1040ME Sae Instructions on pages & thimwgh B
Engiose with your Form 1040ME.

For more Informaton, Wist W maine. govirese nueta-TEm-Toms.

AUEATIREMON -

*2102105

Mame(s) 35 Shown on Fom 1040ME

Jim & Jennifer Smith

Tour Social Sacunty Numbssr
000 00 1234

SUBTRACTIONS from federal sdjusied groas Incoms.

x
3

L1

14

15.

16.
7.

L5 Govemment Bond Interast Included In federal adjusied gross Income. [(See Instructions. ) ... 1

Siate Income tax refund. {Only I included In feteral adjusted gross INCOME.). ...
Soclal Securtty and Rallroad Retirement Benefits Included In federal aqmﬂguss

Income. [See Instructions.) ..

Pension Income dedwciion. (Complete and atach he worksheet on D3CK. ). oo

Check here If the amount on ine 4 Includas military retirement pay
{from line & of the Worksheet for Pension Incoms Deduction) ...

Non-Maine active duty miltary pay received by a Malne resident and military

COMmpensation recaived by 3 nonresident of Maine. (See INSUstng. | o
Miitary annulty payments made to 3 sundvor of 3 deceased member of the miltarny ...

Maine Public Employess Ristirement System pick-up contibutions p.ah:lmme t.aupajer

during 2021 which have bean previously taxed by the stata...

Figuclary agustment - subirachions only. (Attach 3 copy of your fegeral Schedul K-1) ...
Bonus depreciation and 5eclion 179 MEcApUre. (S8 INEUCHONE. ] ...w e

Emter your regisiration number or sales tax numbsr:

MET DDETANG [0S TBCADMIE. ...coeo oo eeveeve oottt sttt e se s et s s ess e e sess s

Student ioan paynentsmadu hnmll Wﬂwrmderme Maine educational

oppartuAlty program. .

Qualified health care stubsnt I0an payments Made by YOUr mMpEYET. s
Mumicipal propesty {3 benafits o SEnr CHIZENE ... oo
Family Development ACCOUNE PIIEEEEE . .o oo reerr e esoeeemesese e s et emma e s eemeree

Eamings on Tunds heaid In an ASLE SaviNgs 36E0UNT .o

Interest from Malne Municipal Ganeral Obllgation Bonds, Private Activity Bonds,

and Alrport Authority Bonds Inciuded In federal adjusted gross NCOMe. ..o

Amount of the reducTon In your salares and wages expense deduction related

o claiming the federal Work Oppartunity Credit or Empowerment Zone Credit ... ...

Earnings fnom fishing operations contributed o 3 capital construcion fmd ..o

Maine Wasie Management & Recycing F'rugmm Interest Income and
capital gains from the sale of program bonds ..
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-

13.

14.

15.

16.

17.

18.

15.

D WOT ENTER § slgna, commas, or dacimals.

200 Do

.00
.00

.00

.00

.00

.00
.00
.00
.00

.00

.00
.00
.00
.00
.00
.00

.00
.00

.00

.00
(Cn-nlin ue on next page.)l .




2021 Form 1MO0ME, Schedule 15, page 2

D MOT ENTER % aigns, commas, or decimals.

*2102203*

22 Al ltams of Income, gain, intarest, dividends, royalties and other liams of

Income af a rough financial Insthuion fue th an anersnin share in the

financlal Insttution. EIN of inanclal Insthutiorc 33 .00
23. The total of capiial gains and ordinary Income resuiting from depraciation

recapiure from the sale of muit-family affordable howsing propedty. 23 .00
24, Malne seed capital credit AISrDUonS Tom 3 private veniure capial ung 24, .00
25. Percentage of gain from the sale of ligile tmibenands 25 .00
2&. Income recogalzed from the new markats caphial Investmant credit 26 .00
27. Business Interest deduction recapture 7. 00
28. Omer. (Attach workshesi(s) - see Instructions. | 28. .00
23, Total Subiractions. (Add Iines 1 thnowgh 25 - enter here and on 1040ME, IR 150.) o eeeeee e e _Z3. 30 po

2021

- Worksheet for Pension Income Deduction - Schedule 15, Line 4

Enciose this worksheet and coples of your 1099 formys) with Form 1040ME.

The bensfits recetved under a l.lrII'IEd s-'talae military retirarnant plan,
Including survivor bensfiis, are fu from Malne Income fax.
Sas line & of the workzshest Delow. retirement pay received
35 @ result of SErvics In the unll:eumta& rr11 Mawy, Alr Force, Mannes, or
Coast Guard qualty I'ﬂrthe millltary retiremen F dedusion on e 6.

