Maine SCBGP Mini Grant Q & A
Information Session Held March 19, 2025
Question and Answer Summary

Q. Will the recording of this Q&A be shared with registrants?
A. No, the recording is not shared. All questions asked will be responded to in writing the written question and answer summary (this document) will be posted to the program website. 

Q. Where is the application workbook located?
A. The workbook is located on the SCBGP website https://www.maine.gov/dacf/ard/grants/usda_specialty_crop.shtml

Q. Can the equipment be purchased from a private party? Do quotes have to be from a commercial vendor? 
A. Yes, a vendor quote can be from a private party (not the applicant entity or a relative of the applicant). Quotes must be dated after and may be in the form of a written sales estimate (private party is ok), a catalog page, an online vendor price, or a binding quote provided by a commercial vendor. A quote must minimally include all of the following: 
· the date the quote was generated,
· the vendor name,
· the equipment name,
· an itemized breakdown of all costs included in the acquisition cost of each item, and
· the total acquisition cost of each item. 

Q. If base cost is less than $2,000, can we add accessories?
A. Yes, potentially. However, each component must be necessary to perform the function of the specialty crop use of the equipment. If each component is necessary for the equipment’s acquisition cost, and within the eligible cost range, it would be allowable. The individual components that make up the equipment/system do not need to each have a per-unit price of $2,000. 
• “Acquisition cost” means the (total) cost of the asset including the cost to ready the asset for its intended use. The total acquisition cost must be essential for the operation of the minor equipment. Acquisition cost for equipment includes the cost of any modifications, attachments, accessories, or auxiliary apparatus necessary to make it usable for its acquired purpose. 
• For the purpose of this grant, minor equipment is tangible, nonexpendable, business property with a useful life of more than one year and an acquisition cost that equals or exceeds $2,000 per unit and is less than $10,000. 

Q. Did you say a purchase can be under 2k if accessories that go with that purchase bring the total cost above 2k without any individual item being over 2k?
A. Yes, see response above.

Q. Can the unit be a system made up of several parts, such as an indoor drying room?
A. Yes. See the response above.

Q. Can installation costs be included?
A. Yes, non- construction installation costs are allowable if the installation cost is included on the vendor quote.
Construction costs are not allowable. Unallowable construction costs include: new construction, additions, improvements, modifications, replacements, rearrangements, reinstallations, renovations, or alterations of an existing building including electrical and plumbing facility upgrades (e.g., installing a new outlet or drain), site grading and improvement, and architecture fees. 
Unallowable construction costs also includes construction-related materials, which may include, but are not limited to, the purchase of building materials such as wood, nails, concrete, asphalt, roofing, gravel, sand, paint, insulation, drywall, or plumbing. 

Q. If you wanted a building for storage can you include the cost of site prep for the building?
A. No. Construction costs are not allowable. Unallowable construction costs include: new construction, additions, improvements, modifications, replacements, rearrangements, reinstallations, renovations, or alterations of an existing building including electrical and plumbing facility upgrades (e.g., installing a new outlet or drain), site grading and improvement, and architecture fees. 

Q. If I wanted to build cold storage room, I would have to apply with something like a prefabbed walk-in cooler versus a construction plan for building my own?
A. A. A prefabbed walk-in cooler is allowable. A plan (and a vendor quote) to purchase a custom built walk-in cooler that meets the specifications for your site and specialty crop need is also allowable. An applicant cannot purchase construction materials with grant funds but can pay a contractor, vendor, or service provider to fabricate and deliver a custom cold storage unit that is designed to be a piece of equipment and not a building, or building renovation. A building is any permanent structure designed or intended for support, enclosure, shelter, or protection of people, animals, or property, and having a permanent roof supported by columns or walls. 

Q. The grant can cover multiple items that are needed to achieve the same purpose. Would an item of cold storage equipment and an item of non-cold, dry storage equipment be considered eligible?
A. Yes, multiple forms of storage equipment would be allowable if an overall storage challenge is described as the applicant’s problem that the equipment will solve. Scoring will be based on the clarity of the description of the problem and how the proposed equipment item(s) will help to resolve the stated problem. 

