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Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

ASSETS

CurrentiYear PriorlYear
1 2 3 4
Net/Admitted
Nonadmitted Assets Net
Assets Assets (Cols.r1mi2) AdmittediAssets
1. BONASISCNEAUIEID).......oooeererrciireeeiiereierssi s sssss s ssst s sss s sessss | csseessesseesen 27,516,463 | ..o (U8 IR 27,516,463 | ..ocovvvrvvrrnee 46,124,370
2. Stocksl(SchedulelD):
2.1 PreferrediStOCKS. ...t esnseesses | seeeess s (O RO (U RN (U PR 0
2.2 COMMONISIOCKS. .ccvovvverecversresensieessessceessessestesss st sess s sesssseesssesssssssssssessssnnns | setseesssesssssesssnnsssessssenns (U RO (U OO (O R 0
3. Mortgagelloansionireallestatel(SchedulelB):
BT FISHIENS ..ot | erbensesi s 0 [ o (U [ (O 0
3.2 OtherthanfirSHlIENS. ...t esssssssesssees | sesseesssesssssesssensssesssseens (U R (U R (U 0
4. Reallestatel(SchedulelA):
4.1 Propertiesloccupiedibyithelcompanyl(less($............ 0
ENCUMDIANCES)......ouivverie ettt tess st stesses s sssssstess s ssstansas | sessssssssisssesssssasssssinssnd O [ e (01N O [0 [ 0
4.2 Propertiestheldiforithelproductioniofiincomel(lessis............ 0
ENCUMDIANCES)......ouvvrerieieciicisiee et ssesssssesssss s sessssssessessssssssssessesssssssssssssensss | seessnssssssssssssessssssessessensQ [ ceveeresessiesesiss s (01N TR [0 [OOSR 0
4.3  Propertiestheldiforisalel(lessT$.......... 00ENCUMDIANCES)......eoovererirrireereenesesereeesannes | reeeeessesessessesseeeesseenes (0 [ (01 (0 RN 0
5. Cashi($.......... 0,0Sch.[EIPartl1),ilcashlequivalents]($.....12,252,614,
Sch.[ElParti2)landishortitermiinvestmentsi($.....13,893,ISCh.IDA)........cccoeeverrmeererreererrens [ eevreriieirenns 12,266,507 | wcovevereceeieeeia (N IS 12,266,507 | ..coovvvrrerrnnn 8,178,199
6. Contractlloansi(including$.......... QIPrEMIUMINOLES).....evereererrerrienrenrisnereesseessesssssssesssesssnnsnns | sessnessssssssssssssseesenssns (0 [ (01 N (0 O 0
7. OtherlinvestediassetsI(SChEAUIBIBA). ..o vt sssssessessssssssssns | evsesssssssssssessesssssssensens (01N [N (01 T [0 [N 0
8. ReCeIVADIEIOMSECUNHIES. ... ... cvereeeririecriiiieiei ettt | eessesseess s (01 [ (0] (0 [ 0
9. AggregatelwritelinSIforiinVeStEdIAasSELS. .......cc.ivvreirerieisieeiee st ssssnss | essessissssssssessesssessseeneas 0 ] e 0 ] s [0 OO 0
10. Subtotals,icashiandlinvestediassetsi(LINESITIOI9)...........cveevireeeererereicereieeseeseseeressessesenes | ceerersseeseenns 39,782,970 | veevvereeeceeee (018 I 39,782,970 | .cvevvvrrenn 54,302,569
11, InvestmentincomelduelandIacCrUued..............ruerrerrerireesmirimeesseisiressesssssssssessssnssesessssenes | crneeessessmsnseseees 289,844 | ..o (U 289,844 | ..o 446,961
12.  Premiumslandlconsiderations:
12.1  Uncollectedipremiumslandiagents'ibalanceslinicourseloficollection...............coeweeeree [ covvevrnreerierennns 1,503,962 | ..cooovvvvreerricnenne 792,282 | v 711,680 | .o 1,459,787
12.2  Deferredipremiums,lagents'ibalanceslandlinstallmentsibookedibutideferred
andinotiyetiduel(including($..........
12.3 Accruediretrospectivelpremiums
13. Reinsurance:
13.1  AmountsirecoverablelfromMITEINSUIETS..........cc.wrrerieeireriineiseieneesesisseessssesessessessessesen | ersneessssesssssesesessesseeees 0 [ oo O [ o (O 0
13.2  FundslheldibyloridepositediwithireinsurediCOMPEANIES............cceveeverreerierreerisieieens | eveeereresiesiees s s (01 R (01 N (0 T 0
13.3  OtherlamountslreceivablelunderlreinsuranCelCoNracts. ..o ueecerermecerreserenenens | e O [ oo (U [ (O 0
14.  AmountsireceivablelrelatingItoluniNSUrEAIPIANS. ...........cceveviverierievesiesce st eesessesens | ceevessesess s e ssasseenen (01 TR (01 N (0 0
15.1 Currentifederallandiforeignlincomeltaxirecoverablelandlinterestithereon.............ccceveveeees | ovvvveveeiseivernnn. 277,004 | oo (01 277,064 | .oooeeveerern 480,984
15.2 NetldeferredaXIasset. .. ..o ssssssssssessssneess | ceseeseeesssnsnens 5,901,049 | .oovvvrrrinnn: 4,803,037 | .vvverrriennnn. 1,098,012 | oo 975,618
16.  GuarantylfundslreceivablelorIONIABPOSIL...........cccevereiierreiise ettt ssesessenes | evsesassssssessesss s ssessnes O [ e (01 R [0 [T 0
17. ElectronicidatalprocessinglequipmentlandiSOftWarE............ccc.cveveeiererireeeeeeeesieseeresiesesenies | ceereeresessseses e ssssseenens (01 TR (01 N (0 0
18.  Furniturelandiequipment,fincludingthealthicareldeliverylassetsi($.......... [0 ORI ISR (0 [N (U1 (0 [ 0
19. Netladjustmentiinlassetsiandiliabilitiesidueltoiforeigniexchangelrates
20. Receivablesifromiparent,isubsidiariesiandiaffiliates............cccocvivveereiereieiieeiieie e
21. Healthicarel($.....696,319)landlotherlamountsireceivable..............ccocvrvveecrerevreeerssiererenn.
22.  OtherlassetsINONAdMILEA...........cocuimiiiiriieisieiirisse et ssisssessissnienss | soreeiesinesi e (U (RN (U [T (O 0
23.  Aggregatelwritelinsiforiotherithanlinvestedlassets. ... ...o..vrrrrerrereenrnrnsireeeeeseeessssesssenesnens | sssssssssssessesssnenes ATA84 [ oo [ 47444 | ... 112,000
24. TotallassetslexcludingiSeparatelAccounts,[SegregatediAccountsiandiProtected
CellIACCOUNSILINESITOMOIZ3)........ocversceereereseeresseesesessesseesssesesssssesssssssssssesssssesssssens | esessssssessssnns 48,498,652 | .....covervvernnes 5,595,319 | .oovovrrerrnne 42,903,333 | ..covvrriinens 58,389,571
25. From(SeparatelAccounts,iSegregatediAccountsiandiProtectediCellIACCOUNTS..........cccvveee | woverrrerrirnernerneereireirneenns (0 [ (0] [0 [ 0
26. TOTALSI(Linesi24landi25) ....48,498,652
DETAILSIOFIWRITEIINS
0901, oo eeeeeeeesse s see etk bttt | bbbt (U IO (U IR 1 RN 0
0902, oottt Rttt | eesti et (U (U R O T 0
0903, ...veeeeeesse et Rttt | bbb (U IR (U IR (1 RN 0
0998. SummaryiofiremainingiwritelinsiforiLinel9fromIOVerfIOWIDAGE. ........c..vererreeeerereereienernerneens | eerreereeseeeeesseeeeeeeeees (0 [N (01 (0 TR 0
0999. Totalsl(Linesi09010thrul0903plusi0998)I(LINEINADOVE)..........rvveieeieieeieeerisresieisicesissiesrinsens | eeresssesssssessssesssssssanees (01 P (01 N (O P 0
2301. CurrentistatelincOMERAXITECRIVADIE............c.cvveeieeveereicete e sessese e | eevessesssessesae s ATALG | oo, (01 [ 47844 | oo 112,000
2302, oo Rttt | et (U IR (U IR 1 RN 0
2303, ettt Rttt | neessiee et (O O (U R O 0
2398. SummarylofiremainingiwritelinsiforlLinel23fromIoVErflOWIDAGE. ........rvvrevrerrereerereieriesessisenes | cerereseessseessesesessssnes (01N [N (01 (0 [N 0
2399. Totals)(Lines23010thrui23030plusi2398)1(Linel23[aboVe)........cvvrireensiersiriensriessi s | s 47444 | oo [V I 47444 | s 112,000




Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

LIABILITIES,ICAPITALIANDISURPLUS

CurrentlPeriod PriorlYear
1 2 3 4
Covered Uncovered Total Total
1. Claimsiunpaidi(less[$..........00reinsurancelceded).............covvvrrrrrerrrnrrererererensnssnsensinsenes | corverenserrenre 11,887,727 | cvvervviviinrinsenrennn876,865 | v 18,364,592 | oo 17,589,423
2. AccruedimedicallincentivelpoollandIbONUSIAMOUNES............c.ruererririenrernireessesneeesesessnseens | eermereesnseesseessssesesessssens (0 (0 (01 U 0
3. UnpaidiclaimsladjustmentIeXpenSES...........ccvieeniereireesieseeseessssesssesesesessssssesenseses | ceverssseessnsererenen 441,834 | o0 | e 447,834 | 436,761
4. AggregatelhealthlPOICYITESEIVES. .........coevivecriieietesete ettt sees | sreesssessessssess s sessessesanes (01 U (0 TR (01 TR 0
5. AggregatellifelpOliCYIIESEIVES. .......cccvivevireeieeie ettt bes s sssebens | evessesssssssesesssesseaesenes 0 [ oo 0 [ oo 0 [ o 0
6.  Property/casualtylunearnedipremiUmIrESEIVE. ..........c.cwurererunreenrersereeeisseesesseesesssesseseess | sesessessnssssssesessessssessssens (0 (01 TR (01 RPN 0
7. AggregatelhealthICIaiMIMESEIVES............cccveveveviecrersiiete e ssa s snsenes | serebessssesessssesesens 846,086 | ...ccoooevirrrireereies [0 R 846,086 | .....ccooevervierrnn 834,117
8. PremiumslreceivedliniadVanCe. ............couuevoeieeviveieiiiiieieieee s sssssssssesessesse s ssssnns | evssesssssssssssssesans 218,098 | ..o (01 R 218,098 | ..coovrveriera 301,726
9. GenerallexpenseSIAUEIOMACCIUBA. ...........cveeerecreeerersrisesesssssesseesessese s sssssssssssssssesnss | eesessesissessesessessssens 1,599 | oo [0 I 1,599 | oo 55,559
10.1 Currentifederallandforeignlincomeltaxipayablelandiinterestithereon
(includingl$.......... OlonlrealizedicapitallgainSI{IOSSES))........cvivrvrreeriereierieieisiseeesiissienies | covsresesesssses s (01 TR (01 TR 0 | oo 0
10.2 NetldeferreditaXiiability..........cccrvrreririninrresieissiesssssse s sssssssssessssssssssssssns | seessessnsssssessessesssnssnssens (0 (0 R [0 TR 0
11. CededireinsurancelpremiumsiPaYabIE............ccueveueveeeieiireieeieissiesse e sesessesessnas | svsesesssssssessssessenes 31,913 | e (01 U 31,913 | e 30,166
12. Amountsiwithheldloriretainediforithelaccountloflothers.............c.vcueerruercrnerneeirincrnenns | e O [ oo 0 [ e (0 R 0
13.  RemittancesiandlitemsINOtiAllOCAEM............c.cooiuuiuiiciiiiici e | v L0 RN L0 RN 0 [ o 0
14. Borrowedimoneyl(including($.......... Olcurrent)landiinterest
thereont$.......... 0i(includingg$.......... OUCUITENE). ..ottt nsins | eesenssessssessessessensssnssnss 0 [ e L0 O [0 0
15. Amountsidueltolparent,isubsidiariesiandiaffiliates.............c.cccevvrervererrerieriesiesesisienens | cevevesenneennendh 371,526 | e 4,371,526 | e, 1,430,375
16, PayablelfOrISECUIMHES. .......c.cveveeveceeiieeiersieeite et et se s bt es s ssessnaes | oevessesssssssssesssssssssessnsan [0 R [0 T (0 I 5,040,916
17.  Fundslheldiunderireinsuranceltreatiesiwithi($.......... 0
authorizedireinsurersiandi$.......... 00UNAULhONZEAINEINSUIETS).........veeveveveiereieereieieiieieeees | ceeereresieresss e reses e 0 [ oo 0 [ oo 0 [ oo 0
18.  ReinsuranceliniunauthOrizedICOMPANIES...........cvureerereeeeereereeeeseeseesseeseeseessessesseesessenes | reeeesnesssssesseessssesesseees (0 (0 (01 U 0
