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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D).....ooeoeeeeeeeeeecee sttt sss s ssesssssssssssssssssnssessans | evsevssssenes 164,989,784 | ..ooveeeerereeeereeverenns | e 164,989,784 | ............. 150,108,611
2. Stocks (Schedule D):
2.1 Preferred STOCKS. .....cvcviveieeictie ettt saesse e | eetessesesesssssesssssssesssisses | sevesesissesesessessessesessnnes | veveesisiese s (01
2.2 COMMON SLOCKS.......cvvurvecieeiirtciie sttt esss s sses st ssssssssessens | sessessessinsaens 8,343,932 | ccoverriiernan 7,828,551 | oovevverirrennns 515,381 | covverereierins 556,355
3. Mortgage loans on real estate (Schedule B):
B FIISEENS .ottt nssnnns | ensessesessntesessntessesnsenns | enrererssenesersnsensesnsents | sresseressenesne s e (01
3.2 Other than firSt IBNS........ccvcvieieiccseeesetese et b s bessnes | ensessessssssessessssessessssenss | essesesessesesessssessessssenes | seesiesessessesessssessesinsan (01 TR
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......cververisrierssiessesssies st ess s ssssses st st ess s ssessssssssssssssnssssenes | sessessessnens 10,381,984 | ..covververeererseveniens | v 10,381,984 | ............... 10,829,579
4.2 Properties held for the production of income (less §.......... 0

encumbrances)

4.3  Properties held for sale (less $

6. Contract loans (including $
7. Otherinvested assets (SChEAUIE BA).........occeciieeeeeese e sssesssseseseses | cnsresississesssissssssssessssnns | sosvessssssesesssssssesssssssens | svvesesssssesssssssesesessenes (01
8. Receivables for SECUMEES. ...
9. Aggregate write-ins for invested assets
10. Subtotals, cash and invested assets (LINES 110 9).......ccevevevirierieiesisieeeeeesenes | v 231,674,374 | ... 7,828,551 | .covvvee. 223,845,823 | ............. 215,379,115
11. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......vveveererrernirnrrrerrenrrnnenes [ | cersensnrssesnssssssssenns | onveseensensessessssssnnsens [0
12.  Investmentincome due and aCCIUEM...........cccuriririiriiniinineisereserssssseeseesesies | e 1,788,367 | ..oovereeririnininienns | e 1,788,367 | ...ccovcvennee. 1,506,391
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............ccccee. | covvreiveennes 18,703,404 | ....ccooovvvrrene 939,672 | .cvvverrnes 17,763,732 | oo 27,926,587
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....17,402,080 earned but unbilled premiums).......... [ covveervees 17,402,080 | oo | e 17,402,080 | ....cccooenee. 13,345,752
13.3  Accrued retroSpPECtiVe PrEMIUMS........c.vcurieeerereeeneeseesnesesessssesssssssssesssssssssssssssens | sresssessesessessssssessesssnssnes | eesmsssssseesssesssssssssessnssens | nresessnssssessssnsssssnssnes (01 R
14, Reinsurance:
14.1 Amounts recoverable from FBINSUIETS...........ccuiviiirniiinericrieriesieseesienienies [ crreriesiessessessessessens | rerenesnesnssnsssssssssssnessns | seveesnssnesnesnesnene (U O
14.2 Funds held by or deposited with reinsured COMPANIES..........cccvvveevrieerereeieeniiees | oo | e eeeeessseees | e (01 [OOSR
14.3 Other amounts receivable under reinSUranCe CONTACES.............ovierereerineireiires [ crrerierienienieniessensens | e | e (U O
15.  Amounts receivable relating to uninsured plans............cc.oeveererniesrnssessessssesess | coevesssiens 28,968,299 | ...ocvereririrnnn 81,685 | .cooeverrne 28,886,614 | ... 27,982,186
16.1 Current federal and foreign income tax recoverable and interest thereon............ccceveees [ oveievisieccseiecceess [ | e (01 [P 3,246,693
16.2 Net deferred tax @SSEL..........ovwirrerrciereserresesesesesessesssesssessssesssnes | consessneseenns 12,769,599 | ..cvvvvvrvrne 5,255,681 | ...covvvveerene. 7,513,918 [ .. 5,313,073
17.  Guaranty funds receivable OF ON dEPOSIL...........cccveieiiieieicirisieeesse et sesssessens | sresiessssesesssssssssessssssses | sovesessssesesssssssesssssssenses | seveessssesesissessssesesns (01 TR
18. Electronic data processing equipment and SOftWare...........cc.cceveverrerreeereirerseeseeiseresenes | ceveveereesenns 1,695,432 [ .oocvevereinn 82,151 | e 1,613,281 [ oo 1,878,136
19.  Furniture and equipment, including health care delivery assets ($.......... 0)eeevereerrerieieens | e 585,348 | oo 585,348 | oo (01 O
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Receivables from parent, subsidiaries and affiliates...........ccc.ccoervirivererneieiineneseiien | e 1,252,470 [.ovoeveeieeeeeiecerieee | v 1,252,470 | oo 3,819,428
22. Health care ($.....124,785,634) and other amounts receivable.............coc..oeveevvmerernreeercens | coverrvnnee. 126,663,735 | ..coocvvveee. 1,878,101 |..covnnee 124,785,634 | ............. 135,685,191
23. Aggregate write-ins for other than invested assets...........cccoceevceeiveeveieiisiieeseeseeieins [, 27,107,243 | oo 826,050 | ..ocevnenen 26,281,193 | ..ccovcvvven. 21,714,499
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)......c.curvrmreerrrerreererernsemssessseesseessssesssssssessssssssssssssssssnens | seeeesseens 468,610,351 | ..ovvvvnvenn. 17,477,239 | ..o 451,133,112 | e 457,797,051
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........coc.. [ e | e esisssees | eevesssiessissessesesseens (01
26. TOTALS (LIN€S 24 NG 25).........coomreereeerreerieceieeeireecsseeeseeesssessssesssesssesessssssssssssssssssses | noveesaeeenns 468,610,351 | ...ccceonven. 17,477,239 | ... 451,133,112 | ...oce.e. 457,797,051
DETAILS OF WRITE-INS
0901, oeoeeteeseeeesees e ees s ee sttt | rnestness st st ennssnnsnas | eessenessnest st ennssesstannes | eerenss et (U (S
0902, oottt | sttt ennnsensnas | eerienss et nent s | et (U (PP
0903, .ooeeeeeseetee sttt | reestenns st ennsssensnas [ eestenss st st eenteestaenes | cereens et (U TN
0998. Summary of remaining write-ins for Line 9 from overflow page.........ccoeveevvereeveevenieeies | cevveveieeiseieeieeeenenens (01 (01 O (01 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @b0Ve)......c.oueiieiirnisiisiinisssssisisins | s [ I (01 (1N I 0
2301. Federal Employee Program Assets Held by AQeNt..........ccccveevevevevesieeeveeeeseseseieens | ceveereesinnns 25,853,220 | coovevveererreereereesssneeens | e 25,853,220 | ....c..ouce.. 21,482,462
2302. MisCellaneous RECEIVADIES............cvuurverrirriiecererieesieeieesieees st sessssssssessssssssns | ceseesseesssseons 746,513 | oo 318,540 | .ovvvreienne 427,973 [ oo 232,037
2303. Prepaid EXDENSES........ccvcveieeeiieretetes et ssseste s ssssssssssssssessssssessesssessnns | svesissessesssnss 507,510 | ceevererrns 507,510
2398. Summary of remaining write-ins for Line 23 from overflow page.........cccccoevevveverveercciens | cevveieieiseieieeeeseinns (01 TR O e (01 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 DOVE). .......currrerrresmrersressrsesssrsannes | corssresansees 27,107,243 [ ..o 826,050 | .....cc.ooe.... 26,281,193 [ ..o 21,714,499




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance CeABA)........vvrvmrerrrrerrieeiererseresesseseseeneens | eveereesesessanns 80,496,273 | ..ovevevrerernnn. 417513 | o 80,913,786 | ..covvevrrenn 88,208,434
2. Accrued medical incentive pool and bONUS @MOUNES...........curirereninienneeirnrsnsesnereess | eonrermesessnssssesssssssssssesns | sossseessssessnssssssessnssssssesnns | soesssssssssessessnsssessessensnns 0
3. Unpaid claims adjustment EXPENSES...........cueverireieierireieieiseiese s sssssssssees | cevessessesessinsns 3,010,043 oo | e 3,010,043 | .o 3,056,105
4. Aggregate health POliCY FESEIVES..........cccvivieieeieiireieee e seesnns. | eorevesissesaenns 47,950,468 |....coovvvevererierereereerereiens | e 47,950,468 | .........co....... 41,381,155
5. Aggregate life POIICY FESEIVES..........ri e ieesssessesssssessesssssssessssssssssesses | ssnsssssessnssssssessessenssssesses | sesssesssssesssssnsssessasssnssnssons | sesssssnsssessessnsssessessssns (1 TN
6.  Property/casualty unearned premilum FESEIVE. ........ccvururerrienrureneenressensineesessessnsennes | eeseessssesssssssessssssssssssssesses | eseseessssessnssssesessnsssssssssnns | sesssssnsssesssssnsssesssssensnns (1 U
7. Aggregate health Claim MESEIVES.........c.cv e seessssseeessssssssessesss | sonsessssessassssessssessessssssessns | esesessessessnssnsssessnssssssessens | sesssssnsssessessnsssesssssenens 0
8. Premiums received in @dVANCE..........cccvevieicrcieieicieseiese et ssssnaes | eveesessenaesans 18,914,598 [ ..o [ 18,914,598 | .................. 13,571,773
9. General eXpenses dUE OF ACCTUBM............cc.eveviveiereieeeee e sessesesesssnes | cevessesaesssinsns TTT9186 | ovevivereeeeeeeienies | e 7,779,186 | .o 9,629,987
10.1 Current federal and foreign income tax payable and interest thereon
(including $..........0 on realized capital gains (I0SSES))........c..evrererrerrrereeresrrerinresnreriens | covverrensinneneens 1,645,696 [ ooveieiveeiseeieeeienens | eveerveienneenen 1,645,696 | oo 189,200
10.2 Net deferred tax ability...........cocevecvereieeeeee et essesessees | reveesestesesessesssssssssssessens | ersessesessessesssssssssssesinsens | eveesessessessssessesessensesans (1 U
11.  Ceded reinsurance premiums PAYADIE............cccvevcvcireecieiciseteiee s sssesnenns | cvervesssesisssssessssssessesesses | eeresesesissssesesssssessseesenss | evessersssssisssssesesessessenes (1] U
12. Amounts withheld or retained for the account of Others.............ccocuvevennerrneenernennes [ v 334,595 | oo | s 334,595 | ..o 607,319
13.  Remittances and items ot AlloCAtEA............ccoveevervcveieereeceieeeee e | ceveeiesieie e 5,114,532 | coveeveeeereeeeeeeeeeeesiees | e 5,114,532 | ccovvverernn 10,369,251
14.
.................................. (U O
15. Amounts due to parent, subsidiaries and affiliates..........c..ccooeerrerenrermnreincrrnerincenns [ oo 33,196,348 [ oo [ 33,196,348 |.....ccoovvvvnen 26,467,541
16, Payable fOr SECUMIES..........c..uviuiiriiiiii s | resiessesiiessessessiessisnninns | resiesiessessessessensiensens | sorisssiessiss s (U1 O
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULONZEd TBINSUTETS).......cvveeveeeveveiereiereies [ eerreteveiessessse ey | cerresiesessesssessssssseseesinses | soevessessesissessssssssssesens () RS
18.  Reinsurance in Unauthorized COMPANIES........cvruverrerrirernrieireineesseseiseeeessssssesesnsss | eeseesessessnssssssssnsssssssssesses | enseseesnssessssssessessnsssnssnssens | sonssneesssessessssssssessensnns (1 NN
19. Net adjustments in assets and liabilities due to foreign eXchange rates.........cocoeveves [ rrrrrenrnrrniininnreirinnns [ errrrinenrneeernrneesnns | e (01
20. Liability for amounts held under uninsured plans
21.  Aggregate write-ins for other liabilities (including $.....5,209,570 current)..........cc..ccoee. | ovorvissiis 18,899,879 | oo (U] I 18,899,879 | ..o 4,284,185
22, Total liabilities (LINES 110 21)....ccrerreerrererriieeeseeeesseesssesseesseesssssessseseseessssssssessns | eessessseesenns 222,743,037 | oo 47513 | e 223,160,550 | ....ovvveennee 205,738,473
23. Aggregate write-ins for special SUrpIUS fUNDS...........ccovririrrirenneseneeeeseeeeenes | e ) 0.9, SR I ). 0.9, GOSN IS {0 I T 0
24, CommON CAPITAl STOCK. .......veurerrerirreeireiieeise et ssessesssessessessnes | sessesennens XXX
25.  Preferred Capital SIOCK.........c.oiureieeirieinee ettt | centeeeneens ) 0.0 R
26. Gross paid in and contributed SUMIUS...........cccvevivreeieicsereee e sessesesiens | cereinans )00 G IR ) 0.0 GO ISR 120,652,900 | ...cccevneee. 120,652,900
27, SUPIUS NOLES.....oovvcereiriieeeie ettt sttt ettt sttt stensnsnnns | srestesineens ) .9, SRR U XXX cveererieenn | e [ e
28. Aggregate write-ins for other than special surplus funds............ccoeverereneneninenennes | coveeneeneens ) 0.9, SR S ). 0.0, SN ISR O e 0
29, Unassigned funds (SUMPIUS)..........cveueremrmmecemerirressesesesisessssssssessssssssssssssenssssssnes | oneesesseees ) 0,9, GO IR )9, TN SRR 104,819,662 |.....ccovevevn. 128,905,678
30. Less treasury stock at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) IEUSTORTUUTRINN [SSRROON ) 0.0, GO IR XXX octiererieiens | e [ e
30.2 .....0.000 shares preferred (value included in Line 25 §.......... (1) SUSUSURRRIRRRIOR [PVOPOOROROON .0, S XXX tiiersrieiens [ oeresieneiisiesesesisesesenenines | oreesssessesisssssessesssenessans
31. Total capital and surplus (Lines 23 to 29 minus Ling 30).........cccceuvererreiverernerrercennens | coevrenne )00, GO IR ). 0.0, GO [T 227,972,562 |..cocovvnnnn 252,058,578
32. Total liabilities, capital and surplus (Lines 22 and 31)..........cccoceererereereerercrnreereereenns | coverennne 0.9, S P 0.9, ST [ 451133112 | .. 457,797,051
DETAILS OF WRITE-INS
2101, FEP SpPecial AQVANCE..........vvvimrvererirrerieresesieseisesssessssesssessssessssssssessssssssssssnsnes | coesesnsesssceens 13,558,427 | .cvoovverevreerinccinenineees | cevvieeeineninns 13,658,427 | ..o,
2102, Other LIaDIIIHIES..........vverereererireciieeiieeeierisesesisesiseesiseessesissesssesssesssssessesssssessssessns | seeeessesssnesssnees 2,703,994 | .oooireeerneerienrens | e 2,703,994 | ..oovvviirinens 4,101,926
2103. AcCOUNtS Payable - ITS........c.rviriieirierisceieesisesesessiesssesssssssessssesssssssssssssnes | seeessnesssesssnnes 2,637,458 | ..o | e 2,637,458 | oo 182,259
2198. Summary of remaining write-ins for Line 21 from overflow page..........cccocveveeeereeens | covvverreissneseiesesineind (01 R (0] R (0] RN 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8bOVE).......cceveeveriiiniiiiciisiiicsciens Lo, 18,899,879 | coovoviiiricinn [ 18,899,879 | ..o 4,284,185
2301, Rt | eeresneenes )9, RN I XXX oerevierernees [ eevenerinrennerinsenesesenin | sereessessessssssesssenesens
2302, Rt | eeneseneinas )9, RN XXX rreviererees [ eevenerimeenneninseniesesnenin | veressisessessssssesssenesens
2303, Rt | eereseneines ). 9., RN I XXX rereriererees [ eevrnerinrenneninneneseinenin | veveesssesssssessiesssenenens
2398. Summary of remaining write-ins for Line 23 from overflow page........cccocveverrereeerer [ covevirrinn ) .9, GOSN I ) 0.0, GO IO (0] RN 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)........cccouveveiiereerierirsisienns | cveererineas 0.0, T P D00 S [P {1 0
2801, Rt | eestieneenes )9, Y XXX orerieverees [ eevrnerinrennessnesnssesessen | seeseessssssesssesssesessseeens
2802, .ot | eeseieneenas ). 9., Y XXX osrereevenees [ ervrneenresinessnesnssssessens | wevsneessssesesssesssesessseeens
2803, Rt | eesereneinas ). 9., Y XXX oerereeverees [ eevrneenrennssenssnssssessens | seesneessssssesssssssesessneeens
2898. Summary of remaining write-ins for Line 28 from overflow page...........cccccvevveveeveveens | covvvvernnas ). 0. G IR XXX ocoeeveeveeen | v (0 I T 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 abOVe).......ocvvverrerresiisrsresrssrsnans | cvrsrnnenes D0.0, ST I D00, N [P R {1 I 0




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total

1. MEMDET MONENS.......oiiiii bbbttt | frebisssesenene XXX e 3,363,574 | ..o 3,703,104

2. Net premium income (including §.......... 0 non-health premium iNCOME).......c.cveveieierieiereisieieissiens | cvvrieneseen XXX oveveireienenns | veveneneiinens 1,020,411,223 | ..o 1,047,524,318
3. Change in unearned premium reserves and reserve for rate Credits...........ooeceeeesieieseeiieieens | cveeienennin XXXveeveireinriens | evvevevieiesssiennns (23,121,902) | ..o 28,377,183
4. Fee-for-service (netof §.......... 0 MEICAl EXPENSES).....vuiveiieireiiieiieieisssessesessssesseisssesse e ssssessessssssesses | srsssessessesns XXX treteiriieiieins | rvremeissiesseiss et snes | essessessssassessssssessessssesse s sees
B RISKTBVENUE. ...ttt | srisnisenisnes XXXttt e | e
6. Aggregate write-ins for other health care related reVENUES..........c.ccviveieiiieieceeie s | v XXX oteveiriieienns | vvverenisiesese e {0 TR 0
7. Aggregate write-ins for other non-health FeVENUES...........ccovuieieiieieesese s | cniees

8. Total reVENUES (LINES 210 7).ttt ssssesssssssnnnas | essnees

Hospital and Medical:

9.
10.
1.
12.
13.
14.
15.
16.

HOSPItal/MEICal DENEFILS..........vvieeiecieieieese et eses
Other ProfeSSIONAl SEIVICES.........coviveiiriieiicieiee ettt a bbbt s et
OULSIAE TEIEITAS..........cooiiiicr s
Emergency room and OUE-0f-ar8a............ccceueiiciiiiieeieeee et
PreSCHPHON ArUGS.....vcviviveiictciccte ettt bbb bbb n b ns
Aggregate write-ins for other hospital and Medical.............ccccvvieriiireeieeie e
Incentive pool, withhold adjustments and bonus amounts.............cccccueericeeiciescece s

SUDLOLAl (LINES Q10 15)....u.vueiieeiecicteites ettt a sttt s bbbt ns s eenes

Less:

17.
18.
19.
20.
21.
22.

23.
24,
25.
26.
27.
28.

29.
30.

