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Population Growth and Housing
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A= H . m Domestic Migration
D - Components of Population Change, Maine termational Miaraton
T Net population ™ Births
change: Net population # Deaths
+14,270 change:
30,000 - +10,551 Net population
Population increase of Téa;gi
2.6% from 2010-2020
(42 in U.S.) 00 -
Population increase of "™
2.4% from 2020-2023
(14t in U.S.) .
2023 Net migration =8.2 5000 |
per thousand (9t in U.S.)
-20,000 -
-30,000 -
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3 Source: U.5. Census Bureau, Population Estimates Program, 2023 vintage



Components of Population Change in Maine, 4/2020-7/2023
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=2 Migration into the state drove up demand for housing and

further reduced the available supply; high mortgage rates
locked people into existing homes

FRED ~/7 — Housing Inventory: Active Listing Count in Maine
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Shaded areas indicate U.S. recessions. Source: Realtor.com fred.stlouisfed.org
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R Percent of Households Unable to Afford Median Home, 2021

Aroostook

Washington
Piscataquis
Somerset
Penobscot High demand
Franklin + low supply

= price increases,
contributing to
sharp increase in
unaffordability

Androscoggin
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Oxford
Cumberland
Waldo
Sagadahoc
Hancock
Knox

York

Lincoln

Source: MaineHousing homeownership facts and affordability index
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Source: MaineHousing homeownership facts and affordability index
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Source: MaineHousing homeownership facts and affordability index
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Percent of Households Unable to Afford Median Home, 2023
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Poll Question 1
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Sources: Moody's Analytics (median sale prices), FRED 30-year fixed rate
mortgage rates, weekly (average of all weeks in the year). Assumes 30-
year fixed rate mortgage and 10% down payment on a home at the

median sales price.
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Demographics



Source: U.S. Census Bureau
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Diversity Index in Maine, 2020: All Ages

The diversity index tells us the
chance that two people selected
at random will be from different
race or ethnicity groups

e In 2020, Maine ranked as the
least diverse state in the U.S.

e ME index = 18.5
e U.S. index = 61.1

e But there is regional variation:
Cumberland, Androscoggin,
and Washington counties are
more diverse

Diversity Index |
12 18 25
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Source: U.S. Census Bureau, 2023 Population Estimates
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Median Age

55

Maine statewide median = 44.8 years Maine has the oldest

population...
...by median age
(44.8 years)
...and by % of population
age 65+ (23.0%)

But migration has made
a difference:

Maine’s median age in
2023 is unchanged
from 2020, while the
U.S. median age has
increased 0.6 years




> Source: U.S. Census Bureau

Younger generations in Maine are more
diverse than older generations

Diversity Index in Maine, 2020: Selected Age Groups

All ages

65 to 84 years

45 to 64 years

35 to 44 years ‘

25 to 34 years ‘

18 to 24 years ‘

5to 17 years ‘

Under 5 years




Labor Force and Employment



Source: Maine Department of Labor, Center for Workforce Research
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Maine Civilian Labor Force
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Labor force has started to trend

600,000 down as Baby Boomers move into
traditional retirement ages

550,000 / //

500,000 / //\

450,000 Rapid growth reflected:

- Baby Boomers aging into prime working years;
- Migration (mostly of Baby Boomers) into Maine; and
- Women joining the labor force in larger numbers
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66(%) -

64% -

62%

60%

58%

Labor Force Participation Rate
(seasonally adjusted)

2004 2005 2006 2007 2008 2009 2010 2011 2612 2013 2014 2015 2016 2017 2018

Sep, 2004 to Jul, 2024

(O Unemployment Rate

O Labor Force & Employment

O Unemployment

(® Labor Force Participation Rate
O Employment to Population Ratio

B Maine

. United States



Poll Question 2
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o Maine’s unemployment rate was 2.8% in July
2024 and has been below 4% for 32 months
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County Rates (not seasonally adjusted)

July, 2024 County Rate Year ago One-yr change Unemployment rate
Maine 2.7% 2.6% 01 ¢
Androscoggin 2.8% 2.8% 00 _

(® Table Aroostook 3.8% 3.6% 02 *

O Graph Cumberland 2.3% 2.2% oY <
Franklin 3.2% 3.2% 0.0 _

MapiQtaph Dispiay Hancock 2.3% 2.1% 02 *

(® Unemployment rate

O One-year change Kennebec 2.6% 2.5% 01 *
Knox 3.0% 2.3% 0.7 *
Lincoln 2.5% 2.2% 03 ¢
Oxford 3.1% 2.9% g2 *
Penobscot 2.9% 2.9% 00 _
Piscataquis 4.0% 3.6% 04l &
Sagadahoc 2.2% 2.1% 0.1
Somerset 3.6% 3.9% 03
Waldo 2.9% 2.7% 02 *
Washington 3.7% 3.9% 02 +
York 2.4% 2.2% 02 *

Maine Department of Labor, Center for Workforce Research and Information

21



Unemployed Persons per Job Opening Ratio - Maine
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B

Sources: Maine Department of Labor and Consensus Economic Forecasting

Commission report, February 1, 2024
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Sources: U.S. Bureau of Labor Statistics and Maine Department

of Labor, Center for Workforce Research and Information

As remote work expanded during the pandemic, Maine saw
employer establishments grow at a faster rate than jobs as out-
of-state firms reported small numbers of workers now in Maine.

