An Act To Make Supplemental Appropriations and Allocations for the Expenditures of State Government and To Change Certain Provisions of the Law Necessary to the Proper Operations of State Government for the Fiscal Year Ending June 30, 2009

Emergency preamble. Whereas, acts and resolves of the Legislature do not become    effective until 90 days after adjournment unless enacted as emergencies; and

Whereas, the 90-day period may not terminate until after the beginning of the next fiscal year; and

Whereas, certain obligations and expenses incident to the operation of state departments and institutions will become due and payable immediately; and

Whereas,  in the judgment of the Legislature, these facts create an emergency within the meaning of the Constitution of Maine and require the following legislation as immediately necessary for the preservation of the public peace, health and safety; now, therefore,
Be it enacted by the People of the State of Maine as follows:
PART A

Sec. A-1. Appropriations and allocations. There are appropriated and allocated from the various funds for the fiscal year ending June 30, 2009, to the departments listed, the following sums.

PART B

Sec. B-1.  Appropriations and allocations. There are appropriated and allocated from the various funds for the fiscal year ending June 30, 2009, to the departments listed, the sums identified in the following, in order to provide funding for approved reclassifications and range changes.
PART C

Sec. C-1. 20-A MRSA §15671, sub-§7, ¶B, as amended by PL 2007, c. 539, Pt. C, §4, is further amended to read: 

B. The annual targets for the state share percentage of the statewide adjusted total cost of the components of essential programs and services are as follows. 

(1) For fiscal year 2005-06, the target is 52.6%.

(2) For fiscal year 2006-07, the target is 53.86%.

(3) For fiscal year 2007-08, the target is 53.51%.

(4) For fiscal year 2008-09, the target is 54.01%52.52%.

(5) For fiscal year 2009-10 and succeeding years, the target is 55%.

Sec. C-2. 20-A MRSA §15689, sub-§1, ¶B, as amended by PL 2007, c. 539, Pt. C, §10, is further amended to read:
B. The school administrative unit's special education costs as calculated pursuant to section 15681-A, subsection 2 multiplied by the following transition percentages: 

(1) In fiscal year 2005-06, 84%;

(2) In fiscal year 2006-07, 84%;

(3) In fiscal year 2007-08, 84%; 

(4) In fiscal year 2008-09 50%45%; and

(5) In fiscal year 2009-10 and succeeding years, 84%.

Sec. C-3. PL 2007, c. 539, §17, is amended to read: 

PL 2007 Chapter 539, Sec. C-18. Mill expectation. The mill expectation pursuant to the Maine Revised Statutes, Title 20-A, section 15671-A for fiscal year 2008-09 is 6.556.79.

Sec. C-4. PL 2007, c. 539, §19, is amended to read:
PL 2007 Chapter 539, Sec. C-19. Local and state contributions to total cost of funding public education from kindergarten to grade 12. The local contribution and the state contribution appropriation provided for general purpose aid for local schools for the fiscal year beginning July 1, 2008 and ending June 30, 2009 is calculated as follows: 
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	Local and State Contributions to the Total Cost of Funding Public Education from Kindergarten to Grade 12
	
	

	
	
	
	

	
	Local and state contributions to the total cost of funding public education from kindergarten to grade 12 pursuant to the Maine Revised Statutes, Title 20-A, section 15683
	$837,488,866

$864,544,910
	$983,537,536

$956,481,491


Sec. C-5. Waiver; required local contribution.  For 2008-09 General Purpose Aid for Local School funding only, for those school administrative units that do not raise the increased required local contribution pursuant to 20-A MRSA section 15690 subsection 1 that results from increasing the mill expectation from 6.55 to 6.79, there will be no proportional reduction to the State share pursuant to 20-A MRSA Section 15690, subsection 1, paragraph C.
SUMMARY

Part C provides the recommended funding level for General Purpose Aid to Local Schools. It specifies a mill expectation of 6.79 for fiscal year 2008-09; the total cost of funding public education from kindergarten to grade 12, consisting of total operating allocation, and the state and local share of those costs; and a waiver from the requirement that school administrative units must raise the additional mill rate expectation to reach 6.79 mills or face a reduction in the state contribution.
PART D

