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Maine Revenue Services Urges Taxpayers to Review
2018 Maine Tax Withholding and Estimated Tax Payments

Maine taxpayers are advised to review their Maine income tax withholding and estimated tax
liability for 2018 in light of Maine’s recent conformity to numerous federal tax law changes and
other Maine tax law changes.

Effective September 12, 2018, Public Law 2017, chapter 474 (“PL 2017, c. 474”) was enacted to
generally conform Maine’s income and estate tax laws to the federal Internal Revenue Code
(*IRC”) as amended through March 23, 2018. This means that, unless otherwise excepted, Maine
now conforms to federal tax law changes enacted on or before March 23, 2018, including the
federal Tax Cuts and Jobs Act (December 22, 2017), the Bipartisan Budget Act of 2018
(February 9, 2018), and the Consolidated Appropriations Act, 2018 (March 23, 2018).

In addition to the federal tax law changes, some of the most significant Maine tax law changes
that may affect your Maine tax liability for tax year 2018 include:
e Increased Maine standard deduction (the Maine standard deduction is now equal to the
federal standard deduction);
e Elimination of the Maine personal exemption for dependent taxpayers;
e New Maine dependent exemption tax credit;
e Nonconformity with the $10,000 federal limitation on real and personal property taxes
included in itemized deductions;
e New Maine employer credit for family and medical leave; and
e Not allowing the federal business expense deduction under IRC 8§ 199A.

A full summary of tax law changes enacted by the Second Regular and Special Sessions of the
128" Legislature, including the tax law changes contained in PL 2017, c. 474, is available at
www.maine.gov/revenue. In addition, the summary includes brief discussion regarding some of
the federal tax law changes enacted in 2017 and 2018 to which Maine does not conform.

If you have any questions regarding Maine income tax, contact Maine Revenue Services at (207)
626-8475 or go to the MRS website at www.maine.gov/revenue.




Fraud Alert

I If you believe you are a victim of identity theft or that a breach of personally identifiable information has occurred,

contact MRS at (207) 626-8475 or email fraudalert. mrs@maine.gov as soon as possible. Timely notification assists
MRS in preventing fraudulent tax refunds.
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regulations.

This publication is designed to keep taxpayers, tax
practitioners and the general public informed of
developments, problems, questions and matters of
general interest concerning Maine tax law, policy and
procedure. The articles in this newsletter are not
designed to address complex issues in detail, and they
are not a substitute for Maine tax laws and/or
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