Why Are Electricity Prices So High?

Explaining the Drivers of Electricity Costs

If you're a ratepayer (a customer of public utility), you may have noticed a recent escalation in
your electric bill. This is due to each component of your bill facing increases in costs.
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Distribution
The cost of local delivery systems.

What Does This Mean?

Many elements contribute to a rise in electric

¢ Prices have recently increased as a
result of reliability upgrades and unusual

storm costs. bills, including the cost of natural gas, storm

damage, reliability upgrades, replacement of
aging infrastructure, and solar programs.

Stranded Costs

The cost of reimbursements for a utility’s
spending on programs and legal requirements.
o Costs increase due to long-term power
contracts and community solar projects.
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