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SMALL BUSINESS IMPACT STATEMENT FOR THE 
PROPOSED RULE REGARDING SHORT-FORM SEED CAPITAL REGISTRATIONS

Prepared pursuant to 5 MRSA §8052, sub-§5-A

1.  An identification of the types and estimate of the number of the small businesses subject to the proposed rule.  

Any small Maine-based business is eligible to utilize this new rule to raise capital. The businesses are likely to be start-ups.  It is unknown how many businesses will actually choose to utilize this registration option.

2.  The projected reporting, record-keeping and other administrative costs required for compliance with the proposed rule, including the type of professional skills necessary for preparation of the report or record.

Those small businesses wishing to make offerings under this new rule will be required to fill out a short form registration form and pay a $300 registration fee for each class of type of security being offered with their filing.  Small businesses should be able to complete the registration independently; however, limited assistance from attorneys, accountants or other business professionals may be helpful.

3.  A brief statement of the probable impact on affected small businesses.

The rule is intended to benefit small businesses by expanding the options available to small businesses for raising up to $1 million in new capital.

4.  A description of any less intrusive or less costly, reasonable alternative methods of achieving the purposes of the proposed rule.

Current Maine law contains provisions requiring the registration of securities sold or offered for sale in Maine.  The law includes various exemptions for certain types of transactions or specific types of securities.  In addition, the law includes provisions for the filing of short form registration statements and limited offerings.  The new provision for a short-form seed capital registration supplements existing capital formation options and provides a simplified and more cost effective method for small businesses to raise capital.
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