NEt reiNSUFANCE TECOVEIIES...........vuuirieiiciiiicii bbb
Total hospital and medical (LINES 16 MINUS 17).......c.vvururerienrirrieieissineseess s ssessesssssssssesseseens
NON-hEAIth CIAIMS (NEL)......cvucvieicicere ettt bbbt
Claims adjustment expenses, including $.....11,604,469 cost containment expenses...........cc.co.vvne..
General adminiStrative EXPENSES. ........ovrurirririreeieriesesssss et ssasee sttt sssns s ssensns

Increase in reserves for life and accident and health contracts including §.......... 0
increase in reServes for life ONIY)........oveieieiirieee et

Total underwriting deductions (LInes 18 through 22)...........cceveieveinisieisieieesse s
Net underwriting gain or (10Ss) (LINES 8 MINUS 23)........cccueuiirieieiinseieieisssesessssssesessssessessssssessens
Net investment income earned (Exhibit of Net Investment Income, Line 17)........cccocvevveveniiieniinnnns

Net realized capital gains or (losses) less capital gains tax of $.....(25,184)........

Net investment gains or (losses) (Lines 25 plus 26)....

Net gain or (loss) from agents' or premium balances charged off [(amount recovered

Aggregate write-ins for other iNCOME OF EXPENSES........c.cucviviireiiiee e

Net income or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plUS 28 PIUS 29).........rureueerririrrereeiseeeeseseiseesessssesee s st ssesssssse e ssessssssessesssssnses

Federal and foreign income taXes iNCUITEM.............cceuruiueieiieieiieieesee et

Net income (10SS) (LINES 30 MINUS 31)......cvuruurirrierieiriereieieet ettt

......................... 3,590,156 | vvocrorrrrs s 895,770,711 | oo 740,572,836
.............................. 32,260 | coororrrrenen 8,251,919 | oo 5,721,918
............................ 154,959 | ovorrrrirrsssn 30,031,007 | oo 31,528,727
............................ 677,625 | voovoverrrsnn 131,323,376 | o 141,849,421
....................................... o RN | B N |
......................... 4,455,000 | oo 863,377,013 | coore....919,672,002
......................... 4,455,000 | oo 863,377,013 | oon..919,672,902
.................................................................. 28,384,143 | 129,927,039
.................................................................. 40,359,726 | 1oovororrrn 42,206,114
........................................................................ FARED |
......................... 4,455,000 | oovesrrnrnn 932,100,756 | voersrsrrnnnn 991,896,055
................ XXX errsersernrss | svesmrssrsseenness85, 180417 | covrssessneseenn84,003,876
.................................................................. 11,607,267 | oo 15,648,322
(2,076,216) | voocrsersrser 1,248,430

......................... 9,531,051 16,896,752

....................................... 1 N 1 Y |
................ XXKorrrerrrsenns | svererssersrsres TAT11468 | oo 100,900,628
................ XXX orrsersersess | svemsrssrsseesnesc 28,984,801 | ervvrssessensennnc25,182,196
................ D0 0 TS IOy & 1:X 'Y A NS (- 4T W'k

0698
0699

. Summary of remaining write-ins for Line 6 from overflow page...........ccocoevivereveveieierseeeesises
. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)

0701

0702.
0703.

0798
0799

. Loss on sale of fixed assets.

. Summary of remaining write-ins for Line 7 from overflow page..........c..coereeenrerrinernrensisnensenseseenneenes
. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 above)

1401.
1402.
1403.

1498
1499

. Summary of remaining write-ins for Line 14 from overflow page.........ccccouveveveeeviveeneeeeecee s
. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)....

2901.
2902.
2903.

2998
2999

. Summary of remaining write-ins for Line 29 from overflow page
. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

45.

B4.1 PIA Nttt
44.2 Transferred from surplus (StOCK DIVIAEN)...........cvueiiuiiieieiiiiie ettt
44.3 TranSTEITEA 10 SUMPIUS. .......cvuivuivieeieicteie ettt sttt bbbt bbbt s ettt
Surplus adjustments:

45.1 Paid in
45.2 Transferred to capital (SLOCK DIVIABNG).........cveuiueireieiiiieicieeeie ettt snnen

45.3 Transferred from capital

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year

33.  Capital and SUrplUS Prior FEPOItING PEIIOM. .........ueverererrirrirrieressie s essss st sse st s st ss st ss s st s s sestenssnssnssessanes | ssessessssssssnssns 252,058,578 | ..coovvverine 215,295,519

34, Netincome or (I0SS) fTOM LINE 32......c..cuiueieiiiiesieeseese ettt b et a s s b s s st ss s s ssessesantans | sentessssssssssssaesen 47,726,667 | ...ccocvvvrrerrnne 75,718,432

35.  Change in valuation basis of aggregate PoliCy @Nd ClAIM FESEIVES. .........c.rueiuiuririrrireire et ss st sssssestes | stesssssssssessassssssnssessasssnssessansns | eressesssssossssssessasssnssessesssnssnssns
36. Change in net unrealized capital gains and (losses) less capital gains tax of §......... 0t | seereres e 28,890 | oo 350,259

37.  Change in net unrealized foreign exchange Capital GaiN OF (0SS)........cvrurirererurerirrirrereireress e eseseeessessssesessessessssssessesssssssssasses | ssessssssessnssassssssnssessassssssessassns | sressessssssssssssessasssssessessssssnssns
38.  Change in NEt AEFEITEA INCOME TAX........ruuiereririrecireieie ettt sttt st s bbb ens s sensanes | sressassssssnssestansnnsned 441,632 | oo (11,837,823)
39.  Change in NONAAMILIEA ASSELS.........ccc.iviuieiciieeieee ettt bbb bbbt s st ssesassssanas | ebessesssssssassissenas 3,416,795 | oo 12,932,191

40.  Change i UNAULNOTIZEA TEINSUIANCE. .........uurureeererereiseeeseeiseeseseseeseesessesesssse st essssssessessssssessessesssessessessasssessessasssssessassanssessessesssnssessans | sessssssssessassssssessesssssnssessassans | sessessessssssssessassnssnssessansnnssnes
41, ChaNGE IN TEASUNY STOCK. ... ... ceuceurereieeee ittt it et is et e st et et e s e84 E a8 45 E R 28R s e b s e st en e ssessentns | Hestesessessess e bsessestanssnssestentans | seesessessasessssessantansessestensenrees
42, ChaANGE N SUMIUS NOES......ceueeuceueerieeeeiseisecsetseeseesssese e s st see e ssees e e see st £ s s 8 a8 E s R £ bR bbb R s ee bbb s b e b e st esbentans | Hesbesessessess e bsessesteebsnsententns | sebsesseesastsesses s st st essens et brees
43.  Cumulative effect of changes in aCCOUNTING PRHINCIDIES. ........cvuruuririeeereriereireieieeeese st et est s s s s e st s st enssessessensns | sesteesessessesssssessessasssnssessassans | sessessessassssssessastnssessessansnsssnes
44, Capital changes:

46.  Dividends t0 STOCKNOIAELS...........couiiiuiiiiii b

47.  Aggregate write-ins for gains O (I0SSES) IN SUIPIUS.........cvuruiieireieiiieieiesssssieisssste ettt ssss s s ssses st sses et sses e sssessesssssnsensess | sssessessessssessessesssessasssssnsns {0 TR 0

48. Net change in capital and SUPIUS (LINES 34 10 47)......cooucuirieiiirieiee ettt sttt snsenas | sessssessessnsensenas (24,086,016) | ..vovvevrerrerrerens 36,763,059

49, Capital and surplus end of reporting period (LINE 33 PIUS 48)..........ceriueiriiiinieieieeieie s ssesssessessssssesessssssessessssssessessssessesses | sessssesssssssessesns 227,972,562 | .ovvvrerrirnn 252,058,578

DETAILS OF WRITE-INS

OO SUT OSSP PO PO PUOR PRSP RTPUT PUSPEOT ORI
AT02. oottt R8RSR R8RSR E Rt | HeeeE e AR R ARt | HeeE ettt
AT03. oot R R8RSR AR R R Rt | HeeRE R Rt | et iRt
4798. Summary of remaining write-ins for Ling 47 from OVEIIOW PAJE........cccvuiviuieeiiisiieie ittt ssssnsens | sessessessssessese s ssssessesssanea 0 | e 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE).......ciiieeriiiiiieiieiictetietsteetssi ettt sttt es st b s st st s st st sntessesssssnsassenss | ssssessessssessessesssssssensessnsaneas 0 | s 0




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

CASH FLOW

Currer11t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COlleCted Net Of FEINSUTANCE............rvumrerimiceieiieeeessesi sttt ettt | eresssssnsessnes 1,033,625,394 | ......cccooveveneee 1,053,731,695
2. NEtINVESIMENTINCOME. ......cvieeicicieie ettt ettt bbb st s st en s st s s s ssnsesassnsentessnsanns | evsesssessesassanenns 12,821,746 | oo 16,281,190
3. MISCEIIANEOUS INCOME.......cooreieiciiececicteeeet ettt sttt es sttt san st ssss et s s esssbanssnsssssssssstessnsentessasansenssssssnss | tessesossessesssssssnssssesans (8,148)] e (1,570)
4. Total (LINES 1 HIOUGN 3)....eooeeeeeereiieesseeeseceseess s eesss st ess sttt sttt es e st esssnns | crseesssesssncees 1,046,338,992 | ...ooovvrerrnenn 1,070,011,315
5. Benefit and 10SS related PAYMENLS.........cc.ovuiieiieice ettt bbbt s st bbb sten s baenas | saessestssaesaenians 870,671,661 | .ovvvverrerrernas 924,987,598
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.cvveevieeieiecirieeiieseeieee s [ erreireseisssese st esssseseees | covssessesisssssesss s ses s ssssssesens
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS..........cc.cvueucieieeiicieecse e sssssesessens | sesresesssssesseees 59,460,301 | .evovverrererinns 106,301,379
8.  Dividends paid to policyhOlders............covverrerrererrnrnrereirnensinseseeeieenens b
9.  Federal and foreign income taxes paid (recovered) net of $.....(25,184) tax on capital gains (I0SSES)........oo..ervvemrreererrererernnes | erserissseesssseneees 22,256,428 | ..o 26,507,673
10, TOtal (LINES 5 tIOUGN 9)..couvvveeeerecereeeseeeieeseeessseeseeesseesseess et ssssss st sttt et eess s sessssassssanssssessssnssssnnsss | sessesssnmesssneens 952,388,390 | ovvorvvernene 1,057,796,650
11, Net cash from operations (LiNe 4 MINUS LINE 10)........c.cciveiciiieieiicreisieiesisss st st sesssssssessssssssesssssssessssessessesssesssssesns | sessessesssssesisssses 93,950,602 | ..ooovecverririennns 12,214,665
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 23,635,490 183,783,896
12,2 SHOCKS....cvvueerireeeesetsese sttt bRt | eeeseent e 219,837 | oo 324,340
12.3 MOMGAGE I0BNS........eeieieeeeeise ittt ettt ee e s b8 E s b bbb st enses | etseesestesssessessenssebsnesessentntss | Hrestastessees st et ettt
124 REAIESIAE.......ucvereeecrirec st n et | setnts et enenen | seereenes s 7,585,885
12.5  OthEr INVESIEA @SSEIS........couiirrircii bbbttt sttt | sebssessne bbb bbb sies | cebrebnre bbbt
12.6 Net gains or (losses) on cash, cash equivalents and ShOrt-termM INVESIMENLS..........cccovuevecvrieiieieeee s etseresesnaes | cereseesiesese s sesssssessssssesseseses | ersesesesssssssesssssssesesssessssanes
12.7  MISCEIIANEOUS PrOCEEAS. ......ovuveitreeicteiese ettt sttt sttt s s bbb sse s b s s bbb s e b s s s ss s s b sses e s s tessesnsensessessnsans | ansessesassessessnsansessessnssssenssssnses | sbessesssossesnssnsessesanes 20,783
12.8 Total investment Proceeds (LINES 12.1 10 12.7)......vevceieeeieeseesce sttt sses s ses st sssssssssssssssesssssssenss | sossssesssssessssnees 23,855,327 | ovvvvrrerrnnn 191,714,904
13.  Cost of investments acquired (long-term only):
1301 BONGAS....ooeeeceeseri ettt | seestenes e 41,234,158 | oo 53,241,467
132 SHOCKS. ... rvvurveseeeessereseesse st esi sttt 223,536 352,467
133 MOTGAGE I0BNS......coeieieiecetiecteee ettt ettt ettt a s bbb s bt s s bas s s s st st n b s e st essessstsnsesasssnsans | nebessesssesseseessssssesanssstessessetas | ersessessesinsesses et st es st enaesaes
1314 REAIESIAIE. ....euevereeeai ittt | eetseent et 387,230 | oo 523,149
13,5 OhEr INVESIEA @SSELS......uurvueriirerie sttt sttt sttt en s ssensensans | nsssessessensnssessesssnssnssessansnsnns | sresssssnnssessansnssnssestensnssnssesens
13.6  MiSCEllANEOUS APPIICALIONS.........cuvveiriirieieicteie ettt s st se st nsesssbensesesnsenns | nbessassesssssnsessessnsensenas 1,735 | oo
13.7 Total investments acquired (LINES 13.110 13.6)......viviiiriiereeieceteee ettt ssssessesssssssesessessensens | srsssssisssssesssssneasd 41,846,659 [ ....ocoovvvirennn, 54,117,083
14.  Netincrease (decrease) in contract [0ans and PrEMIUM NOES..........c.ccueiueiicieieeseeie sttt ssessssssessens | sebisssessssessssessessssssssesssssaess | sessessessessessesssssesesbes e saessens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........vrrrrrmininrrrinenrinsisesssissessessssessssssssssssssssssssssesss | sesessssssssssssnsenns (17,991,332) | ..vovvvrriieinne 137,597,821
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES.......oucvecvreeieeieeite ettt sttt bbbttt s st s sss b s ssssssssssassesans | nevessesssessesesssssssessnssstessessesas | sersessessesssssssesesansessessstensesaes
16.2 Capital and paid in SUPIUS, €SS trEASUIY STOCK. ..........ururerrieeiicirie ettt ettt ssessenses | retseesestesssessessesssssssesessentensses | srestestessessastassseesestenesessessesens
16.3 BOITOWE fUNAS.......cvouuvireiriciiserieei ittt ssens | netsbsees s e s st erenes | Hosessssnen st
16.4 Net deposits on deposit-type contracts and other iNSUrANCE lIADIIIHIES..............reriurierrerrieirineiee e ieeseeneiees [ et sntsees [ eresesetsessees et
16.5 Dividends to stockholders ....75,700,000 ....40,400,000
16.6  Other cash provided (APPHEA)...........vuureerrrimrreirerereiieeeisei sttt ess s sentsssssse st snsnes | erssssssssesnsssesaseens (6,186,901) (62,695,877)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)........ccccceveevvrevrieens | corirsisisiiiinnens (81,886,901 ..oovevvinnnn (103,095,877)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 pluS LINE 17)......cvvevveevervreeereereeens | cvverveeieieisieennns (5,927,631)] cvovveverrerrrrerennd 46,716,609
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YBAI......o.vicveceictce ettt ettt ettt st st en s s bassessesssssaessessnsansenas | sessssisssssessnsnneas 53,879,101 | oveveerreerrrrernnns 7,162,492
19.2  End of year (LIN€ 18 PIUS LINE 19.1).......uiuiiiieeeeeeiicieiesectee sttt st s ssess s ssss st sssssensensesssssssssnses | ensesssssessessnsans 47,951,470 | oo 53,879,101
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,0000 ettt | et | ceeesene e
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Al:IALYSIS OZF OPERA'I;ION BY LIlZlES OF BU5$INESS

Total

Comprehensive
(Hospital
and Medical)

Medicare
Supplement

Dental
Only

Vi

sion

Only

6
Federal
Employees
Health
Benefit Plans

7

Title
Xvill
Medicare

8

Title
XIX
Medicaid

Other
Health

10

Other
Non-Health

© o NG AEwWwDN =

_
-

NEE PrEMIUM INCOME.....ceeiirecieie it
Change in unearned premium reserves and reserve for rate credit.............cooevveveveierecirinnne.
Fee-for-service (net of $
RISK TEVENUE.........cocvvecieiei ettt nns
Aggregate write-ins for other health care related revenues.............cocvrereeinineineinieneenens
Aggregate write-ins for other non-health care related revenues.............ccooevveveveereicciceeennnns
Total revenues (LINES 110 6)......cveviiieiieiiisieieictese et
Hospital/mediCal DENEILS..........ccviieiirieieeee et
Other ProfeSSIONAl SEIVICES..........ccciviviveiireiriee et
OULSIAE TEIBITAIS........oveeeeciiieriscie ettt s s
Emergency room and OUL-0f-8r8a............cc.ceureueeercreeeeie ettt ssee s
Prescription drugs........oceeeeeneneneeneeenes

Aggregate write-ins for other hospital and medical............cccovrererrininrnreeeeeees
Incentive pool, withhold adjustments and bonus amounts
Subtotal (Lines 8 to 14)
NEt FEINSUTANCE TECOVETIES.......cvuivevriirierieiseissieise s bsss e sss st bbb snee
Total hospital and medical (Lines 15 minus 16)
Non-health ClaimS (NEL)..........cviueieiieeeee e
Claims adjustment expenses including $.....11,604,469 cost containment expenses..
General administrative EXPENSES..........cvuivircveiiieiriee e
Increase in reserves for accident and health Contracts..........c..cocoveerrerrrneereininsnese s
Increase in reserve for life CONtractS...........cc.ocueevevciiiriccrecce e
Total underwriting deductions (LINES 17 10 22).......ccvureerrerrireneineeeseeneisese s
Net underwriting gain or (loss) (Line 7 minus LiNg 23)..........cccoveverriveieerieieiieiieeese e

............ 799,002,934
............. (18,753,349)

.............. 62,582,590

2,910,057

................ 1,042,289

............ 152,509,566
............... (4,370,758)

................ 2,363,787

2,910,057

................ 1,042,289

............ 148,138,808

................ 2,363,787

.............. 30,031,007
...131,323,376

.............. 28,141,430
.98,469,976

................ 1,889,577
.712,820

2,120,162

................... 482,838

............ 101,198,193
................ 6,247,937

.32,140,580

................... 415,149

28,384,143
40,359,726
.................... (20,126)

20,248,088
39,655,170
.................... (20,126)

180,048
256,011

....82,941

................... 117,935

....15,798
............. (10,756,355)

............ 932,100,756
.............. 65,180,417

....132,347,678

59,636,138
........ 2,948,657

....2,556,221

353,836

683,714
358,575

..147,142,413
996,395

............. (10,265,408)
.............. 12,629,195

DETAILS OF WR

0501. ..
0502.
0503.

0598
0599

. Summary of remaining write-ins for Line 5 from overflow page...........cccouvvrvvevvverveirererereeinns
. Total (Lines 0501 thru 0503 plus 0598) (LINE 5 @bOVE).......evverrerersrsrersesesnessessssnesssseessssanens

0601.
0602.
0603.

0698
0699

L0SS 0N SalE Of fIXEA @SSELS........oucveceiecicee et

. Summary of remaining write-ins for Line 6 from overflow page..........cccocevevireieeirirerercnns
. Total (Lines 0601 thru 0603 plus 0698) (LiN€ 6 @bOVE)........ccciveerririiierieiieiisieseicieseiereisninaas

1301.
1302.
1303.

