


Procurement Justification Form (PJF)

Please respond to ALL of the questions in the following sections.

PART lll: SUPPLEMENTAL INFORMATION
or ° tailed description and explain the need for the goods, 2
e - th sponse in Part |.

The Maine Bureau of Insurance (“MBOI”) is charged with the financial oversight ot domestic insurance
companies pursuant to 24-A M.R.S.A. As a result of certain developments, the MBOI needs to engage an
actuary with specific skills related to long-term care insurance products (“LTC”) offered by Unum Life
Insurance Company of America (“ULA”) in order to for the MBOI to perform the NAIC prescribed financial
examination.

ULA is Maine’s largest domestic insurance company and presents an insurer with extremely complex reserve
matters. The work to be performed, set forth in this contract (and described below), supports the NAIC
prescribed five-year financial examination

As a result of actuarial analysis services, the Provider will deliver to the MBOI the following LTC reserve
examination deliverables:

¢ On an ongoing basis the Provider will assess the reserve adequacy of statutory reserves reported by ULA in
respect of its LTC business;

¢ On an ongoing basis the Provider will assess the statutory reserves reported by ULA in respect of its LTC
business for compliance with NAIC minimum valuation standards, prescribed valuation assumptions, and
State of Maine valuation requirements;

¢ Review and assess reinsurance contracts covering LTC business for appropriateness and to ensure validity of
purported risk transfer;

e Prepare a written report of Provider’s findings and conclusions, as requested, that focus on the items defined
above and related to ULA’s LTC business.

2. Provi“~ ~ briefj tlification for the selected vendor to supplement the response ir F
the F. « «wumbe f applicable.

The MBOI knows of two actuarial firms, Milliman and Deloitte, with extensive long-term care actuarial |
analysis experience with economically significant insurers. In each case the long-term care/disability insurance
actuarial expertise resides in the respective firm’s Chicago office(s).

Milliman has specific, sought after long-term care insurance actuarial analysis skill set(s). Milliman has
successfully resolved several long-term care insurance reserve projects with nationally significant insurance
companies. Milliman also has a successful history of assisting various state insurance regulators, including
those regulators of states in which Unum statutory legal entities reside with long-term care insurance reserving
matters.

This contract is the third long-term care insurance reserve project with Milliman. To sum, Milliman (and
Deloitte) employ skilled staff with significant germane product experience.
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