Sec. D-1.  Transfer; unexpended funds; BGS-Capital Construction Reserve Fund. Notwithstanding any other provision of law, the State Controller shall transfer $1,483,545 in unexpended funds from the Other Special Revenue Funds, BGS-Capital Construction Reserve Fund, account in the Department of Administrative and Financial Services to General Fund unappropriated surplus at the close of fiscal year 2008-09.
Sec. D-2.  Lapse; unencumbered balance; BGS-Capital Construction Reserve Fund. Notwithstanding any other provision of law, the State Controller shall lapse $627,186 from the unencumbered balance in Capital Expenditures from the General Fund BGS-Capital Construction Reserve Fund account in the Department of Administrative and Financial Services to General Fund unappropriated surplus at the close of fiscal year 2008-09.
SUMMARY
           Part D does the following:
1. It provides for the transfer of $1,483,545 in unexpended funds from the Other Special Revenue Funds, BGS-Capital Construction Reserve Fund, account in the Department of Administrative and Financial Services to General Fund unappropriated surplus at the close of fiscal year 2008-09.
2. It lapses lapse $627,186 from the unencumbered balance in Capital Expenditures from the General Fund BGS-Capital Construction Reserve Fund account in the Department of Administrative and Financial Services to General Fund unappropriated surplus at the close of fiscal year 2008-09.

PART E

          Sec. E-1. Transfer; Maine Budget Stabilization Fund. Notwithstanding any other provision of law, the State Controller shall transfer $45,000,000 from the Maine Budget Stabilization Fund in the Department of Administrative and Financial Services to General Fund unappropriated surplus by the close of fiscal year 2008-09 to offset a General Fund revenue shortfall.
SUMMARY

           Part E provides for the transfer of $45,000,000 from the Maine Budget Stabilization Fund in the Department of Administrative and Financial Services to General Fund unappropriated surplus at the close of fiscal year 2008-09 to offset a General Fund revenue shortfall.
PART F

Sec.  F-1.   22 MRSA, §1511, sub-§11 is enacted to read:

§11. Adjustment to Allocations.
For state fiscal years beginning on or after July 1, 2008,  the State Budget Officer is authorized to adjust allocations should actual revenue collections for the fiscal year be less than the approved legislative allocations. The State Budget Officer shall review the programs receiving funds from the Fund for a Healthy Maine and shall adjust the funding in the All Other line category to stay within available resources. These adjustments must be calculated in proportion to each account’s allocation in the All Other line category in relation to the total All Other allocation for Fund for a Healthy Maine programs. Notwithstanding any other provision of law, the State Budget Officer shall reduce the allocation for the identified amounts by financial order upon approval of the Governor. The State Budget Officer shall report on the allocation adjustments to the joint standing committee of the Legislature having jurisdiction over appropriations and financial affairs and the joint standing committee of the Legislature having jurisdiction over health and human services matters by May 15.
SUMMARY
        Part F authorizes the State Budget Officer to adjust the allocations in the Fund for a Healthy Maine should actual revenue collections for the fiscal year be less than the approved legislative allocations.
PART G

Sec. G-1. Transfer; unexpended funds; Community Forestry Fund. Notwithstanding any other provision of law, the State Controller shall transfer $10,000 in unexpended funds from the Other Special Revenue Funds, Community Forestry Fund account, in the Department of Conservation to General Fund unappropriated surplus at the close of fiscal year 2008-09.

Sec. G-2. Transfer; unexpended funds; Aerial Fire Suppression Fund.  Notwithstanding any other provision of law, the State Controller shall transfer $175,000 in unexpended funds from the Other Special Revenue Funds, Aerial Fire Suppression Fund  account in the Department of Conservation to General Fund unappropriated surplus at the close of fiscal year 2008-09.

Sec. G-3.  Department of Conservation, Division of Forest Protection carrying account; lapsed balances; General Fund.  Notwithstanding any other provision of law, $468,000 of unencumbered balance forward in the Personal Services line category in the Division of Forest Protection, General Fund account in the Department of Conservation lapses to the General Fund at the close of fiscal year 2008-09.