1398
1399

. Summary of remaining write-ins for Line 13 from overflow page
. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @DOVE)......covvrrerreersrisriisissesseseisssesssseesensenens
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)

1. Comprehensive (NOSPItAl AN MEAICAI)............ccciiueieieiiiriiiiis ettt ettt a bbbt s b2 bbb s st s bbb b2 st s s bbb b st s e b b s s bt st s st s s s bnsenas | sbessessssessessesnsansessnsanea 799,002,934 | ..ottt | et | sttt 799,002,934
2. MEAICAIE SUPPIEMENL. ........ vttt ettt ettt eise s4essessssessesse s s s s s s s s e s es s s b s s e s s b s s s 288 s s st a2 s b b st s b s s s s a8 b b A s s bR e AR s A s st s s bbb bt s s s s bt n s s s s nts | ahessenseb et st st n e bnes 62,582,590 | ...vuiveiiiiieiieieieseie ettt | eresess sttt ssnsenies | shsesesestes et s et enans 62,582,590
3o DBIAI ONIY.veeeierceeiieseees et ees s RS R RS RS R E R RS R et | He sttt 2,910,057 | ooooiverreierireeienieresesr s | ettt | e 2,910,057
4. Vision only 1,042,289 1,042,289
5. Federal employees NEAIth DENEMIS PIAN...........ccciiueiiiieciiiicies ettt sttt st ae bbb s s s et a bbb s s bbb s b et st s sttt es et b en s seebn s saesansnsenes | abaesastnsenaes st st es s tnee 152,509,506 | .....cvevirireriiicieieiiieisieieiesssesss s | crvsesssisseses ettt ebesnn | sretesesssaes st es s nns 152,509,566
B, THIE XVIIT - MEAICAIE.......vouveereeiereieeiisieieei i sbsesiee estssssess s s s e bbb bR b bR E £ £k 4448+ 4 b E e E 4 b e8RSk b bbbttt ten | £4seb sttt bbb s bbb bbb sbens | eehb bbb bbb bbbk ks b enb e | Hebree bbbttt | st 0
7o THIE XIX = MEAICAIT. . .vvvvvvevvesecessesieeeie e ssse s ssesi st eessees st s s8££ 88 £ 8488844488848 84148 £ 4884888 E £ 0080080 | £481eERE AR bR R £ R8s RE ke bbb eene | 1eER b8 R bbb s Rkt ent | HeeEb bR bbb | Sheb iR 0
B, OHNEI NEAIN. ...ttt b e RS R R R sttt | R 2,383,787 | oot | e st | ceene st 2,363,787
9. Health SUDLOAl (LINES 1 HNFOUGN 8).......reeurreriieesiirsserseasissatines oeesssesssserssessssesesssees e em s8££ 8RR E et | nentssnnntsenesnne st 1,020,411,223 | ..oooivvvircinrnincresnersenee s 0 [ (O R 1,020,411,223
L 1 O PO BSOSO OPE BOTOT PO 0
10, PLOPEILY/CASURIY. ..o ceeeereie ettt eissires sessteeseesesseee e sseeseee e e seE s s eeE e eEE o282 2 e AR eE 8 4S8 e eS8 eS8 eeE e E8 e 28428 4o R A S eRE42E oS eS8 eLE 4o 8 s e AR eE R4S R e A eS8 4R EeeE e EEeeE 4L e e EseEseeEeeE e EsesEeesaessesses | SEE1eEeEEeEEeeEeEseesesEaetesiesseetassiessensansire | Serieeiieisesiesiessiesesiessisssesiessessscsiesiesses | feesesiessiesiesieesissesesiisssesiesiessicsiesierss | eieesiestessessissiessissiesiesessessissesaseanes 0
12, TORAIS (LINES 10 1) ceuuireutreeeeusaeressersoteses s sems s seessseesssse_ efeees et e84 ££ 888 1£E £ E 4844088 $£EEE440E4EEE 440811408100 E £ £ 148108 1EEEE 1408408408 1EERE 18 E R E ettt nnn s | cbsentannstsene st 1,020,411,223 | oo 0 | s 0 [ 1,020,411,223




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
1. Payments during the year:
11 DIFECL.eccerese ettt ssensssenes | srvessnessenes 870,671,661 |.............. 679,469,198 |.....cccco..... 50,861,964 |....cccooverne. 2,169,874 | ..o 487377 .o 135,596,364 | ....ovcveerrrieieiesieniseiens | cervreresesissseesiesssesesis | sessesssienen 2,086,884 |....ccovvrverereiieeerine
1.2 ReINSUraNCe @SSUME..........covueviveiieicicieeeie e ssssessenes | consiessisssesesss s sees 0 | oo | e essieseniens | e sens | s essssesens | eesressesesissesssssesssssesens | sessesiesesssessssessssssesens | eisiessesesessssssesesssssesens | siesessssesessseses s ssssenens | s ns

® N o o

13.

. Claim liability December 31, current year from Part 2A:

. Accrued medical incentive pools and bonuses, prior year.
. Amounts recoverable from reinsurers December 31, prior year..................
. Incurred benefits:

1.3 Reinsurance ceded....

Paid medical incentive pools and bonuUSEs.............cc.cevevrirereieereeeeiieiennes

31
3.2
33
34
Claim reserve December 31, current year from Part 2D:

A1 DIFECE ettt
4.2
43
44
Accrued medical incentive pools and bonuses, current year......................
Net healthcare receivables (a)
Amounts recoverable from reinsurers December 31, current year....
Claim liability December 31, prior year from Part 2A:

8.1 Direct
8.2
8.3
84
Claim reserve December 31, prior year from Part 2D:
9.1 Direct
9.2 Reinsurance assumed...

DIFBCL. ..ot
Reinsurance assumed
Reinsurance ceded....

REINSUrAaNCe aSSUME..........cccvervrieieeieieeese st
Reinsurance ceded....

Reinsurance assumed
Reinsurance ceded....

121 DIFECL. ..ottt
12.2 ReiNSUranCce aSSUMEQ..........ccuurreeeeeerrereeneeeeeesssssesseesessseeseesenens
12.3 Reinsurance ceded....
12.4 Net

................................. 0 ] [ | e e [ | e | s [ |
.............. 863,377,013 |..............670,519,059 |................50,253,095 {................. 2,120,162 |.....cc..cc00......482,838 | ........... 139,586,710 [ .oovvviriiriiricccnn |0 | 415,149 [0
................................. 0 [0 D |0 0 0 |0 0 [0 |0

Incurred medical incentive pools and bONUSES...........curireresreieessesrsssessenas

(@) Excludes §$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVl XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

. Reported in process of adjustment:

1.1 Direct....... ....16,958,137 13,556,338 | ..oovrrereinenne 1,113,944 | 99,575 | 022,308 | 2,088,302

1.2 ReINSUraNCe aSSUME..........cuceverurrernernreresesnseneeseesessseesessesssnsesnes | sessesessssessssensssesssssnessnsd [ serneensesessnsenssseesessssseesenes

1.3 REINSUIANCE CEART........cuuvurircencieireieire ettt seisenns | seseseesensessssiessesssseeene 0 [ eeeeerreereerereerneinereeenines | sebeesent ettt sttt enes | sbeesebt et st bs sttt nts | £eeeessesses bR ee s s b esb et st ees | sebebsessee bR Eses b b et Rbeees | £hiebseRRee b e b e es b s b et Rtesba | ebsebiees s b et et s b et b b ensens | sebebine st et et n bbb nretne | Shnbiet st sttt

T4 NEL e | et eees 16,958,137 | .ooovivrcrnnee 13,556,338 | ...covvvrrrrnens 1,113,944 | 99,575 | .o 22,308 | ..o 2,088,302 | ..o (0 O [ TT670 |, 0
. Incurred but unreported:

2.1 DIFECE ittt | s 63,910,894 |......ccoouunn. 41,707,612 | .o 6,730,649 | ...coovrrrrirriens 99,574 | ..oviieeein 22,309 | .o 14,796,598 | ...cvvvverieeierieniennnsiens | e | ceriesieseesisnens 554,152 | oo

2.2 ReiNSUranCe @SSUMEM..........cceuierrrerrerinereieinsineseisesssesseesessssesenns | reessesssesseensssssesessesnces 0 I P o OO OO OO PP U OO OO U ST PTTSRU PR PT TR

2.3 ReiNSUraNCe CEARA. ..ot seeeesesesns | ereeeesesesseenetssseeeseseens 0 O P O OO OO OO P PSTOO R OOPT TP U ST PRTSPI) PR PR

24 NEL..ceoe ettt | creeeeesentenens 63,910,894 |......ccoeec.n 41,707,612 | oo 6,730,649 | .o 99,574 | ..o 22,309 | 14,796,598 | ....ooveeeereieirrireireenn (0 (0 O 554,152 | oo 0
. Amounts withheld from paid claims and capitations:

31 DIFBCE ettt | ettt 44,755 | oo BATBE | ooeeoeieeieeieiisiieeies | ettt sises | feeesees s et et b ettt ees | Heetsee bbbttt bt s | eeebseeb ettt eees | 4okt R Rttt et | sebseet ettt | ehbeenb bbbt

3.2 ReINSUrANCE @SSUMEM........c.covumiumrreiiiieeriesieisesieesssisessseesisisennes | seesinessesssssssssesenesssnenns 0 [ e | et | seee et | et si ettt eb et st s | sebeb st s bbb st tes | Sheb Rt et bRt n bbb | ebeR et s bbbt | eebeb bbbt | Shebee et

3.3 REINSUrANCE CEURM.........cuuieeriicirriirereiesisere st seseniees | seesenensesesi e 0 [ e rerererinerrennies | e nes | srte ettt | et eni sttt nt s | sebeb st st b Rt nes | £beh iRt e bRt s bRt nb | feeber s b ettt n s | erbneb ettt | Shebne st

B NBLc bttt nns | et 44755 |, 44755 | (0 OO 0 [ 0 [ 0 [ 0 [ O OO 0 [ 0
. Totals:

4.0 DIFECL..ceeceeeeeeececerees ettt ettt ss st | entseesneseneas 80,913,786 | ...cccvvrreneen. 55,308,705 |..covvrrrrrinnes 7,844.593 | oo 199,149 | . 44617 | .o 16,884,900 |...oovvrerrerrieireirereenn L0 [0 O 631,822 | .o 0

4.2 ReINSUIrANCE @SSUME.......c..curerereeneeeiseeseesseeseeessessseesessessssssssnes | sesseesssssssssssnsssessssssenn (01 O (0 (0[N R (0 (O (01 O (0 O S (0 0

4.3 ReINSUrANCE CEARG........couruieiieirrereeereieiseseieisssi et ssenes | sesteesesssssssenesseesenisean (01 RN (0 (01 RN [0 (0 (01 RN (0 (O T (01 0

44 NBL s | e s 80,913,786 |...coooovniennns 55,308,705 |....ccooviniinens 7,844,593 | i, 199,149 | 44,617 | 16,884,900 | ..o (O R [ 631,822 | .o 0
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6

During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (hOSPital @NA MEAICAL)............euuerururireirrireireiie ettt as st s sttt ssens e ssessentns | essessessssssessesssnsnenn 60,123,949 | ..o 619,345,249 | ....ooiireeneeis (485,207) | eveneerrereereereereereeenas 55,793,912 | v 59,638,742 | ..o 64,258,843
2. MEICAre SUPPIBMENL........couiuieiiciieiicii ettt b st | sebee st et bbbt 7,343,054 | ..o 43,518,910 | ..o 190,955 | ..oieeeeirireereireieens 7,653,638 | ..o 7,534,009 |..oooioiinereieees 8,453,463
B DBNEAI ONIY...eete RSt | ceren bbbttt 184,281 | oo 1,985,593 | oo 3,385 | 195,764 | oo 187,666 |....coovvreeeecririiniirerieinns 248,861
A, VISION ONIY....oiotiiiiii ettt e bbbt | Shreb et 36,210 | v AB11B7 | oo 92 | 44,525 | ..o 36,302 | .o 49,156
5. Federal employees health benefits plan 11,011,332 | oo 124,585,032 | ...oovvevrererrnieeeenenn 223170 | 16,661,730 | .ovoverveerererennnn 11,234 502 | i 12,894,554
6. THIE XVIII = MEAICAIE. ... ivvveeecieiiiete ittt sttt b e ss bt s s st e s s s st bR bt e e s s e s b et e s s a st e s s e st e s e s s ssesesssesesssnss | sbessssnsessssesesssesessssnsesassesesassasesans | 4essesessssnsesessnsessssssesessssesasnsesassnss | nesesessssesesnsesessssesesnsesessssesesanseses | suesessssesessnsessssnsesessesesassnsesessntesass | esensesessnsesesnsesesnsesesnsessssnsesns 0 oo
T THIE XIX = IMEAICAIG. ...ttt s st E e84 E 582 £ s £ 8 e bR s enEee b et sens | 4ebseeseetessessesbesssessessensaessesentantane | Hetsetsntsessastaessessessantaessesentastaessns | H4eEetseesessaesaetseesestanbaneestesbaebsesses | feeteesessaesaesseesessesb et esbenbeeb e tsessas | £etsesseesantseeessent st st st st nrenaa L0 U
8. OHNEINEAIN. ...t E Rt n bt | SRt eEb bt 570,782 [ .o 1,516,102 | oo seissrssissisensnns | seeensnssessessnsnssseseneeaa 631,822 | ..o 570,782 | ..o 2,303,557
9. Health SUDLOLAI (LINES 110 8)......vuiuieuiriiiicieriei bbb bbb | fhtbeb st 79,269,608 | ....ccovvvvvvvriiririirees 791,402,053 |...ooiiiireneiscienis (67,605) [ ...ooovorrrircrniiniiienas 80,981,391 | ..o 79,202,003 | ..o 88,208,434
10, HEAINCAE FECEIVADIES (B)......vveivicvieiericiee ettt ettt bbb s bbb et b st ettt es s bt s s s s s st stensesas | estessesastessessebansassesssssssessessetantasss | evsesasssssssesssssssessesstastessesassessasas | evsesssssssessssnssessesesassesesanssssessnsss | sesessassessesstessessssssessssssssssessessnsns | sesessessesssessessesssssssessessssssessnsad 0 [ s
T, OB NONNEAIN........cooeecete et ettt s e bbb s s st ettt s s bt s s sas s sbensesas | astessssastessesastanssssesessssessesssbantesss | ebsesastssessesessastesses st estes e bsbesaesas | ebeetnsestesessastess et et entes e bt ensesaesas | netessestesaesestesses s tnsesaesessensessesntas | netestessesntenaes e sssenae e s s sentes e 0 [ oo s
12. Medical inCeNntive POOIS @NT DOMUS GIMOUNLS............cuuriuieeerireiseeeeeeiseeeseesesseessesseessseseesessesseessess st esssessessesseeeseesessesssessessessessssssesss | 108aeeseessesseesnesesssessessessanssessnssansne | £emsessamssessessasssessessesssnssesseesanssnsse | £feessmssessessamssessessessaessesseesansanssnsss | £oemtessessensanssessessaessnssessensanssnssesss | seessnssonssnssensessanssnssessansssssnssnes 0 oo
13, TOAIS (LINES 9 = 10 F 11 4 12 . ieeeuiieeetieeseesetts sttt £ttt | et et senent e seb et nes 79,269,608 [ ...oovvvieiiernreniinns 791,402,053 ..o (67,605) [ ...oovvorrererrniiniininns 80,981,391 | .o 79,202,003 [ ..o 88,208,434
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Cumulative Net Amounts Paid

1971

Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
759,464 759,464 759,464 759,464 759,464
2. 667,107 753,222 753,222 753,222 753,222
B 2005, ettt ettt en e tes st ssessesssessesssnsnnsens | snreesiessenseesessenss KKK rentesseesestensensienes | sressssies ettt baees E I 872,355 | oo 872,355 | .o 872,108
A, 200B......0cuiierreeieiesee et a bbbttt n st en st ntensenssesensannns | erssssenssesessenseess e KKK e res s tes e sestennas | sstessssess s s XXX otrieierienissiesenns | e sieneas 847,619 | .o 925,765 | ..o 926,591
B 2007 ittt n bttt ntensensensensnnnsenentenss | nestenssnsessensenssess KRR artsessestenssnsesseninns | sessesssesensessnsenes )0, GO DS XXX teverieiesiesissiens | evressesessesssssssessssssessessssssesans 846,842 | ..o 925,533
6. 2008........ooireieeeieiereri ettt sttt et s st et a s st s st et ss st et sees st entenssentansntsnstensnsnssensantnsnssensanssnssensanses | srssnrensenssessensinsees KKK nrenrennssnsnsnsanssaneas | srsersessesssensntansans D, S [ D, S [ DO S [ 791,402
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
S 1o OO URUT HUROR RO 757,924 | oo 757,924 | oo 757,924 | oo 757,924 | oo 757,924
2. 200 ettt e bbb R At ettt e st s st s e st baes s st st s stensen e seensantas | ersiessestensesaesten st e st s s anes TTAUA16 | e 756,863 | ..o 756,863 | .oooooveeeeerereeeereeiee e 756,863 | .oveeeeceeeeeeieeiee e 756,863
B 2005, ettt A bRt R ARt Rt s Rt bRt a bbbttt ntent | aebesaesten s eesteneas XXX oteieerieeiieiesnens | s s 877,279 | oo 864,020 | ...oeverereereee e 864,020 | ..oovveeverireeie e 863,769
A, 200B........coiueereeieeie ettt et s bR R ARt bR bbbttt enaentes | sbeesiesientnseseenaas D 0.0 GO ISR XXX oot | e 4414 | oo 929,037 | v 929,839
B 2007 ettt RS ARt a bbbttt ntent | aeresaesten s es et D09 GRS DU D90 GOSN IR XXX ooeverierieiesiesinens | svressesesiesssss s 935,050 [ .evvrvireiierieiesesiseie s 925,560
8. 2008, et E et et E st E e R AR e E e E R st R R E et st et E s st st et st ent et st entantnnententes | cressessensnsnntantas D0 TR [T )8, ST PR DS T [T XXX eterereeisnrnnessessnnes | coessensssssssessssssssessssssessansaneans 872,316
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 911)

2004.......eieeeeieeeeieeieereseeieies | e 828,696 |....ccooveveererieireinns 753,222 | oo 45,053 | ..o 6.0 | oo 798,275 | oo, 06.3 [ crerreieeieeiie et | sreeresesiee sttt eststeses | eeriestens s st 798,275 | oo 96.3
2. 2005 | e 1,034,419 | oo 872,108 | ..o 44,064 | ..o 5.1 | e 916,172 | v 88.6 [ .o 535 | e 2 N 916,728 | ..o 88.6
3. 2006 | e 1,073,744 | oo 926,591 | .o 39,371 [ e Ly 965,962 | ...oveverierieieieiesieis 90.0 [ i [024) ] (5] ) [P 965,936 | ....ooovereirerieieieinis 90.0
4. 2007 | e 1,075,902 | oo 925,533 | .oveeeeieineieienienins 32,378 | oo 35 | e 957,911 | s 89.0 [ 827 | v K 958,769 | ...vvvveerererreireierenins 89.1
5. 2008......cciiereernsiersneeins | s 994,189 | .o 791,402 | .o 29,335 | i KA 820,737 | .o 826 | . LAY A 2,959 | . 903,273 | oo 90.9




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid

NH'CL

Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
624,102 624,102 624,102 624,102 624,102
2. 537,996 601,532 601,532 601,532 601,532
B 2005, ettt Rttt nnennnninennnns | sernensentneenensessness KKK bttt nienns | sbeeeer sttt 827,876 | ..o 699,313 | .o 699,313 | oo 699,095
B, 2008.....c0uceeeeeeeeeerieee sttt ent et enennnnine | ersnntneenenenineenens e KKKt r et | entseener e XXX ittt | coreresineneses e 688,271 | ..o T45,552 | oo 746,146
B 2007 ettt nntnnns | nenteninenensenenenenes KRttt | erereren e ), 9,9 GO NRTRTI DR XXX eirreirirerinsineiens | e 680,400 | ...covvrrrirrirerererneereeis 740,148
8. 2008, ettt f R f e E Rt E s E et enE skttt nten s st st ensenentantnssententenssentensansns | erensensessensensnnes KKt serrensenssnssnstentansas | snsenssnsssnsansansansaas DS R [ D0, SN [N XXX oorireienissessninnsnnes | coenrensssssnsessssssssensssssessassneans 619,345
SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
PIIOF. bRttt | etsen bRt 823,073 | oo 623,073 | oot 623,073 | oo 623,073 | oo 623,073
2. 2004 R RS R RS R R E R R RS R SRR R R E R E s en st n st ntensente | eetsessestns st sttt ettt nes 812,160 | .ooveevrerrerieieisrieriseeeseesesninns 807,144 | .o 607,144 | ..o L 607,144
3. 695,331 | oo 691,943 | oo 691,943 691,723
4. .760,550 | ... ...T48,972 | ... ....149,537
B 2007 ettt E bR s bbbttt nn st st ententnsnntenteninnnienns | snssessnntesssssessenss KKK ursentnensensnntenennnnenes | sesessensnsnessessenss KKK ntertnsrensensnnnsnsenes | seesessesseeeessesseess KKK rtnntsneessentenesentenes | seeeeessens st ettt niens 742,578 737,681
B, 2008, ..ttt E R f A E LR £E AR E R E e e bkttt ent st ententsnsnennnntsnnes | erssnnenssnnssnsensnnnns KOAKnrsererssnrsnesnesenssnens | snrensssnneesensnnssesss s KKK rserenrsnsnnnsenssnesnnn | snsennenesnsenseesene s KKK ensensenssssseenssnssnens | snessesnsessasssssenens XXX itreerrnninsinsmnnnsnnes | cesmrsssssssns s sss e 675,071
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
2004 | s 738,773 | oo 601,532 | .oveeeeieineireireeineines 36,691 | oo 8.1 | oo 638,223 | ..o 8B.4 | oot | ettt | nersesteee et 638,223 | ..o 86.4
2. 2005 e | e 835,760 | ..o 699,095 | ..o 36,126 | .o 5.2 | e 735,221 | oo 88.0 [ .o 537 | e 21 [ 735,779 | oo 88.0
30 2008 [ e 868,849 | ..o T46,146 | ..oooeiicnne U742 | oo A3 | s TTT,888 | oo 89.5 [ e [C510) 1 SN (4] ) [N TTT857 | oo 89.5
4. 2007 | e 870,721 | oo 740,148 | ..o 25,906 | ..o 35 | e 766,054 | ..o 88.0 [ .o 281 | e LI ORI 766,304 | ..o 88.0
5. 2008.......ciieren e | s 781,609 | ..o 619,345 | ..o 22,893 | .. 37 e 642,238 | ..o 822 | 53,481 | oo 2,069 | .o 697,788 | ..o 89.3
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
1.
2.
3.
4.
5.
6.
SECTION B - INCURRED HEALTH CLAIMS - MEDICARE SUPPLEMENT
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
1.