Iin adarmon, I!.I.!'H:I IEIHEHEHIHEYEMIHMLFWHUDJD
of other Ellg n hmrne* al s Inciuded In your Tederal adjusted
gross Income. The 510,000 cap must be reduced by any secal securfly and
ralinad retirement penefs recelved, whether taxable or not

Dieducble parsion Income, oither than miltary refremant pay, Incudes
siate and federal pension beneffis and retiremeant beneflis recaived fnom plars
esta0lished and mantained by an empioyes for me n-enent of 5 2mg

under Iintzmal Revenwe Code (IRC) sactions 401(3) | pension

Inciuding qualfied 401 SIMPLE plans), 401(K) .rp ed cah or desemed
mﬁa& ts) and 403 (employee annuTes ). Deducibie pension Income also
Iminy Denems recelved mam an indiidual retirement account under IRC
section 408, FRoth IRA accounts under IRC section 4044, SIMPLE Individusl
retirement accounts under IRC section 406{k), smpifled empioyes pension
plans under IRC seciion dDBlE penefiis recelved under IRC section 4£37(0)
istate and local govemmentiax exemp! organizationsieligiole defemad
compensation plans), -m:-ft hat pick-up contributions recatved from the
Malre Public :T'ln:-pees Retirement System (“MainePERS") alowed to be
geducted on Form 1040ME, Schedule 15, INg 7 and pension INGHme from
457|n) plans recalved prior io age 55 that Is not part of a serles of aqua

periodic payments made ower the Ife of the recipient and the reciplent’'s
deslgnaied beneficiary, If appilcable, may nod be Included In the deductibie
PENSIN amount.

Mois that a converslon of bensfits from one account to another doas
niof queallfy for the pension Incoms deduction. For sxampls, 3 deduction
may not ba taken when a taxpayer converts a traditbonal IRA to a Roth
IR4. The tazpayer, In this cass, does not recelve a retirement or IRA
bensafi at the tima of converalon.

Penslon benefis that do not quallfy are thosa recalved from an Inaligibie
defemed compensation plan under IRC seclion 457(T), refunds of excess
contibutions, lwmp-sum distrioutions Incudad on federal Foim 2572 and
distibufions subject to the additional 10%: federal tax on eany distributions.
See federal Form 5329, Part 1, or federal Form 1040 or 1040-5R, Schedule
2, line &. Also, disablify benefits reported as wagas on your faderal Income
b return dig not quailty.

*Eligibla pansion Income doas not Inciuds bansfits eamed by another
pere0N, except In the cass of @ surviving spouss. Only the Individual
who sarmad tha bansfit from prior smployment may cialm the pension
imcome Tor the deduction. Howewer, 3 widowed spouss recelving
BUNVIvor's bensfiis under an sligibis panalon plan may clalm that amount
for purposes of this deduction, but the total penslon deduction for the
surviving apouss may not excasd $10.000.

Hote: Enter eligible non-military pension benefits on line 1 and eligitée military retirement pay on
line . Taxpayer Spouse®
1. Total ebyble non-military pension incoms (both Maine and non-Maine scwrces) ncluded in
your federal adjusted gross incoms (from federal Form 1040, lines 40 and Sk or
Form 1040-5R, lines 4b and 5b). CAUTION: Include only deductible pension benefits that
are not specifically exdudsd. See the instructions abowe. {8 - 5
2. Maximum allowabls deduchion. 2. $10,000.00 $10.,000.00
3. Total social security and railread retirement benefits you received - whether taxable or not il % 5
4. Subtract line 3 from line 2 | zero or less, enter zero). 4. & 5
5. Enter the smaller of line 1 or line £ here. 5.0 & ¥
d. Total eligible military retirement pay included in your federal adjusted gross income
{from federal Form 1040, lines 4b and 5b or Form 1040-5R, ines 4b and 5b) i 3
7. Add line 5 and line 8 and enter the total for both spowses on Schedule 15, line 4. i - 3

“Use this column only if you are married fling joindy and only if your spouse separarely eamed an eligible pension.
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Mame|s} a5 shown on Fomm 1020ME Wour Socdal Securty Mumbsr
Jim & Jennifer Smith 000-00-1234

Sepe Ko, 12 WORKSHEET A - Residency Information Worksheet

for Part-year Residents/Nonresidents/“Safe Harbor” Residents
Enciose with your Forn 1040ME

The following individuals must complete Worksheet A: 1) Al part-year residents whether moving nto or out of Maine durng the tax year; 2)
nonresidents and “Safe Harboe™ residents who are filing a Mame retumn for the first time, and 3} former Maine residents who are filing as nonresidents
or “Safe Harbor™ residents for the first time. Failure to enclose a completed Worksheet A with your 1040ME may delay processing of your return.

