GENERAL DYNAMICS
Bath Iron Works

Deborah J. Nadeau

Director Occupational Safety & Environmental

November 10, 2022

VIA EMAIL - PFASproducts@maine.gov

Melanie Loyzim, Commissioner

State of Maine Department of Environmental Protection
17 State House Station

32 Blossom Lane

August, ME 04333-0017

Re: Maine PFAS in Products Program
Dear Commissioner Loyzim:

General Dynamics Bath Iron Works Corporation (“BIW”) appreciates the opportunity to comment on the
Department of Environmental Protection (“Department”)’s second concept draft rule for the “Maine PFAS
in Products Program” that will detail the notification requirements and sales prohibitions for products
containing intentionally added PFAS under Maine’s Act to Stop Perfluoroalkyl and Polyfluoroalkyl
Substances Pollution (the “Act”), codified at 38 M.R.S. §1614. As you likely are aware, BIW is a full-
service naval shipyard headquartered in Bath, Maine that specializes in the design, building, and support of
complex surface combatants for the U.S. Navy, which (along with the Army, Marine Corps, Air Force,
Space Force, Coast Guard, and National Guard) is an arm of the U.S. Department of Defense (“DOD”).

As one of the largest private sector employers in Maine, employing more than 6,800 shipbuilders from all
16 counties in Maine, BIW takes environmental compliance seriously. We aggressively strive for
continuous improvement, not only in the ships our employees design and build for the U.S. Navy, but in the
way in which we protect ourselves and the environment. Our commitment to being a good neighbor in our
community and State is evidenced by our pledge to operate in a ‘Compliance-Plus’ manner by going above
and beyond full compliance with federal, state, and local environmental laws when it makes good business
sense. In fact, we currently utilize product substitution, technology improvements, and best management
practices to continually improve processes and reduce our environmental footprint.

Accordingly, BIW seeks clarification in this rulemaking process as to whether the ships BIW builds
pursuant to federal contracts are “products” — and whether BIW’s customer, the U.S. Navy, is a
“consumer” — subject to the 38 M.R.S. §1614 notification requirements and sales prohibitions. BIW builds
the most advanced warships in the world right here in Maine, and must ensure uninterrupted supply from
its vendors and an uninterrupted delivery of its ships to the U.S. Navy. These ships are built to
specifications established in regulations and contracts with the U.S. Navy, and the number of suppliers able
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to manufacture critical components of the ships is small and is further restricted by U.S. laws and
regulations (including export control laws, such as ITAR/EAR; the Buy American Act; and the Federal
Acquisition Regulations & Defense Federal Acquisition Regulations). Also of note, these ships are not
marketed, offered for sale, or distributed for sale in this state nor is there any probability that they will be
used by the military in the State of Maine. Although there remains an open question about whether the
Department may take action that would interfere with a federal government contract, such as regulating the
sale of a warship to the U.S. Navy, clarification of the applicability of 38 M.R.S. §1614 is essential for
manufacturers in general, and BIW provides the following specific comments on the second concept draft

rule.
Section 2.1. Essential for Health, Safety, or the Functioning of Society.

BIW believes that the ships it provides to the federal government are “Essential for Health, Safety, or the
Functioning of Society” (1) because they are required by federal contracts and (2) because the
development, design, production, and delivery of warships to meet U.S. military specifications and
requirements is part of our nation’s critical infrastructure.

First, BIW appreciates that the Department has acknowledged that essential products include those that are
required by Federal or State Laws and Regulation, but believes this section should be clarified such that the
production of products “in compliance with government contracts” also is essential. This makes sense,
because BIW’s production of warships in compliance with its obligations under federal contract is akin to
production of products “that are required by Federal or State Laws and Regulations.” In fact, there are
many contractual obligations that flow directly from federal law or regulations.

Second, this definition should make clear what sectors are essential to the functioning of society. For
example, there are 16 critical infrastructure sectors whose assets, systems, and networks are considered so
vital to the United States that their incapacitation would have a debilitating effect on security, national
economic security, national public health or safety, or any combination thereof.! One such sector is the
Defense Industrial Base (“DIB”), the designated sector-specific agency for which is the DOD. Asa
defense contractor, BIW is designated as an integral part of the DIB. The rule should make clear that
BIW’s production of ships for military defense is “essential for the functioning of society.”

