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passed t'O be ena'clted, signed by 
the Speaker and sellit tD the Senate. 

An Act tD CDrrect EITDrSand 
Inc'Onsistenciesin the Fish 'and 
Game Laws. (S. P. 645) (L. D. 
1980) 

W'as 'repDrted by the CDmmittee 
'On Engl'Oss·ed Bills as truly and 
strictly engrossed,passed tD be 
enacted,signed by the Spe,aker 
and s,ent tD the Senate. 

Orders of the Day 
The Chair ~aid be,fore the HDuse 

the first item 'Of Unfinished Busi
neS's: 

Bill "An Act RefDrming the Ad
ministratiDn 'Of the PrDperty Tax 
'and Rep1a'Cing the 'J1a'x 'On Inven
tories with an Increa~,ed CDrpDvate 
InCDme Tax" (H. P. 1384) (L. D. 
1862). 

'J1abled - June 22, by Mr. Simp
SDn of St'andish. 

Pending ~ AdDptiDn of HDuse 
Amendment "A" (H-588). 

ThereupDn, Mr. SimpsDnDf 
Standi:sh withdrew HDuse Amend
ment "A". 

The same gentleman offered 
HDus'e Amendment "B" and mDved 
itsadDptiDn. 

HDuse Amendment "B" (H-604) 
was read by the Clerk. 

The SPEAKER: The Chair 
rec'Dgnizes the gentleLady from 
Old Ovchard Beach, Mrs. MDrin. 

Mrs. MORIN: Mr. Speaker ,and 
Ladies and Gentlemen 'Of the 
HDuse: May I 'ask if thi" amend
ment will hav'e the c'OrpDratiDns 
pay the whDle amDunt 'Of money 
or dDes it split -it t'D sDmebDdyelse 
also. 

The SPEAKER: The genUeLady 
frDm Old Orchard Bea'ch, Mrs. 
MDrin, pDses ,a questiDn through 
the Chair tD 'any 'One WhD may 
,answer if he 'Or she wishes. 

The Chair recDgnizes the gentle
man from St'andish, Mr. Simpson. 

Mr. SIMPSON: Mr. Speaker and 
Ladies and Gentlemen 'Of .the 
House: The 'attempt 'Of the 'amend
ment is to eaualize Dr better share 
the methDd of playing thle invellitory 
tax and stiU not put a burden on 
any 'One person. I think it has been 
the belief 'Of the business c'Om
munity fDr s'Ome t~me ,that the 
inventory tax 'Ought to be remDved 
in the best interest 'Of business 

and the ref 'Ore, if it dDes, it hals 
tD be picked up s'Ome place. As 
I s'tated the 'Other day, the intent 
is tD pick it up 'On the net prDfits 
'Of the different individual busi
nesses and SD fDrth ,around the 
state. 

I knDw that theobjectiDns will 
come from peDple WhD, such as 
myself probably, that a,re real 
estate brDkers who have very little 
inventory tax, c'Ome from pro
fes,siDllIal people and s'Ome peDple 
say it will fDrce us intD CDrpOl'a
H'Ons whel"e we will take out 'Our 
sa~aries. I believe that this will 
not be the case. I believe that this 
is 'a very fair amendment. It dDes 
offer the sDlution tD the prDblem 
and it ShDUld bea'dDpted. 

The SPEAKER: The Chair 
rec'Ognizes the gentleman from 
Brunswick, Mr. McTeague. 

Mr. McTEAGUE: Mr. Speaker 
and Ladies 'and Gentlemen 'Of the 
HDuse: As an individual member, 
I wish ,tD '~.tate my pDsition on this 
amendment. First I would like tD 
mention that un1ike 'rome of the 
real est'ate ,and prDfessiollial peD
pIe in the HDus'e, 'Our pl'adice is 
opel'a,ted unde.r ,a cDrpDrate fDrm, 
S'O we w'Ould ,sufferahsDlutely nD 
tax under this ,amendment. I am 
CDncerned becaus'e it is changed. 
It is nDt 'a t'ax reductiDn idea, it 
iJsa change in WhD is gDing to pay 
the taxes. 

I know the,reare many things 
wrong with the inventDry tax. I 
knDW the inventDry tax is bDrne 
in part by small merchants, but 
it is alsD bDrne by1arge merchants 
like Sears, RDebuck, PDrteous, 
MitcheU and Braun 'and so 'On, 
and I wDuldfind it dHficult <tD vote 
fDr ,a tax that would reduce the 
inventDry tax on Sea'rs and RDe
buck 'and other 1arge c'Ompanies 
and p~ace that t'ax on the small 
bus,inessm'an. 

The one who makes $15,000 or 
$20,000, Dr $25,000 Dr $30,000 a year, 
whether he is a physician, real 
e'sitate broker Dr 'a lalwyer, in my 
judgment, will spend the $200'01' 
$300 or $400 it cost tD incorpDvate 
'and he will incDrpDrate 'and under 
the meaning 'Of this amendment, 
he will then pay nD tax ,at alI. 
But the fell 'OW WhD runsthecDrner 
barber ShDP or if it is a lady, the 
beauty ShDP, 'Or the ,man WhD fixes 
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small electric 'appliances 'Or fixes 
your lawn m'Ower, the s'maH 'Ordin
airY service business and the sm,all 
'Ordinary merchant in our ,state 
will pay a d'Ouble tax. 