Yoursef Spouse
1o NMAME . e e s SR et er e 1. _Jim Smith Jennifer Smith
a. Social secunty number ... e 1a. 000-00-1234 000-00-4321
T e TSRO 1b. 01/3001864 02051 865
LT | T USSR 1e. _Taxpaver Taxpayer
Uniless otherwise indicated, enter "Yes™ or "Mo™ on each line. During 2021:
2. | was domiciled in (Enter SIS ) .o et e e e e 2. _MY ME MY, ME
3. | was in the military and stationed in {Enter state or country) _...
a. My designated state of legal residence was (Enter stats) ...
4. The number of days | spent in Maine (for any purpose) was 152 152

5. | own{ed) a homelreal property i Maine ... . _¥ES YES

a. [fyes, inwhat municipality was the property located? ... -
b. Did you ever apply for a Homestead or Veterans |.‘.I'I:l|:rEI'|.‘g|l' 13: E:Eﬂ'lpmn'-"' NSO | :
. Hawe you disposed of the promerty o nen 3.
if wes, when? [Yourself; Spouse: i
6. | became a Mains resident on (Enfer date). oo 6. _[D&8/0172021 08/01,2021
A. Enter state of poor Pesidomos e Ga.
b. Registensd towobe in Maing . o e Gh.
If yes. when? [Yourself; Spouse: i
. Purchased a home in Maine e et nee 6.
If wes, when? [Yourself: Spouse: i
d. Obtained adriver's license in Maine e 6.
If yes. when? [Yourself; Spouse: i
e. Registersd an auto or other vehicle i Maine G,
If wes, when? [Yourself: Spouse: i
7. | mowed from Mame and became a nonresident (| established a legal residencs in
another state] (Brber date of mowe] ..o T.
A, Enter new state of mesd e mios e Ta.
b. Registered to vols in my new state of residence Th.
f yes, when? (Yourself; Spouse: i
¢. Purchased a home in my new state of residence ... e Te.
f yes, when? (Yourself: Spouse: i
d. Obtained a driver's license in my new state of residence. Td.
f yes, when? [Yourself; Spouse: i
e, Registersd an auto or other vehicle i my new state of residence ..o Te.
i yes, when? [Yourself: Spouse: i
f. Hmamed. did your spouse and dependent children (if any) mowe to your new
state Of P s e T e Tf.
8. During pericd of nonresidency. have you:
a. Performed any work or services in Maine. . Ha.
If yes, kst employer. [Yoursesf: Spouse: i
b. Registered an auto or other vehicle i Maine ...
. Fenewed 3 Maine driver's IEEMES ..o et nee
d. Vobed in Maine, in person or by absentee ballot........ooo e
e, Attended or sent your children (if any) to a Maine school. -
f. Purchased a Maine resident hunting or fishing [cense ..o
g- Listed Maine as your legal residence for any purmose .
h. Obtained or renewed any Mane trade or professional lieenses or union memberships ... 8h.

9. Ifyou answered “yes” to question 5 but have not disposed of the property, what use do
you intend o make of it and how often (Attach a3 separate sheet if necessany)?

10 1f you answered “no” to question Tif), please explam the crcumstances (Aftach 3 separate sheet f necessary):
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Mame(s) as shown on Form 1040ME YoUr Social Secunty Humber
Jim & Jennifer Smith O00-00-1234

Semamnen o, 13 WORKSHEET B

Income Allocation Worksheet for Part-Year Residents/Monresidents/®%Safe Harbor” Residents
[SE'-E Irstructians IW&'.FHHHE.E\'.'TE?EHUE.'EI-IE‘IJ.IH-TME'I- Enciose with your Foam 1040ME

Fart-year residents, nonresidents and “Safe Harbor” residents must complete this worksheet before completing Schedule