! See Presidential Policy Directive 21 (PPD-21): Critical Infrastructure Security and Resilience advances a national
policy to strengthen and maintain secure, functioning, and resilient critical infrastructure, available at:
https://obamawhitehouse.archives.gov/the-press-office/2013/02/12/presidential-policy-directive-critical-infrastructure-
security-and-resil. See also Defense Critical Infrastructure Program (DCIP), available at:
https://policy.defense.gov/OUSDP-Offices/ASD-for-Homeland-Defense-and-Hemispheric-Affairs/Defense-Critical-

Infrastructure-Program/.
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Because BIW provides its products to the DIB sector pursuant to contracts with the U.S Government and
meeting military operational need, BIW proposes the following edits to section 2.1. of the second concept
draft rule:

“Essential for Health, Safety or the Functioning of Society” means Products that if unavailable would
result in a significant increase in negative healthcare outcomes, an inability to mitigate significant risks
to human health or the environment, or significantly interrupt the daily functions on which society
relies. Products that are Essential for Health, Safety or the Functioning of Society include those that are
required by Federal or State Laws and Regulations or by contracts with the Federal government or
any arm thereof. Essential for the Functioning of Society includes but is not limited to climate
mitigation, critical infrastructure (including Products supplied to any Designated Critical
Infrastructure Sector), delivery of medicine, lifesaving equipment, public transport, and construction.

Section 2.Q. Person.

As described above, products supplied to the U.S. government pursuant to federal contracts should be
excluded due to their legal nature. Additionally, DOD entities may purchase a product in Maine but also
most often do not use that product in Maine. BIW proposes the following edit to section 2.Q of the second

concept draft rule:

“Person” means any individual, partnership, corporation, firm, federal;-state; or local government
entity, or public or private organization of any character.

Alternatively, the definition of “Consumer” in section 2.E could be revised to exclude federal governmental
entities as follows:

“Consumer” means any person other than federal governmental entities and defense
contractors selling goods directly to a federal government entity who purchases goods or
services which are sold by manufacturers, wholesalers, or retailers.

Section 2.R. Product.

Similarly, BIW proposes that the definition of “products” subject to this rulemaking exclude those that are
sold or distributed for use by the U.S. military outside of Maine. In addition to being essential, the
production of a warship occurs over the course of many years, and therefore are subject to long-term supply
contracts for components that may sit on the ship for years before it is ultimately provided to the U.S.
Navy. It appears that the rule is intended to capture products less complex than a warship that is
constructed in Maine but delivered to a governmental customer for use outside the state of Maine.
Accordingly, BIW proposes the following revision:

“Product” means an item manufactured, assembled, packaged, or otherwise prepared for sale to
consumers, including its product components, that is sold or distributed for personal, residential,
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commercial, or industrial use, including for use in making other products. Product does not include
an item manufactured, assembled, packaged, or otherwise prepared for a federal governmental

entity.
Sections 3.A. & 3.E. Notification.

BIW notes that it is unclear if the “product” that it manufactures is the warship itself, which contains many
thousands of component parts each of which may or may not have one or more of the thousands of
recognized PFAS substances, and if so the extent to which BIW would be obligated to notify the
Department of the intentionally added PFAS in each component. It appears that the Department expects
that certain product component manufacturers will have a notification obligation, but what is unclear is to
which product components that obligation attaches and how BIW as the ultimate product manufacturer
would even be aware of notification by a product component manufacturer.

Additionally, when a product is imported directly into the State of Maine from outside the United States to
be sold, offered for sale, or distributed for sale outside of the sales and distribution channels controlled by
the manufacturer and the manufacturer has not submitted notification of the product to the Department, it is
the responsibility of the person importing the product into the State of Maine to submit notification of the
product to the Department. This requirement, especially when being introduced during the term of existing
long-term contracts, creates an unreasonable burden shift to BIW.

BIW intends to address the complexities in its product and difficulties in obtaining unknown information
from its supply chain in a request for an extension of time to comply with the notification requirements,
should that requirement apply to BIW, but notes here that it is unlikely that its suppliers, including the
1,273 suppliers located outside of the state of Maine, are aware of the 38 M.R.S. §1614 notification
requirements and sales prohibitions let alone aware of PFAS concentrations in their products.

Section 4.A. Exemptions.

BIW proposes that products defined as “Essential for Health, Safety, or the Functioning of Society” be
included in the section 4(A) exemptions or in the section 7(A) prohibition exemptions. It is entirely
illogical for the Department to stymie the production and supply of such essential products while awaiting a
rulemaking on “currently unavailable use” determinations for the following reasons.