SUMMARY
Part G does the following:
1. It provides for the transfer of $10,000 in unexpended funds from the Other Special Revenue Funds, Community Forestry Fund account in the Department of Conservation to General Fund unappropriated surplus at the close of fiscal year 2008-09.

2. It provides for the transfer of $175,000 in unexpended funds from the Other Special Revenue Funds, Aerial Fire Suppression Fund account in the Department of Conservation to General Fund unappropriated surplus at the close of fiscal year 2008-09. 
3. Lapses $468,000 of unencumbered balance forward in the Personal Services line category in the Division of Forest Protection, General Fund account in the Department of Conservation to the General Fund at the close of fiscal year 2008-09.
PART H

Sec. H-1.  Transfer; unexpended funds; Elderly Tax Deferral program. Notwithstanding any other provision of law, the State Controller shall transfer $88,000 in unexpended funds from the Other Special Revenue Funds, Elderly Tax Deferral program account in the Department of Administrative and Financial Services to General Fund unappropriated surplus at the close of fiscal year 2008-09.
SUMMARY
         Part H provides for the transfer $88,000 in unexpended funds from the Other Special Revenue Funds, Elderly Tax Deferral program in the Department of Administrative and Financial Services to General Fund unappropriated surplus at the close of fiscal year 2008-09.
PART I

Sec. I-1.  36 MRSA § 5228, sub-§ 1, ¶D is enacted to read:

D.  “Unusual event” means, with respect to that portion of the tax year applicable to the required installment, receipt by an individual taxpayer of taxable income that is not subject to Maine income tax withholding when the amount exceeds the taxable income not subject to Maine income tax withholding received by the taxpayer during the same period of the previous tax year by at least $500,000.  

Sec. I-2.  36 MRSA § 5228, sub-§ 2, as amended, is repealed and replaced with the following:

2. Requirement to pay estimated tax.  Every person subject to taxation under this Part shall make payment of estimated tax as required by this Part.  The requirement to make estimated tax payments is waived if:
A.  The person's tax liability pursuant to this Part, exclusive of a withholder's liability for taxes withheld, reduced by allowable credits for the taxable year, is less than $1,000 for the taxable year; or

B.  The person had less than $1,000 tax liability under this Part for the preceding taxable year.  This paragraph does not apply with respect to an unusual event. 

Sec. I-3.  36 MRSA § 5228, sub-§ 3, as amended, is further amended to read:
3. Amount of estimated tax to be paid.  Every person required to make payment of estimated tax is liable for an estimated tax that is no less than the smaller of the following; large corporations as defined in the Code, Section 6655(g), are subject only to paragraph B, except as provided in subsection 5, paragraph C; individual taxpayers encountering an unusual event are subject only to paragraph B with respect to the unusual event, except as provided in subsection 5, paragraph D:
A. An amount equal to the person's tax liability under this Part for the preceding taxable year, if that preceding year was a taxable year of 12 months; or 
B. An amount equal to 90% of the person's tax liability under this Part for the current taxable year determined without taking into account the current year's investment tax credit set forth in section 5219-E, except that for farmers and persons who fish commercially, this amount is 66 2/3% of the person's tax liability under this Part for the current taxable year.

Sec. I-4.  36 MRSA § 5228, sub-§ 5, ¶D is enacted to read:
D. The taxpayer encounters an unusual event.  For purposes of the installment due with respect to that portion of the tax year during which an unusual event occurs, the taxpayer must make an estimated tax payment pursuant to subsection 3, paragraph B equal to the amount of estimated tax with respect to the taxable income which results in the unusual event, plus the amount of estimated tax required by this section to be paid with respect to the installment on taxable income exclusive of that resulting in the unusual event.
Sec. I-5.  Application.  This Part applies to tax years beginning on or after January 1, 2009.  
SUMMARY
Part I amends Maine law to disallow use of the election to pay estimated tax based on the prior year’s tax liability with regard to unusual event income, such as realization of a large capital gain.  An unusual event is defined as a receipt of income exceeding $500,000. The change applies to tax years beginning on or after January 1, 2009.
PART J

Sec. J-1. 4 MRSA §115 is amended to read:

In each county, the place for holding court shall be located in a building designated by the Chief Justice of the Supreme Judicial Court or his designee, who, with the advice and approval of the Bureau of Public Improvements General Services , is empowered to negotiate, on behalf of the State, the leases, contracts and other arrangements he considers necessary, within the limits of appropriations and other funds available to the Supreme Judicial and Superior Courts, to provide suitable quarters, adequately furnished and equipped, for the Supreme Judicial or Superior Court in each county. The county commissioners in each county shall continue to provide for the use of the Supreme Judicial, and Superior, and District Courts such quarters, facilities, furnishings and equipment in existing county buildings as were in use on January 1, 1976, without charge.

The facilities of the Superior Courts in each county, when that court is not in session, shall be available for other purposes.  Arrangements for such use shall be made by the Chief Justice or the Chief Justice’s his designee.

If the Chief Justice or the Chief Justice’s his designee is unable to negotiate the leases, contracts and other arrangements as provided in the preceding paragraph, he may, with the advice and approval of the Bureau of Public Improvements General Services, negotiate on behalf of the State the leases, contracts and other arrangements the Chief Justice he considers necessary, within the limits of the budget and funds available to such court, to provide suitable quarters, adequately furnished and equipped for the Supreme Judicial, or Superior or District Court in privately owned buildings.


Sec.  J-2. Transfer of funds; indigent legal expenses.  Notwithstanding the Maine Revised Statutes, Title 5, section 1585, or any other provision of law, in fiscal year 2008-09, the Judicial Branch, upon approval of the Governor, is authorized to transfer, by financial order, Personal Services to All Other within the same fund for the purposes of paying indigent legal expenses. The Judicial Branch will self-fund its collective bargaining expenses and will not be eligible to receive transfers from the General Fund Salary Plan program in the Department of Administrative and Financial Services in fiscal year 2008-09.
SUMMARY
Part J does the following:
1. It allows for the continuation of efficiencies that have been achieved since 1976 

by the Judicial Branch utilizing space in county courthouses. The Judicial Branch has consolidated twenty-two clerks’ offices into eleven and judges of the District Court and Justices of the Superior Court have been authorized to sit in either court. This change amends statute to include District Court.

2. It provides flexibility for the Judicial Branch to use savings achieved through managing 

      vacancies to pay indigent legal expenses after all collective bargaining funding    

      requirements have been met in fiscal year 2008-09.
PART K

Sec. K-1. Transfer of funds from Department of Defense, Veterans and Emergency Management. Notwithstanding any other provision of law, the State Controller shall transfer $24,799 in unexpended funds from the Other Special Revenue Funds - Reimbursement Supplemental Life Insurance, account to the unappropriated surplus of the General Fund by June 30, 2009.

SUMMARY
Part K transfers funds that are no longer needed for supplemental life insurance payments for members of the National Guard or Reserves as specified in PL 2005, chapter 519, section W-6.

PART L

Sec. L-1. Legislature;  lapsed balances.    Notwithstanding any other provision of law, $1,585,008 of unencumbered balance forward from the various program accounts and line categories in the legislative accounts, as specified by the Executive Director of the Legislative Council, lapses to the General Fund in fiscal year 2008-09.  The executive director shall review the legislative accounts and identify to the State Controller and State Budget Officer by May 15, 2009 the unencumbered balance forward amounts by account and line category totaling $1,585,008 that will lapse to the General Fund to achieve targeted savings for fiscal year 2008-09.
SUMMARY
Part L provides that a total of $1,585,008 from legislative accounts within the Legislature lapses to the General Fund in fiscal year 2008-09.  As a result of the downward adjustments to General Fund revenue for the current fiscal year, these adjustments will achieve savings of $1,585,008 in fiscal year 2008-09 for the Legislative Branch.  This amount represents 5.5% of the Legislature’s FY 09 General Fund appropriations and is consistent with the proposed target amount calculated by the State Budget Office.
PART M

Sec. M-1.  Transfer of funds; Maine State Museum.  Notwithstanding any other provision of law, the State Controller shall transfer $10,000 from the Museum Sales Program Revolving Fund, Other Special Revenue Funds account in the Maine State Museum to the unappropriated surplus of the General Fund no later than June 30, 2009.

