
Farmland Tax Program Basics



Foundations of Current Use

Maine Constitution
Article 9, Section 8. 
Taxation. All taxes upon real and personal estate, assessed 
by authority of this State, shall be apportioned and assessed 
equally according to the just value thereof.



Current Use

2. Assessment of certain lands based on current use; 
penalty on change to higher use. The Legislature shall 
have power to provide for the assessment of the following 
types of real estate whenever situated in accordance with a 
valuation based upon the current use thereof and in 
accordance with such conditions as the Legislature may enact:

A. Farms and agricultural lands, timberlands and 
woodlands;

PENALTY IS ALSO CONSTITUTIONAL



Purpose
It is declared that it is in the public interest to encourage the preservation of farmland 
and open space land in order to maintain a readily available source of food and farm 
products close to the metropolitan areas of the State to conserve the State's natural 
resources and to provide for the welfare and happiness of the inhabitants of the State, 
that it is in the public interest to prevent the forced conversion of farmland and open 
space land to more intensive uses as the result of economic pressures caused by the 
assessment thereof for purposes of property taxation at values incompatible with their 
preservation as such farmland and open space land, and that the necessity in the public 
interest of the enactment of this subchapter is a matter of legislative determination.

• Encourage preservation of farmland
• Prevent forced conversion of farmland to “more intensive uses”

• As with other current use programs, allows land to be based on current 
use as farmland rather than just value (highest and best use).  



Requirements

• 5 Contiguous acres
• Does not have to all be farmed

• $2,000/year of income from farming in some combination of 
2, 3, 5 preceding years

• Can include income of lessee

• Must apply first year
• Assessor can request updates to confirm classification/income



Valuation

• DACF/MRS develops values based on different categories.  
• Cropland 
• Orchard land 
• Pastureland 
• Horticultural land (edible)
• Horticultural land (ornamental)
• Blueberry land



Farmland Numbers

134,000 acres in Farmland
125,600 acres in Open Space
162 acres in Working Waterfront
11.1 million acres in Tree Growth





Solar Exemption
• New for 2020 tax year.

• Solar and wind energy equipment that generates heat or 
electricity is exempt from property tax if all the energy 
generated is either used on the site where the equipment is 
located, or is connected to the electrical grid and the customer 
receives a net energy billing credit.

• Under current PUC program, NEB limit is 5 MW.  
• Exemption is reimbursed 50% by State
• ONLY applies to equipment, not land. 



Current Law

Siting solar on farmland would result in:

• Removal of land from current use classification
• Potential withdrawal penalty and additional tax for landowner

• Exemption of qualified solar equipment
• 50% reimbursement to town by State
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