NE.
Malne Resldent Period Honrasidant Parkod
{Mote: Married persons fiing separate Faderal Incomes {Part-year rezldents only) [me"mmh
Maine income tax retums must complete
separate worksheets for each spouse) Column A Column B Column C* Column D Column E
Income from Income from Column | Income froem Column B | Inoome from Colamn |Income from Colamn D
fegderal resum Aforfhis period  |samed outside of Maine|  Afor this period from Mane sources
1. Wages, salaries, tps.
other compensation™ ... N 132,885.00) G0, 645 00 B3, 250 00
2. Tamable nterest .. 2 200. 0 250.p0) 35000
3. Ordnany dividends_...._._._._.__.__.._. .3
4. Alimony received . |
5. Business incomeloss ... |5
d. Capital gainfloss ... .| d
T, Crfeer gainsilosses ... g7
4. Tamable amount of IRA distributions ... | 8
9. Taxable amount of pensions
and AnMEBES ..o 4
10. Rental real estate, royalties,
parmerships, 5 corporabons, and
usts, Bbe .. e 10
11, Farm incomeloss ..o NRL
12. Unemployment Compensation ... 12
13. Taxable amount of social
secunty benefits. 13
14. Cifeer income (inciuding lumpg-sum
distributions, but excluding state
income tax refnds) . 14
15. Add lines 1 throwgh 14, 15 133,485 00 a9, 895 00) 83,600 00

“Part-year residents must make an entry in Column C if income was earned in another jurisdiction during the
peried of Maine residency. Enter below the name of each other jurisdiction and the dates the income was earned in those
jurisdictions. Use a separate sheet if additional space is nesdad.

Hame of other jurisdiction Period [mmiyy) From To
Hame of other jurisdiction Period [mmiyy) From To
Hame of other jurisdiction Period [mmiyy) From To

You must attach a copy of the income tax returnis] filed with the other jurisdiction

“*If necessary, use Worksheet C (Employee Apportionment Worksheet) for Part-Year Residents/Nonresidents/*Safe
Harbor” Residents to calculate the amount for line 1, Column E. For a copy of Worksheet C, go to the Maine Revenue
Services website at: woanamaine. govirevenuefax-retum-formms or call (207) 624-TE84 (fo order).

Hote: See instructions at www maine govirevenue/tax-refurn-forms on how to use Worksheet B, line 15 entries to
complete line 1 of Schedule HR.
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SCHEDULE NR SCHEDULE for CALCULATING the NONRESIDENT CREDIT

FORM 1040ME PART-YEAR RESIDENTS, NONRESIDENTS and
“SAFE HARBOR™ RESIDENTS ONLY
2 0 2 1 This schedule must be enclosed with your completed Form 1040ME.

f part-year resident, enter dates you were a Maine Resident:

attachment Sequence Mo 10 tom 08 01 20214

Namei{s) a5 shown on Form 1040ME Yourr Social Security Number
Jim & Jennifer Smith 000001234

WHO MUST FILE SCHEDULE NR? Part-year resident, nonresident and "Safe Harbor” resident individuals whao are reguired to file a Maine return, but
have income not taxable by Maine and use the same filing status on the Maine return as used on the federal retumn. See reverse side for instructions.

D0 WOT FILE SCHEDULE HR IF: All your income is taxable by Maine or if your federal filing status is "Married filing jointly™ and you elect to file
“Single” on the Maime retum (use Schedule NRH available at www.maine. govirevenuetaz-return-forms or by calling (207 624-7384).

YOU MUST ENCLOSE A COMPLETE COPY OF YOUR FEDERAL TAX RETURN, including all schedules and worksheets. Enclose copies
of W-2 forms freom other states or temporary duty (TDY) papers to support your entry in Box C.

IMPORTANT: If required, complete Worksheets A and B available at www.maine.govirevenue/tax return-forms

before completing Schedule NR.

1. INCOME — (If required, complete and attach Worksheets Aand B Box A Box B Box C
available at www maine govirevenyeiax-retum-forms): FEDERAL MAINE NON-MAINE
Box & - From Waorksheset B, line 15, column A
Box B - From Worksheet B, line 15, column B plus column E
Box C - From Worksheet B, line 15, column O minus column E ... $ 133405 |$ 69895 ($ 62600