SUMMARY
Part M authorizes the State Controller to transfer $10,000 by June 30, 2009 from the Museum Sales Program Revolving Fund in the Maine State Museum to the unappropriated surplus of the General Fund. 

PART N

Sec. N-1.  Transfer of funds; Department of Inland Fisheries and Wildlife carrying account.  On or before May 15, 2009, the State Controller shall transfer  from the Inland Fisheries and Wildlife Carrying Balances – GF account, the following amounts: $10,000 to the Office of the Commissioner program, $75,000 to the Fisheries and Hatcheries Operations program, $250,000 to Enforcement Operations program, $5,000 to Administrative Services program and $10,000 to the Public Information and Education program in the General Fund for salary increases resulting from collective bargaining.

SUMMARY

Part N authorizes the State Controller to transfer funds from the Department of Inland Fisheries and Wildlife carrying account to several program accounts to fund collective bargaining costs within the department in fiscal year 2008-09.
PART O

Sec.  O-1. Transfer of funds from Department of the Attorney General. Notwithstanding any other provision of law, the State Controller shall transfer $600,000 by June 30, 2009 from the Other Special Revenue Funds – Victims’ Compensation Fund in the Department of the Attorney General, to the unappropriated surplus of the General Fund.

SUMMARY
Part O provides for the transfer of funds from the Victims’ Compensation Fund to the unappropriated surplus of the General Fund by June 30, 2009. 
PART P

Sec. P-1. 36 MRSA §457, sub-2 as amended by PL 2007, c. 693, § 12 is further amended to read:

2. Tax imposed.  A state tax is imposed on telecommunications personal property at the rate provided in this subsection times the just value of the property . Just value and ownership of the property must be determined as of the April 1st preceding the assessment. The rate of tax is: 

A. For assessments made in 2004, 26 mills; 
B. For assessments made in 2005, 25 mills; 
C. For assessments made in 2006, 24 mills; 
D. For assessments made in 2007, 23 mills; 
E. For assessments made in 2008, 22 mills; 
F. For assessments made in 2009, 21 22 mills; and 
G. For assessments made in 2010 and subsequent years, 20 mills. 
Sec. P-2. Effective date.  Those sections of Part P that amend Title 36, section 457, subsection 2 apply to assessments made on or after April 1, 2009.

SUMMARY
Part P freezes the 2009 mill rate on Telecommunications Personal Property at 22 mills, the same rate applicable in 2008.
PART Q

Sec. Q- 1.   30-A MRSA §701, sub-§2-A  is amended to read:

 
2-A.  Tax assessment for correctional services. The counties shall annually collect no more and no less than $62,452,804 from municipalities for the provision of correctional services, excluding debt service, in accordance with this subsection. 

 

The assessment to municipalities within each county may not be greater or less than the fiscal year 2007-08 county assessment for correctional-related expenditures, which is:

  

A.  A sum of $4,287,340 in Androscoggin County;

B.  A sum of $2,316,666 in Aroostook County; 

           
C.  A sum of $11,575,602 in Cumberland County; 

 
D.  A sum of $1,621,201 in Franklin County; 

 
E.  A sum of $1,670,136 in Hancock County; 

 
F.  A sum of $5,588,343 in Kennebec County; 

 
G.  A sum of $3,188,700 in Knox County; 

 
H.  A sum of $3,018,361 in Lincoln County; 

 
I.  A sum of $1,228,757 in Oxford County; 

 
J.  A sum of $5,919,118 in Penobscot County; 

 
K.  A sum of $878,940 in Piscataquis County; 

 
L.  A sum of $2,295,849 in Sagadahoc County; 

 
M.  A sum of $5,363,665 in Somerset County; 

 
N.  A sum of $2,832,353 in Waldo County; 

 
O.  A sum of $2,000,525 in Washington County; and 

 
P.  A sum of $8,667,248 in York County. 

 

Notwithstanding this subsection, the county assessment for correctional services-related expenditures in Somerset County must be set at the fiscal year 2009-10 level when the new Somerset County Jail is open and operating at a level sufficient to sustain the average daily number of inmates from Somerset County.