For e~a,mple, if 'a man m'a'kes, 
$8,000 a year ,as a barber, work
ing a's 'an employee of 'an'Other 
barber he wiHpay zer'O under this 
amendment, but if the man has 
'a little gumption 'and he wants 
to take 'a chance 'and he gDes 'Out 
and bec'Omes 'a barber on his own 
and! he sta,rts his 'Own shop and he 
makes $8,000, he will pay ,a tax. 
That is, to me, discriminatiDn 
'ag,ainst the pers'On wh'O ch'O'Oses tD 
be self-'empl'OY'edand isn't 'Of suf
ficient means 'and dDesn't perhaps 
have sufficient legal 'Or ac'C'ounting 
advice t'O d'Odge the tax which c,an 
very easily be dodged by f'Orming 
a CDrpOI'tation. But, ,again, that 
CDsts 'about $300 'and 'a small 
barber, vender of newspapers or 
s'Omething h not a)J'l; to do it. 

I think this is a I'tather cruel 'at
tempt 'On the part of c'ert'ain in
terests that include big busines,s, 
althDugh there is some smaU busi
ness inv'Olved in it, to switch an 
unf.airness from 'One side to 'an
'Other. I 'am nDt 'an 'adv'Ocate of 
the ±nventDry ~;oax, but lam wh'Ole
heartedly 'Oppd3,ed t'O t'aking that 
invent'Ory tax 'Off the 'Sea,rs 'and 
Roebuck C'Ompany 'and putting part 
'Of it 'On y'Our neighborhDod barber. 

I hope that this House wiH re
flect what I wDuld judge ,t'O be the 
sentiment 'Of the v'ast 'maj'Ol'ity 'Of 
Maine peDple. F'Ortunately, 'and I 
hope the independent businessm'an 
Dr the s,mall ba'rber or the news 
vender at the 'c'Orner store - there 
are mDre 'Of him than there are 
Sears ,and Roebuck and the gi'ants 
'Of that kind, and I hDpe that we 
will vote 'as membel's 'Of this 
House to sustain the sma'll busi
nessman. 

Again I want t'O make the p'Oint 
which Representativ'e Simps'On al
luded to and th'Oroughly alluded to. 
It pr'Obably won't bDther some 'Of 
the medium size fish, perhaps not 
'One of them, because they have 
c'Orp'Orati'Ons already and the big 
fish will g'O al'Ong just fine, but it 
is another case of the real big 'Ones 
eating s'Ome 'Of the very small 'Ones 
and I don't think that is the way 
this cDuntry 'Or this state was built. 

Mr. Speaker, f'Or that reas'On, I 
move the indefinite p'Ostponement 
'Of the amendment and I ask for a 
roll call. 

The SPEAKER: The Chair rec
'Ognizes the gentleman from Casc'O, 
Mr. HancDck. 

Mr. HANCOCK: Mr. Speaker 
and Ladies and Gentlemen of the 
H'Ouse: I wish tD be veiry fair here 
tDday. I have disagreed with the 
minDrity leader and I will nDW dis
agree with the maj'Ority leader. 

I have been concerned f'Or many 
years and it has been a pDint 'Of 
CDncern t'O many many people fDr 
25 years that I kn'Ow 'Of, this matter 
'Of the invent'Ory tax. I will agree 
with any'One WhD claims that it is 
unfair, that it is poo'Tly used and 
any 'One who disagrees with the in
ventory tax, I can 'Only g'O along 
with them. 

I am delighted that the gentle
man fr'Om Standish, Mr. Simps'On 
withdrew H'Ouse Amendment "A" 
because I thDUght that was terrible 
and I am beginning t'O believe that 
this H'Ouse Amendment "B" is even 
WDrse. 

Starting 'On Friday and 'Out here 
t'Oday befDre we got g'Oing with the 
sessiDn, I have talked with three 
different lawyerS! about this and 
when I say that I have talked t'O 
three lawyers out here in the c'Or
ridDr, y'OU realize 'Of CDurse that 
they are legislative agents. I didn't 
single them 'Out because I felt that 
they are one way Dr the 'Other 'On 
it. It was merely that I felt that 
they wou~d be intel'ested in this 
type 'Of legis1ation and woOuld have 
some knDwledge 'Of it. The pDint 
that I was asking them, they did 
noOt agree 'On. It was 2 to 3 in my 
favoOr, shall we s'ay - tw'O 'Out of 
three lawyers agreed with me on 
'One particular thing. 

This business profit tax is much 
more all inclusive than it would 
appear tD be in the reading that is 
given here in the amendment. One 
example - and by the way, just 
S'O nD one makes that old mistake 
that is getting t'O be a little bit irri
tating to me, I am nDt a real estate 
brDker, SD I am not invDlved in this 
persDnally in any way. HDwever, 
all of us, each and every citizen 
of Maine, whether they are in busi
ness Dr nDt, are involved with help
ing to pay fDr this inventDry tax 
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and it leaves one area that I was 
trying to find out about. And that 
is this, if you sell your own house, 
your own house that you have lived 
in for a period of a few months, 
ten years, thirty years, it has been 
your house for thirty years and you 
make a rprofit on that house in ex
cess of $1,000 after having lived in 
it for thirty years, it is applic.able 
under this amendment for taxation. 
One lawyer did not think that this 
was the truth; two others believed 
that it was, of course it would 
ultimately come down to a court 
decision, 'I presume, if,ather thts is 
the case or not. 

But I have to agree with the 
gentleman from Brunswick, Mr. 
McTeague, that what we are doing 
is alleviating a tax on large busi
ness and placing it on the shoulders 
of the ordinary citizen of the State 
of Maine, ,and that is not the way 
to cure the problem and! I will 
agree we do have a problem. I 
hope the motion to indefinitely post
pone does prev,ail. 