Q. Can an individual farm apply for more than one equipment grant?
A. No. One entity can only submit one application, but it can include multiple pieces of equipment as long as they are all solving the same problem outlined and fit within the RFA stated budget instructions. Budgets must be between $2,000 and $10,000 per applicant. 

Q. Can you include multiple pieces of minor equipment on the application, if the per unit costs individually are between $2k-$10k?
A. Yes. Multiple pieces of equipment are allowable if the total collected budget (amount of funds requested) does not exceed $10,000. 
Multiple equipment items allowable but must be justified as all being selected to solve the same specialty crop problem. Scoring will be based on the clarity of the description of the problem and how the proposed equipment item(s) will help to resolve the stated problem. 

Q. If applying for multiple pieces of equipment that "solve the same problem" could you get awarded for part of your application or would the entire application either be accepted or denied?
A. No partial awards will be given. All  applications selected for award will be fully funded.

Q. Can you go over the qualifications for the grant, specifically who is qualified?
A. Specialty crop producers headquartered in Maine are eligible to apply. Eligible applicants must:
· Own and operate a commercial farm in Maine,
· Grow and harvest at least one specialty crop in Maine, 
· Have not received prior grant funding from DACF from any of the following programs:
· Agricultural Infrastructure Investment Program (AIIP)
· Resilient Food Systems Infrastructure Program.

A “commercial farm” means a farm that produces any farm product with the intent that the farm product be sold or otherwise disposed of to generate income.  


Q. Is networking (fiber cable) allowable for a greenhouse production facility?
A. No. Fiber cable is not considered allowable minor equipment. General use, business operational equipment, and any expenses not directly associated with the purchase of minor equipment that is essential to enhance the competitiveness of one or more Maine-grown and harvested specialty crops are unallowable. 

Q. The piece of equipment we most need is extremely specialized and vendors aren’t sure if/when it will be available. If this piece of equipment is too difficult to source during the grant period, would we be able to utilize funds for a different piece of equipment that otherwise meets SBCG allowable equipment?
A. Applicants should propose the equipment that will best resolve the applicant’s identified specialty crop problem. Scoring will be based on the clarity of the description of the problem and how the proposed equipment item(s) will help to resolve the stated problem. If an applicant is selected for an award and the proposed equipment is not available, the applicant may request an alternative that will resolve the same stated problem at a cost that is not more than the amount awarded in the contract. The Department staff will work with the recipient to find a suitable solution.

Q. Are we allowed to put a deposit down on a piece of equipment that we plan on purchasing with the grant?
A. No. Deposits or purchases can not be made prior to the full execution of a contract.

Written Questions Sent Via Email Through March 23, 2025

Q. Can this grant be used to reimburse costs that have already been accrued?
A. No grant purchases or activities are permitted until a contract is finalized. Expenditures outside of the contract term will not be reimbursed.

Q. Can the purchase of the equipment be made from a private seller? If so, would I need a handwritten quote with a signature or an email quote?
A. Yes, a vendor quote can be from a private party (not the applicant entity or a relative of the applicant). Quotes must be dated after and may be in the form of a written sales estimate (private party, handwritten, and email are all ok), a catalog page, an online vendor price, or a binding quote provided by a commercial vendor. A quote must minimally include all of the following: 
· the date the quote was generated,
· the vendor name,
· the equipment name,
· an itemized breakdown of all costs included in the acquisition cost of each item, and
· the total acquisition cost of each item.
 
The Vendor Quote supplemental document must be saved and submitted as PDF (.pdf), Word (.doc or .docx) or PNG file(s).

Q. When submitting vendor quotes, is an online link/screenshot sufficient if the webpage includes a description of the equipment and the price, including shipping cost? Or do we need the online vendor to generate a formal, dated quote with an itemized list including shipping costs?
A. A link to a vendor webpage does not meet the Supplemental File requirements for a Vendor Quote. See RFA Page 11 Section 4 Required Supplemental Documentation. All vendor quotes must meet the requirements of the RFA. A link to a vendor webpage does not meet the vendor quote requirements. 