First, the Legislature did not intend for the 38 M.R.S. §1614 notification requirements and sales
prohibitions to interrupt the supply of products essential for health, safety, or the functioning of society. To
the contrary, in the preamble to the Act the Legislature made clear that the purpose of this legislation is to
allow the Department to “collect information regarding the use of PFAS in and to phase out the sale of
certain nonessential products containing PFAS.”? On its face, the Act is applicable only to “nonessential

2 The Act is available at http://www.mainelegislature.org/legis/bills/getPDF.asp?paper=HP1 1 13&item=5&snum=130
(emphasis added).
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products.” The Department’s mandate, therefore, is to collect information regarding PFAS in products that
are not essential, nothing more. Perhaps the Department recognizes this mandate, as it has already
proposed in this rulemaking a definition of products that are “Essential for Health, Safety, or the
Functioning of Society.” The next logical step is to exempt from these rules those essential products. In
fact, inhibiting the supply of those products essential to our health and safety would undermine the
Department’s legislative mandate to protect human health and the environment. 38 M.R.S. § 341-A(1).

Second, the Department’s rulemaking process for designating products as “currently unavoidable uses,” 38
M.R.S. § 1614(5)(C), concerns only the adoption of rules for exemptions to the January 1, 2030
prohibition. 38 M.R.S. § 1614(10). This major substantive rulemaking has no bearing on the Department’s
ability via this routine technical rulemaking to adopt rules to implement any other provision, including the
exemptions set forth in §§ 1614(4) and 1614(7). Consequently, the Department may expand in the second
concept draft rule sections 4(A) and 7(A) those products that are exempted from the notification
requirements and sales prohibitions.

Accordingly, in addition to amending Section 2.1 (as noted above), BIW proposes that section 4(A) of the
second concept draft rule be revised to include products that are “Essential for Health, Safety, or the
Functioning of Society” as follows:

A. The following are exempt from the requirements of this Chapter:
(D A product for which federal law or regulation controls the presence of PFAS in the product
in a manner that preempts state authority. For this purpose, the provisions of this Chapter

are severable, and if any phrase, Section or Subsection is preempted by federal law or
regulation, the validity of the remainder of this Chapter shall not be affected.

2) A product that is Essential for Health, Safety, or the Functioning of Society.
3) A product subject to Title 32, §26-A, Reduction of Toxics in Packaging, and
® A product subject to Title 32, §26-B, Toxic Chemicals in Food Packaging.

Alternatively, if those products are not exempt from the requirements of the proposed rule, BIW proposes
that section 7(A) of the second concept draft rule be revised to include such products, as follows:

A. Unless granted an extension in accordance with 38 M.R.S. §1614(3) or a waiver in
accordance with section 3(A)(2) above, a Person may not sell, offer for sale, or distribute
for sale in the State of Maine a product containing intentionally added PFAS if the
manufacturer has failed to provide the information required under Section 3.

(N The prohibition in this Section does not apply to a retailer in the State of Maine unless the
retailer sells, offers for sale, or distributes for sale in the State a product for which the
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retailer has received a notification pursuant to Section 8(A)(2) that the sale of the product
is prohibited.

2) The prohibition in this Section does not apply to a product that is Essential for
Health, Safety, or the Functioning of Society.

3) The Department may exempt a product from the prohibition under this subsection if the
Department has determined that the use of PFAS in the product is a currently unavoidable

use.

Such revisions allow Department to address “the imminent threat of further contamination of soil and water
in the State” and “to collect information regarding the use of PFAS in and to phase out the sale of certain
nonessential products containing PFAS” while ensuring that the Department does not “significantly
interrupt the daily functions on which society relies” while awaiting a major substantive rulemaking —
which has not even begun — for products whose use is “currently unavoidable.”

Enforcement.

As noted in the proposed rule, violations of Chapter 477 are subject to the Department’s enforcement
authority under 38 M.R.S. §§347-A-349. Given that the statute does not provide sufficient detail to allow
entities to understand if it is applicable to their companies and what type of information is to be included,
the Department should include a suspension of enforcement provision within the rules. Specifically, the
Department should formally suspend enforcement activities for one full year following the promulgation of
implementation rules. During that one year period, the Department should engage in compliance and
educational activities to assist companies in having a greater understanding of the statutory requirements
and how they are being implemented in Maine.

BIW is committed to compliance with all applicable Department rules and regulations, and shares the
Department’s goal of eliminating harmful contaminants from the environment. Thank you for considering
these comments, and we look forward to continuing to work with the Department to develop a reasonable
notification process that meets the mandate of the Act.

Sincerely,
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Deborah J. Nadeau
Director Occupational Safety & Environmental

cc: Laura M. O’Hanlon, Esq., Deputy General Counsel, BIW
Lisa Gilbreath, Esq., Pierce Atwood