The SPEAKER: The Chair rec
ognizes the gentleman from Stan
dish, Mr. Simpson. 

Mr. SIMPSON: Mr. Speaker and 
Ladies and Gentlemen of the 
House: This tax woUild go into ef
fect in 1975 and I realize that there 
are some little areas where it could 
probably be cleaned up and assisted 
in some way. 

I think wha.t we are looking at, 
as the gentleman from Brunswick, 
Mr. McTeague, wa's talking about, 
the little man. You know, we are 
looking at the little man in this 
thing just as we are looking at the 
big man and when he starts talking 
about the little barber who wants 
to go out and moonlight on the side 
and so forth, H you look at this 
thing, first of all, we are looking 
at net profit, and that is what 
comes out on the bottom line of 
your income tax. And H that comes 
out, in the event of anybody who 
makes $1,000 and under would be 
exempted and then it is graduated 
up. 

If we look at a businessman, if 
he pays on an inventory tax, he 
definitely has to pay on that 
whether he has a profit or not. He 
·could have had a loss for the year 
and he st.ill has to pay. The busi
nessmen feel as though they would 

rather pay if they have a profit. If 
they have ,a bLg profit t,his year, 
then they would pay and pay more; 
if they ha,ve 'a loss, they would just 
as soon not have to pay like they 
have to pay now right on the inven
tory tax. 

I happen to believe that the tax 
is equitable. As I look at the type 
of tax, you are talking a,bout inven
tory. We do not tax a man for 
what he has in knowledge in his 
head or the way he can profit as 
a doctor or a lawyer or a real.tor 
or what have you. Why should we 
tax a man on what he is carrying 
in inventory in his store that he 
has to sell? In other words, he is 
carrying it there on consignment 
to begin with in most instances, 
either that or he has a loan against 
the bank that he is paying interest 
on and only to put that item in the 
store. If he doesn't have it there, 
you don't see it. So why should we 
force onto him a certain day of the 
year a tax just be'cause it is there 
to be sold. 

Ifev'ery busi,nessmalll: in the 
s,tate was srrna,rt, he wouldn't have 
a thdng in the ,store up U!lltil that 
period 'a'lld then ,come Apcil Lst, 
let the consumevs in the state 
just not -buy anytihi!ng £or awhiHe. 
Thlat is the way U could he done, 
but it is not. 

S'O I say that it is mequitabile 
Ithat theyclIID take the small bus
ines'sman or rtihe ~aL!'ge one, I don't 
c'a,re wlho he is, ,and ,tax hdm on 
somethtiJng that he ha'slior res'a,le 
,which ts not lIDS 'll!I1Iti1 it is ,a'c!tua~
ly sold ,and thds is a method of 
doing n. 

The SPEAKER: The CbadT rec
ogniz,es the ,gent'lieman !fu'oom YorIk, 
Mr. Rolde. 

Mr. ROLDE: Mr. Spell'ker and 
Ladies 'and Gentlemen IOf !the 
House: I simply hia¥e a queslbion 
I would like tJo pos,e Ito the gen
tleman from Standish or anyone 
'else who could a'llJSlwer lilt. WouiLd 
this business profits tax 'apply to 
self-employedpeop1e like lobster· 
men lOr fishermen? 

The SPEAKER: The OhaJir rec
ognizes ,the gentleman frr10m Stan
disih, Mr. Simpson. 

Mr. SIMPSON: Mr. SpeaJrer and 
Ladies and Gentlemen of the 
House: The way I read ~t, I 
would stay yes, 'aihlbusrunessmen. 
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The SPEAKER: The Chaar rec
ognizes the gerutleman iirom Farm
ing;ton, Mr. Morton. 

Mr. MORTON: Mr. Spea'Irer and 
Ladie·s ,and Gerutlemen 'Of tlJhe 
House: I wowd like to correct 
what I trunk wa,s ,an impression 
lef1 by the g,entleman ~rom Bruns
wdck, Mr. McTeague, when ihe 
said that wa,s was not on corpora
tions. I think if you wilil. read pa'ge 
two of ,the 'amendment, secti.on 21 
and section 22A Ln botJh illJs[;ances 
you would f!ilnd thJe Law ~s amend
ed and 'coopora,tions ,are now 
rruis,ed f'rom 4 perclent [;0 7 per
oent. So the corpoI1atdons 'all'le also 
pic~llJg up their 3 perc'ent las wen 
as businesses rtha,t 'are not illJCor
porated. I be1ieve that is the ques
tion that I heard mom 'Over here. 
Corporations defim~tely dlo pay [;he 
tax. 

The inventory tax ~s 'a,ss,es,sed 
very unevenly aU over rthe ,state. 
It is one of the most Tlegressive 
tax'es we iha·v,e 'On ,the booms. The 
gentleman£rom Standish has' 
srtated the C'rusle beautifully. I 'c,er
tainly hope you will not go along 
with the move to indifinitely post
pone th[s. It1s tdme, after 100 
y'eal's, tJha,t rthe sta,te of Maine ,got 
away fI10m rta~ng inventories alI]d 
got into ,the busilnes,s of taocing 
things in the proper way. I hope 
you wiH go ,along wirth the bill. 

The SPEAKER: The Chair rec
ognizes the gentleman fI10m Jlay, 
Mr. Maxwell. 

