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Maine’s Revenue Forecast March 1, 2020 –
December 1, 2022
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FY22 General Fund Revenues Relative to 
Budget
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FY22 General Fund Revenues Relative to 
FY21
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Maine Outperforms Most of the Country
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December 1, 2022 Revenue Forecast



Sales & Use Tax Forecast
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Source of Forecast Adjustments
Fiscal Year, $million 

(%)

2022 2023 2024 2025

Non-auto 5.5% Sales
$24.5
(2.0%)

$11.5
(0.9%)

-$30.6
(-2.2%)

-$54.1
(-3.9%)

Lodging 9%
$4.4

(3.0%)
$3.2

(2.0%)
-$0.2

(-0.1%)
-$0.04

(-0.02%)

Auto Sales 5.5%
$0.9

(0.3%)
-$20.0
(-7.3%)

-$3.0
(-1.1%)

-$8.6
(-3.1%)

Prepared Food 8%
$5.9

(2.0%)
$27.6
(8.8%)

$23.6
(7.3%)

$13.5
(4.0%)

Short-term auto rental 10%
$0.5

(3.4%)
$1.9

(12.5%)
$0.7

(4.5%)
$0.1

(0.8%)

Adult use cannabis 10%
$0.2

(1.6%)
$4.8

(32.3%)
$9.2

(50.0%)
$11.2

(50.2%)
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Sales & Use Tax Revenue by Fiscal Year
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Sales Tax Performance Since December 
2022 Revenue Forecast

• Through February sales & use tax revenues are over budget by 
$9.1 million

• December forecast assumed Nov-Feb revenues would 
increase YOY by 5.3% and actual revenue growth has been 
6.4%.

• December RFC forecast assumes Mar-June YOY revenue 
growth will be -5.3%

• Vehicle sales have been much stronger than projected and 
General Merchandise and Other Retail sales have been 
relatively weak over the Oct-Jan sales period
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Individual Income Tax Forecast
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Individual Income Tax – December 2022 
Forecast
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Individual Income Tax History and 
Forecast

$million

Fiscal Year

Actual and 
Recommend
ed Forecast

Annual 
Growth

Revision to 
current 

forecast ($)

Revision to 
current 

forecast (%)

2019 $1,701.0 6.6%

2020 $1,836.0 7.9%

2021 $2,069.7 12.7%

2022 $2,580.7 24.7%

2023 $2,293.2 -11.1% $239.0 11.6%

2024 $2,391.9 4.3% $263.5 12.4%

2025 $2,483.9 3.8% $249.0 11.1%

2026 $2,645.0 6.5% - -

2027 $3,075.0 16.3% - -
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Wage Forecast Has Significant Impact on 
Individual Income Tax Forecast
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Business Income

Tax Year 2021 2022 2023 2024 2025 2026 2027

Nonfarm Proprietor's Income

Feb. 2022 annual growth forecast 10.0% 8.5% 6.0% 5.7% 5.4% 4.5% 3.7%

Nov. 2022 annual growth forecast 4.5% 4.0% 2.0% 2.5% 2.8% 3.0% 4.0%

Nov. 2022 annual growth, excluding PPP 8.8% 11.1% 2.0% 2.5% 2.8% 3.0% 4.0%

Current forecast vs. prior forecast level* 5.1% 0.7% -3.1% -6.0% -8.3% -9.7% -9.4%

Taxable income growth

Schedule E 37.9% -4.1% 3.8% 5.4% 5.5% 5.4% 5.9%

Schedule C 19.5% 2.2% 1.2% 3.1% 3.3% 3.4% 4.2%

Contribution to resident liability revision $92.7 $35.4 $14.6 $1.9 -$9.0

*Reflects both changes to growth rates and pre-2021 revisions. 2020 nonfarm proprietor’s income increased by more than 10% in the 
most recent revision.
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Capital Gains are Very Volatile
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Capital Gains

Tax Year 2019 2020 2021 2022 2023 2024 2025 2026 2027

Feb. 2022 annual growth forecast -1.7% 40.0% 39.5% -33.8% -2.0% 0.0% 0.0%

Nov. 2022 annual growth forecast -1.7% 40.0% 61.2% -50.6% 5.2% 5.9% 4.3% 4.5% 4.6%

Contribution to resident liability revision $42.8 -$24.0 -$9.4 $2.1 $11.9
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CPI Inflation

Calendar Year 2022 2023 2024 2025 2026 2027

Feb. 2022 forecast 5.0% 4.0% 2.5% 2.5% 2.5% 2.5%

Nov. 2022 forecast 8.3% 5.8% 4.0% 3.5% 3.5% 3.0%

Contribution to resident liability revision from 
updated income tax COLAs by tax year -$9.5 -$55.2 -$64.6
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TCJA expiration

Federal standard deduction reverts to its pre-TCJA amount starting in 

2026.

