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Maine Revenue Services has recently discovered that those ma
medicine for pets may be unaware of the proper taxability of such sa
law provides an exemption for sales of prescription medicines for hu
to pets.   
 
Sales of medications that will be administered by the customer are su
price charged to the customer for the medication.   
 
Veterinarians may sell medications to customers, but also use medica
their service.  Medications that are administered by the veterinarian 
services are subject to tax on the cost of the medication to the veterin
sold to be administered at a later time are subject to tax on the full
customer for the medication. 
 
Medications are exempt from tax when used for the essential care and
dogs.  Hormones, antibiotics, and medicines used in agricultural and 
also exempt from tax.   
 
Maine Revenue Services has established a self audit program to hel
for pets comply with the sales and use tax law on this issue.  The pro
issue of sales and use tax on medicines prescribed for or administered
begin June 1, 2005 and will end July 31, 2005 and cover calendar yea
 

All forms must be completed and returned no later than 
 
In return for participant cooperation, accurately completing an audit 
payment of tax and interest, Maine Revenue Services will not pursue
prior to 2002 and will abate any penalties that would otherwise apply.
 
To make the process as easy as possible, Maine Revenue Services w
instructions for compiling sales information.  If you are not curren
reporting, an Application for Registration is available at www.state.m
The application can be returned with the audit materials.  Maine Rev
right to audit any returns filed under this program.    
 
If you are a veterinarian or pharmacy and have not received an initial
941-4250 between 8:00 AM and 5:00 PM to learn more about this pro
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