Mr. MAXWELL: Mil'. SpeaImr 
and Ladies 'alnd Gent'Lemen 'Of the 
HouEe: 'Ilms bill had 'iii lot of time 
spent 'On ilt in tbhe 'Ilaxartdon Com
mittee of which I am a member. 
This bill ,also ,includes two smaH 
bills that I had withdTIawn be
caus,e I felt that this one did the 
job. It is Ithe £aiJI1esrt rthing rthat we 
hi3lve had come before us tlms 
y,ear,and I would hope that we 
would pass it. 

The SPEAKER: The Ohair rec
ogniz'es the gentleman £rom Brum
wdck, ~. Mc'Ileague. 

Mr. McTEAGUE: ~. SpeaIrer 
and Ladies alnd Gentlemen of the 
House: If the members would 
have an opportundtyto ,look at 
the ·almendmerut, 'a'S suggested by 
tJhe genttleman room F,armlitngton, 
they would see that he is ahs'Olute
ly c'Orrect. There is aln dtncrea'se 

in the corpora,tion income tax. In 
about the middle of page two of 
the Ibill, where the corpol1ation in
come ta,x is now 4 per cent, it 
would become 7 per clent. Of 
'c'Ourse, you have to ha~e ,a CPA 
Or ,a tax lawyer to untderstand 
this land I ,am IllJOt either, but I 
was just down to some good! 
CPA's in BI1WIIJswick today [;0 fiR 
out our tax return ,and they tell 
us about such ,thing·s HIre this ,and 
here is tbh,e way it ·goes,. 

H you ,are a swbchapte'r S cor
pora<tion, whlich lior ex<amp1e ourr 
office 1,s ,and which most of your 
pI1o~essi'Onall men who a'I1e in,cor
porated ave, you ,pa,y no income 
lJa'xas a corpooaltioneilther to ,the 
state of Maillne or to the ~ederail. 
government. A subchapter S cor
pOl1at!ion is a hybrdd. It ~s ,a cor
poration for purpos,es otheT than 
tax, for rthe pUl:1pOsle of owndng. 
Slhalres, tranSfel"Nng shares and 'so 
on. It 1s ,a corpooarti'OIIJ ~or 'the pti['
pose of paY'ing ,either ,the fedeI1aJ 
or the Maine ~ncome taoc and 
there isa .specific prowslion in 
ou:r Mruine income tax on iflms; it 
~s not ,a ·corporation. 

I walnt to empiha'stize agalin run ,a 
pers'OIIJail. v'ein that this thing 
wouldn't touch me and maybe 
5,000 l~ke me around this 'state, 
but it win touch lalllJu it will hurt 
maybe 50,000 of the smaR people 
,around the stlate. 

The second point I want to make 
is that this cOI'il"ectts ia discrimin
atory tax ,alnd by dislcrdmtinattory 
tax, I mean a tax that t'axesa 
man hea,vier who eall"ns any 
a,mount 'Of money~£ive, six, 'eight, 
ten, twelUlty thous,and dol1a,l's work
ing fo:r ·himselfthan it does the 
man who earns the exad number 
of dollars working .as an employee 
of someone 'else. 

We have heal'd many bills in this 
and previous legislative sessions 
·charaderized as lawyer's bills. 
Lawyer's bills, me'ans bills, pre
sumahly that create work and 
make money for lawyers. To form 
a simple subchapter S corpora
tion, it costs roughly $350, $400 for 
legal fees and 'Out of pocket dis
hursements. Any person who is 
going to suffer a tax on $350 or 
$400 in one or two 'Or three years 
will see his friendlyac,countant 
or his friendly tax laiWYer and be-
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fore you know iIt, he will be a 
subchapter Scorporation and he 
will pay nothing. But again, that 
won't halppen to the baDber down 
at the corner because he only 
makes $6,000 a year and figures 
out his own income tax ,and can't 
afford ,to go toa Iawyer. This is 
class legislation, discriminatory 
legislation, and although the point 
made by the gentleman on the in
crease in the corporation income 
tax is true, that only applies to 
corporations that now pay an in
come tax. And most self-employed 
or professionals or those in a small 
partnership are subchapter S's and 
they won't pay a nickel under this 
bill. 

The SPEAKER: The Chair rec
ognizes the gentleman from South 
Berwick, Mr. Goodwin. 

Mr. GOODWIN: Mr. Speaker, 
'Ladies and Gentlemen of the 
House: I would like to direct a 
question concerning this amend
ment to ,either gentleman in t.he 
corner. 

Would this amendment mean 
that an individual whO' runs his 
own business such as a baDber, 
since we have been using that 
profession, would he pay once on 
the sta,te income tax and his fed
er,al income tax ,a'nd have to turn 
around and pay again a profit t,ax? 
I am not quHeclear on this. 

The SPE'AKER: The gentleman 
from South Berwick, Mr. Goodwin, 
poses a question through the Chair 
to anyone who may answer if he 
or she wishes. 

The Chair recognizes the gentle
man from Brunswick, Mr. Mc
Teague. 

Mr. McTEAGUE: Mr. Speaker 
and Members of the House: The 
answer is yes. On his net profit 
he would pay both the federal and 
the state income tax, and then he 
would turn around and pay one, 
two or three pel'cent again under 
this bill. 

The SPEAKER: The Chair rec
ognizes the gentleman !from West 
Gardiner, Mr. Dow. 

Mr. DOW: Mr. Speaker and 
Members of the House: I would 
pose a question through the Chair 
to anyone who might answer it. 
It is my understanding now that 
the regular corporations, not the 
sUJbchapter S, the first $25,000 you 

don't have to pay any tax on, 
would this still be the same in this 
bill? 

The SPEAKER: The Gentleman 
from West Gardiner, Mr. Dow, 
pos,es a question through the Chair 
to anyone who may answer if he 
or she wishes. 