19. Netladjustmentslinlassetsiandiliabilitiesidueltolforeigniexchangelrates...........ooceveveveens | evveererieiereeeeeesee 0 [ o 0 [ o 0 [ oo 0
20. Liabilitytforlamountstheldiunderiuninsuredlaccidentlandihealthlplans............ccorurereerrenes | corevreneireirereiseerereies (0 (0 (01 U 0
21.  Aggregatelwritelinsiforiotheriliabilitiesl(including(.......... QUCUITENE)..vevorveeveerrereeeer s | cevereeressessssessssssnssnsesnnas (0] (01 I [ I 0
22, TotallliabilitieSI(LINESITHOM2T). ... verurerrreersereeseeesrersreesseeessessseessseesseesssessssssssesssssssssssssss | eesseessmssssneen 23,604,783 | .o 676,865 | ...ovvoerernnn 24281648 | .....oovvvrerenne. 25,719,043
23, CommONICAPItAIISIOCK. ........cveeiveeeiiieiicicteie sttt es s | eresenaesines D, 9,9, TR (N XXX oo | e 1,000,000 | ..coovvreriiennnns 1,000,000
24, PreferrediCapitaliStOCK...........vriuerereireiireiieeieeireieiseitsisee e nsses e | seteeeneines 99,9, RN I 9,99, GO ISR 0 | oo 0
25.  GrosslpaidiniandicontributedISUIPIUS............cccvvcveveiieisieceeereeee e seses e | evevensesinns D,9,9, TR (R XXX oveveveieeeins | eveveieneiennns 21,800,000 | ...ocoovverernnne. 43,500,000
26, SUMPIUSINOLES. ....ceeerceeireiseieieiseee ettt ss st ees bbb sssestnnns | sebesssssses 99,9, RN N 9,99, GO TSN 0 | oo 0
27. Aggregatelwritelinsiforlotherithanispeciallsurplusifunds..............ccocvevereerereeveeresieiieiens | ceveerennnes )00 CURTRINN VTR XXX oo | e 0 [ oo 0
28.  Unassignedifundsi(SUMPIUS)..........cc.everrerereriniieieisiseissieiessesssses s sssessessesnes | ssessesnsnns D90, GOSN IR D9, GRS IR (4,178,315) | ceeveverirnne (11,829,472)
29. Lessltreasuryistockiaticost:
29.110.....0.0000sharesicommoni(valuelincludediiniLingl233.......... (1) SUSTSORTUUIRRRRRORN VPRI D90 GOSN IR XXXtteveirrieiiens | eveeiesiseesssssessesssenennd (01 TR 0
29.21.....0.0000shareslpreferredi(valuelincludediniLingi24($.......... (0) SO TR D00, ST XXX treeeinensnnees | ereensnnssnssessesessensesneend (O I 0
30. Totalicapitaliandisurplusi(Linesi230tol28IMiNUSILINEI29)...........cc.cverrevrverriereseeieeeeiseienes | ceeveinnnes D90 GO TR D90, GO [TRRRN 18,621,685 | ..coccvvvenene, 32,670,528
31. Totallliabilities,capitallandisurplusi(Linesi220andI30)............ccoeveeererrrerereriereeeseeseeisseses | coevernenns XXX oevevevrieeiens | v 9,9, TR SRR 42,903,333 | ..o 58,389,571
DETAILSIOFIWRITENINS
207, Rt | Heeneb et (U RN (U RN LU 0
2902, Rttt s e s tens | senetessesesnnten et nreted (0 (0 R (0 TR 0
2103, st | Heeneb et (U SR (U RN LU O 0
2198. SummarylofiremainingiwritelinsiforiLinel21(fromioVerfOWIDAGE. ........curvrrrererrerrrinrirrinnins | cevreerseseeeessesessessesseeand (0 (0 R (01 U 0
2199. Totalsl(Linesi21010thrui21030plusi2198)I(LIN€I210aD0OVE)..........cccourverercrereiiieriiecieeieieeens | ceerieisisiesciesresieveneeaens [0 PR [0 PR [0 PR 0
2707, oottt | eesseseias D 0.0 SO I D 0.0 SO IO O 0
2702, oottt | eeniesiin XXX oo | e XXX ovireevnerirneee | veevinerrineesieseessinesen LU R 0
2703, et R sttt en et nsnntntnes | ensesenneeas )99, G I D90 GO RN [0 I 0
2798. SummarylofiremainingiwritelinsiforiLinel27fromIoverfoWIPAgE. .........oveerrereurrnirerrerieins | vrvereinenns )90, GOSN I )90 GO IR (01 TR 0
2799. Totalsl(Linesi27010thrui27030plusi2798)I(LiN€I27IADOVE). .....vererrrerrerresesarssmessessnssnssnssness | csssssessenas D09, ST I D0, T SRR [0 IR 0




Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentYear PriorlYear
1 2 3
Uncovered Total Total

1o MEMDEIIMONENS.......ovieiiiiecicte ettt bbbt b s b s snnas | ebsssesssssenaas .00 S DTN 566,630 |..oirirercieieiinns 491,955
2. Netlpremiumiincomel(includingl$.......... OInonihealthlpremiuMINCOME). ... vvverererrerreenreneeeeesseseeseieees | coreessesnesees ) 9.9, GO [P, 172,588,439 | ..o 149,329,210
3. ChangeliniunearnedipremiumireservesiandireServelforiratelCredits. .. ... rururrrreeureernerneeneeeesneeseeseieees | eeeseeseesenens )90, GO IR 0 [ e 0
4.  Feelforiservicel(netiofl$.......... OIMEAICAlIEXPENSES)....vvverrerrerrereeeereesreseeeessesessssssssseessssessesssessessessasssessesss | sesessssssessns )90, GO IR 0 [ e 0
5. RISKITBVENUE. ......ucveeviriiiiei ittt bbb bbbt | ebenbeensinees XXX evetterierireris | et L0 OO 0
6.  AggregatelwritelinsiforiotherthealthicarelrelatedireVENUES.............ovrrerurnrerrerrereerreineeseeseieeneiseeeesssseseseesees | sesesesesseseas D90, GO [T 0 [ e 0
7. Aggregatelwritelinsiforlotherinonihealthirevenues

