
Revenue Update & Preliminary Stress-Test Results

Maine Revenue Services – Office of Tax Policy

September 7, 2022



June FY22 General Fund Revenues Relative to Forecast
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June FY22 General Fund Revenues Relative to June FY21
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July FY23 General Fund Revenues Relative to Forecast
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July FY23 General Fund Revenues Relative to July FY22
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Preliminary Stress-Test Results



Sales & Use and Service Provider Taxes
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Sales & Use and Service Provider Taxes

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast $2,164.6 $2,228.2 $2,292.2 $2,353.8 $2,421.6

    Moderate Recession Forecast $2,161.3 $2,131.5 $2,190.9 $2,273.6 $2,350.9

    Variance ($3.3) ($96.7) ($101.3) ($80.1) ($70.8)

    Percent Change -0.2% -4.3% -4.4% -3.4% -2.9%

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast $2,164.6 $2,228.2 $2,292.2 $2,353.8 $2,421.6

    Severe Recession Forecast $2,123.4 $2,018.1 $2,007.2 $2,103.9 $2,208.8

    Variance ($41.2) ($210.1) ($284.9) ($249.9) ($212.9)

    Percent Change -1.9% -9.4% -12.4% -10.6% -8.8%



Individual Income Tax (Current Law)
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Individual Income Tax

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast $2,054.2 $2,128.4 $2,234.9 $2,371.0 $2,716.8

    Moderate Recession Forecast $2,008.7 $1,951.5 $2,025.7 $2,247.3 $2,661.5

    Variance ($45.5) ($176.9) ($209.2) ($123.7) ($55.3)

    Percent Change -2.2% -8.3% -9.4% -5.2% -2.0%

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast $2,054.2 $2,128.4 $2,234.9 $2,371.0 $2,716.8

    Severe Recession Forecast $1,918.0 $1,646.8 $1,612.5 $1,803.3 $2,212.0

    Variance ($136.2) ($481.6) ($622.5) ($567.7) ($504.8)

    Percent Change -6.6% -22.6% -27.9% -23.9% -18.6%



Individual Income Tax (Current Policy)
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Individual Income Tax

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast (Extended TCJA) $2,054.2 $2,128.4 $2,234.9 $2,270.7 $2,422.9

    Moderate Recession Forecast (Extended TCJA) $2,008.7 $1,951.5 $2,025.7 $2,148.2 $2,370.3

    Variance ($45.5) ($176.9) ($209.2) ($122.5) ($52.6)

    Percent Change -2.2% -8.3% -9.4% -5.4% -2.2%

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast (Extended TCJA) $2,054.2 $2,128.4 $2,234.9 $2,270.7 $2,422.9

    Severe Recession Forecast (Extended TCJA) $1,918.0 $1,646.8 $1,612.5 $1,709.7 $1,935.6

    Variance ($136.2) ($481.6) ($622.5) ($561.0) ($487.3)

    Percent Change -6.6% -22.6% -27.9% -24.7% -20.1%



General Fund Revenues (Current Law)
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Total General Fund

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast $4,758.5 $4,913.8 $5,095.5 $5,305.8 $5,726.7

    Moderate Recession Forecast $4,701.3 $4,600.9 $4,729.6 $5,049.1 $5,568.6

    Variance ($57.2) ($312.9) ($366.0) ($256.6) ($158.1)

    Percent Change -1.2% -6.4% -7.2% -4.8% -2.8%

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast $4,758.5 $4,913.8 $5,095.5 $5,305.8 $5,726.7

    Severe Recession Forecast $4,571.6 $4,167.1 $4,110.7 $4,407.1 $4,928.6

    Variance ($186.9) ($746.6) ($984.8) ($898.7) ($798.1)

    Percent Change -3.9% -15.2% -19.3% -16.9% -13.9%



Budget Stabilization Fund Sufficiency (Current Law)
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General Fund Appropriation Limitation and Sufficiency of the Maine Budget Stabilization Fund (Moderate Recession)

Fiscal Years 2022 2023 2024 2025 2026 2027

  Base Appropriations Limitation as of 10/1/22 $4,614.6 $4,802.0 $4,996.9 $5,224.3 $5,462.0

  Revenues/Resources Minus Appropriations Limitation /1 ($21.7) ($201.0) ($267.3) ($175.1) $106.6

  Budget Stabilization Fund at Fiscal Year End $895.9 $874.2 $673.1 $405.8 $230.6 $337.2

General Fund Appropriation Limitation and Sufficiency of the Maine Budget Stabilization Fund (Severe Recession)

Fiscal Years 2022 2023 2024 2025 2026 2027

  Base Appropriations Limitation as of 10/1/22 $4,614.6 $4,802.0 $4,996.9 $5,224.3 $5,462.0

  Revenues/Resources Minus Appropriations Limitation ($151.4) ($634.8) ($886.2) ($817.2) ($533.4)

  Budget Stabilization Fund at Fiscal Year End $895.9 $744.5 $109.7 $41.1 $44.1 $49.3



General Fund Revenues (Current Policy)
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Total General Fund

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast (Extended TCJA) $4,758.5 $4,913.8 $5,095.5 $5,210.5 $5,447.4

    Moderate Recession Forecast (Extended TCJA) $4,701.3 $4,600.9 $4,729.6 $4,955.0 $5,291.9

    Variance ($57.2) ($312.9) ($366.0) ($255.5) ($155.5)

    Percent Change -1.2% -6.4% -7.2% -4.9% -2.9%

Fiscal Years 2023 2024 2025 2026 2027

    March 2022 RFC Forecast (Extended TCJA) $4,758.5 $4,913.8 $5,095.5 $5,210.5 $5,447.4

    Severe Recession Forecast (Extended TCJA) $4,571.6 $4,167.1 $4,110.7 $4,318.1 $4,666.0

    Variance ($186.9) ($746.6) ($984.8) ($892.4) ($781.5)

    Percent Change -3.9% -15.2% -19.3% -17.1% -14.3%



Budget Stabilization Fund Sufficiency (Current Policy)
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General Fund Appropriation Limitation and Sufficiency of the Maine Budget Stabilization Fund (Moderate Recession - TCJA)

Fiscal Years 2022 2023 2024 2025 2026 2027

  Base Appropriations Limitation as of 10/1/22 $4,614.6 $4,802.0 $4,996.9 $5,224.3 $5,462.0

  Revenues/Resources Minus Appropriations Limitation /1 ($21.7) ($201.0) ($267.3) ($269.3) ($170.1)

  Budget Stabilization Fund at Fiscal Year End $895.9 $874.2 $673.1 $405.8 $136.5 $52.9

General Fund Appropriation Limitation and Sufficiency of the Maine Budget Stabilization Fund (Severe Recession -TCJA)

Fiscal Years 2022 2023 2024 2025 2026 2027

  Base Appropriations Limitation as of 10/1/22 $4,614.6 $4,802.0 $4,996.9 $5,224.3 $5,462.0

  Revenues/Resources Minus Appropriations Limitation ($151.4) ($634.8) ($886.2) ($906.2) ($796.0)

  Budget Stabilization Fund at Fiscal Year End $895.9 $744.5 $109.7 $41.1 $43.2 $46.7