A screenshot saved in an RFA approved file format that includes the date that you captured the vendor quote from the vendor’s webpage AND meets all the vendor quote requirements listed in the RFA Page 11 Section 4 is allowable (also see the response to the above question).

The Vendor Quote supplemental documents must be saved and submitted as PDF (.pdf), Word (.doc or .docx) or PNG file(s).

Q. Does a licensed Small Maine Winery with 48 elderberry plants in active cultivation and with a similar-sized honeyberry expansion planned for 2026 qualify as owning and operating a commercial farm for purposes of this grant?
A.  Yes. A “commercial farm” means a farm that produces any farm product with the intent that the farm product be sold or otherwise disposed of to generate income.  

Farm products made with elderberry and honeyberry are eligible specialty crops in the Deciduous Fruit and Nut Trees category.  

A “farm product” means plants and animals useful to humans, including but not limited to, forages and sod crops, grains and food crops, dairy products, poultry and poultry products, bees, livestock and livestock products, fiber, fruits, berries, vegetables, flowers, seeds, grasses, Christmas trees, annual and perennial ornamental plants, ornamental trees, and other similar products.

Q. I would like to purchase an enclosed cargo trailer so that I can increase the number of seed-grown, potted native plants I’m able to transport to farmers markets. If I get a trailer, I need it to have a shelving/cart so I can maximize the volume I'm able to bring to market. Each cart is less than the per unit minimum of $2,000. If I buy multiple of them together (all from the same vendor and manufacturer) can I argue that they together meet the per unit minimum of $2,000 because without shelving the trailer alone would not be enough of an improvement? Can I argue the point that the shelves are essential to the trailer being able to increase my market distribution?
A. As described, each shelving / cart unit functions independently and is not reliant on the others to preform work. Therefore, shelving/carts should not be viewed as equipment would not be eligible to be considered allowable equipment expenses because of the per unit cost of under $2,000.
However, the shelving and trailer would be allowable if the total cost does not exceed $10,000 if you are able to purchase a custom trailer with shelving from a single vendor and are able to justify that the shelving is part of the trailer’s acquisition cost and the shelving is necessary to ready the trailer to resolve the problem that you describe in your application. The trailer would need to be purpose specific, for business use,  and not be used with a personal vehicle for non-commercial purposes. 
“Acquisition cost” means the (total) cost of the asset including the cost to ready the asset for its intended use. The total acquisition cost must be essential for the operation of the minor equipment. Acquisition cost for equipment includes the cost of any modifications, attachments, accessories, or auxiliary apparatus necessary to make it usable for its acquired purpose. 
 

Q. Could a structure such as a shipping container be interpreted as an allowable "equipment" expense as part of an overall objective in the case that dedicated space necessary to carry out technical activities such as drying and (messy) processing is not currently available on-site?
A. That depends on the shipping container specifics and your municipal zoning. Some municipalities consider shipping containers to be temporary structures while others consider them to be permanent installations. Some municipalities require a permit for just permanent structures, others require a permit for both temporary and permanent installations. 
If the shipping container is considered by your municipality to be a “permanent structure” it would be unallowable for this grant because it would meet the USDA definition of a building. A “building” is any permanent structure designed or intended for support, enclosure, shelter, or protection of people, animals, or property, and having a permanent roof supported by columns or walls. 
An applicant may request funding for a shipping container but confirmation that it will not be considered to be a “permanent structure” by the USDA and the municipality where it will be installed will be required prior to the issuance of a contract. 

Q. If the overall purpose cannot be achieved in existing facilities, could a modular facility which does not incur construction costs be considered a contributing "equipment" purchase?
A. See the response above. No permanent structures, facilities, or buildings may be funded with this grant program. Additional information to understand what a “modular facility” means is necessary to fully respond to this question. 

Q. If a piece of minor equipment has a base price of between $2,000 and $10,000 with one type of material (say a shed with an asphalt shingle roof) and when I order the item I swap the asphalt shingle roof for a metal roof and I pay the difference, is that allowable?
A. A shed is not likely to be an allowable equipment expense. Most municipalities classify sheds as permanent structures. See the responses above. No permanent structures, facilities, or buildings may be funded with this grant program. 