 

For the purposes of this subsection, “correctional services” includes the management services, personal services, contractual services, commodity purchases, capital expenditures and all other costs, or portions thereof, necessary to maintain and operate correctional services.
SUMMARY

Part Q clarifies that the property tax contribution to the funding of the jails is exactly the capped amount.
PART R

Sec. R-1. Transfer from unappropriated surplus; Help America Vote Act; Department of the Secretary of State. Notwithstanding any other provision of law, the State Controller shall transfer $30,263 in fiscal year 2008-09 by June 30, 2009 from the unappropriated surplus of the General Fund to the Bureau of Administrative Services and Corporations program, Other Special Revenue Funds, Help America Vote Act account within the Department of the Secretary of State.

SUMMARY
Part R authorizes the State Controller to transfer $30,263 from the unappropriated surplus of the General Fund to the Bureau of Administrative Services and Corporations program, Other Special Revenue Funds, Help America Vote Act account within the Department of the Secretary of State by June 30, 2009.
PART S

Sec. S-1.  34-A MRSA §1203 is repealed.

SUMMARY
Part S eliminates the Office of Advocacy within the Department of Corrections.

PART T

Sec. T-1. 34-A MRSA §1803, sub-§1, ¶C is amended to read:
C. Establish boarding rates for the unified correctional system, except boarding rates for federal inmates.  The board shall establish boarding rates charged to the Department of Corrections which may not be greater on a daily basis than the county jail’s marginal costs for housing no more than 190 state prisoners in the county jails for fiscal years 2010-11 and 2011-12.

SUMMARY

Part T requires the Board of Corrections to establish boarding rates for housing no more than 190 state prisoners in county jails.  These boarding rates are to be no greater on a daily basis than the county jail’s marginal rate.
PART U

Sec. U-1. Certification renewal notices.  The Commissioner of Education is authorized to accelerate the process for renewal notices for teachers who hold provisional certificates and provisional extensions resulting in additional one-time undedicated revenue to the General Fund of $50,000 in fiscal year 2008-09.

SUMMARY

Part U authorizes the Commissioner of Education to accelerate the process for renewal notices for teachers who hold provisional certificates and provisional extensions resulting in additional one-time undedicated revenue to the General Fund of $50,000 in fiscal year 2008-09. 

PART V

Sec. V-1.  22 MRSA §1714-B, as amended by PL 2005, c. 519, Part PP, is further amended to read:
For state fiscal years beginning on or after July 1, 2005, the department shall reimburse critical access hospitals that are licensed at 117% of MaineCare allowable costs for both inpatient and outpatient services provided to patients covered by the MaineCare program. Beginning January 1, 2009 and each fiscal year beginning on or after January 1, 2009, the department shall reimburse critical access hospitals that are licensed at 101% of MaineCare allowable costs for both inpatient and outpatient services provided to patients covered by the MaineCare program.  Of the total allocated from hospital tax revenues under Title 36, chapter 375, $1,000,000 in state and federal funds must be distributed annually among critical access hospitals for staff enhancement payments. 
SUMMARY

Part V reduces the reimbursement for critical access hospitals from 117% of MaineCare allowable costs to 101% of MaineCare allowable costs.

PART W


Sec. W-1.  Carrying balance; Bureau of Medical Services, General Fund account.  Notwithstanding any other provision of law, any All Other line category balance in the Department of Health and Human Services, Bureau of Medical Services, General Fund account remaining on June 30, 2009 may not lapse but must be carried forward to June 30, 2010 to be used for the same purposes.

SUMMARY


Part W allows remaining All Other balances in the Bureau of Medical Services, General Fund account to carry from June 30, 2009 to June 30, 2010 to be used for the same purposes.

PART X

Sec. X-1. Transfer from General Fund; Callahan Mine Site Restoration, Department of Transportation. Notwithstanding any other provision of law, the State Controller shall transfer $200,000 by April 15, 2009 from General Fund unappropriated surplus to the Callahan Mine Site Restoration, Other Special Revenue Funds, program within the Department of Transportation.