8. Totallrevenuesl(Linesi2itol7)........

HospitallandiMedical:

9. HoSpital/MEdCaIIDENERLS. .........cvveerieciicriie ittt | sbseete et 1,979,592 | coooovvvinne 114,646,028 | ......ovvvvrcrirnens 96,190,818
10, OtherIprOfESSIONAIISEIVICES. .....ceurerereeereireieriseetseeeee st es sttt s bbb s sttt enes | 2bebsnssnst st st s bssst st s enns (0 RN 0 [ e 0
11, OULSIABIIEIEITAIS. ... vevovesrceesrise ettt etnies | eenbssessens s 2,579,849 | ..o 2,579,849 | ..o 2,482,909
12. EmergencylroomiandioULIOMAIEA. ...........cceireveieieriieiciee ettt ensessens | essssesssssessnsessnsessanes 232,596 | .o 5,814,901 | e 4,418,228
13, PrESCIPHONIATUGS. c....vveiveciecicte ettt ettt bbb st s bbb b s ss b aessensnts | sbesssbsssnsesssssssesessesantes et (01 17,498,938 | ..o 14,759,302
14.  AggregatelwritelinsiforiotherihospitallandIMEdiCal...............ccevriiveieiiieeie et | creresessesseses st nse 0 | oo 0 [ e 0
15.  Incentivelpool,iwithholdiadjustmentsiandIbONUSIAMOUNLS............c.ccriveieueiieieicieic s sssssee e ssnns | crerssesssssessssssesssssessssessnead 0 ] oo 0 | e 0
16, SUDLOAII(LINESIIHONTS)...cvvovvererercrirrireeissee sttt ssnt s | eenesssssenssessseend 4,792,037 | oo 140,539,716 | ...cvvoevrrrcrinnes 117,851,257
Less:

17, NetlreiNSUrANCEITECOVEIIES. ........uurvriirciicireiie ittt | sebisenisesb st 0 | oo 0 [ s 0
18.  Totalthospitallandimedicall(LIN€SITBIMINUSITT).......c.cvveiriiereireirieiinie ettt ssssssssessssenss | eevssessessessssessesnss 4,792,037 | oo 140,539,716 | oovvvevrieinne 117,851,257
19, NONTKEARNICIAIMS........oocvieieeiiieii ittt beenes | eebiesbses bbbt 0 | e L0 RPN 0
20. Claimsladjustmentiexpenses,lincludingl$.....1,206,7911costicontainMentIeXpenSES.............coc.urvervoerrnernns | ovveeerverserseresssssssseenrend | e 3,794,572 | oo 3,535,538
21. Generalladministrativelexpenses 19,385,548 15,551,044
22. Increaselinireservesiforilifelandiaccidentlandihealthicontractslincludingl$.......... 0

iNCreaselinireServesIfOMIIfEIONIY). ... ..o et sr et b s ss e s ns s sntens | sressssessensessessssesessesansessnsed [0 R {0 RN 0
23.  Totallunderwritingldeductionsl(LineSI18IthroUGhI22)...........c.ceuieereieiieieeere et ves e enssae s | terssesessaesssesseaens 4,792,037 | oo 163,719,836 | ...ccoovvrrnanns 136,937,839
24. Netlunderwritingigainiori(loss)i(LiNeSIBIMINUSI23)........ccevireveierereeieeieiesieesee et eese s ssssssssnns | seveererenserens XXX v | e 8,868,603 | .......ccoeverrrnnns 12,391,371
25.  Netlinvestmentiincomelearnedi(ExhibitlofiNetlinvestmentlincome,ILINEITT)..........cereeeriereeereeiereeesienns | cveveriseisssessesessssesessesssnes (01 I 1,832,213 | oo 1,494,379
26. NetirealizedIcapitallgaiNSIONI(IOSSES)........coviruereriiieiiere et ettt ae b aesesrssebens | sresesesensesesssessesesseaesesanseans (O 66,662 | ...cocvorrireirireinen, 68,705
27.  Netlinvestmentigainslorl(I0SSes)I(LINESI2SIPIUSIZB)..........c.cvrrreerererireieseseeeessesesisssssssssssessssssssessssesessesens | svesssssssssessssessessesssessssnes [ 1,898,875 | oo 1,563,084
28. Netigainiori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered
I 0)i(amountichargedioff$.......... (1) )OO ISP (0 U (0 0
29.  AggregatelwritelinsIforlotherliNCOMEIOIIEXPENSES.........ccucvrvirererireieeeese et ssae e sssss s seaessnssses | sessesesessesessssssesesssaesesnseans 0 | o) 0 | oo 0
30. Netlincomelori(loss)ibeforelfederaliincomeltaxesi(Linesi24plusi271pIuSI28IPIUSI29).........coeverrveerererirvens | cveerrrereenane D00 G ISR 10,767,478 | .o 13,954,455
31.  FederallandiforeignlincometaxeSINCUITEM. .........c..ccueviiivriieereet ettt es e b snssaens | snssserensesens XXX e | et 2,853,529 | oo 4,634,505
32, Netlincomel(loss)I(LINESIZ0IMINUSIZT).......corviveereririeeee ettt eeses s sssse s sssesenssssnssssssssssasnes | svessessessesas XXX coeeverveiens | e 7,913,949 | oo 9,319,950
DETAILSIOFIWRITEIINS

