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June FY26 General Fund Revenues Relative to Forecast
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June FY26 General Fund Revenues Relative to June FY25
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August FY27 General Fund Revenues Relative to Forecast
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August FY27 General Fund Revenues Relative to August FY26
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Preliminary Stress Test Results



Total Sales & Use Tax Revenue Projections

% differenceDifferenceRevenue
Severe 

recession
Moderate 
recessionSevere recession

Moderate 
recessionSevere recession

Moderate 
recessionBaseline

Fiscal 
year

----$ 2,403,767,040 $ 2,403,767,940 $ 2,403,767,940 2026
-2.5%-0.9%$     (60,731,348)$(22,151,272)$ 2,379,771,203 $ 2,418,351,278 $ 2,440,502,550 2027
-5.9%-3.8%$  (146,619,762)$(93,799,408)$ 2,342,339,819 $ 2,395,160,172 $ 2,488,959,580 2028
-4.1%-0.5%$  (103,441,375)$(13,163,602)$ 2,424,843,974 $ 2,515,121,747 $ 2,528,285,349 2029
-2.8%0.4%$     (72,732,057)$    9,826,930 $ 2,504,194,647 $ 2,586,753,634 $ 2,576,926,704 2030
-2.4%0.3%$     (64,073,961)$    6,642,940 $ 2,565,913,865 $ 2,636,630,766 $ 2,629,987,826 2031
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Stress Test Scenarios

• Slightly less severe decreases in personal income compared to 2024 Stress Test.
• 2024 scenarios had lower inflation relative to the baseline. In 2026 scenarios inflation is higher, preventing 

the increase in saving rates that we saw in the 2024 severe recession scenario.
• Implied change in spending is similar for the moderate scenario, but much less extreme in the severe 

scenario due to the differences in saving rate response.
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Nominal PCE % change relative to baseline

• Large drop in durable goods, especially Motor Vehicles & Parts
• Increases in Nondurable Goods, largest in Off-Premises Food & Beverages
• Relatively small drop in services (biggest drop in Food Services & Accommodations)
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Real PCE

• After adjusting for inflation using PCE deflators, trends in durable goods and services 
are similar, but the increase in nondurable goods spending in the severe recession 
scenario is price-driven.
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Revenue change by category ($ million)

• Total revenue loss through FY2031 by category
• Biggest losses in Prepared Food, Auto Sales, Building Supplies, Other Retail, and 

Lodging Rental

Severe recessionModerate recessionCategory
-98.53-40.24Prepared Food

-74.11-30.38Auto Sales

-81.28-20.43Building supplies

-113.69-19.23Other retail

-35.23-14.69Lodging

-14.80-5.70Auto other

-28.73-3.44Business operations

-2.32-0.94Restaurant & lodging other

-3.54-0.50Adult use cannabis

-2.11-0.09Short-term auto rental

0.030.00Use

-3.241.62Utilities

6.599.19Food stores

1.9312.18General merchandise
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Auto Sales Tax Transfer

• Moderate recession scenario—$11.9 million total decrease in Auto Sales Tax transfer 
through FY0231. 

• Severe recession scenario—$26.2 million total decrease in Auto Sales Tax transfer 
through FY0231. 

DifferenceAuto Sales Tax Transfer (HWF + TransCap)

Severe recession
Moderate 
recessionSevere recession

Moderate 
recessionBaseline

Fiscal 
year

--$    118,509,077 $118,509,077 $118,509,077 2026
--$    115,295,974 $115,295,974 $115,295,974 2027

$       (6,895,519)$   (3,085,498)$    110,354,775 $114,164,795 $117,250,293 2028
$     (14,980,282)$(10,185,725)$    103,093,332 $107,887,889 $118,073,614 2029
$       (2,913,308)$       325,291 $    115,567,198 $118,805,797 $118,480,506 2030
$       (1,434,146)$    1,086,859 $    117,837,312 $120,358,316 $119,271,457 2031



Individual Income Tax 
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% DifferenceDifferenceRevenue ($million)

Severe 
recession

Moderate 
recession

Severe 
recession

Moderate 
recession

Severe 
recession

Moderate 
recessionBaselineFiscal 

year

2,799.92,799.92,799.92026*

-3.3%-1.2%-97.9-34.42,888.32,951.82,986.22027

-21.8%-8.5%-646.1-253.02,314.22,707.42,960.42028

-20.0%-8.4%-622.7-259.92,486.32,849.13,109.02029

-15.2%-5.2%-493.2-170.32,755.73,078.53,248.92030

-11.6%-3.1%-395.7-103.83,005.93,297.83,401.62031

*March 1st RFC forecast. Fiscal year 2026 revenue was $2,844 million.



