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What is the Credit for Income 
Tax Paid to Other 
Jurisdictions?
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• The Credit for Income Tax Paid to Other Jurisdictions (OJ Credit) is 
a credit for income tax paid to other taxing jurisdictions on 
income earned in the other jurisdiction during the taxpayer’s 
Maine residency period.

• A nonresident of Maine does not qualify for this credit.

• A part-year resident might qualify for this credit.

• May qualify for a dual resident credit if they’re a resident of both 
Maine and another jurisdiction.

What is it?



What is an eligible other taxing 
jurisdiction for the credit?
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Other Taxing Jurisdiction can be any of the following:

• Another state of the United States

• Political subdivision of a state (New York City)

• District of Columbia

• Political subdivision of a foreign country that is analogous to a state of 
the United States (a foreign country doesn’t qualify)

Eligible Other Taxing Jurisdictions



7

States with no income tax:

• Alaska

• Florida

• Nevada

• South Dakota

• Texas

• Washington

• Wyoming

Nearly no income tax:

• New Hampshire

• Tennessee

States with No Income Tax
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New Hampshire Taxes
New Hampshire taxes will only qualify if they are for the Business Profits Tax:

• The business must be a Sole Proprietor

• The tax can be found on line 12

Eligible Other Taxing Jurisdictions



What are eligible types of income for 
the credit?
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The following types of income are eligible for the credit:
• Wages earned from working in the other jurisdiction.
• Distributive share of income (loss) from partnerships and S corporations 

apportioned to the other jurisdiction.
• Shares of trust and estate income (loss) derived from sources in the other 

jurisdiction.
• Income (loss) attributed to the ownership or disposition of real or tangible 

personal property located in the other jurisdiction.
• Gain (loss) from the sale of a partnership interest, except certain 

investment partnerships.
• Income modifications related to income sourced to the other jurisdiction.

Eligible Income
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Must be sourced to the other jurisdiction during the Maine residency period 
and included in Maine adjusted gross income.

Maine would tax a nonresident on that income if roles were reversed.

• “…the assessor may not employ the law of the other jurisdiction but shall instead 
assume that a statute equivalent to 36 M.R.S. § 5142 applies in that jurisdiction.”

• Section 5142 is for the sourcing of income for nonresident individuals.

Eligible Income



What are ineligible types of 
income for the credit?
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Intangible income, which includes:

• Interest/dividends

• Pensions/annuities

• Gains or losses attributable to intangible personal property, unless that income 
is attributable to a business or profession carried on in that jurisdiction.

Intangible income does not qualify because intangible income is 
not sourced to a nonresident jurisdiction.

Ineligible Income
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Other Jurisdiction Business Returns

Eligible/Ineligible Income

Composite Return

• This is for nonresident individuals 
whose only source of income in that 
jurisdiction is business income.

• Taxes paid will generally be worded as 
“Taxes paid on behalf of nonresident 
partners.”

Pass-through Entity Return

• Was the tax on the entity or individual?

• Some states tax the pass-through 
entity and not the individual.



15

Other Jurisdiction Business Returns

Pass-through Entity Returns

Recent legal developments in several states either impose the income tax on the pass-
through entity or provides an option for the individual owners to pay the income tax on 
entity income.

What does it mean if the tax is imposed on a pass-through entity?
• The income tax is now imposed on the entity.
• The individual is not being taxed on the income included in the PE Tax credit.

Which states do this?
• Connecticut, Louisiana, Maryland, New Jersey, Oklahoma, Rhode Island, and others

Eligible/Ineligible Income



What information is required to 
claim the credit?
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• The Credit for Income Tax Paid to Other Jurisdiction worksheet must be 
completed and submitted with the return.

• A complete copy of the individual income tax return filed with the other 
jurisdiction must be attached.

• If the individual participated in a composite return, a copy of the 
composite return filed on the individual’s behalf must be attached.

• A Form W-2 or Schedule K-1, by itself, is not acceptable verification 
of taxes paid to another jurisdiction.

Required Information



The Worksheet
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1. Maine adjusted gross income (1040ME line 16)

2a. Income sourced to and taxed by other jurisdiction 
included on Form 1040ME, line 14

2b. Income modification additions sourced to and taxed by 
other jurisdiction

2c. Income modification subtractions sourced to and taxed 
by other jurisdiction

2d. Income sourced to and taxed by other jurisdiction 
included in line 1

3. Divide line 2d by line 1 

4a. Multiply line 3 by 1040ME line 20

4b. Income taxes paid to other jurisdiction on income 
shown on line 2

5. Allowable credit (lesser of 4a. or 4b.)    

The Worksheet
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The Worksheet
2020 Worksheet 2019 Worksheet
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Line 1:

• This is the Maine adjusted gross income (1040ME line 16)

The Worksheet
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Line 2a:
• Enter the income sourced to the other jurisdiction that is included in the Federal 

adjusted gross income.

• Do not enter an amount greater than the amount on Form 1040ME, line 14

Line 2b:
• Enter the addition modifications included on Form 1040ME, Schedule 1A, line 13, 

attributable to the income included on line 2a. (Non-Maine source)

Line 2c
• Enter the subtraction modifications included on Form 1040ME, Schedule 1S, line 29, 

attributable to the income included on line 2a. (Non-Maine source)

The Worksheet
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The Worksheet
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The Worksheet
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The Worksheet



Examples
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 1 – Massachusetts
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Example 2 – Connecticut
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Example 2 – Connecticut



40

Example 2 – Connecticut
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Example 2 – Connecticut
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Example 2 – Connecticut
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Example 2 – Connecticut
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Example 2 – Connecticut
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Example 2 – Connecticut
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• Income tax imposed by the other jurisdiction must be imposed on the 
individual

• Income sourced to the other jurisdiction is the amount of Maine 
adjusted gross income sourced to the other jurisdiction

• Income sourced to the other jurisdiction is limited to that portion of the 
income on which Maine would impose a tax with respect to a 
nonresident (determined by application of 36 M.R.S. § 5142)

• Taxes paid must be taxes paid after credits (except withholding and 
estimated payments)

• A Form W-2 or Schedule K-1 does not replace the need to attach a copy 
of the other jurisdiction’s return to the Maine return

Important Reminders
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Income Tax Division
income.tax@maine.gov
(207) 626-8475

Taxpayer Contact Center
taxpayerassist@maine.gov
(207) 624-9784

Timothy Applegate
Tax Section Manager 
Maine Revenue Services
www.maine.gov/revenue

Corporate Tax Section
corporate.tax@maine.gov
(207) 624-9670

Tax Practitioner Hotline
(207) 626-8458

Questions?
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