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - MEDICARE SUPPLEMENT

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1o 2004 | e 67,050 | oo 54,206 | ...ovoreveinieiieieeineines 2,958 | .o 5.5 | e BTA64 | oo 85.3 [ 1ottt eteienas | cereree sttt | ebsest sttt nes BTAB4 | oo 85.3
2. 2005 s | e 65,928 | ... 56,576 | .ooveerrerrrireieieeineine 4,899 | . 8.7 | e B1,475 | oo 93.2 [ s (B) [ cerrrmrereerermeerneirereeeniseineisenes | reereeeee e eeanes B1AT2 | oo 93.2
30 2008 | e 85,772 | oo 55,417 | oo 4,358 | .ot 7.9 | e BYTTE | oo 90.9 [ i T [ e | e BYTTE | oo 90.9
4. 2007 | e 63,832 | oo 53,331 | oo 1,897 | s 35 | e 55,222 | oo 86.5 | v 363 | s 14 | e 55,599 | ..o 87.1
5. 2008.......cnrrrerei e | e 62,585 | ... 43,519 | 1,713 | s 3.9 | 45,232 | ..o 723 | 8,563 | .. 331 | e 54126 | oo 86.5
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - DENTAL ONLY

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - DENTAL ONLY

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
1.
2.
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - DENTAL ONLY
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1o 2004 | s IR N 1,229 | i (31 5.5 | s 1,297 | oo B2.8 [ et | ettt | nebsess bbbt 1,297 | oo 82.8
2. 2005 e | e 3,231 | s 2,576 | o 86 | e 33 | s 2,662 | ..o 824 [ e | e | s 2,662 | oo 824
30 2008 | e 3,346 | s 2,603 | oo 215 | e 8.3 | s 2,818 | s BA.2 [ e | | e 2818 | e 84.2
4. 2007 | s 2,965 | oo 2,202 | o T8 | o 35 | s 2,280 | o 76.9 [ oo 3 | e | s 2,283 | oo 77.0
5. 2008.......ciinirer e | e 2,910 | s 1,986 | .o T3 | o 37 s 2,059 | .o 708 | 196 | oo 8 | 2,263 | .o 77.8
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - VISION ONLY

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - VISION ONLY

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
1.
2.
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - VISION ONLY
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1o 2004 | e S L N 2 | s BT | e 5L BO.B [ ceurerereeeireiieeinei et | crreeee sttt | nebiest ettt £ O 59.6
2. 2005 s | e 499 | .o 262 | o L [P 8.5 | e 279 | s 55.9 [ ettt | et | eriesie e 279 | s 55.9
30 2008 | e 623 | o 280 | o A1 | e 146 | s 321 | s 515 [ oot | e | e 321 | e 51.5
4. 2007 | e 936 | o 51K T RO 19 | e 34 | s 572 | ot BT [ s | e | et Y (/2 ORI 61.1
5. 2008.......ciinirer e | e 1,042 | o 451 | 18 | 4.0 | 469 | s 45.0 [ i 45 | 2 | s 516 | 49.5
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

1.

2.

B 2005, bbbttt sntennnentnnes | nerensnenenenssesee s KKK urtsensentensneneneninens | crnersnsnensenennssnenenesnesessennnes 100,097 | i 111,987 | oo 11,981 | e 111,956
B, 200B.....ceueeeeeeeeeerieei bR bbbttt ntennseinennnnnins | eeneninnenenensnnsnens e KKK ntnenersneneenenennnnen | ernrenenensensnenen s KKK st [ s 108,471 | oo 119,606 | .voovererrreirereeerineiseeerieeieene 119,573
B 2007 bRttt enteninsenienes | nerensnnnensensensnee s KKK rsnntnenenssnnneenienes | renersenenensensenenen s KKKt nseenes | seeseninerne e XXX eirreirirerinsineinens | e 116,235 | oot 127,305
8. 2008, ettt Rt E et E s en et nten st ant st nestentensnnnsenentansnsnntes | crnsrensanssnssensansess KOnrenssnssenrensanssesnnnes | eesnrsennsnsssnensansnss KKK urennsnsensanssnsnnsenss | seiensensanssessanenenns D0, SN [N XXX oerereienessessninnsnnes | coenrensssssnsessssssssessssssesassnenns 124,585

SECTION B - INCURRED HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
L PHIOT bR RSt | bRt 83,789 | oo 83,789 | oo 83,789 | oo 83,789 | oo 83,789
2. 2004 R RS R RS E e SRR RS R AR ER RS £RR e Rt n R st nrensente | ertsessstnt st sttt nes 100,951 | cvoveeereerreeeeese st 93,713 | oo 93,713 | s 93,713 | oo 93,713
B 2005, et RSttt nt st e tnnssentensnsnstensansnnssense | snssessessensnssessensss KKK urentensnssentensanssenns | stenssssessent e ent st nt s srees 117,868 | covoveveeeesrereereessse e 111,093 | oo 111,093 111,070
4. 121,098 | ... ...119,505 | ... ...119,475
B 2007 ettt E bR R bbbttt en st nn st ententnsnntentensnnenss | snssessentensnsssessenss KKK ersentnennrnsnntnnenennenns | sesessensnenessessenss KKK ntertnnrensensnnnsnssenes | seessesenseeeessenseess KKK rtnntsneessentenesentenes | seeeeessens sttt niees 129,132 127,525
B, 2008, ..ttt E R f A E LR £E AR E R E e e bkttt ent st ententsnsnennnntsnnes | erssnnenssnnssnsensnnnns KOAKnrsererssnrsnesnesenssnens | snrensssnneesensnnssesss s KKK rserenrsnsnnnsenssnesnnn | snsennenesnsenseesene s KKK ensensenssssseenssnssnens | snessesnsessasssssenens XXX iteererrnnensenserersnnes | cesnrenssssssssns e ensnenenn 141,247
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)

1o 2004 | e 18,467 | .o 94,831 | oo 5,245 | o 5.5 | e 100,076 | .oooveeeeeeeeereieieeeineiens BA1.9 | ot | vt stees | st nes 100,076 | .oocereereereeerereereeineenes 541.9
2. 2005 e | e 125,942 | oo 111,956 | oo 2,968 | ..o V2N (8 I 114,924 | ..o 913 [ e R ORISR EOPPTPTRRTRTRPRN 114,925 | oo 91.3
30 2008 [ e 133,777 | oo 119,573 | oo 2,976 | .o 2.5 | e 122,549 | oo 916 [ oo A | s | s 122,553 | oo 91.6
4. 2007 | e 135,289 | ..o 127,305 | oo 4416 | e 35 | e 131,721 | o 7.4 | o 220 | o 8 | s 131,949 | e 97.5
5. 2008.......ciieren e | s 145,039 | ..o 124,585 | ..o 4,568 | .. 37 e 129,153 | ..o 89.0 | . 16,660 | ..o 525 | 146,338 | ..o 100.9




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicaid
NONE

12.XV, 12.XI
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - OTHER

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - OTHER

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2004 2005 2006 2007 2008
1.
2.
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - OTHER
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1o 2004 | s 2,745 | s LT 89 | e 8.5 | s 1,459 | oo 532 [ et | ettt | sebsess st b sttt 1,459 | oo 53.2
2. 2005 e | e 3,059 | e 1,643 [ oo (65722 1 IR () | 1,611 [ e B2.T [ ettt | cereieee sttt | sebiess st LG 52.7
30 2008 | e 1377 | e 2572 | o 39 [ s 15 [ e 2,611 | e 189.6 [ vueeeeereierieiiriereisieienns [ et | s 2,611 | s 189.6
4. 2007 | s 2,159 | s 1,994 | s B8 | v 34 | s 2,062 | .o 05.5 [ ottt | et | seres e 2,062 | oo 95.5
5. 2008.......ciinirer e | e 1,004 | 1,516 | 70 | o 4.6 | 1,586 | .o 158.0 | i 632 | .o 24 | 2,242 | o 223.3
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX
Total and Medical) Supplement Only Only Benefit Plan Medicare Medicaid Other
POLICY RESERVE

1. Uneamned premium rESEIVES. .......ccveerrrinreiersnesssesseessssssessesssssssessessnsns | sesesssnnsesessninnnens 199,828 [ viveivisieiinisninnnns 138,530

2. Additional PoliCY FESEIVES (B).......ceveevrcvrerereeierrersieieiseseseseessssesssessssssens | eeereesesssisssesssssessssssseseensQ | eovereessesisssssesesessesssssessenes

3. Reserve for future contingent benefits...........cccooveeverieiiecceeeiceecseeiees [, 71,997 .o T1,997 [ oo | et esseniens | e sesseses | eereses e ssssenes | serese ettt tesaens | seresseses e tes s st estestes | eebesaesssena et aen e

4. Reserve for rate credits or experience rating refunds

(including §.......... 0) for iNVestment INCOME........ccvveveveveveereeeierenseenen | e 47,722,645 (..o 21,869,425 | oo | e esieses | et ssssssenes | seresesessneen 25,853,220 [ .eovreiieeiieeieiieeeereeieien | e | eereerers s s

5. Aggregate write-ins for 0ther POliCY FESEIVES.........ovvverunernrerrerersirnrrnrenns [ rsrerssesse s [0 [ (0] [ (0] {0 [ [0 [0 0 ] 0 ] 0

8. TOHAIS (GrOSS)....uevererermrrereesrereseeessessesesssesssssssssssssseessssssssesssssssssssssssssns | eeesseeesmnessseenns 47,950,468 |.....ccoovrrrrrernnes 22,079,952 | ..ovvverrrereineeennn. 17,302 [ oo (0 ()] — 25,853,220 | ..ooveereereeereeirneeieeeennd (U (U 0

7. ReINSUTANCE CEARM..........evurrerriiieiicririieriesiesiessessesseesseessessneesnes |t 0 i Lo, [ | s [ | s | | s s

8. Totals (net) (Page 3, LiN€ 4).......oovuunivviiiiicisiinsissiiscicsisssneese [ 47,950,468 |.......ccoooveenee 22,079,952 |...ooooovviiriinne, 17,302 [ (0 R ()] I— 25,853,220 | ..o 0], 0] i, 0

CLAIM RESERVE

9. Present value of amounts not yet due on claims...........cccoeevrveverereriseies [ o) 0 | eoreieierrsreessesesissiens [ rerresssesensese s [ reresresesssesese e ssesssenns | sressesesessssesessssstesessssensens | sessssessesssssstesessesessessessssasses | srssesesessssesesessssensessessntenss | steesesesessssesessstestesesesensens | nesestesesistenes et nntenees

10. Reserve for future contingent DENEFILS...........c.ocvevercvciieseceeceeceeeei | e 0 | e eessiesesieseseens | eererissessssese e sesse s sessesaes [ ertessesesessese s ssessssenes | stesiesesesssse st esesessessens | seressessesistessesssestessessesessssaes | essesesssensesesssssssessessssnseses | steriesesesnssesesessesses e sssenaans | eesesresesentes e naenes

11, Aggregate write-ins for other Claim reSEIVES..........covrrvnrrrerninrnrinrnenns [ ssesseaed [0 R {01 [ (0] [ (0] [ [0 [0 0 ] 0 ] 0

12, TOLAIS (GFOSS)...vuueeurerrererneereieirnesseessesssessseesessessssssssssssssessssssessesssssssssessanes | seseesesssssessessssssssessessanenn (01 (01 (01 (01 O (0 (O [ [0 [0 0

13, REINSUrANCE CEARM. ..ot eseseesesssesssenes |t 0 e e, [ | s [ | s | | s s

14, Totals (Net) (PAGE 3, LINE 7)...uvevieereeieieeieees e sieseseeresiens | ervesiessssesiessesesesssessesssisneas 0 e (01 TR (U1 T (1 OO (O RO (O OO 0 oo (O OO 0

DETAILS OF WRITE-INS

080T, oot | Heeres e 0 [ [ [ | e | e | e | s | s ——————————————
0502, oottt nnt s | e 0 [ [ [ | e | e | e | s [ s
0803, oottt ennt s | e 0 [ [ [ | e | e | e | s [ s
0598. Summary of remaining write-ins for Line 5 from overflow page.........cocoe. | oovereeneneineneneiresennenns (01 (01 (01 (01 O (0 (O [ (01 OO (01 OO 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 8boVe)......ccocovvvescresciee [ (0 R 0 |, (0 R 0 ], (0 (0 R (0 (O R 0
1107, et | ettt 0 [ [ [ | e | e | s | s [ s
1102, et | bbb 0 [ [ [ | e | e | s | s [ s
1103, et | eere et 0 [ [ [ | e | e | e | s | e ————————————
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccc. | coveevvevevveccvesieceeenen, (01 N (11 OO (01 N (1 U (01N U (01 T (01 O (01 TR 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @boVe)......oovirerernrinns e (01 R (01 (01 R (01 O [0 [0 O (01 (01 0
(@)  IncludesS$.......... 0 premium deficiency reserve.