The Chair recognizes the gen
tleman from Farmington, Mr. Mor
ton. 

Mr. MORTON: Mr. Speaker and 
1M embers of the House: The an
swer is no, they would have to 
pay, from zero up. 

The SPEAKER: Th,e Chair rec
ognizes the gentleman from Strong, 
Mr. Dyar. 

Mr. DYAR: Mr. Speaker and 
Members of the House: In refer
ence to the question just asked, I 
would believe there is a federal 
income tax form for small busi
ness corporations where you would 
be able to have a net profit of 
$25,000 and not pay a penny tax 
under this provision. 

The SPEAKER: The Chair rec
ognizes the gentleman from South 
Berwick, Mr. Goodwin. 

Mr. GOODWIN: Mr. Speaker 
and Members of the House: A 
couple days ago we debated this 
question once before and I spoke 
for this bill. During my campaign 
on this issue. I have been very 
interested in this issue as a rep
res-entative from a border area, as 
I stated, that many industries, I 
feel, have gone into New !Hamp
shire which doesn't have an inven
tory tax. Because of this they 
have looked at areas in border 
towns, and I am a great tremen
dous support of this measure. 
However, I cannot support this 
measure with this amendment. I 
don't like to think this, but I feel 
perhaps this amendment was put 
on here to try and kill this bill. 

I would hope that you do vote 
to indefinltely postpone this amend
ment but not the bill. 

The SPEAKER: The Chair rec
ognizes the gentleman from Po
land, Mr. Dunn. 

:Mr. DUNN: Mr. Speaker, Ladies 
and Gentlemen of the House: I 
would like to remind you, this aLso 
-calls for separate Bureau of Tax
ation, and also it creates a new 
State Board of Assessment review' 
it could be quite expensive. ' 
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The SPEAKER: The Chair rec
Qgnizes the gentleman from B:rew
er, Mr. NQrris. 

Mr. NORRIS: Mr. Speaker, La
dies and Gentlemen 'Of the HQuse: 
TQ answer 'One 'Of Mr. McTeague's 
prQblems, and I see that he has 
left his seat, but I WQuld be mQre 
than happy tQ have an amendment 
prepared, tQ include cQrpQrations 
under subchapter S under this bill 
S'O that we WQuld be sure that they 
pay their fair share. I have nQ 'Ob
jectiQn tQ that, and I will see tQ 
it persQnally 'Or at le1ast get tQ 'One 
'Of my friends in the 'Other bQdy 
SQ that they W'Ould be included if 
he feels left 'Out. 

Mr. McTeague 'Of Brunswick was 
graruted permissiQn t'O speak a 
third time. 

Mr. McTEAGUE: Mr. Speaker, 
Ladies and Gentlemen 'Of the 
H'Ouse: Th'Ose 'Of us who are 
blessed with sophisticated ac'c'Ount
ants whQ take care of that prob
lem very simply, we simply in
crease 'Our salaries SQ we dQn't 
have any prQfit, yQU get zer'O in 
yQur tax. Medium siZe fish dQ 
'Okay, big fish do wQnderful, the 
PQOr little guy. 

The SPEAKER: The Chair rec
Qgnizes the gentleman frQm Farm
ingtQn, Mr. MQrtQn. 

Mr. MORTON: Mr. Speaker, La
dies and Gentlemen ,'Of the H'Ouse: 
Just tQ wrap this up, I W'Ould like 
tQ remind y'OU that this is an ex
emptiQn bill 'On inventQry taxes. 
It is a tax refQrm measure, even 
though it is a minQr 'One. It is a 
step in the right directiQn. There 
are SGme areas in it that need 
cleaning up. We have gQt time tG 
clean them up. But let's enact this 
bill. 

You are getting an exemptiGn 'On 
industrial inventories - I am read
ing frGm the bill nGW - industrial 
invent'Ories, including raw mater
ials 'and g'O'Ods in pr'Ocess. Y'OU are 
getting an exempti'On 'On st'Ock in 
trade, including inventory held fGr 
reslaile bya distributQr, agri'cul
tural prQduce and fGrest prGduclts, 
lives,t'Ock, including farm animaIs, 
meat cattle and fowl, h'OusehGld 
furniture and SQ forth, radium 
used in the practice of medicine, 
property in the PQssession ofa 
c'ommQn carrier whlIe in inter
state 'CGmmerce, vessels built, in 

the prQcess 'Of ,CGnstructiQn, 'Or un
d&gQing repairs, pIeasure vessels 
and b'Oats in the shte 'On the first 
day of Ap,ril whQse 'Owners are 'Out 
Qfs,tate, persQnal property in an
'Other state 'Or c'Ountry 'and legal
ly taxed there,and vehicles ex
empt from e}()cise tax according tQ 
sec'tiGn 1438, snGwmQbiles, all farm 
machinery used excIusiv'ely in the 
prGductiGn 'Of hay and field crQPS 
tG the aggregate actual market 
value nQt elCceeding $5,000, water 
PQilwtiGn 'cQntr'OI facilities. These 
are the things that are exempt. 
This is an exemptiQn 'Of these 
ttemsand not just inventQries 'Of 
business alGne. 

I trust yGU will remember that 
when Y'OU cast YGur vote. 

Mr. Simps'On of Standish was 
granted permis'siGn t'O speak a 
third time. 