A shed is considered a permanent structure if it is anchored to the ground, placed on a concrete slab, or designed for long-term, non-mobile use, often requiring building permits. Conversely, sheds on wheels, skids or blocks that can be easily moved are usually classified as temporary.
An applicant may request funding for a shed but confirmation that it will not be considered to be a “permanent structure” by the USDA and the municipality where it will be installed will be required prior to the issuance of a contract. 
If an applicant is selected for an award and the proposed equipment is not available as specified, or is not available at the quoted price, the applicant may request an alternative that will resolve the same stated problem at a cost that is not more than the amount awarded in the contract. The Department staff will work with the recipient to find a suitable solution.

Q. The minor equipment item(s) must be purchased between June 1, 2026 and Sept. 30, 2026, and I see in the RFA that they do not have to be delivered/installed between those dates. I wonder, can an item be purchased within those dates, but be erected in 2027, or does it have to be within the calendar year 2026?
A. The approved equipment must be purchased (ordered) before September 30, 2026. The remainder of the grant contract term will allow recipients time to install and implement the minor equipment and prepare outcome reports. The official grant contract term will be finalized in the awarded contract(s). Recipients are expected to report on their results at the January 2027 Maine Agricultural Trades Show. However, if the purchased equipment cannot be installed and operational by the contract end date (anticipated in 2027) the applicant can request a no-cost extension to allow for ample time for the equipment to be installed and operational. 

Q.  If a complete piece of minor equipment has a base price of between $2,000 and $10,000 and there are add ons I want to make with my own money, can the grant cover just the base price, and I pay for the add ons later or separately?
A. Possibly. 
Unallowable: equipment with a per-unit acquisition cost of greater than $10,000 (e.g., a cold storage unit with a per-unit cost of $10,250 or a conveyor belt with a per-unit cost of $8,000 that requires a $3,000 attachment to make it usable for the purpose of this grant). 
Allowable: equipment with a per-unit acquisition cost of less than $10,000 that can be fully functional to operate to resolve the applicant’s stated problem as purchased BUT the grant recipient would like to purchase additionally accessories later to better improve the equipment’s capacity and/or efficiency.
“Acquisition cost” means the (total) cost of the asset including the cost to ready the asset for its intended use. The total acquisition cost must be essential for the operation of the minor equipment. Acquisition cost for equipment includes the cost of any modifications, attachments, accessories, or auxiliary apparatus necessary to make it usable for its acquired purpose. 

Q. Can we use this program to help pay off some of the debt we have taken on to fund this expansion?
A. No. No grant purchases or activities are permitted until a contract is finalized. Expenditures outside of the contract term will not be reimbursed. Grant funds are not to be permitted to be used to pay off a loan or other debt. 

Q. Are we allowed to apply for the cost of modernization updates/repair costs associated with our new bagging machine?  This new bagging machine we purchased last year needs new electronic controls to function properly to fit our smaller bag sizes of Organic Certified Seed Potatoes we sell. 
A. No. repair or modernization costs of equipment purchased prior to the start of a contract are not allowable. The only allowable expenses are those directly associated with the purchase of minor equipment that is essential to enhance the competitiveness of one or more Maine-grown and harvested specialty crops are unallowable. Equipment repair costs are not allowable. 

Q. Could we purchase an equipment system that uses three tarps, each tarp costing less than $2,000 per unit, instead of an equipment system that utilizes just one tarp but costs more than $2,000? 
A. Either option is allowable if the total equipment system acquisition cost equals or exceeds $2,000 per unit and is less than $10,000 and the equipment system is justified as necessary to resolve the stated specialty crop problem. 
“Acquisition cost” means the (total) cost of the asset including the cost to ready the asset for its intended use. The total acquisition cost must be essential for the operation of the minor equipment. Acquisition cost for equipment includes the cost of any modifications, attachments, accessories, or auxiliary apparatus necessary to make it usable for its acquired purpose. 