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C;st OtherzCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent($.....3,700,000 for occupancy of own building)..........cccceeverereeerverreerieeerreereeienienns | cvreeieenns 1,269,136 | ............ 2,469,798 | ............ 3,221,357 | oo | everieni 6,960,291
2. Salaries, wages and other benefits............ccoeveereeieiseicisseee e esssesiees | evienienins 7,119,453 | ......... 14,123,638 | .......... 21,335,472 | coooeveereveisenieins | cveirnnn 42,578,563
3. Commissions (less §.......... 0 ceded plus §.......... 0. @SSUMEA).....vvrrereierieeieierienisesesens | erssresessssssssesessenes [ sessvesessssssssessessessns | seseenens 12,711,702 | oo | e 12,711,702
4. Legal feeS and EXPENSES.......cccveererseieieiss st stess s ssessssss s ssessessens | svtessessisssessnssees 392 | 5616 | oo 852,207 | .vveveverereirererenienies | cerreinninnens 858,215
5. Certifications and aCCreditation fEES..........c..rurrerririineriereriericrrssesssessieeees [ e | oo | e | e | e ———————— 0
6.  Auditing, actuarial and other CONSUItNG SEIVICES.........crvvirrrrreirrinierirsessisesssssssnees | cnveenssenees 468,491 | cvvvvinne 509,620 | ............ 5,396,766 | ..coovrvvrrrrererreniiens | v 6,374,877
7. Traveling EXPENSES......ccvuieireiririnireisissreeeessissse s sssessesssssssessessssessessssssssssesssssnses | svsessssessonns 124,235 | ..o 72,896 | covvreinns 583,031 | oevevereereirenirenies | cvreeriinnens 780,162
8. Marketing and adVertiSING..........cccocivieiiciricieeee e ssse s | eereressresessssessnensesenns | sereereres e sseerenines | seresserennn 2,038,467 | .coveeveereeeeeiies | e 2,038,467
9. Postage, express and telephone..........ccecveeevcericveeeeeeesee s essssssssssees | eeveisneenens 201,578 | coverennnnd 637,742 | ............ 2,547 37T | coveeeeveeeeereeeeierens | v 3,386,697
10.  Printing and office SUPPLIES........cveveeveereeeieiieteee ettt ssssessesesnes | seeseessssssesans AT715 [ 63,272 | oo 628,658 | ...cvevverererereeeiieiens | e 739,645
11. Occupancy, depreciation and @MOTtIZAtION. ..............ceverivereiieiee e seesiesestenes | ereresissesissessesssenes | ernsssesissesesiesssesees | cvsresissessessssessssssens | erssssesessssessesissssseses | cessessesessesssesinsns 0
12, EQUIPIMENE. ...ttt ssssensensss | eessseessneessannees 7,589 | oo 26,930 | .oovreenne 134,778 [ oo | e 169,297
13.  Cost or depreciation of EDP equipment and SOftWare............ccceovevveueeeverveeveeveeseeseseens | v 1,145,058 | ............... 304,291 | oo 296,004 | ..o | e 1,745,353
14.  Outsourced services including EDP, claims, and other SErvices...........ccocveeveerverveneverens | v 8,188,685 | ............ 4,790,365 | ............ 3,005,987 | ..ooereveerevereeeree | v 15,985,037
15.  Boards, bureaus and assoCIation fEES...........ccccerieverierieerce et | ceveeseseseienins 1114 e 16,145 | oo 599,095 | ..ovevereeereereeeieeens | e 616,354
16.  Insurance, eXCEPt ON IBAl BSIALE...........cccvieeeeice ettt sse s sesens | eetesesssesssssessssssenes | eevveresesissessessssenssnes | coeesesessienas 283,293 | ..o | e 283,293
17.  Collection and bank SErVICe Charges..........cccueuieeiiiieieisieee e | covevessesesessessesenns 28 | oo A27 | o 263,620 | .o | e 264,075
18.  Group service and administration fEES..........ccouuvveverrireieicciiee e sens | ceveerene e 5170 | v 2,470,446 | ............ 1,655,761 [ ..ovveeriiecveeiees | e 4,131,377
19.  Reimbursements by UNINSUIEd PlaNS..........ccccvrermreemererreeeererneesseeeseessssesssssesssesssssesnees | cesneeesnnd (7,484,269) ........... (9,578,083) ......... (27,486,872) | ...vooveereeerereerneeernne | v (44,549,224)
20. Reimbursements from fiscal INtErMEAIAMES.............vwerierivriiriniririrecreieserierineens [ e | e | v e | s 0
21, Real €StatE EXPENSES.......vivieiecicieee ettt saenes | seeresseneeserinaa 1,846 [ .o 7,660 | ..o 53,639 | .o [ 63,145
22, REAI EStALE tAXES. ... rveuererceiceii ettt nes | cereeesneetnees (P E T 50,399 | .o KZTO N0 T ISR 403,587
23. Taxes, licenses and fees:
23.1 State and [0Cal INSUFANCE TAXES..........cvvueiveiirireieieieie et sesesessssens | seesssssssessssssesessssenss | cevvesessessesssssssssessnses | oovevissenns 2,002,835 | ..o | e 2,002,835
23.2 State PremiUm tXES.......cvcviveiieicieiee ettt sessesens | seesesssssessssssesessnsenss | sevvesensessesesssssesessnses | oererissenns 8,722,178 | oo | e 8,722,178
23.3 Regulator authority lICENSES AN fEES.........curiuierririreieeireieeeeireieesetseieessiesenees | certeeeseisessessesessessssens | sesesessessssessssenessessnses | ceseesessnsensenn 86,7471 | oo [ 86,741
234 PaYOll tAXES.....ceeuevercrererieesteeeseesssssseessssessssess s sessssssesssesssssssssssssesssesssses | eoneesenesennns 539,311 | v 1,066,497 | ............ 1,406,052 | ...ooovvvrererrerireceienns | e 3,011,860
23.5 Other (excluding federal income and real estate taxes)..........coovvevverrivieriesiineiens [ [ e | e 27412 | oo [ e 27,412
24. Investment expenses notincluded EISEWNETE..............c.cuivieciecceecessseesneies [ e sssesesssenes | e | vevesiesesiesenns 25421 | oo 258,190 | .ooovrvirnes 283,611
25.  Aggregate Write-ins fOr EXPENSES.........ccvueiviieiiisiieiese st bessesssssas | sssssessassesans (44,048)] ....coovee (257,985)] .............. (371,458) [ .o 0 i (673,491)
26. Total expenses incurred (LINES 110 25)........cccvivrenerrneeinnerineesneriessinseessesssessseeses | coenerenns 11,604,469 | .......... 16,779,674 | .......... 40,359,726 | ... 258,190 | (a)......69,002,059
27. Less expenses unpaid December 31, CUITENt YEAI........ccceuveriererrernniererseiesesessessnsenes | cvvereneenns 1,018,653 | ............ 1,991,391 | ............ 7779186 | oo | v 10,789,230
28. Add expenses unpaid December 31, Prior YEAr.........coveveereierniieieseissssesessssesessesenss | evvereneenns 1,268,651 | ............ 1,787,453 | ............ 9,629,987 | ..o | e 12,686,091
29.  Amounts receivable relating to uninsured plans, prior YEar...........ccoeeeeveereversesnienies | eovereneenns 4784954 | ........... 8,447,822 | .......... 14,749,410 | .oveveeeeeveeeeien | v 27,982,186
30.  Amounts receivable relating to uninsured plans, CUIrENt YEar...........ccovvereerereseeiieniens | cvveisnienns 3,293,074 | ........... 6,759,468 | .......... 18,834,072 | .o [ i 28,886,614
31.  Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30).........ccccceeevreeieriens | cverenes 10,362,587 |.......... 14,887,382 |.......... 46,295,189 |............... 258,190 |.......... 71,803,348
DETAILS OF WRITE-INS
2501, MISCEIIANEOUS........coouuvirerrirriiririreiieriresiesssesstesi st ssst st sssssnans | cesvesseeseenns (44,048)| ...cvvvnvs (257,985) ..cvoevvennne (371,458) [ ..o [ e (673,491)
2502, ettt [ ceireeninensinennienniennes | cerrienesinens s [ s [ cererssenn s | e 0
2503, Rttt neni s [ crsrenninenssnenrienssennes | cenrieresi s [ s [ e | s 0
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccvueevveereerreineeens [ ceveeeveeesienenenad (01 (01 (01 (01 I 0
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Line 25 above).......coccvviviescrvesicnciceciiiscie | v, (44,048)] .............. (257,985) ....cocovvnee (371,458) [ oo, [V (673,491)
(@) Includes management fees of $.....80,519,658 to affiliates and §.......... 0 to non-affiliates.

14
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1.1
1.2
13
21
2.1
2.2
2.21

®© N oo~

10.

U.S. GOVEIMMENT DONGAS. .....evvoieeeeeiseiieiisisiseess sttt sttt s bbbt
BONAS EXEMPE fTOM ULS. 18X.....ereurireiieiicieisississi ettt s
L0 (0 TCY o1 a o N (a1 T ) OO
BONGAS Of AflIALES........cvoeeiecicee ettt sttt en
Preferred stocks (unaffiliated)
Preferred StOCKS Of @ffllAtES. ..........ciuiveieiceecece ettt nn
Common stocks (unaffiliated)
ComMMON SOCKS Of AfIALES........c.cvueviciieieic et ettt bbbt a e
Mortgage loans
REAIESTALE. ...ttt R RSt R bR R ARttt s s
CONMTACEIOBNS.......ooeeeitect ettt ettt s bbbttt s ettt s b s s s aenees e
Cash, cash equivalents and Short-term INVESIMENLS. ...ttt saes
DEIIVALIVE INSITUMENES. ...ttt s et s bbbt s s b st s et b st s st naen
OhEI INVESIEA @SSELS.......coucvieieciiiiieciete ettt bbb bbb bbb s bbb bbb a s ettt
Aggregate Write-ins for INVESIMENT INCOME..........c.iuiieri ittt sttt
Total GroSS INVESIMENT IMCOME. .. ...ttt st

................................... 157,783

................................... 157,783

................................ 8,689,949 | ....cccoooovvinnnnnnn.... 12,671,926

1.
12.
13.
14.
15.
16.
17.

INVESTMENT EXPENSES. ....e.rereereeereiseiaetet ettt ee s es s a8 e 82 s 88 E eSS £ 8 EEeeEes ettt nen
Investment taxes, licenses and fees, excluding federal INCOME tAXES..........cceuuevcvirrieiiiiicie e
INEEIESE BXPENSE. ... ceuceeer ittt sttt s bbb bR E bR R bbb
Depreciation on real estate and Other INVESIEA SSELS..........ouuiururiiereireiecereire ettt
Aggregate write-ins for deductions from iNVEStMENt INCOME..........c.ciueiiviieieeiccse et
Total deductions (LINES 11 thrOUGN 15).........c.ciiiiiiieieicteie ettt st naes
Net investment income (LiNe 10 MINUS LINE 16)..........cucvcuiiriiiiiiiiieicictese ettt s

(@) 258,190

................................ 1,064,659

.............................. 11,607,267

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from OVErfIOW PAGE.........c.vvrurerrinrirrieieiresssie sttt ssnens
Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......vuururrrersiresreeesasessesessesssssssesessssssssssssessensssssessessansssssessessenssssssssssssesseseas

1501.
1502.
1503.
1598.
1599.

Summary of remaining write-ins for Ling 15 from OVErOW PAGE..........vererurirririeneirisiineise ettt ss s ssees
Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 @DOVE).....cuuruuiurereiririieissseseissi s sees s sesseees st sns st ssnesnenes

TSaesoacscsT

Includes $.....135,328 accrual of discount less $.....825,314 amortization of premium and less $.....416,518 paid for accrued interest on purchases.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes $.....3,700,000 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

Includes §.......... 0 accrual of discount less $.....6,000 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

Includes $.....258,190 investment expenses and §......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

Includes §.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.
Includes $.....806,469 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

Total Realized
Capital Gain (Loss)
(Columns 1 +2)

4 5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

Change in
Unrealized
Capital Gain (Loss)

1.1
1.2
1.3
21
2.1

)
cooo\lo’m_h_wi\,!\’
NS

—
I

U.S. government bonds
Bonds exempt from U.S. tax
Other bonds (Unaffiliated)..........ccccoevrrrrrrireinrnrsesieesesesienenns
Bonds of affiliates..........cccocvuveveivcreieiceeeeee e
Preferred stocks (unaffiliated)...........courevernrenrernrninenesninennenns
Preferred stocks of affiliates............ccevereeriereiereeeceeeee s
Common stocks (Unaffiliated)..........c.ccorererrerrerreeinrreieerseireenns
Common stocks of affiliates.............ccevevvrerereereeeeeieeeseeee
MOrGage l0aNS.........ovuieieeere e
Real €State........cvvereeics s
CONract [0@NS.........cvevieeieierece e
Cash, cash equivalents and short-term investments....................
Derivative INStrUMENtS..........cceeiierieeeseeese s
Other invested asSets...........cocuiieieiieiieeeee s
Aggregate write-ins for capital gains (losses)

Total capital gains (I0SSES).. ... . rverreieriserirereereieriseesererssiseieeaas e (TATON | e (2,026,699)

DETAILS OF WRITE-INS

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2-Col. 1)

© ®©® N o

1.
12.
13.

14,

15.
16.1
16.2
17.
18.
19.
20.
21.
22.
23.
24.

BONAS (SCHEAUIE D)....cvvveveiete ettt bbbt
Stocks (Schedule D):

2.1 Preferred StOCKS. ...ttt
2.2 COMMON SIOCKS.......cveurerrerreseesreseesretssesseessss s bbb
Mortgage loans on real estate (Schedule B):

BT FIISEIENS oottt
3.2 Other than first IENS.........ccuurverrririrrerricresesees st
Real estate (Schedule A):

4.1 Properties occupied by the COMPaNY........cc.ceeeieineicieiseeessee s
4.2 Properties held for the production of INCOME.........c.corierrenririninee e
4.3 Properties held for SalE...........courierrrieieisesese s

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedulg DA)..........coovceveicinisieeseee e

CONrACT IDANS........ooeveeceeiiriiriitr et
Other invested assets (SChEUIE BA)..........cooeiviierieieeee e asses
ReCeivables fOr SECUMHES...........c.riiiiririieirisr s
Aggregate Write-ins for INVEStEA @SSELS.........ccvrrererrieierine et eens
Subtotals, cash and invested assets (LINES 110 9).......ccovevivirereieieeee e
Title plants (for Title iNSUFES ONIY)........ovrirrienrirrieisrereie st ssssessnes
Investment income due and @CCIUE.............c.viiiiiiiiiiis s
Premiums and considerations:

13.1 Uncollected premiums and agents' balances in the course of collection

13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE QUE...........vuevcveiec e

13.3 Accrued retroSpeCtive PrEMIUMS.........c.vvuvererererereeeeseesrseseeesssssseesessessssssessessssssessessnes
Reinsurance:

14.1 Amounts recoverable from FBINSUIETS...........ccuiuirirniiiririe e
14.2 Funds held by or deposited with reinsured cOmpanies...........ccooceeernrereinenienennnenns
14.3 Other amounts receivable under reinsurance contracts
Amounts receivable relating to UNINSUrEd PIANS........ccueveieirrerieessee s
Current federal and foreign income tax recoverable and interest thereon...........ccccooveveurnenne
Net defermred taX @SSEL..........uwwrrirrrrireirrersi st
Guaranty funds receivable Or 0N dEPOSIL.........c.ewuieririiereieeerese et nnes
Electronic data processing equipment and SOftWare...........cccvevevereeveirereeesce s
Furniture and equipment, including health care delivery assets..........cccoocviverricinisiercinenns
Net adjustment in assets and liabilities due to foreign exchange rates..........ccccovveevvvevervennnnne
Receivables from parent, subsidiaries and affiliates...........c.cccovveveieeisiiecesiecesee s
Health care and other amounts receivable............c.ovviiccinie e
Aggregate write-ins for other than invested assets.........ccccceireiviciececcee s

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)........c.covruremrenrirresiinsiseesisesssseeesssssssssesessesssssssssessessssans

From Separate Accounts, Segregated Accounts and Protected Cell Accounts......................

TOTALS (LiN€S 24 aNd 25)...........oveeeeieeeceereeseceeeeseeceeesseesiseens e seseneseesseeneseseses

................................................................................................................................................... 0
................................. 5,255,681 | ....ovvvvieriieririnnrnnnnn 1,014,894 | 1,759,213
................................................................................................................................................... 0
...................................... 82,151 | e 166,089 | ... 83,938
.................................... 585,348 | ..o 873,352 | ... 288,004
................................................................................................................................................... 0
................................................................................................................................................... 0
................................. 1,878,101 [ oo 1,928,734 [ e, 50,633
.................................... 826,050 | 473162 | eeneee....(352,888)
............................... 17,477,239 | 20,894,034 | . 3,416,795
................................................................................................................................................... 0
............................... 17477239 | 20,894,034 | oo 3,416,795

0903, . eereeeeeereees ettt nnn st nentn | nreetaees ettt ettt | seesi sttt en st enssns | eestees ettt 0
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccocveuerrereiierssneisiiens | e (01 PR (0 OO 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiNE 9 @DOVE)......uruurreieriesisiieiseisiesressessrsessessnesnes | cesnessessssss s sseseesns e senssne s 0 ] s 0 ] e 0
2301, Prepaid EXDPENSES.......cccvieiieririeiiesissisiss st sssss st ssss s sses s sses st ssessasssnsnes | susesssssessssssssessssssessessnes 507,510 | oo 453,487 | .o (54,023)
2302. MiSCEIANEOUS TECEIVADIES...........cveiecerireieieie ittt et estnses | cbseesestesssssestesssssssesessnes 318,540 | .oeoveeeeeecreieeeeieeenineieiennens | s (318,540)
2303. Leasehold IMPrOVEMENLS...........cccveicvierercees st ses st ssssssssssesssssssessessnses | eesessssssssssesssssssessesssssssesssssssesens | sevessessssssssessssssessessssesseses 19,675 | oo 19,675
2398. Summary of remaining write-ins for Line 23 from overflow Page.........coovereurreeneneinnincinees | et O [ oo O | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE).......ocoverreriiirisicirirsiicsicii s | v, 826,050 | ..ooviirisiiiiienne 473,162 [, (352,888)
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health mainteNanCe OrGANIZAtIONS. ..........cccueviieieiiete ettt bbbt b st s s s b s s s s snns | ebsnsesesnsesessnsesesnsesesnaa A4154 | oo 41,319 [ 39,964 | ..o 7,778 | o 35,883 | .o 471,118
2. ProVider SEIVICE OFJANIZALIONS..........cccviuiviiiieteieteies ettt s et a bbb bbbt b s st b st ebss b s s s sebebsesebes s sebassssebes | 2ebesessssesssntetessssesessssebassstesessnsesas | ebessesesssssesessesesassssesessesesassssesasans | sbsssesassssessssesesasssetassesesassssesassetess | stessssesesssesessssesessssesesssesesansetessnne | sessesessssesssssesesnsesesssesesssesessnseses | ebesssesasssesesssesessssesese s et s snaetanaes
3. Preferred provider OrganiZatiONS.............ceiuiiieiciiieieic et b ettt b bbb s bttt n s n s nsens | sbsnsstes et st en bbb s s TTA52 o) 63,050 [ .ovoieiieieeieeeese s 63,141 [ oo 64,638 [ ..o 63,945 | ..o 764,631
A, POINE Of SBIVICE.....euvuierririre ittt ettt et s8££ 88225 £ et s R n et ensns | enbnsessessen et en s st e 50,098 ..o 49,184 | .o 48,933 | .o 49,503 [ .o 49,302 | .o 591,016
B INABIMNILY ONIY...vooiviriiriie iRt | et 31,218 | 29,314 | 28,359 | .ovvrrererieriin 27,782 | v 27,106 | .o 341,286
6.  Aggregate Write-ins fOr Other lINES Of DUSINESS.........c.cviueicicieieecse ettt bnns | oebsstessesssssssessessssstensesneas OTATA | oo 97,936 | oo 96,868 | ....ovviiiirierrrrrrn 96,036 | .oovevvvveeeeeeee 95,236 | ..vveriiiiireeeeene 1,195,523
S ) OO OO oSO O RSP PO PP PPRT I FTTUT U PP R PR 300,096 | ..o 280,803 | ..o 277,265 | oo 275,737 | oo 271,472 | oo 3,363,574

DETAILS OF WRITE-INS

0601, MEUICArE SUPPIBIMENL........cvvuevereeraeeseeeiseesseeess s eess et es sttt | obseesteess st st st KIS 32,510 | o K 0 31,207 | oo 30,675 | e 414,793
0602. Federal EMPIOYEES Program (FEP)..........ourriirininsinsiseessissseesssessssssessessssssessessssssssessesssssessessssssssessessessssssessessasssnssens | sssesssssssssassonssssessassssssnssns 35,098 | ..o 35,157 | o 35,161 | oo K IO 35,214 | oo 422,607
0803, DENAL.....voreveeererriresrese ettt | bRt 8,248 | .o 8,892 | oo 8,500 | covorevererirrrrierereerireis 8117 | oo 8,003 | oo 101,033
0698. Summary of remaining write-ins for Line 6 from OVEMIOW PAJE........c.ccivieeiiiiicieciece ettt ssbenes | oevessessessssssssss s sssesse s 20,062 | oo 21,377 | e 21,500 | oo 21,435 | oo, 21,254 | oo 257,090
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE)........ovuerererersrsiseiressressssssesssssseseesssssssssssessensssssssssnssssssssasssnsssssssensanss | sessssssssssassensssssessasssssssssas 97174 | oo 97,936 | ..o 96,868 | ..o 96,036 | .oovienee s 95,236 | .o 1,195,523




Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A

C.

Accounting Practices

The accompanying financial statements of Anthem Health Plans of Maine, Inc. (the "Company") have been prepared in conformity with the
National Association of Insurance Commissioners ("NAIC") Annual Statement Instructions and in accordance with accounting practices prescribed
or permitted by the Maine Bureau of Insurance (the "Bureau"). The NAIC Accounting Practices and Procedures Manual has been adopted as a
component of prescribed practices by the Bureau.

Use of Estimates in the Preparation of the Financial Statements

Preparation of financial statements requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

Accounting Policies

Health premiums are earned over the term of the related insurance policies. Unearned premium reserves are established to cover the unexpired
portion of premiums written and are computed by pro rata methods for direct business. Premiums paid by subscribers prior to the effective date are
recorded on the balance sheet as premiums received in advance and are subsequently credited to income as earned during the coverage period.
Premium rates for certain lines of business are subject to approval by the Bureau. Expenses incurred in connection with acquiring new insurance
business, including acquisition costs such as sales commissions, are charged to operations as incurred. All other costs, such as premium taxes
and other underwriting expenses, are charged to operations as incurred.

In addition, the Company uses the following accounting policies:
(1) Short-term investments include investments with maturities of less than one year at the date of acquisition and are reported at amortized
cost, which approximates fair value. Non-investment grade short-term investments are stated at the lower of amortized cost or fair value.
(2) Investment grade bonds not backed by other loans are stated at amortized cost, with amortization calculated based on the modified
scientific method, using lower of yield to call or yield to maturity. Non-investment grade bonds are stated at the lower of amortized cost or
fair value as determined by various third-party pricing sources.

Common stocks of unaffiliated companies are stated at fair value as determined by various third-party pricing sources.

The Company does not hold investments in preferred stocks of unaffiliated companies.

The Company does not hold investments in mortgage loans.