Mr. SIMPSON: Mr. Speaker, 
Ladies and Gentlemen of the 
HGuse: I wGn't put an amendment 
'On this particular bill, but I can 
see that at ,the special sessiGn or 
maybe anGther legislature I can 
see 'a reaI go-Qd way tG take care 
of the big fish. I think the way 
we will dG it is maybe try tG pass 
a bill thrGugh here where they 
will have tG declare their salaries 
in the beginning 'Of the year and 
nQt at the end. 

llhe SPEAKER: The Chair rec
'Ognizes the gentleman from Bruns
wick, Mr. LaCharite. 

Mr. LaCHARITE: Mr. Speaker 
and Members 'Of the HGuse: I 
WGuld like tG pGse a questiGn 
thrGugh the chair to pGssibly the 
spGnS'Gr 'Of ,the biB. 

Is the biHas repGrted out 'Of 
cGmmittee and as we Ihave it, is 
there enQugh money thrQugh the 
increase frQm fGur tG six percent 
and 'On the surtax of fQur percent 
with net incGme 'Over $25,000 
enQugh tG fund this biJI~? 

'Dhe SPEAKER: The gentieman 
frGm Brunswicck, Mr. LaCharite, 
pGses a questiQn thrQugh the Chair 
tG anYQne whQ mayans'Wer if he 
'Or she wishes. 

llhe 'Ohair recGgnizes the gentle
man frGm Eagle Lake, Mr. Mar
tin. 

Mr. MARTIN: Mr. Speaker and 
Members 'Of the HGuse: Lt is true, 
I am the spGnsGr 'Of this document. 
It is my understanding that if we 
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were to use a CODporate tax loan 
there would be sufficient revenue. 

There is ,a 2 percent inc'rease 
in thecorpora,te tax 'and a sUl't'ax 
on top of that for income or corpo
l'Iations over $25,000. 'J.1htat bill, if 
it were draJited that way, would 
take care of ~hat problem, but a 
number of people in parUcuLarly 
la'rge corporations, 'are concerned 
that ,this would take an awfu~ lot 
of the profit, and one in particular 
has done a ,grealt deal of lobbying 
in opposition ,to the arpproalClll. So 
lam not sure what the conse
quences or effect would be if we 
were to attempt to pas,s my bill as 
originally drawn. 

'TIhe SPEAKER: The Ohair rec· 
ognizes the gentleman from Bruns
wick, Mr. LaCharite. 

Mr. LaCHARITE: Mr. Speaker 
and Ladies ,and Gentlemen of tlhe 
Hous'e: If the money is in ,the b~ll, 
'and the way it is drafted wou[d 
provide enough funds to meet tlhis 
bill, I think that is t:he fair way 
to do it. Let the person who earns 
tlhe larger amount of money pay 
fOT it and not the litHe man as 
Mr. Mc'J.1ea,gue has suggested. 

The SPEAKER: The Ohair rec· 
ognizes the gentleman from Lewis· 
ton, Mr. Ja}bert. 

Mr. JALBERT: Mr. Speaker and 
Members of the House: 1 just 
through!: I wouldremdnd ,the ,gentle
man from Brunswick, Mr. La
Charite, that as a member of t1he 
Education Committee he better be 
careful. You have got to 'save a 
Uttle money for 1994. 

The SPEAKER: The Chair rec· 
ognizes the gentleman 1lrom Au
gusta, Mr. Sproul. 

Mr. SPROUL: Mr. Speaker and 
Members of the House: May 1 pose 
a question through Ithe Chair to 
a'nyone as to Ihow these funds will 
be redistributed to ,the municipali
ties after they have gone througftJ. 
the 80, 6O,and 40, and so forth. 
Is it going to be through state reve
nue sharing or 'Some other plan? 

The SPEAKER: '.Dhegentleman 
from Augusta, Mr. Spmul, poses 
a question throu,gh the Chair to 
anyone who may ,answer if he or 
she wislhes. 

The Ohair recognizes <the gentle
man from Bridgewater, Mr. Fine
more. 

Mr. FINEMORE: Mr. Speaker 
and Members of the House: 1 
think all the gentleman would have 
to do would be read the bili, but 
anyway, it goes in this way. The 
first is going to be set up on a 
five year pLan; the first year 
the towns w~l receive directly 
back 80 percent of their taxes 
the year be£ore, and 6O,and 40 and 
20 until it is phased out. At the 
time of phasing out, the balance 
will go into the revenue siharing, 
every yea,r the full amount, and 
it will be sent to the cities 'and 
towns under revenue sharing. 

The SPEAKE,R: The Ohair rec· 
ognizes the gentleman £rom Lewis
ton, Mr. Jatbert. 

Mr. JALBERT: Mr. Speaker and 
Members of the House: I would 
like to ask a question of the .gentle
man from Bridgewater, 'Mr. Fine
more. What happens if we get off 
the revenue slharing program. 

The SPEAKER: The gen1ileman 
from Lewis~on, Mr. J.alfbel1t, poses 
a question ,through 'tlhe Chair to 
the gentleman from Bridgewater, 
Mr. Finemore, who may answer 1£ 
he wishes. 

The Chair recognizes the gentle
man from Bridlgewater, Mr. Fine
more. 

Mr. FINEMORE: Mr. Speaker, 
and Memlbers of the House: To 
Mr Ja1bertof Lewdston, we will 
have to cross that bridge when 
we get to it. 

The SPEAKER: The Chair rec
ogni71es the 'gentleman from Wa
tervHle, M'l". Ca,rey. 

Mr. CAREY: M'l". Speaker and 
Members of the House: 1 
wOU[d like to a'sk a question of 
the gentleman from Bridgewater-, 
Mr. Finemore, if I possiblycouid. 
What is this SO, 60, 40, 20 going 
to be based on, the Iast taxable 
year or is it going to be kept up 
to date as the years go along? 

