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• Qualifying Individuals, Employers

• Qualifying Degrees

• Terminology

• Science, Technology, Engineering, Mathematics (STEM) 

• Example Calculation

• Common Questions

Today’s EOTC topics include:
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What is it?
• A tax credit for both qualified individuals and employers for 

payments made directly to a lender on student loans obtained to 
earn a qualifying degree. 

• The credit is refundable for all associate degrees or for a bachelor’s 
degree classified as a science, technology, engineering, or 
mathematics (STEM) degree.

• For all other qualifying degrees, the credit is nonrefundable.  Unused 
credit can be carried forward for (10) succeeding tax years.

Educational Opportunity Tax Credit
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To qualify for the EOTC an individual must:

Qualifying Individuals

Have worked at 
least part-time in 
Maine

Have obtained 
a qualifying 
degree

Be a Maine 
resident during 
the tax year
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Working in Maine includes:
• Part-time employment (16 – 32 hours/week) in Maine.

• Deployment by the U.S Armed forces outside Maine.

• Self-employment in Maine.

• Periods when an individual is on leave or vacation.

• Seasonal employment in Maine.

• Up to 3 months employment out-of-state.

• At least part-time employment on a vessel at sea.

Worked in Maine
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Associate and Bachelor’s Degrees:
• Must be obtained after December 31, 2007.

• Must have been conferred by an accredited Maine educational institution, 
or, after December 31, 2015, conferred by either a Maine or non-Maine 
educational institution.

Graduate Degrees:
• Must be obtained after December 31, 2015.

• Must have been conferred by an accredited Maine college or university.

Qualifying Degrees
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A degree earned through online coursework 
qualifies if the degree was obtained from an 
accredited college or university with a physical 
brick-and-mortar presence in the State of Maine.

Online Degree Programs
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In the first-year filing for the EOTC, the taxpayer must provide:
• A complete copy of the college transcript.

• Proof of the education loans that qualify for the credit.

• Proof of educational loan payments made directly to the lender by the taxpayer.

A refund may be delayed for processing absent complete 
documentation on a first-year filing. 

In subsequent years, Maine Revenue Services may request 
additional supporting documentation.

Supporting Documentation
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Credit is refundable for:
• Bachelor’s degrees classified as STEM.

• Associate degrees.

Credit is non-refundable for:
• Bachelor’s degrees not classified as STEM.

• Graduate degrees. 

Reminder: Denial of refundability is not a denial of the 
credit. It’s all about the timing!

Refundable vs. Non-refundable EOTC



Science, Technology, Engineering, Mathematics

STEM Degree Determination
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Determine the Classification of Instructional Programs (CIP) 
code for the qualifying degree and school:
1. Identify the educational institution.

2. Identify the degree awarded. 

3. Use the “CIP Wizard” tool on the National Center for Educational 
Statistics (NCES).  https://nces.ed.gov/ipeds/cipcode/wizard/

STEM qualification for the refundable EOTC

https://nces.ed.gov/ipeds/cipcode/wizard/
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Educational Institution:
• University of Maine - Orono

Degree Awarded:
• B.S. Food Science and Human Nutrition

Example One:  STEM Determination
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Educational Institution:
• University of Southern Maine

Degree Awarded:
• B.S. Nursing     (CIP Code:  51.3801)

Example Two:  STEM Determination
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ICE STEM List:   Nursing (51.3801) is not included.

A degree excluded from the ICE list is not presumptively disqualified 
from a STEM classification for the purposes of EOTC.

https://www.maine.gov/revenue/publications/rules

B.S. Nursing – STEM Determination

https://www.maine.gov/revenue/publications/rules
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Includes:

.01 General qualifications

.02 Credit refundability

.03 STEM – Definition applicable to degrees awarded prior to January 1, 2020

.04 STEM – Definition applicable to degrees awarded on or after January 1, 2020.

.05 Bachelor’s and graduate degrees awarded simultaneously 

.06 Credit allowed in the event of forbearance or deferment

.07 Regional accrediting association

.08 Application

Rule 812:  Credit for Educational Opportunity
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Educational Institution:
• University of New England

Degree Awarded:
• B.S. in Sport and Recreation Management (CIP Code: 31.0504)

Example Three:  STEM Determination
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ICE STEM List:   Sports and Rec Management (31.0504) is not
included.

Rule 812:  CIP Code not included as STEM qualified.

Not STEM = File to claim the non-refundable EOTC

B.S. Sports Management– STEM Determination
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• Identify the educational institution (college/university).

• Identify the degree obtained.

• Use the CIP Wizard to identify the degree’s classification 
code.

• Determine if the CIP code is included on the DHS ICE STEM 
list. 

• Refer to Rule 812 for additional STEM qualifying degrees 
not included on the DHS ICE STEM list.

Reminder:



Credit Calculation
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Benchmark:  The upper cap on the credit.  The benchmark 
amount is determined based on the year of graduation and 
is included in the worksheet instructions.

Amount due:  The amount required to be paid to the lender 
on qualifying education loans.