Wage and Salary Employment and Establishments

100
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Index: 2013 Q1

110 / Y \ ‘ ‘
100 ; d
2014Q1 2016Q1 2018Q1 2020Q1 2022Q1 2024Q1

= Employment = Establishments



Wages and Income



Sources: Maine Department of Labor, Center for Workforce
Research and Information; U.S. Bureau of Labor Statistics
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Wages increased sharply during the first part of the pandemic,
but increases more recently have just kept pace with inflation

Moving Four Quarter Average Wage Per Job
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o, Major Components of Personal Income, Maine
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B Wages and Salaries M Personal current transfer receipts M Dividends, interest and rent B Supplements to wages and salaries B Nonfarm proprietors' income
202101
2020Q2

2023
2022

2021

2020

2019

Source: U.S. Bureau of Economic Analysis
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Source: U.S. Bureau of Economic Analysis
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Components of Personal Current Transfer Receipts, Maine

W Social Security benefits m Medicare benefits m Medicaid Unemployment insurance compensation All other personal current transfer receipts
202304 37% PEV) % 18%
2021Q1 21% 15% 6% 45%
2020Q2 22% 15% 13% 38%

2022 32% 23%

2021 28% 20% 16% 4%

2020

2019

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
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Sources: U.S. Bureau of Labor Statistics; U.S. Bureau of Economic Analysis;
Consensus Economic Forecasting Commission report, February 1, 2024
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Inflation and Consumer Sentiment
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Year-over-year percent change in Consumer Price Index
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" https://www.federalreserve.gov/monetarypolicy/fomcprojtabl20240612.htm

W Source:

Current target range:

What does

. 5.25% to 5.5%
this mean

for interest
rates?? Median projection for 2024 from

June 2024 Federal Open Market
Committee statement was 5.1%,
implying one possible decrease of
25 basis points later this year




Year-over-year percent change in Consumer Price Index;
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Poll Question 3
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Consumer Sentiment and Small Business Optimism Indexes

120
Consumer
100 '\-\WW sentiment has Crept
up slightly foIIowmg
a sharp decline

" W% \'\,\ﬂ }\/\’\/ earlier in the spring.

) ™M Small business

optimism has also
seen upward

40 movement in recent
months.
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O —4—Univ. of Mich. Consumer Sentiment (1966=100) —=—NFIB Small Business Optimism (1986=100)

w Sources: University of Michigan Survey of Consumers and NFIB Small Business
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Forecast Considerations and Risks



w Source: Maine Consensus Economic Forecasting Commission
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Key short-term risks from February
2024 CEFC report

Ongoing uncertainty in economic conditions, but no recession anticipated
Global geopolitical tensions
Skill shortages and emotional strains on workers in the healthcare sector

Longer term: in-migration of working-age people may not be sufficient to fully

offset retirements in the future

Longer term: impacts of climate change



=2 Things to keep in mind:

« Migration into Maine continued in 2023 as population patterns nationally returned
to normal

« Housing is a constraint on ongoing migration - both in terms of availability and
affordability - but there may be some improvement in the future as interest rates
come down and more housing is built

» Inflation has eased, although not as quickly as hoped - the question now is when
will the Fed start lowering its target rate?

« Economic uncertainty remains elevated, especially with geopolitical upheaval and a
presidential election year

« Maine's Budget Stabilization Fund has around $900 million, providing a valuable
cushion in case of a slowdown or revenue shortfalls

38



Moody'’s cited Maine’s

“sustained financial

improvements” and “strong

fiscal governance” in its

rating increase.

Maine’'s credit
iIssuer rating
upgraded to Aal in
2024 credit'rating

from Moody's . .

{
X
_ ot
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Questions?

Thank you.



https://www.flickr.com/photos/lxn271/277869765/in/photolist-qya12-H3vfga-BaHLx1-mTkPY4-8Hrqg5-2d6EdFu-AnBr2m-6QWj8S-6QWiU9-5GNbBU-ws3T5z-BkE9qj-bAzRQj-21LCWtb-6QSfrH-5UjH7u-4UKfGB-p1YCSw-6QSEvx-6QSFJV-8waACn-6QSFZX-6QWKtC-WyjexV-6QSEGT-6QWJb7-bR1g1Z-6QWKpC-6QSEmX-NRiU7-rcmjHn-2pMK5-91XQh-EjAsV-eL9uF6-8zHNZp-picoSM-LG14vb-8hPctL-aA44QU-Kqi29f-HHKwCU-tWMKT-5kJ4n8-eL9u4F-9tGKT1-8aEB1K-po2AnK-6QSfdz-b6TA7
https://creativecommons.org/licenses/by-sa/2.0/

	2021MRS
	Slide 1: Maine’s Economic Outlook
	Slide 2: Population Growth and Housing
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11: Poll Question 1
	Slide 12
	Slide 13: Demographics
	Slide 14
	Slide 15
	Slide 16
	Slide 17: Labor Force and Employment
	Slide 18
	Slide 19
	Slide 20: Poll Question 2
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25: Wages and Income
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30: Inflation and Consumer Sentiment
	Slide 31
	Slide 32: What does this mean for interest rates?
	Slide 33
	Slide 34: Poll Question 3
	Slide 35
	Slide 36: Forecast Considerations and Risks
	Slide 37: Key short-term risks from February 2024 CEFC report
	Slide 38: Things to keep in mind:
	Slide 39: Maine’s credit issuer rating upgraded to Aa1 in 2024 credit rating from Moody’s
	Slide 40: Questions?