The SPEAKEH: The gentleman 
from Waterville, Mr. Carey, poses 
a question ,through the Chair to 
anyone wiIlo may 'answer if he or 
she wishes. 

The Chair recognizes t1he gent[e
man from Bridgewater, Mr. Fine
more. 

Mr. F1NEMORE: Mr. Speaker 
and Members of the House: He hit 
the nail right on the head, it is 
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going to be on the Last year, not 
anything in the future. 

The SPEAKER: On 1974? 
Mr. FINEMORE: He is talking 

about inventory tax. 1974, well, 
if that is our last year, but if 
this took effect 1t would be 1973. 

The SPEAKER: A Toll call has 
been reques,ted. For ,the Ohair to 
order a roM ,c.all, it must have the 
expressed desdre of one fifth of 
the members present and voting. 
AM those desiring a -roll ,call vote 
wtll vote yes; those opposed will 
vote no. 

A vote of ,the House was taken, 
and more than one fifth of the 
members present ihaving e~pressed 
a desire for a roll ,call, a 1'011 call 
was ordered. 

The SPEAKER: The pending 
question is on the motion of tlbe 
gentleman from Brunswirck, Mr. 
McTeague, that House Amendment 
"B" be indefinitely postponed. All 
in favor of that motion will vote 
yes; those opposed will vote no. 

ROLL CALL 
YEA - Mbert, Berry, G. W.; 

Berry, P. P.; Berube, Binnette, 
Bither, Boudreau, Bragdon, Brawn, 
Carey, Carter, Chick, Chonko, 
Cl'ark, ConnoMy, Cooney, Cram
mett, Curran, Curtis, T. S., Jr.; 
Dam, Davis, Deshaies, Donaghy, 
Dow, Drigot,as, Dudley, Dunleavy, 
Dyar, Emery, D. F.; Farley. Farn
ha'm, Faucher, Fecteau, F1'aser, 
Gahagan, Genest, Goodwin, H. ; 
Goodwin, K.; Greenlaw, Hamblen, 
Hancock, Hobbins, Immonen, Ja'ck
son, Jacques, Ja~bert, Kelley, 
Keyte, Kilroy, LaCharite, LaPointe, 
Lawry, LeBlanc, Lewis, E.; Lewis, 
J. ; LitMefield, Lynch, MacLeod, 
Mahany, Martin, McCormick, Mc
Kernan, McNally, M c Te a g u e , 
Mills, Morin, L.; Morin, V.; Mul
kern, Murchison, Murray, Najar
ian, Palmer, Perkins, Peterson, 
Pontbriand, Pratt, Rolde, Ros's, 
Santoro, shelka, SHverman. Smith, 
D. M.; SOll'las, Sproul, Stillings, 
Strout, 'I1albot, TheriauLt, Tierney, 
Trumbull, Tyndale, Wheeler, Whit
zeIl, Wood, M. E.; The Speaker. 

NAY -- Ault, Baker, Birt, Briggs, 
Bunker, Bustin, Cameron, Carrier, 
ChurchiH, Cote, Cottrell, Cressey, 
Dunn, Farrington, Fin e m 0 r e , 
Flynn, Garsoe, Good, HaskeH, Hen
ley, Hoffses. Huber, Hunter. Kauff
man, Kelleher, M,addox, MaxweM, 

McHenry, McMahon, Merrin, Mor
ton, Norris, Ricker, Rollins, Shaw, 
Shute, Simpson, L. E.; Smith, S.; 
Snowe, Susi, Tanguay, Tl'ask, Wal.
ker, Webber, White, Wtllard. 

ABSENT Brown, ConfJ.ey, 
Evans, Ferris, Gau~hier, Herrick, 
Kelley, R. P.; O'Brien. 

Yes, 96; No, 47; Abs,ent, 8. 
The SPEAKER: Ninety-six hav

ing voted in ,the affirmative and 
forty-seven in the ne~ative, with 
eight being abs'ent,the motion does 
prev,ail. 

The Chairrecogniz'es the gentle
man from Watel'ViHe, Mr. Garey. 

Mr. CAREY: Mr. Speaker, I 
now move indefinite postponement 
of ,this bill and aU accompanying 
papers. 

The SPEAKER: The gentleman 
from Watervil.,le, Mr. CaTey, moves 
the indefinite postponement of this 
Bill. land a~l ,ac'companying papers. 

'I1he S'PEAKER: The Chair rec. 
ognizes ,the gentleman from Eagle 
Lake, IMr. Ma'rtin. 

Mr. MAiRTIN: Mr. Speaker and 
Members of the House: The bill 
can survive on its own. I would 
ask you not to vote for indefinite 
postponement because it is possi
b~e that you could do the trans
fer without crea1ting any prOblems 
or going any further. 

I certainly hope that Y'OU W'Ould 
vote no on the motion. 

Mr. Silverman of CabiJs re
quested 'a roll 'can vote. 

The SP.EAKER: A roM can ha's 
been requested. For the Chair to 
order a roll 'cali, it mus,t have ,the 
expres,sed desire of one fifth of the 
members present and voting. All 
thos,e desiring a roll c,aM v'Ote wi1[ 
vote yes; those opposed will vote 
no. 

A vote 'Of the House was taken, 
and more than one fifth of 'the 
members pres.ent having e~pressed 
a desire for a roll call, :a roll call 
was ordered. 

The SPEAKER: The Chair 
recognizes the gentlem'an from 
Bridgewater, Mr. Finemore. 

