'y hdzif 221 2V

MSSA WINTER CONVOCATION
APRIL 7, 2022

AMANDA RECTOR
MAINE STATE ECONOMIST

DEPARTMENT OF ADMINISTRATIVE AND FINANCIAL SERVICE




Components of Population Change, Maine

2020 Decennial Population = -
1,362,359 (4%in U.S.) '

Population increase of 2.6%

from 20162020 42" in U.S.) 1000

Population increase of 0.7% |
from 20262021 (14'in U.S.)
Net migration = 12.0 per
thousand ("in U.S.) 10.000

Net population
change:
+9,967

2021

B Domestic Migration
M International Migration

M Births

. W Deaths

Sources: U.S. Census Bureau; State Economist population projections



Change in Maine Population by Race, 2010-2020

50,000
40,000 9.8% Black, Indigenous, and People of Color
Lowest percentage in U.S., but improved

30,000 from 5.6% in 2010
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Source: U.S. Census Bureau 3




The Baby Boom Wave ' !/ ‘&q0
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85+
| 75 to 84
| 70to 74
| 65 to 69
| 60 to 64
| 55 to 59
| 50 to 54
45 to 49
40 to 44
35 to 39
| 30 to 34
2510 29
20to 24
15t0 19
10to 14
5t09
Under 5

Source: U.S. Census Bureau, Decennial Censuses and State Economist population projections



Maine Civilian Labor Force L abor force has started to

trend down
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Source: Maine Department of Labor




In Feb. 2022, unemployment in Maine was 7,200 higr
than in Feb. 2020 and the labor force was 19,500 low

Labor Force Participation Rate
(seasonally adjusted)

Feb, 2013 to Feb, 2022
G649 —
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I United States
58%
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Source: Maine Department of Labor



The Maine Department of Labor
estimates thaaround tweothirdsof the
people who have left the labor force
during the pandemic could be retirees

Nationally, in 2020, 22% of all parents were
either not working (9%) or working less (13%)
due to disruptions to childcare or education

Source: Board of Governors of the Federal Reserve System, https://www.federalreserve.gov/publications/filesfi8conomiewell-beingus-households202105.pdf ‘



Higher total wages spread across fewer jobs drove the
average wage per job up sharply in the pandemic era
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https://www.maine.gov/dafs/economist/sites/maine.gov.dafs.economist/files/inline-files/labor%20update.pdf

Total Nonfarm Employment (in thousands)
History and CEFC forecast

650
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Sources: Maine Department of Labor and Consensus Economic Forecasting Commission report, February 1, 2022




Total Nonfarm Employment, Not Seasonally Adjusted
680,000

Sectors with remaining employment loss ..,

between Feb. 2020 and Feb. 2022: - .\1\.\\.

5,700 in healthcare and social assista ¢,
(half in longterm care, half split
between hospitals and social assistar s o0

=-2019
. . . . 580,000 .

4,300 in leisure and hospitality (mostl o

restaurants and bars) 560,000 ——202
4,100 in state and local government  **”
(about twothirds public education)
500,000

Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sep. Oct. Nov. Dec.

Source: Maine Department of Labor



Major Components of Personal Income, Maine

B Wages and Salaries W Personal current transfer receipts B Dividends, interest and rent

m Supplements to wages and salaries B Nonfarm proprietors' income
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Source: U.S. Bureau of Economic Analysis




Components of Personal Current Transfer Receipts, Maine

B Social Security benefits B Medicare benefits
B Medicaid Unemployment insurance compensation

All other personal current transfer receipts
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2019
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Source: U.S. Bureau of Economic Analysis




Percent Change in Real Personal Income, Maine
2012-2021 and forecast to 2027
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Sources: U.S. Bureau of Labor Statistics; U.S. Bureau of Economic Analysis; CEFC report, February 1, 2022




March 2022 Revenue
Forecasting Committee
(RFC) report

Upward adjustments to
wage and salary income
ola oStt I a
Income) resulted in
upward adjustments to
the latest revenue
forecast

L

Tax year 2021 withholding
and estimated payments
growth were very strong
and significantly over
budget (from the Dec.
2021 revenue forecast)

February 2022 Consensus Economic Forecasting Commission report hi

Calendar Years

2020 2021 2022 2023 2024 2025 2026 2027

Wage & Salary Employment (Annual Percentage Change)

CEFC Forecast 02/2020
CEFC Forecast 11/2021

CEFC Forecast 11/2021
CEFC Forecast 02/2022
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Year-over-year percent change in Consumer Price Index
(1982-84=100, seasonally adjusted)

100 For the revenue forecast,
higher inflation reduces
20 revenues, all else equal

6.0

Income tax brackets for

i Maine as well as federal
| standard deduction and
‘M“ M L other parameters are
20 wk ' VA V'A N "'/‘ VA PN adjusted according to
y" inflation
0.0

Higher inflation means
lower tax liability and

-2.0 :
lower revenues, leaving
out any other changes

4.0 that might occur
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Source: U.S. Bureau of Labor Statistics



February 2022 inflation
expectation from national
Survey of Consumers
(University of Michigan)

Next year: 4.9%

(up from 3.3% one year ago)

Next 5 years: 3.0%
(up from 2.7% one year ago)

Sources: U.S. Bureau of Labor Statistics; CEFC r
February 1, 2022; University of Michigan Survey (
Consumers
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Oll prices have
Increased and arcj®
highly volatile

$80
As of March 28, 2022, the 260
daily Brent spot price was
$114.50
540
Prices have recently reached
levels not seen since 2008 o
S0

Source: U.S. Energy Information Administration
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New England - Regular All Formulations Retail Gasoline Price Per Gallon
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Source: U.S. Energy Information Administration




Maine No. 2 Heating Oil Residential Price
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Sources: University of Michigan Survey of Consumers and NFIB Small Business Optimism Index