Loan-backed securities are stated at amortized cost. Pre-payment assumptions for loan-backed securities and structured securities were

obtained from broker-dealer survey values or internal estimates. These assumptions are consistent with the current interest rate and

economic environment. The retrospective adjustment method is used to value all loan-backed securities. Non-investment grade
loan-backed securities are stated at the lower of amortized cost or fair value.

(7) The Company owns 100% of the common stock of its direct subsidiary. The Company nonadmits its investment in its non-insurance
subsidiary, Machigonne, Inc., since an audit of the subsidiary's financial statements was not performed. The Company reports the net
change in the equity of its subsidiary as a change in net unrealized capital gains and losses.

) The Company has no investments in joint ventures, partnerships or limited liability companies.

) The Company has no derivative instruments.

0) The Company has no premium deficiency reserves.

1) Unpaid claims and claims adjustment expenses include management's best estimate of amounts based on historical claim development
patterns and certain individual case estimates. The established liability considers health benefit provisions, business practices, economic
conditions and other factors that may materially affect the cost, frequency and severity of claims. Liabilities for unpaid claims and claim
adjustment expenses are based on assumptions and estimates, and while management believes such estimates are reasonable, the
ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates and for establishing the
resulting liabilities are continually reviewed and changes in estimates are incorporated into current period estimates.

(12) The Company has not modified its capitalization policy from the prior period.

(13) Pharmacy rebate receivables are recorded when earned based on actual rebate receivables billed and an estimate of receivables based

on current utilization of specific pharmaceuticals and provider contract terms.

(14) Service fees earned from providing administrative services to self-insured customers are deducted from operating expenses, and related

claim payments and subsequent reimbursements of those claim payments are excluded from net income.

o O b W
—_ ===

2. Accounting Changes and Corrections of Errors

A

Correction of Errors

There were no corrections of errors during the years ended December 31, 2008 and 2007.

3. Business Combinations and Goodwill

A

Statutory Purchase Method: Not applicable
Statutory Merger: Not applicable
Assumption Reinsurance: Not applicable

Impairment Loss: Not applicable
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

NOTES TO FINANCIAL STATEMENTS

4. Discontinued Operations

The Company had no operations that were discontinued during 2008 or 2007.

5. Investments
A. Mortgage Loans, including Mezzanine Real Estate Loans
The Company did not have investments in mortgage loans at December 31, 2008 or 2007.
B. Debt Restructuring
The Company did not have invested assets that were restructured debt at December 31, 2008 or 2007.
C. Reverse Mortgages
The Company did not have investments in reverse mortgages at December 31, 2008 or 2007.
D. Loan-Backed Securities

(1) The Company uses the acquisition date for applying the retrospective adjustment method to securities.

(2) Prepayment assumptions for single-class and multi-class mortgage-backed and asset-backed securities were obtained from broker-dealer
survey values or internal estimates. The Company used various third-party pricing sources in determining the market value of its loan-backed
securities.

(3) The Company did not have negative yield circumstances requiring a change from the retrospective to prospective methodology during 2008 or
2007.

E. Repurchase Agreements
The Company did not enter into repurchase agreements at December 31, 2008 or 2007.
F. Real Estate

1. The Company did not recognize any impairment losses on its investment real estate for the year ended December 31, 2008 or 2007. On June
22, 2007, the Company sold two parcels of commercial real estate located in Portland, Maine to an unrelated third party. The properties sold
included land, an office building and a parking garage. A gain on sale of $3,733,310 was included in Line 26 of the Statement of Revenue and
Expenses for the year ended December 31, 2007.

2. The Company did not engage in retail land sales operations during 2008 or 2007 .

G. Investments in Low-Income Housing Tax Credits

The Company did not invest in properties generating low-income housing tax credits during 2008 or 2007.

6. Joint Ventures, Partnerships and Limited Liability Companies

A. The Company has no investments in joint ventures, partnerships or limited liability companies that exceeded 10% of its admitted assets at
December 31, 2008 or 2007.

B. Not applicable

7. Investment Income
A. Allinvestment income due and accrued with amounts that are over 90 days past due is non-admitted.

B. AtDecember 31, 2008 and 2007 there was no non-admitted accrued investment interest income.

8. Derivative Instruments

The Company has no derivative instruments.

251



Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

NOTES TO FINANCIAL STATEMENTS

9. Income Taxes

A. The components of deferred tax assets (liabilities) at December 31 are as follows:

2008 2007
Total of gross deferred tax assets $15,144,503 | $14,788,770
Total of deferred tax liabilities 2,374,904 2,460,803
Net deferred tax asset 12,769,599 12,327,967
Deferred tax asset non-admitted (5,255,681) (7,014,894)
Net admitted deferred tax asset $7,513,918 $5,313,073
Decrease in non-admitted asset $1,759,213

B. The Company has no unrecognized deferred tax liabilities at December 31, 2008 and 2007.

C. Currentincome taxes incurred consist of the following major components:

2008 2007
Federal income tax 26,984,801 25,182,196
Federal income tax (benefit) on net capital gains (losses) (25,184) 672,232
Federal and foreign income taxes incurred $26,959,617 $25,854,428
The main components of the deferred tax amounts at December 31 are as follows:
2008 2007
Deferred tax assets:
Discounting of unpaid losses $614,747 $740,840
Accrued Future Expenses 2,759,433 1,708,623
Goodwill & Intangibles 6,021,800 6,971,550
Net Operating Loss carryforwards 1,294,818 1,646,526
Unearned Premium Adjustment 1,335,424 981,742
Bad debt reserves & non-admitted accounts receivable 1,595,517 2,148,603
Other 1,522,764 590,886
Total deferred tax assets 15,144,503 14,788,770
Non-admitted deferred tax assets (5,255,681) (7,014,894)
Admitted deferred tax assets 9,888,822 7,773,876
Deferred tax liabilities:
Depreciation 2,199,102 2,117,892
Returned Premium Reserve - 73,774
Accrual of bond discount - 46,708
COB Receivable discounting - 72,635
Other 175,802 149,794
Total deferred tax liabilities 2,374,904 2,460,803
Net admitted deferred tax asset $7,513,918 $5,313,073
The changes in main components of deferred tax assets and deferred tax liabilities at December 31 are as follows:
2008 2007 Change
Total deferred tax assets $15,144,503 | $14,788,770 | $ 355,733
Total deferred tax liabilities 2,374,904 2,460,803 85,899
Net deferred tax asset $12,769,599 | $12,327,967 441,632
Tax effect of unrealized gains (losses) -
Change in net deferred income tax $ 441,632

D. The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal income
tax rate to income before taxes. The significant items causing this difference are as follows:

2008 2007
Provision computed at statutory rate $26,140,199 | $35,550,501
Tax exempt income (513,621) (886,370)
Deferred tax adjustments 559,755 3,016,738
Other 331,652 11,382
Total current and deferred tax $26,517,985 | $37,692,251
Federal and foreign income taxes incurred $26,959,617 | $25,854,428
Change in net deferred income taxes (441,632) 11,837,823
Total statutory income taxes $26,517,985 | $37,692,251

E. The Company has $3.7 million net operating loss carryforwards and no tax credit carryforwards as of December 31, 2008. The amounts of federal
income taxes incurred in the current and preceding year, which are available for recoupment in the event of future losses are $25.6 million and
$24.6 million, respectively.

The Company has no deposits reported as admitted assets under section 6603 of the Internal Revenue Service Code as of December 31, 2008
and December 31, 2007.
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

NOTES TO FINANCIAL STATEMENTS

F. (1) The Company and the following entities are included in the consolidated federal income tax return of WellPoint, Inc. (EIN 35-2145715):

Affiliated Healthcare, Inc. HMO Colorado, Inc.

Affiliated Provider Systems, Inc. HMO Missouri, Inc.

AHI Healthcare Corporation Imaging Management Holdings, LLC
American Imaging Management, Inc. Imaging Providers of Texas

American Managing Company Insurance4 Agency, Inc.

Anthem Blue Cross Blue Shield Partnership Plan, Inc. Lease Partners, Inc.

Anthem Blue Cross Life and Health Insurance Company Machigonne, Inc.

Anthem Credentialing Services, Inc. Matthew Thornton Health Plan, Inc.

Anthem Financial, Inc. Monticello Service Agency, Inc.

Anthem Health Insurance Company of Nevada National Capital Health Plan, Inc.

Anthem Health Plans of Kentucky, Inc. National Capital Preferred Providers Organization, Inc.
Anthem Health Plans of Maine, Inc. National Government Services, Inc.

Anthem Health Plans of New Hampshire, Inc. NextRx, Inc.

Anthem Health Plans of Virginia, Inc. NextRx Services, Inc.

Anthem Health Plans, Inc. OneNation Benefit Administrators, Inc.
Anthem HMO of Nevada OneNation Insurance Company, Inc.

Anthem Holding Corp. Park Square Holdings

Anthem Insurance Companies, Inc. Park Square |

Anthem Life & Disability Insurance Company Park Square II

Anthem Southeast, Inc. Peninsula Health Care, Inc.

Anthem UM Services, Inc. Preferred Health Plans of Missouri, Inc.
Arcus Enterprises, Inc. Priority Health Care, Inc.

Arcus Financial Bank Priority Insurance Agency, Inc.

Arcus Financial Holding Corp. Priority, Inc.

Arcus Financial Services, Inc. R&P Realty, Inc.

Arcus Healthyliving Services, Inc. Reliance Safeguard Solutions, Inc.

Arison Insurance Services, Inc. Resolution Health, Inc.

Associated Group, Inc. RightCHOICE Insurance Company, Inc.

BCC Holding Corporation RightCHOICE Managed Care, Inc.
Behavioral Health Network, Inc. Rocky Mountain Health Care Corporation
Blue Cross and Blue Shield of Georgia, Inc. Rocky Mountain Hospital and Medical Service, Inc.
Blue Cross Blue Shield Healthcare Plan of Georgia, Inc. Southeast Services, Inc.

Blue Cross Blue Shield of Wisconsin, Inc. SellCore, Inc.

Blue Cross of California Texas Managed Care Administrative Services, Inc.
Blue Cross of California Partnership Plan, Inc. The WellPoint Companies, Inc.

Cerulean Companies, Inc. TrustSolutions, LLC

CIMS Agency, Inc. UNICARE Health Benefit Services of Texas, Inc.
Claim Management Services, Inc. UNICARE Health Insurance Company of Texas
Community Insurance Company UNICARE Health Insurance Company of the Midwest, Inc.
Compcare Health Services Insurance Corporation UNICARE Health Plan of West Virginia, Inc.
Comprehensive Integrated Marketing Services, Inc. UNICARE Health Plans of Georgia, Inc.
Crossroads Acquisition Corp. UNICARE Health Plan of Kansas, Inc.

CSRA Healthcare Partners, Inc. UNICARE Health Plan of South Carolina, Inc.
Designated Agency Company, Inc. UNICARE Health Plans of Texas, Inc.

EHC Benefits Agency, Inc. UNICARE Health Plans of the Midwest, Inc.
Empire HealthChoice Assurance, Inc. UNICARE lllinois Services, Inc.

Empire HealthChoice HMO, Inc. UNICARE Life & Health Insurance Company
Empire Medicare Services, Inc. UNICARE National Services, Inc.

Forty-Four Forty-Four Forest Park Redevelopment Corporation UNICARE of Texas Health Plans, Inc.
Golden West Health Plan, Inc. UNICARE Specialty Services, Inc.

Group Benefits of Georgia, Inc. United Government Services, LLC

Group Benefits Plus, Inc. UtiliMed IPA, Inc.

Health Core, Inc. WellChoice Holdings of New York, Inc.
Health Initiatives, Inc. WellChoice Insurance of New Jersey, Inc.
Health Management Corporation WellPoint Behavioral Health, Inc.
HealthKeepers, Inc. WellPoint California Services, Inc.

HealthLink HMO, Inc. WellPoint Dental Services, Inc.

HealthLink, Inc. WellPoint Development Company, Inc.
HealthReach Services, Inc. WellPoint Holding Corp.

Healthy Alliance Life Insurance Company WellPoint Insurance Services, Inc.

Healthy Homecomings, Inc. WellPoint Pharmacy IPA, Inc.

(2) The tax sharing agreements provide that federal income tax is allocated between the companies based on the Company’s separate income tax
return calculations with credit for net losses that can be used on a consolidated basis. Intercompany income tax balances are settled based on the
Internal Revenue Service due dates.
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10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties
A. Nature of the relationship

The Company is a Maine-domiciled stock insurance company and is a wholly-owned subsidiary of ATH Holding Company, LLC ("ATH Holding"),
which is a wholly-owned subsidiary of WellPoint, Inc. ("WellPoint"), a publicly traded company.

B. Significant transactions for each of the periods
The Company paid ordinary dividends to its parent, ATH Holding, of $75,700,000 on May 30, 2008 and $40,400,000 on July 16, 2007.
C. Intercompany Management and Service Arrangements

There were no changes to the intercompany management and service arrangements and there were no additional arrangements entered into
during 2008 and 2007. The amounts of transactions under such agreements are presented in Schedule Y, Part 2.

D. Amounts Due from or to Related Parties
At December 31, 2008 and 2007, the Company reported $1,252,470 and $3,819,428 due from affiliates and $33,196,348 and $26,467,541 due to
affiliates, respectively. The December 31, 2008 receivable and payable balances represent intercompany transactions that will be settled in

accordance with the settlement terms of the intercompany agreements.

Following is a summary of transactions between the Company and various affiliates during the years:

2008 2007

The WellPoint Companies, Inc.

Payroll and Employee Administrative Services $ 48,016,550 $ 48,634,043
WellPoint, Inc.

Federal Income Tax Payments 21,702,819 27,040,650

Corporate Services 4,988,787 3,539,919

Stock Options (1,108,428) (1,643,346)
Anthem Insurance Companies, Inc.

Information Technology Services 5,160,061 8,962,203

Corporate/Shared Services 4,281,075 3,262,541

Employee Services 133,942 312,467
Health Management Corporation

Disease Management 5,364,103 827,805
Blue Cross of California

Corporate Services 2,501,491 2,546,604

Information Technology Services 1,925,434 4,052,001

Employee Services 101,534 115,493
Anthem Health Plans, Inc.

Corporate Services 1,774,003 2,738,230

Medical Management 992,047 5,115,319

Claims 853,096 1,044,932
NextRx, LLC

Administrative Fees 1,308,403 1,411,605
WellPoint Holding Corporation

Corporate Services 441,217 324,530

Marketing 377,240 42,097

Information Technology Services 198,127 158,707
Community Insurance Company

Information Technology Services 487,696 50,716

Marketing 258,427 228,262

Other 159,044 1,308,022
Blue Cross and Blue Shield of Georgia

Corporate Services 348,118 338,738

Information Technology Services 199,180 243,645
Anthem UM Services, Inc.

Utilization Management Services 422,925 911,165
Cost allocated from ATH Holding affiliates

not listed above 537,721 936,054
Other costs allocated from various entities under the

Master Service Agreement (not listed above) 797,865 628,054
Total Net Activity Between Company and Affiliates $ 102,222 477 $ 113,130,456
Total Schedule Y, Part 2, Column 8 $ 102222477 $ 113,130,456

E. Guarantees or Contingencies for Related Parties

The Company did not enter into guarantees or undertakings for the benefit of an affiliate which would result in a material contingent exposure of
the Company’s or any affiliated insurer’s assets or liabilities.
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1.

12.

Management and Service Agreements and Cost Sharing Arrangements

The Company has entered into administrative services agreements with its affiliated companies. Pursuant to these agreements, various
administrative, management and support services are provided to or provided by the Company. The costs and expenses related to these
administrative, management and support services are allocated to or allocated by the Company in an amount equal to the direct and indirect costs
and expenses incurred in providing these services. Direct costs include expenses such as salaries, employee benefits, communications,
advertising, consulting services, maintenance, rent, utilities and supplies which are directly attributable to the Company's operations. Allocated
costs include expenses such as salaries, benefit claims and enroliment processing, billing, accounting, underwriting, product development and
budgeting, which support the Company's operations. These costs are allocated based on various utilization statistics.

Nature of Control Relationships that Could Affect Operations or Financial Position

ATH Holding owns all outstanding shares of the Company. The Company’s ultimate parent is WellPoint.

Amount Deducted for Investment in Upstream Company

The Company and its subsidiary do not own shares of upstream intermediate entities or WellPoint.

Detail of Investments in Affiliates Greater than 10% of Admitted Assets

At December 31, 2008 and 2007, the Company did not have investments in affiliates that exceeded 10% of the Company's admitted assets.

Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies

The Company did not record impairments on its investment in subsidiaries, controlled or affiliated companies during the years ended December
31, 2008 and 2007.

Investment in a Foreign Insurance Subsidiary
The Company does not have investments in foreign insurance subsidiaries.
Investments in Downstream Non-insurance Holding Companies.

The Company does not have investments in downstream non-insurance holding companies.

Debt

A

Capital Notes
The Company had no capital notes outstanding at December 31, 2008 and 2007.
All Other Debt

The Company had no other debt outstanding at December 31, 2008 and 2007.

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit
Plans

A

Defined Benefit Plan

Not applicable - See Note 12.D.

Defined Contribution Plan

Not applicable - See Note 12.D.

Multiemployer Plans

The Company does not participate in a multiemployer plan.

Consolidated/Holding Company Plans

The Company participates in the WellPoint Cash Balance Pension Plan (the "Plan"), a frozen non-contributory defined benefit pension plan
sponsored by ATH Holding covering most employees of WellPoint and its subsidiaries. ATH Holding allocates a share of the total accumulated

costs of the Plan to the Company based on the number of allocated employees. During 2008 and 2007, these costs totaled $(429,795) and
$(52,646), respectively. The Company has no legal obligation for the benefits under this plan. Prior to December 31, 2007, Anthem Insurance

Companies, Inc., an affiliated company, sponsored the Plan.

The Company participates in a postretirement medical benefit plan, sponsored by ATH Holding, providing certain health, life, vision and dental
benefits to eligible retirees. ATH Holding allocates a share of the total accumulated costs of this benefit plan to the Company based on the number
of allocated employees. During 2008 and 2007, these costs totaled $410,289 and $660,433, respectively. The Company has no legal obligation for
the benefits under this plan.
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The Company participates in various deferred compensation plans sponsored by WellPoint which cover certain employees. The deferred amounts
are payable according to the terms and subject to the conditions of said deferred compensation agreements. WellPoint allocates a share of the
total accumulated costs of this plan to the Company based on the number of allocated employees. During 2008 and 2007, these costs totaled
$8,391 and $45,258, respectively. The Company has no legal obligation for benefits under this plan.

The Company participates in the WellPoint 401(k) Retirement Savings Plan, sponsored by ATH Holding and covering substantially all employees.
Voluntary employee contributions are matched by ATH Holding subject to certain limitations. ATH Holding alllocates a share of the total
accumulated costs of the plan to the Company based on the number of allocated employees. During 2008 and 2007, these costs totaled
$1,493,654 and $1,484,993, respectively. The Company has no legal obligation for benefits under this plan.

Postemployment Benefits and Compensated Absences

Liabilities for earned not yet taken vacation and severance benefits have been accrued as of December 31, 2008 and 2007.

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

Not applicable

13. Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations

(1) As of December 31, 2008, the Company has 2,500 shares of Class A, $1,000 par value, common stock authorized. The number of shares
issued and outstanding is 2,500.

(2) The Company has no preferred stock outstanding.

(3) Under Maine law, the Company is limited in the amount of dividends that can be declared without regulatory approval. The Superintendent of
Insurance must approve any dividend that, together with all dividends declared during the preceding twelve months, exceeds the greater of
the net gain from operations for the twelve-month period ending December 31 of the preceding year or 10% of the Company’s surplus to
policy holders as of December 31 of the preceding year as long as unassigned surplus is positive. Also, any dividend paid from other than
unassigned funds will need the approval of the Superintendent of Insurance.

