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• The Pre-COVID Maine Economy

• The COVID-19 Economy March 2020 – June 2021

• Revenue Performance March 2020 – June 2021

• Short and Long Term Issues to Watch

Outline of Presentation



The Pre-COVID19 Maine Economy
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Population growth has increased in recent years, driven by stronger migration into the state
In 2019, Maine’s rate of total population increase ranked 25th and the rate of total net migration 
ranked 16th in the U.S.
- Other parts of the U.S. are starting to face the aging population and slower population growth that 

Maine has years of experience with

The Maine Economy Pre-COVID19



5

Labor markets remained tight through 2019 with private businesses continuing to expand and 
unemployment below 4.0% for the longest stretch on record (51 consecutive months as of March 2020)

The Maine Economy Pre-COVID19
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• Preliminary estimates for 2019 showed total personal income grew by 4.6 percent in Maine, ranking 
18th in the U.S. and 1st in New England

The Maine Economy Pre-COVID19

2012-2013 2013-2014 2014-2015 2015-2016 2016-2017 2017-2018 2018-2019
United States 1.3 5.7 4.8 2.6 4.7 5.6 4.4
Connecticut -2.1 4.6 2.5 1.9 3.4 5.8 3.2
Maine -0.3 4.3 4.1 3 4.1 5.3 4.6
Massachusetts 0.8 5.3 6.6 3.4 4.8 5.7 4.4
New Hampshire -0.3 4.3 4.3 3.6 4 5.5 4.5
Rhode Island -0.1 4.3 3.9 1.1 3.6 4.8 3.3
Vermont 1.3 3.9 3.7 2.2 2.5 4.5 4.3

Total Personal Income (percent change from preceding period)
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The Maine Economy Pre-COVID19 – February 1, 2020 
CEFC Economic Forecast
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The Maine Economy Pre-COVID19 – March 1st 
RFC



The COVID19 US & Maine Economies
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- Pandemic induced recession – no road map of what counter-
cyclical policy should be

- Both a supply and demand side recession rather than just 
demand side 

- Federal fiscal and monetary response was swift and massive

- Recession concentrated on service sector not goods sector

- Low-wage service sector jobs disproportionally affected

- Women disproportionally impacted because of jobs and 
childcare

Why is the COVID19 Economy Unprecedented?
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COVID19 Recession 
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What Shape Recession? Alphabet Soup or Swoosh?
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Recovery Compared to Previous Recessions
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Historic Fiscal & Monetary Policy Response
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Personal Income and Consumption/Savings
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Maine Personal Income
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Maine Personal Current Transfer Receipts 
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Service Sector Hit the Hardest
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Maine Job Losses – Low Wage Service Sector Jobs
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“K-Shaped” Recovery
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Women with Children Leaving Labor Force



COVID19 and State Tax Revenues
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State Revenue YOY Growth 
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Applying 2018 stress-test reduction of 4% to December FY 2020 forecast
• Results in $200 million revenue short-fall in FY 2020 or -5% from baseline forecast 

(Note, ignores deferral of April 15th and June 15th income tax payments to July 15th)

• Applying 11-13% decline from severe recession scenario results in a FY 2021 revenue loss 
of $450 to $525 million

• Estimate FY20 shortfall of $80-$90 million if income tax deferrals never happened

Evolving Revenue Forecast Since Start of COVID
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Maine Sales Tax Goods Based
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Lodging Sales Rebound Over Summer
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Prepared Food Sales – Restaurant Sales
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Automobile Sales Rebound
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Building Supply Store Sales Surge During COVID
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Taxation of Remote and Marketplace Sales Were Key
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Sales and Use Tax Forecast
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Individual Income Tax Forecast Improves
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Enhanced UI Benefits – $55.5M State Withholding in CY21
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W&S Forecast and UI Benefits Help Forecast
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Preliminary TY20 Returns Point to Significant Capital Gains
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Additional TY20 Capital Gains Liability of $100M+
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- Additional Federal Fiscal Stimulus

- Inflation and Fed Monetary Policy

- Recent Surge in COVID19

- Vaccine Effectiveness; Booster?

- Remote Work and Migration to ME

- Does Goods Sector Remain Strong?

What We’re Watching for Fall Forecasts
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