The Maine standard deduction equals the federal standard deduction.

In 2026 we estimate that the single standard deduction is $7,300 lower and the married standard deduction is $14,600 

lower than the standard deduction under the TCJA and Maine conformity.

Federal child credit reverts to pre-TCJA rules for eligibility starting in 2026.

Only qualifying children will be eligible for credit. Most importantly, qualifying children must be 17 or younger. 

The Maine dependent exemption tax credit is allowed for dependents who are eligible for the federal child tax credit 

only.

In 2026 and later there is no Maine tax benefit for dependents age 18 or older.
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Full-Year Resident Tax Liability 

Tax Year Current Law
January 2022 Law + No PTFC 

Expansion*

2019 $1,521.5 $1,521.5

2020 $1,680.8 10.5% $1,680.8 10.5%

2021 $2,060.3 22.6% $2,060.3 22.6%

2022 $1,972.8 -4.2% $2,065.2 .2%

2023 $2,020.9 2.4% $2,139.5 3.6%

2024 $2,076.2 2.7% $2,210.3 3.3%

2025 $2,165.1 4.3% $2,297.8 4.0%

2026 $2,587.7 19.5% $2,733.2 18.9%

2027 $2,718.5 5.1% $2,864.8 4.8%

TCJA extended, Maine conforms:

2026 $2,271.1 4.9% $2,417.2 5.2%

2027 $2,391.0 5.3% $2,539.1 5.0%

January 2022 Law + No PTFC 
expansion, 2022 and later:
• EITC % same as 2020
• PTFC 5% floor and 2020 cap
• No increase in pension 

deduction
• No SLRTC and no federal loan 

forgiveness



2323

Individual Income Tax Performance Since 
December 2022 Revenue Forecast

• Through February individual income tax revenues are 
over budget by $53.8 million

• December forecast assumed final estimated payment 
would be down 20%, actual payment was down 3.5%

• Withholding through February is $1.7 million over budget. 
FY23 WH growth is 7.1% through February.

• The FYTD surplus is from final payments ($16 million), 
estimated payments ($30 million ) and refunds ($10.7 
million)
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Corporate Income Tax Forecast
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Corporate Income Tax – Historic Levels 
in Last Two Fiscal Years
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FY23 Through February and 
Preliminary March Receipts
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FY23 General Fund Revenues Relative to 
Budget Through February
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FY23 General Fund Revenues Relative to 
FY22 Through February
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• Sales & Use Tax

o March sales tax receipts (Feb. sales) will be over budget; approximately $8.0 million (6.2% variance) YOY growth of 8.2%

o Current forecast assumed revenue growth of 7.4% for first-half of FY23 and -2.9% growth for second-half of FY23 (2.6% for the fiscal year).  
Actual growth July-March is 7.5% and forecasted growth for the Apr-June quarter is -8.3% resulting in forecasted growth of 3.4% for the fiscal 
year.

o Unlikely sales and use tax receipts will reverse course to that extent over the final quarter of the fiscal year.

• Individual Income Tax

o March individual income tax receipts will be over budget; approximately $84.5 million (81% variance)  YOY growth of 14.5%

o CY23 Withholding is expected to be up 15.5% YOY through March; $88.1 million YTD variance. Unusually large withholding payments in March 
are expected to be one-time and when adjusting for those one-time payments WH will still be much stronger than forecasted in March. 
Adjusting for one-time payments WH is up 5.7% for CY23:I

o CY22 estimated payments (Feb.-Jan) increased approximately 8.2%; accounts for $34.3 million of YTD positive variance. Final estimated 
payment down 3.5% had assumed a decline of  20%

o TY21 increased YOY by over 20%.  Revenues through March would indicate that April final payments may not be as bad as currently forecasted 
(-40%).

• Total Tax Revenues Administered by MRS

o Through the first three quarters of FY23 estimate will be over budget by $165 million

What we Know as of March 31, 2023


