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Notice of Agency Rule-making Proposal


AGENCY:

02 - Department of Professional and Financial Regulation
 029 - Bureau of Financial Institutions

CHAPTER NUMBER AND TITLE: 

Chapter 134 (Regulation 34): Credit Union Service Corporations

PROPOSED RULE NUMBER (leave blank; to be assigned by Secretary of State):

BRIEF SUMMARY:

	This regulation repeals and replaces the former Regulation 34 originally effective on August 21, 1996. Rulemaking is in response to Public Law 2017, Chapter 143, which amended the requirements for notifying the Superintendent of investments in credit union service corporations as well as the maximum amount of such investments. The rule also updates citations in federal law that were recodified since the last promulgation of the rule.



Date, time and location of PUBLIC HEARING (if any):

None scheduled. 

COMMENT DEADLINE: July 26, 2019.

CONTACT PERSON FOR THIS FILING (include name, mailing address, telephone, fax, TTY, e-mail):

David Gordon Laurendeau
Attorney, Bureau of Financial Institutions 
36 State House Station
Augusta, ME 04333-0036
Phone: (207) 624-8574
Fax: (207) 624-8590	
David.G.Laurendeau@maine.gov


CONTACT PERSON FOR SMALL BUSINESS IMPACT STATEMENT (if different):

Same as above. 

FINANCIAL IMPACT ON MUNICIPALITIES OR COUNTIES (if any): 

No expected financial impact on municipalities or counties.

STATUTORY AUTHORITY FOR THIS RULE:


A. 9-B M.R.S. § 111
B. 9-B M.R.S. § 131 (37)
C. 9-B M.R.S. § 215
D. 9-B M.R.S. § 828
E. 9-B M.R.S. § 864


SUBSTANTIVE STATE OR FEDERAL LAW BEING IMPLEMENTED (if different):

N/A. 

AGENCY WEBSITE:

http://www.maine.gov/pfr/financialinstitutions/index.shtml


E-MAIL FOR OVERALL AGENCY RULE-MAKING LIAISON:

David.G.Laurendeau@maine.gov




* Check one of the following two boxes.
□ The summary provided above is for publication in both the newspaper and website notices. 
X The summary provided above is for the newspaper notice only. Title 5 §8053, sub-§5 & sub-§7, ¶D. A more detailed summary is attached for inclusion in the rule-making notice posted on the Secretary of State’s website. Title 5 §8053, sub-§3, ¶D & sub-§6.

Please approve bottom portion of this form and assign appropriate AdvantageME number.
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MAPA-3 revised 2-2016: additional summary information for web

Notice of Agency Rule-making Proposal
Additional Information for the Web (if any)


DETAILED SUMMARY:

Section 864 of Title 9-B M.R.S., the Maine Banking Code, authorizes state-chartered credit unions to invest in service corporations.  Section 131(37) identifies specific functions in which a service corporation, whether owned by a state-chartered financial institution or a state-chartered credit union, may engage.  The same section also grants the Superintendent authority to promulgate regulations granting state-chartered credit union service corporations the power to engage in any activity authorized under federal law for service corporations owned or controlled by federally-chartered credit unions.  That authority is granted with the intent of maintaining competitive equality between federally-chartered and state-chartered credit unions.  This regulation establishes guidelines for state-chartered credit unions’ investment in service corporations so that they can engage in activities permissible for service corporations owned by federally-chartered credit unions.

This regulation repeals and replaces the former Regulation 34 originally effective on August 21, 1996.  Rulemaking is in response to Public Law 2017, Chapter 143.  Chapter 143 amended 9-B M.R.S. § 445’s requirements for notifying the Superintendent of investments in service corporations and amended 9-B M.R.S. § 864’s limitation on the amount of such investments. This rulemaking also updates citations to federal law that were recodified since the last promulgation of Regulation 34.

The proposed rule may be found on the Bureau of Financial Institution’s website:
 
http://www.maine.gov/pfr/financialinstitutions/proposedrules.htm

Persons submitting comments on the proposed rule or seeking paper copies of the proposed rule may direct their comments or requests to the following contact person:

David Gordon Laurendeau
Attorney, Bureau of Financial Institutions 
36 State House Station
Augusta, ME 04333-0036
Phone: (207) 624-8574
Fax: (207) 624-8590	
David.G.Laurendeau@maine.gov
