Individual Income Tax Inflation-Adjusted Revenue, $FY 2025 
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Wage Income, CEFC Forecast and Recession Scenarios
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% differenceDifferenceWage income ($million)

Severe 
recession

Moderate 
recession

Severe 
recession

Moderate 
recession

Severe 
recession

Moderate 
recessionBaselineCalendar 

year

0.0%0.0%0047,40347,40347,4032026

-2.6%-3.8%-1,227-1,84847,83547,21449,0622027

-3.8%-4.5%-1,863-2,31048,91648,46950,7792028

-3.5%-3.4%-1,765-1,77450,69050,68152,4552029

-3.4%-2.5%-1,813-1,36252,37352,82454,1862030

-3.2%-1.8%-1,769-1,00254,09754,86355,8662031



S&P 500, Moody’s January 2026 Baseline, S3, and S7 Scenarios
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Capital Gains Tax Liability, Full-Year Residents ($million)
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Individual Income Tax 
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• Federal response
• Moody’s assumed no federal response in both January recession 

scenarios due to Congressional gridlock. 

• Refundable credits forecast similar across baseline and recession 
scenarios

• Projected $415 million in 2027 (excluding PTET credit), which is 13% of tax 
liability before refundable credits

• $4 million in 2008 (or $51.5 million if include Circuit Breaker) 



Corporate Income Tax
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General Fund Revenues – Recession Scenarios
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Fiscal Years 2027 2028 2029 2030 2031

    March 2026 RFC Forecast $5,982.0 $5,998.4 $6,158.5 $6,358.6 $6,580.6
    Severe Recession Forecast $5,796.2 $5,140.6 $5,362.4 $5,713.1 $6,041.3
    Variance ($185.8) ($857.8) ($796.1) ($645.4) ($539.4)
    Percent Change -3.1% -14.3% -12.9% -10.2% -8.2%

Total General Fund 

Fiscal Years 2027 2028 2029 2030 2031

    March 2026 RFC Forecast $5,982.0 $5,998.4 $6,158.5 $6,358.6 $6,580.6
    Moderate Recession Forecast $5,929.3 $5,669.6 $5,908.8 $6,210.2 $6,493.9
    Variance ($52.8) ($328.8) ($249.8) ($148.3) ($86.8)
    Percent Change -0.9% -5.5% -4.1% -2.3% -1.3%



Budget Stabilization Fund Sufficiency 
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          General Fund Appropriation Limitation and Sufficiency of the Maine Budget Stabilization Fund (Moderate Recession)

Fiscal Years 2026 2027 2028 2029 2030 2031

  Effective Spending Limitation as of 10/1/26  /1 $6,179.0 $5,998.4 $6,158.5 $6,358.6 $6,580.6
  Revenues/Budgeted Resources Minus Appropriations Limitation /2 ($50.4) ($331.2) ($249.8) ($148.3) ($86.8)
  Budget Stabilization Fund at Fiscal Year End /3 $759.9 $709.5 $378.3 $128.6 $62.1 $64.9

                   General Fund Appropriation Limitation and Sufficiency of the Maine Budget Stabilization Fund (Severe Recession)

Fiscal Years 2026 2027 2028 2029 2030 2031

  Effective Spending Limitation as of 10/1/26  /1 $6,179.0 $5,998.4 $6,158.5 $6,358.6 $6,580.6
  Revenues/Resources Minus Appropriations Limitation   /2 ($185.8) ($857.8) ($796.1) ($645.4) ($539.4)
  Budget Stabilization Fund at Fiscal Year End $759.9 $574.0 $51.4 $53.6 $57.1 $60.4

1/ Calculated as the minimum of the GF Appropriation Limit or the baseline GF revenue forecast. For FY27 the spending limitation is the GF appropriation as of 10/1/26 .

2/ GF total budgeted resources of $6182.0 million reduced by the change in the revenue forecast is used in FY27.

3/ FY26 year-end BSF is after transfers per the FY26/27 Supplemental Budget (PL 2025,  c.650 (LD 2212))