Mr. FINEMORE: Mr. Speaker, 
Ladies and Gentlemen of the 
HOlls,e: I might t'eH you that this 
doesn't 'amount .to mUlch to cor
porations. 'lot is 'Only gOing to 
am'Ount to about a 12 percent t'ax. 

The SPEAKER: The pending 
questIon is on the motion of the 
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gentleman from Waterville, Mr. 
Carey, that L. D. 1862 ,and ,alla'c
companying papers be indefinitely 
postponed. All in favor of that mo
tion will vote yes; those oppo~ed 
will vote no. 

ROLL CALL 
YEAS - Berry, G. W.; Birt, 

Bragdon, Oarey, Dam, Donaghy, 
Dudley, Dunn, Dyar, Emery, 
D. F.; Fecteau, Gahag,an, Good, 
Ha,mblen, Han c 0 c k, Immonen, 
Lawry, Lewis, E.; Littlefield, Mc
Cormick McHenry, Palmer, Perk
ins S'antoro, Theriault, WiUard. 

NAYS - Albert, Au1t, Baker, 
Berry, P. P.; Berube, Binnette, 
Bither Boudreau, Brawn, Briggs, 
Bunke~ Bustin, Cameron, Oa!ITier, 
Oarter,' Chick, Chonko, Churchill, 
C1ark, Conley, Connolly, Cooney, 
Cote, Cottrell, Cressey, Crommett, 
Ourran, Curtis, T. S.: Jr.; Davis, 
Deshaies, Dow, Dngotas, Dun
leavy, F'arley, FaTnham, Farring
ton F'aucher, Finemore, Flynn, 
Fr~ser, Garsoe, Genest, Goodwin, 
H.; Goodwin, K.; Greenlaw, Has
kell Hen1ey, Hoblb-ins, Hof,fses, 
Huber, Hunter, J'ackson, Jacques, 
J'albert Kauffman, Kelleher, Kel
ley, K~yte, Kilroy, Knight, ~a
Char1te, LaPointe, LeBl'anc, LeWIS, 
J.; Lynch, MacLeod, Maddox, 
Mahany, Martin, Maxwell, Mc
Kernan McMahon, McNally, Mc
Teague: Merrill, Mills, Morin, L.; 
MOl'in, V.; Morton, Mulkern, 
Murchison Murray, Naj'arian, Nor
ris, Pmk;, Peterson, Pontbri~nd, 
Pratt, Ricker, Rolde, R~llms, 
Ross, Shaw, Sheltra, Shute, .SIlveT
man, Simpson, L. E.; SmIth, D. 
M.; SmiDh. S.; Snowe, Souloa~, 
Sproul, Stillings, .Strout, SUSI, 
Talbot, Tanguay, TIerney, Tra'Sk, 
Trumbull, Tyndale, Walker, Web
ber, Wheeler, White, Whitzell, 
Wood, M. E. 

ABSENT Brown, Evans, 
Ferri'S" Gauthier, Herrick, Kelley, 
R. P.; O'Brien. 

Yes, 26; No, 117; Absent, 7. 
The SPEAKER: Twenty-six hav

ing voted in the 'affirmative 'and 
one hundred seventeen in the 
negative, with seven being 'absent, 
the motion doe3 not prev,ail. 

Thereupon, the Bill was passed 
to be engrossed and sent to the 
Senate. 

The Chair laid before the House 
the second item of Unfiru.shed 
Busines'S: 

Bill "An Act to Redistribute 
Certain Statutory Powers Now 
Vested in the Executive Oouncil, 
to Abolish the Legisloative Re
s,earch Committee, to Create 'a 
Statutory Legislative Council, to 
ProV11de f'Or Permanent Joint 
Standing Committees of the Legis
lature, and to Provide for 'an An
nual R'ather Ulan a Bienni'al Sbate 
Budget" (S. P. 661) (L. D. 2021) 
Emergency. 

Tabled - June 22, by Mr. Simp
SOn of Standish. 

Pending - P,ass,age to be en
a,cted. 

On motion of Mr. Simpson of 
Standish, tabled pending pa:S'5,age 
to be ena,cted 'and tomorrow as
signed. 

The Chair liaid before the House 
the first tabled and today as
s'igned matter: 

Joint Order Relative to Milk 
Commission m. P. 1641). 

Tabled - June 22, by Mr. Simp
s'on of St'andish. 

Pending - Passage. 
The SPEAKER: The Ohair 

recognizes the gentleman from 
Fl1eedom, Mr. Ev'ans. 

Mr. EVANS: Mr. Speaker, 
Ladies 'and Gentlemen of the 
House: I do not think that this, 
order is necessary. We do not need 
a study of the Milk Commis'Sion. 
We have had all kinds of studies 
over the years. If they want to 
put in a biH to do away with it, 
do H, but I don't think we ought 
to waste OUiI' money on 'another 
study. 

You go back for the 1ast ~en 
ye,a'l'S, we have had a lot of studIes 
on the Milk Oommis'::ion, ,and I 
think the best thing to do is to 
leave it as it is until you put in 
a bill to do 'away with ,it, no study. 

I ask for 'a divrsionon this mo
tion. 

The SPEAKER: The Chair 
recognizes the centleman from 
Exeter, Mr. Smith. 

Mr. SMITH: Mr. 81)eaker, Ladies 
and Gen'tlemen of the House: I 
t'alked to sevel'al dairy farmers 
thrs weekend in reference to this 
study and most of the dairy peo
ple that I <talked to do 1l0t object 