Amount paid:  Total amount actually paid directly to the 
lender by the taxpayer.

Terminology
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The credit is determined on the basis of the least of the total 
of the following:
• Benchmark loan payment amount

• Amount due on eligible educational loans

• Amount paid on eligible educational loans

Calculating the Credit for Individuals
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Who is eligible for the employer credit?
• Employers that make student loan payments on behalf 

of qualified employees.

Employer must:
• Have a qualified employee. 

• Make qualifying student loan payments directly to the lender.

• File for the credit using the Employer EOTC worksheet and the 
Employer/Employee Affadavit (when both the employee and employer 
made payments).

EOTC for Employers
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“Qualified employee” means an employee who is employed 
at least part time and who is a qualified individual or who 
would be a qualified individual except that the employee's 
associate or bachelor’s degree was awarded by an accredited 
non-Maine community college, college or university.  
Additionally, for tax years beginning in 2016, graduate 
degrees awarded by non-Maine educational institutions 
qualify for the employer EOTC.

EOTC for Employers
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The employer receives a tax credit for the entire amount of 
the eligible student loan payments, limited by only the 
amount due.

The employee may be eligible for an income modification 
subtraction if the employer includes the loan payments as 
wages in Box 1 of Form W2.

EOTC for Employers
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• Jane is a Maine resident who worked in Maine the entirety of 2020.

• Jane earned (2) bachelor’s degrees.
Degree One:  B.S. Criminal Justice, Husson Univ., May, 2015.*
Degree Two:  B.S. Nursing, Univ. of Maine, May, 2019.*

*all credits earned after 2007

• (32) credit hours were transferred from Degree One to satisfy the course requirements of Degree 
Two. 

• Jane consolidated the loans from both degrees in December of 2019.  At the time of 
consolidation, the total eligible loans associated with Degree One and Degree Two were $30,000 
and $50,000 respectively. 

• Jane’s monthly loan payment due is $500.  

• The only credit Jane claimed is EOTC and Jane’s Maine income tax for 2020 is $856.

EOTC Example
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A single payment for multiple student loans is not 
consolidation.

Consolidated Loans
• Two or more federal education loans combined into a single federal 

loan, generally resulting in a new weighted average interest rate.

Refinanced Loans
• Private lender pays off student loans resulting in a new interest rate.

Consolidated and Refinanced Loans
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Calculate the proration factor using the loan balances at 
the time of consolidation.

Consolidated and Refinanced Loans

Total value of education loans obtained to earn degree
Total consolidated loan amount

= Proration Factor

Multiply the proration factor by the amounts due and amounts 
paid for each individual month. 



3838

Page 2



3939

Page 2



4040

Located in the worksheet instructions
Benchmark Loan Payment
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• B.S. Criminal Justice (Degree One):  $2,256 nonrefundable

• B.S. Nursing (Degree Two):  $3,756 refundable

Jane has both a refundable and nonrefundable credit.  Jane’s total 
tax for 2020 is $856.  Jane claimed no other nonrefundable credits.  
Therefore, Jane’s allowable nonrefundable credits are $856.

EOTC Example Results

Nonrefundable credits: $2,256
Allowable Nonrefundable credits: - 856

EOTC Carryforward to 2021: $1,400



Common Questions



4848

Under an accelerated degree program, a taxpayer may earn both 
a bachelor’s and a graduate degree simultaneously.

A proration factor is necessary to allocate loans to each 
degree earned.  Used to:
• Disallow loans related to a graduate degree earned prior to 2016.

• Separate loan amounts for the bachelor’s and the graduate degree EOTC.

Degrees Awarded Simultaneously
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• The proration is usually 80% for the bachelor’s degree and 
20% for the graduate degree.

• Multiply the proration factor by the amounts due and 
amounts paid for each individual month. 

Degrees Awarded Simultaneously

Cost of courses taken to earn bachelor’s degree
Total cost of the bachelor’s and graduate degrees

= Bachelor’s degree proration factor
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Is there a special calculation necessary if a taxpayer 
separately earns multiple qualifying degrees?

NO
Calculate the EOTC for each degree making sure to only include loan 
payments applicable to the credit being claimed for the degree.

Note:  If the degrees’ loans are consolidated, remember to use the consolidation proration factor.

Multiple Degrees
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Example:

The loans disbursed for the 1st degree cannot be used to calculate the EOTC for 
the 2nd degree. Loans disbursed to earn the 60 additional credit hours can only 
be used to calculate the EOTC for the 2nd degree.

Multiple Degrees

2ND DEGREE
60 Transferred Credit Hrs
60 Additional Credit Hrs

= 120 Credit Hours

1ST DEGREE

= 120 Credit Hours
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Taxpayers cannot claim loan payments made by 
another person, even if the taxpayer compensates that 
person for making the payments.

The taxpayer may only claim payments they made 
directly to the relevant lender for an eligible 
educational loan they obtained.

Loan payments made by a 3rd party
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Questions?

Thank you.

Cover background image by Lee Nachtigal / CC BY 
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