SUMMARY

Part X authorizes the transfer of $200,000 from General Fund unappropriated surplus to the Callahan Mine Site Restoration Other Special Revenue Funds program within the Department of Transportation.
PART Y

Sec. Y-1.   Transfer of funds; food, heating and utility expenses; Department of Corrections.  Notwithstanding the Maine Revised Statutes, Title 5, section 1585, or any other provisions of the law, the Department of Corrections, upon recommendation of the State Budget Officer and approval of the Governor, is authorized to transfer, by financial order, All Other funding between accounts within the same fund for the purposes of paying food, heating and utility expenses in fiscal year 2008-09.
SUMMARY

Part Y authorizes the Department of Corrections to transfer All Other funds by financial order between accounts within the same fund for the purpose of paying food, heating and utility expenses.
PART Z

Sec. Z-1.  36 MRSA, § 5219-R, sub-§ 2 as enacted by PL 2005, c. 519, Pt. H, §1, is amended to read:

2. Credit refundable in certain cases.  Notwithstanding subsection 1, a taxpayer that is a national historic landmark developer is allowed a refundable credit in an amount equal to the credit determined by the taxpayer under Section 47 of the Code for the taxable year. The refundable credit allowed by this subsection is in lieu of the credit that is allowed to the taxpayer by subsection 1 or that would otherwise be passed through to its partners or shareholders, if any. The credit is allowed only for tax years that begin on or after January 1, 20062009 but before January 1, 20102013. The credit may not exceed $500,000 per year, and unused credit amounts may be carried forward only through the 20092012 tax year. In the event that more than one national historic landmark developer qualifies for the refundable credit allowed by this subsection, the maximum annual credit amount and credit carry-forward limitations established by this subsection apply to all such developers collectively, and if necessary the State Tax Assessor shall prorate the credits between those developers based on their respective share of qualified expenses incurred. For the purposes of this subsection, "national historic landmark developer" means a person that owns 2 or more structures located in the Kennebec Arsenal District National Historic Landmark.
Sec. Z-2.  Effective date.  Part Z is effective retroactively to March 29, 2006.
SUMMARY


Part Z delays the Tax Credit for Rehabilitation of Historic Properties with respect to the Kennebec Arsenal National Historic Landmark from tax years beginning on or after January 1, 2006 but before January 1, 2010 to tax years that begin on or after January 1, 2009 but before January 1, 2013.  Unused credit amounts in any one tax year may be carried forward only through tax year 2012.

PART AA

Sec. AA-1. Transfer of overpayments accumulated in the Retiree Health Insurance Internal Service Fund. Notwithstanding any other provision of law, the State Controller shall transfer $6,400,000 representing the General Fund share of overpayments for retiree health insurance assessed by the program to the Maine Community College System over a period of several years to the unappropriated surplus of the General Fund by June 30, 2009. The State Controller shall determine the balance due to the Maine Community College System and reimburse those funds to the system no later than June 30, 2009.

SUMMARY
Part AA transfers $6,400,000 representing the General Fund share of overpayments for retiree health insurance assessed by the Program to the Maine Community College System over a period of several years to the unappropriated surplus of the General Fund by June 30, 2009. The State Controller shall determine the balance due to the Maine Community College System and reimburse those funds to the system no later than June 30, 2009. 
PART BB

Sec. BB-1. Compensation & Benefit Plan; lapsed balances; Administrative and Financial Services, General Fund. Notwithstanding any other provision of law, $1,835,812 in projected salary savings in the Personal Services line category in the Compensation & Benefit Plan, General Fund account in the Department of Administrative and Financial Services lapses to the General Fund at the close of fiscal year 2008-09. These savings are the result of not granting a 4% salary increase effective January 1, 2009 to those unclassified employees whose salaries are subject to the Governor’s adjustment or approval and also from a projected lesser demand against the Compensation & Benefit Plan account due to fewer filled positions.
SUMMARY
Part BB lapses $1,835,812 in projected salary savings in the Personal Services line category in the Compensation & Benefit Plan, General Fund account in the Department of Administrative and Financial Services to the General Fund at the close of fiscal year 2008-09.
