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In 20U/ and again 1n ZU LU, the Bureau Of Insurance engageda uorman Actuarial, L, 1o Study/Imoael e mergug oL uie
Maine individual health insurance market and the Maine small group health insurance market. The study included
collecting and normalizing claims data for the individual market and small group markets, determining the claims base
impact of a merged market to the individual and small group populations, determining the change in conversion factor due
to merging the markets, reviewing the membership trends in the collected data, reviewing the elasticity of demand for
health insurance and modeling the merging of the markets. Included in the modeling was performance of a sensitivity
analysis on assumptions including impact on premium varying by member and health status assumption. Gorman

Actuarial, LLC, in addition to performing the Bureau of insurances’ 2007 study, did modeling work for the Massachusetts
Coannectar health lagiclatinn af which eamea faaturec are nrecent in PP AC A and Puhlie T aw QN

(.

L he hourly rates proposed by orman Actuarlal, LLC are very cdmpetltlve with those ot other actuarial consulting firms.
They range from $220 for an actuarial analyst up to $350 for the firm's principal actuary. In comparison, rates the Bureau of

Insurance has paid in the past have ranged from $185-$270 for an assistant
actarv 1in to $50R-%611 for a nrincinal actiarv.

Lhe Bureau OT Insurance views this as a special case necessitated by the timeline set forth by the governor's
office. The Bureau of Insurance anticipates that future needs for certain actuarial services will follow the competitive
RFP process.

PART IV: APPROVALS

Signature of requesting By siani _ .
signing below, | signify that | f this procurt nt re |
Department’s Commissioner Yy signing w, gnify that | approve of this procurement request

(or designee):

Printed Name: | Anne L. Head Date: | 10/ /2020
Signature of DAFS DocuSigned by:
Procurement Official: Deblic Jrcques
Printed Name: Debbie Jacques Date: | 10/6/2020
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