(4) See footnote 10B for dividends paid.

(5) Within the limitations of (3) above, the Company may pay $47,726,667 in dividends during 2009 without prior approval.

(6) Unassigned surplus funds are not restricted at December 31, 2008.

(7) There have been no advances to surplus at December 31, 2008.

(8) There are no shares of stock held for special purposes at December 31, 2008.

(9) There are no special surplus funds at December 31, 2008.

(10) The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains and losses was $(321,369) at December
31, 2008.

(11) The Company has not issued any surplus notes or debentures or similar obligations.

(12) The Company had no restatements due to prior quasi-reorganiztions.

(13) The Company has not been involved in any quasi-reorganizations during the past 10 years.

14. Contingencies

A

Contingent Commitments
The Company has no contingent commitments at December 31, 2008.
Assessments

The Company is subject to guaranty fund and other assessments by the state in which it writes business. Guaranty fund assessments are accrued
at the time of insolvency. Other assessments are accrued at the time of the assessment or at the time the losses are incurred.

The State of Maine has not issued a guaranty fund assessment, and the Company has not recorded a liability for an assessment as of December
31, 2008.

Gain Contingencies

The Company has no gain contingencies at December 31, 2008.

Claims-Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits

Not applicable

All Other Contingencies

The Company is involved in other pending and threatened litigation of the character incidental to the business transacted, arising out of its
operations and is from time to time involved as a party in various governmental and administrative proceedings. These investigations, audits and
reviews include routine and special investigations by state insurance departments, state attorneys general, the U.S. Attorney General and federal
agencies. Such investigations could result in the imposition of civil or criminal fines, penalties and other sanctions. The Company believes that any

liability that may result from any one of these actions is unlikely to have a material adverse effect on the Company's financial position or results of
operations. In addition, the Company maintains direct professional liability coverage.
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15. Leases
A. Lessee Leasing Arrangements

1. The Company leases office space, computer hardware and software products, and miscellaneous equipment under various noncancelable
operating leases. Related lease expense for 2008 and 2007 was $149,813 and $300,171, respectively.

2. At December 31, 2008, future lease payments for operating leases with initial or remaining noncancelable terms of one year or more
consisted of the following:

Year Amount
2009 $ 48,961
2010 29,205
2011 9,823

3. The Company has not entered into any material sales-leaseback transactions.
B. Lessor Leasing Arrangements
1. The Company has not entered into any operating leases.

2. The Company has not entered into any leveraged leases.

16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of Credit Risk
The Company has no financial instruments with off-balance sheet risk.
Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily of investment securities. All investment
securities are managed by professional investment managers within policies authorized by the Board of Directors. Such policies limit the amounts that
may be invested in any one issuer and prescribe certain investee company criteria. As of December 31, 2008, there were no significant concentrations.
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales
Not applicable at December 31, 2008 and 2007.
B. Transfer and Servicing of Financial Assets
Not applicable at December 31, 2008 and 2007.

C. Wash Sales

1. Inthe course of the Company’s asset management, securities may be sold and reacquired within 30 days of the sale date to enhance the
yield on the investments.

2. At December 31, 2008 and 2007, there were no wash sales involving securities with a NAIC designation of 3 or below or unrated.

18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A. Administrative Services Only ("ASO") Plans

The gain from operations from ASO uninsured plans and the uninsured portion of partially insured plans during 2008 was:

ASO Uninsured Portion Total
Uninsured of Partially-Insured ASO
Plans ASO Plans Plans
Net reimbursement for administrative expenses
(including administrative fees) in excess of actual
expenses $ 1,701,504 $ 1,701,504
Total net other income or expense (including
interest paid to or received from plans)
Net gain from operations $ 1,701,504 $ 1,701,504
Total claim payment volume $ 86,629,016 $ 86,629,016
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19.

20.

B. Administrative Services Contract ("ASC") Plans

The gain from operations from ASC uninsured plans and the uninsured portion of partially insured plans during 2008 was:

ASC Uninsured Portion Total
Uninsured of Partially-Insured ASC
Plans ASC Plans Plans
Gross reimbursement for medical cost incurred $466,498,860 $466,498,860
Gross administrative fees accrued 37,886,319 37,886,319
Other income or expense (including
interest paid to or received from plans)
Gross expenses incurred (claims and administrative) $495.222 551 $495 222 551
Total net gain from operations $ 9,162,628 $ 9,162,628

C. Medicare or Similarly Structured Cost-Based Reimbursement Contract

In 2007, the Company novated its Medicare business to an affiliate, National Government Services, Inc.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No premiums were written by managing general agents or third party administrators during the years ended December 31, 2008 and 2007.

Other Items
A. Extraordinary ltems

Not applicable at December 31, 2008 and 2007.
B. Troubled Debt Restructuring: Debtors

Not applicable at December 31, 2008 and 2007.
C. Other Disclosures

Land is recorded at cost and other real estate is recorded at cost less accumulated depreciation. Depreciation is computed primarily using the
straight-line method over the estimated useful lives of the assets. Real estate was not adjusted to market value at the date of purchase.

Bonds with an amortized cost of $732,855 and $907,305 were on deposit with a regulatory authority at December 31, 2008 and 2007, respectively.
D. Uncollectible Premiums Receivable
At December 31, 2008 and 2007, the Company reported admitted assets of $64,052,426 and $69,254,525, respectively, in premium receivables
due from policyholders and agents and receivables due from uninsured plans. Based upon Company experience, any uncollectible premiums
receivable are not expected to exceed the $1,021,357 that was non-admitted at December 31, 2008; therefore, no additional provision for
uncollectible amounts has been recorded. The potential for any additional loss is not believed to be material to the Company’s financial condition.
E. Business Interruption Insurance Recoveries
The Company has reported no recoveries for business interruption for the years ended December 31, 2008 and 2007.
F. State Transferable Tax Credits
The Company did not have state transferable tax credits at December 31, 2008 and 2007.
G. Hybrid Securities
The Company did not carry hybrid securities in its investment portfolio at December 31, 2008 or 2007.
H. Subprime Mortage-Related Risk Exposure
a. The Company consults with its external investment managers to assess its subprime mortgage-related risk exposure. The general categories
of information considered in determining exposure are collateral and the structure of the security. Other categories considered in determining

the exposure include loan purpose, loan documentation, occupancy, geographical location, loan size and loan type. Subprime mortgage
borrowers typically have lower credit scores, lower loan balances and higher loan-to-values than other conforming loans.
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b. At December 31, 2008, the Company did not carry investments in subprime mortgage loans in its portfolio.

c. At December 31, 2008, the Company’s subprime mortgage-related risk exposure is detailed below:

Other-Than-
Temporary
Impairment Losses
Book/Adjusted Recognized During
Investment Type Actual Cost Carrying Value Fair Value 2008
Structured Securities $ 21852 | $ 21824 | § 20417 | $ -

d. The Company did not underwrite Mortgage Guaranty or Financial Guaranty insurance coverage at December 31, 2008.

21. Events Subsequent

Effective January 1, 2009, the Company's subsidiary, Machigonne, Inc., was merged with and into the Company.

22. Reinsurance

A. Ceded Reinsurance Report

Section 1 - General Interrogatories

1.

Are any of the reinsurers that are listed in Schedule S as non-affiliated owned in excess of 10% or controlled, either directly or
indirectly, by the company or by any representative, officer, trustee, or director of the Company?

Yes () No (X)
Have any policies issued by the Company been reinsured with a company chartered in a country other than the United States
(excluding U.S. Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a

beneficiary, a creditor or an insured or any other person not primarily engaged in the insurance business?

Yes() No (X)

Section 2 - Ceded Reinsurance Report - Part A

1. Does the Company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance

2.

for reasons other than for nonpayment of premium or other similar credits?
Yes () No (X)

Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued through the
statement date may result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits
from other reinsurance agreements with the same reinsurer, exceed the total direct premium collected under the reinsured
policies?

Yes () No (X)

Section 3 - Ceded Reinsurance Report - Part B

1.

What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the
reinsurer may unilaterally cancel for reasons other than for nonpayment of premium or other similar credits that are reflected in
Section 2 above) of termination of ALL reinsurance agreements, by either party, as of the date of this statement? Where
necessary, the Company may consider the current or anticipated experience of the business reinsured in making this estimate.

None.
Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to
include policies or contracts that were in force or which had existing reserves established by the Company as of the effective

date of the agreement?

Yes () No (X)

B. Uncollectible Reinsurance

The Company has no uncollectible reinsurance at December 31, 2008 and 2007.

C. Commutation of Ceded Reinsurance

The Company has not commuted ceded reinsurance during 2008 and 2007.
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23.

24

25.

26.

27.

28. Participating Policies

29.

30.

Retrospectively Rated Contracts and Contracts Subject to Redetermination

A. The Company sells group accident and health policies for which the premiums vary based on loss experience. The Company estimates accrued
retrospective premium adjustments by comparing the actual policy year-to-date loss development with that anticipated in the policy issued.

B. The amount of net premiums written by the Company in 2008 and 2007 that were subject to retrospective rating features was $496,051,059 and
$459,148,291, respectively, which represented 48.35% and 43.83%, respectively, of the total net premiums written. These amounts included
premiums of $152,509,566 and $129,999,748 for 2008 and 2007, respectively, from the Company's Federal Employee Program ("FEP") No other

net premiums written by the Company were subject to retrospective rating or contract redetermination features.

Change in Incurred Claims and Claim Adjustment Expenses

The estimated cost of claims and claims adjustment expenses attributable to insured events of the prior year decreased by $9,330,663 during 2008.
This is approximately 10% of unpaid claims and unpaid claims adjustment expenses of $91,264,539 as of December 31, 2007. The redundancy reflects
the decreases in estimated claims and claims adjustment expenses as a result of claims payments during the year, and as additional information is
received regarding claims incurred prior to 2008. Recent claim development trends are also taken into account in evaluating the overall adequacy of

unpaid claims and unpaid claims adjustment expenses.

Intercompany Pooling Arrangements

Not applicable at December 31, 2008 and 2007.

Structured Settlements

Not applicable at December 31, 2008 and 2007.

Health Care Receivables

A. Pharmaceutical Rebate Receivables

Estimated
Pharmacy
Rebates as Pharmacy Actual Rebates | Actual Rebates | Actual Rebates
Reported on |Rebates as Billed | Received Within | Received Within | Received More
Financial or Otherwise 90 Days of 91 to 180 Days of | Than 180 Days
Quarter Statements Confirmed Billing Billing After Billing
12/31/2008 $ 5305683 | $ - $ - $ $
9/30/2008 4,909,275 4,918,700 -
6/30/2008 4,648,660 4,895,087 4,891,106
3/31/2008 4,659,472 4,853,892 4,853,720
12/31/2007 5,542,473 6,068,840 6,066,618
9/30/2007 5,138,013 5,829,800 5,827,366
6/30/2007 5,046,028 5,378,722 5,378,927
3/31/2007 4,775,254 5,223,022 5,223,103
12/31/2006 5,065,226 5,269,521 5,281,009
9/30/2006 4,475,977 5,387,196 5,442,634
6/30/2006 4,684,874 4,991,264 4,991,264
3/31/2006 4,748,981 5,159,147 5,138,310

B. Risk Sharing Receivables

Not applicable at December 31, 2008 and 2007.

Not applicable at December 31, 2008 and 2007.

Premium Deficiency Reserves

The Company did not record premium deficiency reserves at December 31, 2008 and 2007.

Anticipated Salvage and Subrogation

The Company took into account estimated anticipated subrogation and other recoveries in its determination of the liability for unpaid claims and reduced

such liability by $1,556,000 and $2,559,000 at December 31, 2008 and 2007, respectively.
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1.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NATJ ]
State regulating? Maine

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[ ] No[X]
If yes, date of change: N/A

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2006

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 02/15/2008

By what department or departments? State of Maine Bureau of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes [ X] No[ 1 NATJ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes [ X] No[ 1 NATJ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased

to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,

721  State the percentage of foreigncontrol %

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC QoTS FDIC SEC
ARCUS Financial Bank Salt Lake City, Utah YES

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP, 225 Asylum Street, Hartford, Connecticut 06103

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Cheryl Gladieux Allari, FSA, MAAA, Vice President and Valuation Actuary for WellPoint, Inc., 4361 Irwin Simpson Road, Mason, Ohio 45040, officer/employee

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
11.11  Name of real estate holding company

11.12  Number of parcels involved
11.13  Total book/adjusted carrying value
If yes, provide explanation.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
General Interrogatory 12 is not applicable.

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e Accountability for adherence to the code.

If the response to 13.1 is No, please explain:

Has the code of ethics for senior managers been amended?
If the response to 13.2 is Yes, provide information related to amendment(s).
All WellPoint, Inc. (the Company's ultimate parent) associates, including senior management, are bound by the WellPoint Standards of Ethical Business

Conduct (the "Code"). Annually, the Ethics and Compliance Department reviews the Code for new topics, changes in policies and/or new policies. Any

changes that are ultimately made to the Code during the annual review process must be approved by senior management, the Audit Committee and the

WellPoint Board of Directors. The Code was revised in March of 2008 to include the following major enhancements: 1) Letter from President and CEO

updated, 2) "Foreign Corrupt Practices Act" section added, and 3) Human resources policies section "Our Work Environment" updated to match language

in Human Resources policy revisions.

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 13.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11 To directors or other officers

18.12 To stockholders not officers

18.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

19.21 Rented from others

19.22 Borrowed from others

19.23 Leased from others

19.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

20.21  Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)?

If no, give full and complete information relating thereto.

The Company has securities on deposit with the Maine Bureau of Insurance.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).
Not applicable.

Does the company's security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions?
If answer to 22.4 is yes, report amount of collateral.
If answer to 22.4 is no, report amount of collateral.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 19.1 and 22.3)

26.1

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NA[ ]
Yes[X] No[ ]
Yes[X] No[ ]
Yes[ ] No[X]
Yes[X] No[ ]
Yes[X] No[ ]
Yes[X] No[ ]
Yes[ ] No[X]

Yes[ ] No[X]

No[ ]

Yes[ |

No [X]

Yes[X]

No[ ]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yes, state the amount thereof at December 31 of the current year:

23.2

23.3

241
24.2

25.1

25.2
26.

26.01

26.02

26.03
26.04

26.05

271

272

27.3

28.

29.1
29.2

23.21
23.22

Subject to repurchase agreements

Subject to reverse repurchase agreements

23.23  Subject to dollar repurchase agreements
23.24  Subject to reverse dollar repurchase agreements
23.25 Pledged as collateral
23.26  Placed under option agreements
23.27 Letter stock or securities restricted as to sale G 0
23.28 On deposit with state or other regulatory body $... ..732,855
23.29 Other RN 0
For category (23.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NAI[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the
NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Bank of New York Mellon Corporation New York, NY
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
105958 Vanguard Group Malvern, PA
107423 Conning Asset Management Company Hartford, CT
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[X] No[ ]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
922020 10 2 | Vanguard Asset Allocation Fund 19,010
27.2999. TOTAL 19,010
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Vanguard Asset Allocation Fund Exxon Mobil Corporation 601 12/31/2008
Vanguard Asset Allocation Fund General Electric Company 378 12/31/2008
Vanguard Asset Allocation Fund Procter & Gamble Company 315 12/31/2008
Vanguard Asset Allocation Fund Microsoft Corporation 312 12/31/2008
Vanguard Asset Allocation Fund Johnson & Johnson 288 12/31/2008
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
28.1 197,640,756 194,576,133
28.2  Preferred StOCKS. ......cvcicviiieieiisie ettt sieniens | sessessesssssssssssesssnsens | creseessssssesessssssanaes
28.3  TOtAIS. ..o s 197,640,756 194,576,133
28.4 Describe the sources or methods utilized in determining the fair values:
Fair values were obtained from various third-party pricing sources. If a security was not priced by a third-party pricing source, internal analytical systems
or broker quotes were utilized.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:

26.2
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
OTHER

30.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? G 527,414
30.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
Maine Health Data Organization 338,643
Blue Cross Blue Shield Association 171,370
31.1  Amount of payments for legal expenses, if any? G 861,453

31.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
Pierce Atwood 376,741
32.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? G 27,064

32.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
James F. Mitchell Co., LLC 21,000

26.3
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1.1
1.2
1.3

1.4
1.5
1.6

31

3.2

4.1

42
5.1

5.2

5.3

71
72

9.1
9.2

10.1
10.2

GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[X] No[ ]
If yes, indicate premium earned on U.S. business only G 62,584,795
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? G 0

1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. N 0
Indicate total incurred claims on all Medicare Supplement insurance. $e 50,253,095

Individual policies:
Most current three years:

1.61  Total premium earned LT 6,109,831
1.62 Total incurred claims S 4,326,799
1.63 Numberofcoveredlives 3,806
All years prior to most current three years:

1.64 Total premium earned [T 53,412,199
1.65 Total incurred claims [T 43,563,917
166 Numberofcoveredlives e 24,972

Group policies:

Most current three years:
1.71  Total premium earned 575,905
1.72 Total incurred claims ..381,432
1.73 Numberofcoveredlives 440
All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUmerator.........cccooveveeeeenreesiseeens | covreninnans 1,020,411,223
2.2 Premium Denominator............cccceeveeenrveevenieens | covverinnnns 1,020,411,223
2.3 Premium Ratio (2.1/2.2)...ccvurvrenrerrereenrenseneiins | onessesssesssssessssesens 100.0

2.4 Reserve Numerator...
2.5 Reserve Denominator...
2.6 Reserve Ratio (2.4/2.5).........ccccueveiinenrneernernienns

....128,864,254
128,864,254

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, and if the earnings of the reporting entity permits? Yes[ | No [ X]

If yes, give particulars:

Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and

dependents been filed with the appropriate regulatory agency? Yes[X] No[ 1]
If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered? Yes[ | No [ X]
Does the reporting entity have stop-loss reinsurance? Yes[ ] No[X]
If no, explain;

WellPoint, Inc. has financial reserves available to cover catastrophic losses. Also, see response to question 6, below.

Maximum retained risk (see instructions):

5.31  Comprehensive medical
5.32  Medical only

5.33 Medicare supplement
5.34 Dental and vision

5.35 Other limited benefit plan
5.36 Other

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including

hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other
agreements:

Effective July 1, 2000, the Company entered into an Insolvency Reinsurance Agreement with Anthem Insurance Companies, Inc. ("AICI"), whereby AICI

reinsures certain liabilities in the event of the Company's insolvency, in accordance with Condition 11 of the Decision and Order of the Maine Superintendant of

Insurance dated May 25, 2000. The majority of provider and professional contracts include Hold Harmless provisions.