2. RATIO OF INCOME: Divide line 1, Box C by line 1, Box A and enter the result here. Except, if

non-Maine-source income (line 1, Box C) is negative, enter 0.0000 or if line 1, Box C is positive
and Maine-source income (line 1, Box B) is negative, enter 10000 . e | 04764
COMPLETE THIS SECTION OMLY IF ¥OU HAVE FEDERAL INCOME ADJUSTMENTS
3. FEDERAL INCOME ADJUSTMENTS — MOM-MAINE-SOURCE OMLY: Muliiply amount on federal 953
Farm 1040 or Form 1040-5R, line 10 by the percentage listed an line 2. Enter result here ..
4. FEDERAL ADJUSTED GROSS INCOME — MOMN-MAINE-SOURCE OMLY: Subiract line 2 from EIRAT
T = T S
COMPLETE THIS SECTION ONLY IF ¥OU HAVE INCOME MODIFICATIOMS (Form 1040ME., line 15a or line 15b)
5. INCOME MODIFICATIONS — NON-MAINE-SOURCE OMLY. Enter only amounts attributable to your non-resident pericd.
See instructions.
a. Additions — Specify
b. Subtractions — Specify U.S. Gov't Bond Int ($300 X 5833) . . 175
c. Total Modifications: lime 5a minus line 5b (may be a negative amount .. -175
6. NON-MAINE ADJUSTED GROSS INCOME: Add or, if negative, subiract line 5¢ to or from line 4............. 62472
T. RATIO OF MAINE ADJUSTED GROSS INMCOME: Divide line 6 by the amount from Form 1040ME,
line 18 and enter result here. Except, if lime § is negative, enter 0.0000 or if line 8 is greater than the
amount on Form 1040ME, lime 16, enter 10000 ... e e mn e s e s reee s emmms s e s ammes srammnnren 0.4762
B MAINE INCOME TAX: Enter from Form 1040ME, line 20 s 6151
9. NONRESIDENT CREDIT: Multiply amount cn line & by line 7. 2079
Enter result here and on Form T040ME, me 21 e e e e e e mme s e aeen s ammnnen
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Nonresident & Safe Harbor Resident Service Members

The Servicemembers Civil Relief Act, the “Act,” (Public Law No. 108-189) requires the following adjustments
to the computation of Maine individual income tax for certain nonresidents and safe harbor resident service
members and their spouses:

1) Section 511(d) of the Act prevents states from including the military compensation of nonresident
service members in the total income when computing the applicable rate of tax imposed on other income
earned by the nonresident service member, or their spouse, that is subject to tax by the state. This
change affects Maine returns filed for tax years beginning on or after January 1, 2003 for some military
taxpayers. For safe harbor residents, the Act applies to Maine returns filed for tax years beginning on
or after January 1, 2007.

2) Amendments were made to the Act in 2009 for tax years beginning on or after January 1, 2009 to
provide that a spouse of a service member may retain residency in their home state for tax purposes if
the spouse is in a state solely to be with the service member who is in the state due to military orders.
The Act was further amended in 2018 for tax years beginning on or after January 1, 2018 to provide
that a spouse of a service member may adopt the home of record of their military spouse for tax
purposes. Income earned in Maine by a nonresident service member’s spouse who is domiciled in
another state may not be considered Maine source income.

Since the 2021 Maine income tax return includes income of the nonresident service member, a deduction
must be made on the Maine return for a nonresident or safe harbor resident service member. To deduct the
military income of a nonresident or safe harbor resident service member from the Maine taxable income in
2021, use the following instructions:

1) Enter the total federal adjusted gross income on Form 1040ME, line 14.

2) Complete Form 1040ME, Schedule 1S (see line 5).

3) Complete Form 1040ME, lines 15a through 20a.

4) Complete Form 1040ME, Worksheet A (if applicable) and Worksheet B for Part-Year
Residents/Nonresidents/“Safe Harbor” Residents. Note: When completing Worksheet B, include the
military compensation received by the nonresident or safe harbor resident service member and the Maine
earned income of the service member’s spouse on line 1, columns A and D. This procedure results in the
proper determination of non-Maine source income.

5) Complete Form 1040ME, Schedule NR.

Note: The military income of a nonresident (safe harbor resident) service member should be included on
both /ine 1, boxes A and C and line 5b of Schedule NR. On line 5b, write “NR military compensation” in
the space provided.

The Maine earned income of the service member’s spouse should be included on line 1, boxes A and C of
Schedule NR.

This procedure will result in the calculation of the proper ratio for the determination of the non-resident
credit.
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If you are completing Schedule NRH, see the Guidance Document titled “Instructional Pamphlet for
Individual Income Tax, Schedule NRH” for more information.

6) Complete Form 1040ME, lines 21 through 34.

A “service member” is defined as a member of the United States Army, Navy, Air Force, Marine Corps, Coast
Guard, a commissioned officer of the Public Health Service or the National Oceanic and Atmospheric
Administration. It also includes a member of the National Guard who is under a call to active service authorized
by the President or the Secretary of Defense for a period of more than 30 consecutive days for purposes of
responding to a national emergency declared by the President and supported by Federal funds.

Any further questions about the computation of Maine individual income tax for certain nonresidents should be
directed to the Income/Estate Tax Division of Maine Revenue Services at: income.tax@maine.gov or call (207)
626-8475.
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