Does the reporting entity set up its claim liability for provider services on a service date base? Yes [ X] No[ ]
If no, give details:

Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year
8.2 Number of providers at end of reporting year

Does the reporting entity have business subject to premium rate guarantees?
If yes, direct premium earned:

9.21 Business with rate guarantees between 15-36 months

9.22 Business with rate guarantees over 36 months

Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts? Yes[X] No[ ]
If yes:

10.21 Maximum amount payable bonuses
10.22 Amount actually paid for year bonuses
10.23 Maximum amount payable withholds
10.24 Amount actually paid for year withholds
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11

1.2
1.3
11.4
1.5
11.6

GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

Is the reporting entity organized as:

11.12 A Medical Group/Staff Model, Yes[ | No[X]
11.13 An Individual Practice Association (IPA), or Yes[ ] No[X]
11.14 A Mixed Model (combination of above)? Yes[ | No[X]
Is the reporting entity subject to Minimum Net Worth Requirements? Yes[X] No[ ]
If yes, show the name of the state requiring such net worth. Maine

If yes, show the amount required. $ e 71,714,203
Is this amount included as part of a contingency reserve in stockholder's equity? Yes[ | No [ X]

If the amount is calculated, show the calculation:
250% of Health Risk-Based Capital Authorized Control Level (250% x $28,685,681 = $71,714,203)

List service areas in which reporting entity is licensed to operate:
1
Name of Service Area

State of Maine
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FIVE-YEAR HISTORICAL DATA
1 2

3 4 5
2008 2007 2006 2005 2004
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, Ling 26)..........ccouuvrervermmrmneeernnernecenncrnnees [ vevveneeennnd 451,133,112 | e 457,797,051 |...coovvennee 541,694,600 |.....c..c..... 458,858,590 |.............. 417,167,203
2. Total liabilities (Page 3, LiNe 22)........c.ccvuweeerrireenerieesnerisessesieesiesenns | coneeseenenns 223,160,550 |.....ccoceoveee 205,738,473 | .ccovevennn. 326,399,081 |..ccovevenn. 244,097,797 |..cocvvvvennee 239,980,315
3. StALULOrY SUIPIUS.......ouvverriercriceierieesiesiresi st esssenes | sesinesssaes 71,714,203 ..o 69,798,778 |...cccoovvvvenn. 50,018,628 |.....ccccurnuee 51,047,310 |.cocorvvrinnee 51,968,175
4. Total capital and surplus (Page 3, Line 31)........cccvevvmrrrnerrmmrmnereninnnenees | cvveeveneeenns 227,972,562 |....coovvenee 252,058,578 |....couveene. 215,295,519 |...ccocveuneee 214,760,793 |...coovvennee 177,186,888
Income Statement ltems (Page 4)
5. Total revenues (LiNE 8).........c.ouvwwerrreeerrierirerinnessnesisesesessssessenessnens | coeseseneseons 997,281,173 |....eene. 1,075,899,931 |........... 1,066,876,525 |........... 1,003,446,098 |.............. 901,944,887
6. Total medical and hospital expenses (LiNe 18)............couvwuererrrnererneerineees | conrevencnenns 863,377,013 | ..covvvvennes 919,672,902 |...oovvveene. 931,155,221 |...ovvvvrnees 862,727,113 | .covevvrnne 757,104,775
7. Claims adjustment expenses (LiNe 20)...........couvuveerermrriereeerineeinerineeeens | covnereseresns 28,384,143 | ....coovveveene. 29,927,039 | .o 39,369,902 |....ovevernnn 44,064,379 |....covvvurnns 45,053,247
8. Total administrative eXpenses (LiNE 21).........cocurrreenernmeenerneennenins | covvereseresnn 40,359,726 |.....cocovvnne 42,296,114 | .o 53,824,080 |..coooverernnne 57,242,459 |.....ccouvvennee 54,291,434
9. Net underwriting gain (10SS) (LiINE 24)..........coovvvrerimrrirrreeninenieeriesiienns | covrereenes 65,180,417 | ...ccovveveene. 84,003,876 |......coeve.ne. 42,527,322 | oo 39,412,147 | 45,817,620
10.  Netinvestment gain (10SS) (LINE 27).........corerermremneriremneeesnenieseseenes | cersrereenesns 9,631,051 | ..o 16,896,752 |...coocvvvneen 17,406,412 |..ooovvvvrnnes 15,877,340 |...covvvernees 14,168,863
11, Total other income (LINES 28 PIUS 29)........c.cevueverreeeieeieirereieisesesesessesissens | essrsssesssssssssssessssssesess | seesessessssssssssssesessssesess | sresessesssssssesans 422242 | .o T Y A 32,624
12. Netincome or (108S) (LINE 32).......cccvvurrerirrrrrrrririrneesseessesesssssssesesens | cossreseseeeens 47,726,667 |....ccvvvvenee 75,718,432 | ..ovvveenne 40,433,132 | oo 35,642,339 | ..o 40,017,109
Cash Flow (Page 6)
13.  Net cash from operations (LINE 11).......c.ovveerrrrinrrnenrnsiseiesssnsesseneses | sevessenessennns 93,950,602 |.....ccouvnene. 12,214,665 |...covrvenene 16,914,380 |..coovvvennne 52,911,662 |.....ccooonve. 82,620,516
Risk-Based Capital Analysis
14, Total adjusted CaPItal.........ccoeruririeicrrrcsee e | ereesereeneens 227,972,562 |......c....... 252,058,578 |....cccovene 215,295,519 |...ooeeeee. 214,760,793 |............. 177,186,888
15.  Authorized control level risk-based capital..............ccoeeveierierivereceeienens | e 28,685,681 |....ccoevee. 27,919,511 | .o 22,933,421 | .o 20,418,924 |................ 20,787,270
Enroliment (Exhibit 1)
16. Total members at end of period (Column 5, LiNe 7)........ccccevererrenieieiis | vereireiereeniens 271,472 |, 300,096 |....cccvererrene. 320,618 | .o 323,540 [..cooreiirirnns 309,409
17. Total member months (Column 6, LINE 7).......covueveviueieieiesieieesieieens | e 3,363,574 |...ccvevevnen. 3,703,104 | ..covirrnne 3,837,344 | ... 3,946,658 |.......ccooc..... 3,616,119
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)........cccccew. | vovevrerveriereicrcnnns 100.0 | oo 100.0 [ .o 100.0 | oo 100.0 | .oovveereeeee. 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19).....
20. Cost containMeNnt EXPENSES...........ceveevrveireririeieiseiese et ssssaenens
21. Other claims adjustment EXPENSES...........ccvvveveeieveireieiesie s
22. Total underwriting deductions (LINE 23).........ccoeuerrirereieieieeieneiseissnens | e 935 | s 92.2 | e 96.0 | .o, 96.1 | oo 94.9
23. Total underwriting gain (I0SS) (LINE 24).........ccoevreriererieieseseesie e | e 6.5 | % T 4.0 [ 3.9 [ 5.1
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
24, Total claims incurred for prior years (Ling 13 COl. 5)......ccouvevevreererreseeiins [erveviieiennns 79,202,003 |.....cccovee. 78,703,980 |...ccvvvnen 93,296,243 |......cconc.e. 89,454,666 |................ 85,724,774
25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)] | 88,208,434 | ...t 93,523,130 | ..ccvvverenne 103,064,832 | .....ccoouue 105,729,631 | ...vvverrrenn. 98,390,898

Investments in Parent, Subsidiaries and Affiliates

26. Affiliated bonds (Sch. D Summary, Line 25, Col. 1)
27.
28.

29. Affiliated short-term investments (subtotal included

Verification, Column 5, Line 10)
30. Affiliated mortgage loans on real estate..................
31. Al other affiliated..........cccocovvrrrerininerrereins

32. Total of above Lines 26 t0 31.....cccccveviersrreirsrianenns

Affiliated preferred stocks (Sch D. Summary, Line 39, Col. 1)

Affiliated common stocks (Sch D. Summary, Line 53, Col. 1).....ccccccvvvrnee.

in Sch. DA,

.................. 6,545,410
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only

2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and |  Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Program Other Casualty Columns Type

State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts

Alabama..........ccccoveceerriesieeieneeen AL N

AriZONA......cooeeriesseeereessseeenAZ |
Arkansas
California
Colorado
ConNECtiCUL........cvreerercie e CT|....
Delaware
9. District of Columbia..
10. Florida
11.  Georgia....
12, HaWaii....oooveereereneseeesesssneeneen Hl |

© N>R WD =

18.  Kentucky..
19.  Louisiana.

21. Maryland......

22. Massachusetts.
23.  Michigan......
24, Minnesota...........coceevreereerreesieeeenen . MN |
25, MiSSISSIPPI.......ccrrverrerrererererirerreeedMS |
26.  MiSSOU......ccvererirerriercreieesieeeene MO |
27, Montana........cccocovverrerverererserseenseneendMT [ s
28. Nebraska...........cccoevevevveeereveinen . NE | o
29. Nevada.......ccooeveveenerresesnieseenneenl NV [
30. New Hampshire........cccccovvrverervenen . NH [ oo
31, New Jersey....oocoveevenersresenneene NJ [
32, New MeXico.......ccceovvverererrrrrerrereeee . NM [ L
33.  New York

46. Vermont...
47. \Virginia.....
48.  Washington.
49.  West Virginia...
50. Wisconsin....
51. Wyoming..
52.  American Samoa.

55.  U.S. Virgin Islands.......c..ccccoevvenen VI | oo
56. Northern Mariana Islands.................. MP |....
57. Canada.......ccccoecrmimrnrrerrnrnnnnnnnnnen. CN | o
58. Aggregate Other alien
59. Subtotal
60. Reporting entity contributions for

Employee Benefit Plans.........c..coccovvrvenees | wonee XXX vvven [ eerenneineneneeneines [ erereeneinsseensnnsens | sereeeensesssssesees | eeseesessenssesseessssssenns | coneessseeseenssnsseens
61. Total (Direct BUSINeSs)............ccocerrvencn. [C) 1].873,420,958 | ......ccccoeneee. (1) [ [V 152,509,566 | ........ccccounen. 0

zzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzZzzZzzzzzZzZzZzZzZzZzZzZzZz2z2z2z22

5898. Summary of remaining write-ins for line 58
5899. Total (Lines 5801 thru 5803 + 5898) (Line 58 above).... | ....c.cccoveecee. [ P [ I [0 O [ [ P [V I [ P 0

Explanation of basis of allocation by states, premiums by state, etc.

(a) Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

W ellPoint, Inc.
35-2145715 (IN)

W ellPoint Holding Corp.
20-3620996 (DE)

—

Reliance Safeguard
— Solutions, Inc.
13-4045425 (NY)

EHC Benefits Agency,

— Inc

13-3934328 (NY)

Empire HealthChoice
Assurance, Inc.
23-7391136 (NY)

NAIC 55093

Empire HealthC hoice
HMO, Inc.
13-3874803 (NY)
NAIC 95433

Anthem Insurance

Companies, Inc.
35-0781558 (IN)NAIC 28207

National Government Services, Inc.

35-1840597 (IN)

W ellPoint
Insurance
Services, Inc.
36-4595641 (HI)

OneNation Benefit Administrators,

nc.
31-1188944 (OH)

Arcus Financial
Holding Corp.
(IN)26-0480979

ATH Holding
Company, LLC

| 11-3713086 (IN)

See Page 38.1

W ellPoint Acquisition,
LLC
20-4405193 (IN)

Anthem Southeast,Inc.
32-0031791 (IN)

Anthem Holding
Corp.
61-1459939 (IN)
See Page 38.2

SellCore, Inc.
20-0473316 (DE)

Anthem Life & Disability
Insurance Company
20-5876774 (NY)

Anthem Health Plans
of Virginia, Inc.
54-0357120 (VA)NAIC 71835

T

HealthKeepers, Inc.
54-1356687 (VA)NAIC 95169
(88.89% ownership)

Peninsula Health Care, Inc.
54-1650230 (VA)NAIC 95167

Associated
3 9

Group, Inc.
2384

ARCUS Financial Bank

26-3242737

Anthem Financial, Inc.
35-1898945 (DE)

Lease Partners, Inc.
94-3214943 (DE)

CareNex Health Services, LLC is owned 20%
by SellCore, Inc. and 80% by unaffiliated

investors

7

Insurance4 Agency, Inc.
95-4613835 (DE)

Behavioral Health Network, Inc.

02-0454980 (NH)

CareNex Health Services,

(DE) (20%)

Comprehensive

Integrated Marketing
Services
94-2785058 (CA)

Landmark Solutions, LLC
04-3371737 (NH)

Group Benefits Plus
95-3727534 (CA)

Southeast Services, Inc
55-0712302 (VA)

Priority, Inc
54-1619756 (VA)

Priority Health Care, Inc.
54-1239244 (VA)
NAIC 96512

T

Resolution Health, Inc.
DE)
56-2396739

Monticello Service Agency, Inc.
54-0946534 (VA)

Health Management Corporation

54-1237939 (VA)
I

Healthy Homecomings, Inc.
43-1542030 (MO)

L
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Statement as of December 31, 2008 of the Anthem Health Plans of Maine, Inc.

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

ATH Holding Com pany ,

LLC
11-3713086 (IN)

The WellPoint Companies, Inc.

Rocky Mountain Hospitaland Medical I
Service, Inc. 84-0747736 (CO) 35-1835818 (IN)
NAIC 11011
Anthem HMO of Community Insurance Company OneNation Insurance Company
Nevada (NV) I HMO Colorado, Inc. 31-1440175 (OH) NAIC 10345 75-1461960 (IN)NAIC 85286
26-1498020 — 84-1017384 (CO)
NAIC 95473

Anthem Health Plans of Kentucky, Inc.
61-1237516 (KY) NAIC 95120

Anthem Health Anthem Life Insurance Company
Insurance Company 35-0980405 (IN) Anthem Blue Cross |
of Nevada (NV) NAIC 61069 Blue Shield
26-1498094 NextRx, LLC Partnership Designated Agent Company, Inc.
31-1714795 (OH) Plan, Inc. (KY) 26-2544715
Anthem Health Plans, Inc. 20-3568984 (OH)
1 NAIC 12624

06-1475928 (CT) NAIC 60217

Imaging Management Holdings, L.L.C. (DE)
75-2619605

HealthReach Services, Inc. 06-1428584
(€T

Anthem Health Plans of New Hampshire, Inc.
02-0510530 (NH) NAIC 53759 | |

Anthem Blue Cross and Blue Shield Plan

— Administrator, LLC 26-1974650 (IN)
| . . American Imaging Management Services,
American Imaging Management, Inc. L.L.C. (DE)
IL) 36-3692630 P
Matthew Thornton Health Plan, Inc. 02-0494919 ) 36-4344128
Anthem Health Plans of Maine, Inc. (NH)
31-1705652 (ME) NAIC 52618 NAIC 95527 |
| American Imaging Management Connecticut,
N L.L.C.(DE)
Machigonne, Inc. U““ME(E’)\”I(:A’ Inc. 84-1672653
01-0316758 (ME) 36-4014617
Anthem Credentialing Services, Inc. American Im”;%ig? I\élea_rltz;%e‘lr?zegt East L.L.C.
34-1979156 (DE) IMASIS, L.L.C. NAIC 11069
(DE) 1
20-3578501
WPMI, LLC* (DE)
70% ownership 20-8672847
Imaging Providers of Texas (Non-Profit) (T X)
. - 56-2368286
WPMI (Shanghai) Enterprise

Consulting and Service Co., Ltd. (China)
98-0552141
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Anthem Holding Corp .

61-1459939 (IN)

WellPoint C alifornia
Services, Inc.
95-4640531 (DE)

Cerulean Companies,
Inc.
58-2217138 (GA)

Blue Cross of California
95-3760980 (CA)

Blue Cross of California
Partnership Plan, Inc.
20-2994048 (CA)

Anthem Blue Cross Life and
Health Insurance Company |
95-4331852 (CA) NAIC 62825

Golden West Health Plan, Inc.
95-2907752 (CA)

Park Square Holdings, Inc.
95-4249368 (CA)

Park Square |, Inc.
95-4386221 (CA)

Blue Cross Blue Shield
Healthcare Plan of
Georgia, Inc.
58-1638390 (GA)
NAIC 96962

Blue Cross and Blue
Shield of Georgia, Inc.
58-0469845 (GA)
NAIC 54801

Greater Georgia Life
Insurance Company
58-1473042 (GA)
NAIC 97217

Park Square Il, Inc.
95-4249345 (CA)

RightCHOICE
Managed Care, Inc.
47-0851593 (DE) |

Healthy Alliance Life

Insurance Company

86-0257201 (MO)
NAIC 78972

UNICARE
N ational Services,
Inc.
95-4635507 (DE)
See Page 38.3

Crossroads Acquisition
Corp.
20-0334650 (DE)

Arcus Enterprises , Inc.
95-4640529 (DE)

RightCHOICE
Insurance Company

36-3506910 (IL)
NAIC 83640

Diversified Life
Insurance Agency of
Missouri, Inc.
43-1394810 (MO)

R & P Realty, Inc.
43-1595640 (MO)

UNICARE
Specialty Services ,
Inc.
77-0494551 (DE)
See Page 38.3

Blue Cross Blue Shield of

Wisconsin —
39-0138065 (WI)NAIC 54003
Claim Management Services,

Inc. =

39-1413702 (W)

Preferred Health
Plans of Missouri, Inc.
43-1795610 (MO)

Forty-Four Forty-Four
Forest Park
Redevelopment Corp.
43-1047923 (MO)

HMO Missouri, Inc.
37-1216698 (MO)
NAIC 95358

Summit
Administrative
Services, L.L.C.
20-3806260 (MO)

]

HealthLink, Inc.
43-1364135 (IL)

HealthLink HMO, Inc.
43-1616135 (MO)
NAIC 96475

Government Health Services,
LLC (W1) H
(no tax ID#)

TrustSolutions, LLC
43-1967924 (W1)

United Government Services,

39-1946735 (WI)

Compcare Health Services
Insurance Corporation —
39-1462554 (WI) NAIC 95693

Meridian Resource Company,

39-2013971 (W1)

Highway to Health, Inc.

— 22.87% ownership

23-2903313 (DE)

Arcus Financial Services, Inc.
20-2858325 (IN)

ARCUS HealthyLiving

— Services, Inc.

20-2858384 (IN)

Health Core, Inc.
51-0365660 (DE)
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Anthem Holding Corp.

61-1459939
UNICARE UNICARE
National Services, Inc. Specialty Services, Inc.
95-4635507 (DE) 77-0494551 (DE)
UNICARE National Capital Preferred Provider Organization, Inc.
Life & Health Insurance Company 93.17% ownership
52-0913817 (IN) NAIC 80314 52-1519940 (MD)
W ellPoint Dental Services, Inc. | || NextRx Services, Inc.
95-4657170 (DE) 16-1279199 (NY)
WellPoint Development Company, Inc.
95-4454589 (DE) HealthKeepers, Inc.
— 54-1356687 (VA) NAIC 95169
(11.11% ownership)
NextRx, Inc. WellPoint Pharmacy IPA | Inc.
UNICARE of Texas Health Plans, Inc. 74-2974964 (DE) Bl 20-1027630 (NY)
76-0427315 (TX) 1
MCS Holdings, Inc.
— (14% ownership)
AHIl Healthcare Corporation 66-0411947 (PR)
76-0402108 (T X) | Anthem UM Services, Inc. | | | WellPointBehavioral Health, Inc.
35-2129194 (IN) 20-2156380 (DE)
UNICARE Health Benefit Services of
| — Texas, Inc.
76-0665853 (TX)
Affiliated ,G’;‘:;'Cfr’]” Affiliated
Provider Compgans Healthcare, Inc.
Systems,Inc. N 76-0284205 (TX)
AR 76-0112232 (TX) [ UNICARlEH _ |
TX ea
(TX) UNICARE Health Plans Insurance Company of Texas Managed Care
of Texas, Inc. Texas Administrative
74-2151310 (T X) 76-0646301 (TX) Services, Inc.
Health Ventures Partner, LLC NAIC 95420 NAIC 10076 76-0628924 (TX)
36-3897701 (IL) 1
UNICARE Health Plan of West Virginia, Inc.
s WelPoint Partnership Plan, LLC §4-1620480 (WV) NAIC 11810
eeeod 36-3897080 (IL) beserse
UNICARE Health Plan of Kansas, Inc.
— 20-4842073 (KS)
UNICARE Health UNICARE Health UNICARE NAIC 12805
Plans of the Insurance Company Hinois
Midwest, Inc. of the Midwest Services, Inc. }—
36-3897076 (IL) 36-3304416 (IL) 36-3899137
NAIC 95505 NAIC 70700 (IL)
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