0807, .eoeeoceeaeeseeesee sttt | eeene s XXX ovieerierirnneee | ceveerimnesinessesssenieseeensd 0 | o 0
0B02. ....eeoeceeeeseeesse sttt | eseene e XXX ovieevierirneeee | eereeeenneneseiseessensnesesensd 0 | oo 0
0B03. ...oeooceeeeeseeesee sttt | eseene e XXX ovievvierirneeee | ceveeremneseenssesssenieseeensd LV RSO 0
0698. SummarylofiremainingiwritelinsIforiLinel6IfromIOVErIOWIPAGE. .........cvurrerrrrrereereirreeeseeeeeeseereeseetssessesssessees | eesseeseeseeans XXX ottieiieiieis | v 0 [ e 0
0699. Totalsl(Linesi06010thrul06030plusi0BI8)I(LINEIBIADOVE)........cvuceereieciiisicisiissiessissiet et sersnsssesssssniensens | ersssessessenas XXX ettireirrerieins | vrrerisiisiesessiesesie s 0 | o 0
0707, oottt | eneene e XXX ovieevierirnneee | cevmevennesensesssessensesesensd (0 OO 0
0702 oottt | eseene e XXX ovirvierirnneee | cvveerenneseesssesssenieseeensd (0 RO 0
0703, oottt | ieene s XXX vieveierirneees | ceveerimneseesseesseniesseensd LV RO 0
0798. SummaryiofiremainingiwritelinsIforiLingl70fromIOVErlOWIDAGE. ........c.cueververeieieieeieisiie et besesse e | ersesessessenns XXX etveieirrierieis | veverieie s 0 [ oo 0
0799. Totalsl(Linesi07010thrui07030plusi0798)I(LINEITIADOVE)........cvieersreeeiierieisrisssessessiessessrsssenssssssssssnssssseessnns | ersseessessenas XXX etterrirrarins | vneerisnesessesssessessessssnesnad {0 RN 0
TADT. R Rttt | ies ettt O OO L0 OO 0
402, RS RR ettt | it O R LV RO 0
403, RS RR ettt | ien ettt O RO LV SR 0
1498. SummarylofiremainingiwritelinsiforiLinel14ifromioverflowlpage

1499. Totalsl(Lines11401ithrui14030plusi1498)I(LINEIT4IaD0OVE). ..o iireerieirisrissieseesseessessersssessssssssssesssssnsesssssenas
2007, oottt Rttt | eere e be ettt O RO (0 RO 0
2002, oottt | eerbenebe st (O RO LV O RRRON 0
2003, oottt | eere ettt (O RO 0 | oo 0
2998. SummarylofiremainingiwritelinsIforiLinel290fromIOVErfIOWIDAGE. .......c.vcveverieiieree ettt eseresenes | crevssisinssssere s sses s 0 [ oo 0 | o 0
2999. Totalsl(Linesi29010thrui29031plusi2998)I(LINEI2IIADOVE). ......vveerrerierrsersrseessseessssrssssessssssesssssesssssssssanssnsees | sossessssssssssessssesssssessssassesans [0 OO {0 RN 0




Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

STATEMENTIOFIREVENUEIANDIEXPENSESI((Continued)
1

2
CAPITALIANDISURPLUSIACCOUNT CurrentlYear PriorlYear
33.  CapitallandisurplusIpriorIrepPOrNGIPEIIOU. .......cucveiieereiereie ettt et bbb b bbb b s bbbt b st et es st s s st ebesssesnans | srebesesinsesssansesns 32,670,528 | ....coovvvverirne, 32,612,107
GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34, NetlincomelorI(I0SS)IfTOMILINGEIZZ...........ovueveieeieeeieiee ettt s ettt s et s sassse s ssss st es e tssessessssnssssnsnnsnses | evessesssssessnssssnsans 7,913,949 | oo 9,319,950
35.  ChangelinivaluationibasisloflaggregatelpolicylandiCIaiMITESEIVES...........c.cieiiriricecteiet ettt sttt be b ss s ses | sssesessesesessssesesestetesssansesns 0 | o 0
36.  NetlunrealizedlcapitallgaiNSIANAUIOSSES.........c.ceviriveiiiereieeete ettt bbbt bbb e bbb bbbt bbb st e s s ss st saebesesssntans | ssbebessesessssssetesestetessnsnsesns 0 | o 0
37. ChangelininetiunrealizediforeigniexchangelcapitaligainioNI(IOSS).........coe.eveverirerierereesserisessssess s ssess s s sssssssessesessessessssessssssses | evsessssssssssesssssssessessssessssanss (0 I U 0
38.  ChangelininetIdeferredlNCOMEILAX.........cceveveeeverieeiscee ettt ss et a s bbb s b st a st ena s b st bae s s ssssssensensnsans | sessassessessntessnsnsenes (778,385) | .ocvverererereirinns (696,915)
39, ChangelinINONAdMItEEAIASSELS. ...........ccveicveieiicie ettt ettt bbb bbbt a bt et b bt b et b s b st et s s snantens | srebesesinsesisnsesesntens 515,593 | e 635,386
40.  ChangelinduNAUthONiZEAITBINSUIANCE. .........cvevreverereierese ettt esse st sttt as e st s s s s st s s ess ettt es b b s s s ssssessssnssnsensnsans | sbessesssssnsssssssssssssssesnsessnsa 0 | o 0
41, ChaNGEINIIBASUIYISIOCK. ... .cvveeveevecvsee ettt sse st s et s s s s s st b ettt et et s b es st b ss st s ettt s et es s s bse s s st sns et antessntassnnans | sbevsessssssssssssssssssnsessnsesansa 0 | o 0
42, ChangeliNISUMPIUSINOES. ........ovvevievreercsee ettt ettt ses s s s ss s s s sttt bt s e s s b s e s st et e s st et e s ses b sesas s st s sesssssssesessnsansesans | sbessessssnsssssssssssnssessnsessnsa 0 | o 0
43, CumulativeleffectiofichangesiniacCoOUNtiNGIPTINCIPIES. ......cvvuvveirririreiirrieriresreississise ettt ssss s st st ssnsenssnsnsns | sessssssesssssssssnssnssnssnssessessnd [0 U 0
44. Capitalichanges:

AAATPIANN. ..ot Rt | eeseent st (U OO 0

44 2TransferredfromiSUrplUSI(StOCKIDIVIABNA). ........vurrueerererieerereeeieesesseeeeesssese e esse st se st st essssssessessesssssssssessssssnssessenssnssnes | sesesssssmssssnssnsssessnsssessnssnes 0 [ e 0

A4 3T rANSTEITEAIOISUIDIUS. ... vevevveeseis et sese st sss st s et s s ens sttt s st en b snssnsans | snssessesssnssnssnssnssnsnssessessn 0 | o 0
45.  Surplusiadjustments:

A AIPIANIN. ... eveeeaseeseees e eeseeess s s8££ttt | eesstesnt et (21,700,000) | ...vvevoererreernenns (9,200,000)

45.2(Transferreditolcapitall(StOCKIDIVIAENG). .......cuurvurrurerrerrie ettt ses et ss s ss st ssenssestessssssnssnssns | sassssssesssssnssesssssnsnessessessd 0 [ e 0

45 30T ranSTerTEAITOMICAPIAL ... .. e rurerceeereeis ettt es ettt e ettt s e ees st enb st enntentensns | Seesessessstssssssessnenssessesan O [ e 0
46, DiVIAENASHOISIOCKNOIABTS. ........cvvvceeeeesircesitiesees sttt | Sietssetsi st s et eennes (0 N 0
47.  AggregatelwritelinsiforigainSIorI{I0SSES)INISUMPIUS. .........vururereirreeerereesesess e essssssessese st ssessssessessanssessessessesssessessasssssnssensenssssnssnssensns | srssssssesssssssssssssssssssessessa 0 | e 0
48. NetichangelinicapitallandISUrpIUSI(LINESIBAMOMAT ).........vuurererereeereereeseesseseessese s e sssesse et et sse st sees st ens e bsnasesbssesestnsnns | sesesssssssssssssssncs (14,048,843) | ...ovvvveeeeieirrirneins 58,421
49. Capitaltandisurplusiendiofireportinglperiodi(LINEISIPIUSIAB)...........cuuevuiurrereireiereerei ettt se e ss s essenssanes | sessesseseessessnsans 18,621,685 | ..ooveeeeenn 32,670,528

DETAILSIOFIWRITEIINS

4798. SummarylofiremainingiwritelinsiforiLingl4 7IfromIOVErIOWIDAGE. ..........curvevieirieciireisietere ettt ettt

4799. Totals(Linesi47010thrui47030plusi4798)I(LINEIATIANOVE). ........cvrireeririieiieescteses s sssssesssesssssses et essssssssssesssbnssssssssssesesssssnsnsesnsssesssanes




Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

CASHIFLOW

Currer11tDYear PriorﬁYear
NCASHIFROMIOPERATIONS
1. PremiumslcollectediNtIOflTEINSUTANCE. ..........ccuuurrriririiiireesieeis sttt sniennens | ebsnssssessenenseeens 172,869,480 | ....ccoovvvvvrrnne 149,310,806
2. NetliNVESIMENTINCOME. .......cviieiieeiiicee ettt sttt s st s sttt s bae s en s s st ensessssntessnsnses | oebessssesisssssesesiesan 2,099,716 | covovereeeerens 1,370,999
3. MISCEIIANEBOUSIINCOME. ......oveveievsicre it ae s ss et es s s s ass s s e s s s s s s s b be e e s ee s e s s ee s e e s s st et e bae s et nsssbessnssessssnssnsas | tesississesinssnsesisssnsesanes (84,667)[ ..o, 0
4, TOtAII(LINESITIIOUGNIZ).......ouiveeieseeeseesereseeesessess s eesss bbbt bbbt nnnns | ebseessenseesstnens 174,884,529 | ...ccoovvrvrcri 150,681,805
5. BenefitlandllosSIrelatediDAYMENTS.........c.ccccicveieieeieeie ettt s s ssss s sssese s s st s s s sassssssssnssssnnnns | sessersesseseesnssnines 139,752,578 | .coovvvevererrerrnns 114,140,906
6. NetitransfersitolSeparate,SegregatediAccountslandiProtectedICEIIACCOUNTS............ccevueieeerciieeeieeeeesetesess ettt sns | cvressie e stesses s sses s saens (01 [ OUN 0
7. Commissions,lexpensesipaidlandiaggregatewritelinSIfOrAEAUCHIONS. ......c..rvrreerererrerriseseissesesseressisesssssssssssssesssssssssessessasssesssnsnes | sesesssssssssessessanenns 23,223,007
8.  Dividendsipaiditolpolicyholders
9.  Federallandiforeignlincomeltaxesipaidi(recovered)($.......... OlnetlofitaxionicapitallgainSI(IOSSES)........cvevereerreeriereesiseeesrresessnsines | cresresresensssssesseesas 2,649,610 6,521,847
10, Totall(LiNESISTNIOUGNID).......ccvuuvveseescessresseesses ettt bbbttt | nesstsesssnestesenns 165,625,195 | ..ovcvvrcrrireris 139,742,177
11.  Neticashifromloperationsi(LIN€I4IMINUSILINEIT0)........coueveeverieeieeieeeeesiesseeseeisetsse s sesssssssssssssessessssessessssessessssssssssssssssssessessssessessnses | sevessessesissssesinsnsen 9,259,334 | oovvereereien 10,939,628
[ICASHIFROMIINVESTMENTS
12.  Proceedsifromlinvestmentsisold,imaturediorirepaid:
12.1 Bonds 36,590,162
122 SHOCKS. ... veeeeeeieceseesee ettt | ettt b et 0 [ 0
12,3 MOTEGAGETIOANS. ... ...cveveieiiieiectitstie ettt sttt e sttt ettt s bbbt sttt bbb sb et sb st en b st naenan | nebessessssansanses st en s sttt aee (01 OO 0
12,4 REAIIESIALE.......ceeercerceici ettt se s8££ttt st st ensnans | Hnrestne et en s st s st srentens (0 [ 0
125 OtherliNVESIEAIASSELS. .......vevecverericeiiriseesiss ettt bbbttt | crbsne st (U O 0
12.6 Netigainslori(losses)ionicash,icashiequivalentsiandishOrtitermMiNVESIMENES. ..o esssssssesssses | sernreseesssssssssssssessssssesssssnes (1<) [ (170)
12.7  MISCEIIANEOUSIPIOCEEAS. ....vvevevieiscieiteiset ettt ettt s bbb e s se s e s sten s n st ss s ensenne | oebessesssssnssnsessnssnsessessnsensensnes 0 oo 0
12.8 Totallinvestmentiproceedsi(LiNESIT2. 1HOIT2.7).....cc.cvueveerieeieeieeeieeiececeiseet et ss st st s s sssssnsenees | cresesessessesissessenas 33,110,448 | oo 36,589,992
13.  Costloflinvestmentsiacquiredi(longitermionly):
T T = T 13O P RO
1312 SHOCKS. . cveverevrseeeseesrestscie ettt
13.3 Mortgagelloans..
134 REAIESIALE. ...t
13.5  OthErliNVESIEAIASSELS.........oorveeriiesrities ittt s bbbttt iens | ebbnebsesbe bbbt L0 OO 0
13.6  MiSCEllaNEOUSIAPPIICALIONS. .........cvvuivrrieeriiiscie ettt ettt ss st sn st anssesessnsnns | sbessiesssssssassasssessas 5,040,916 | oo 5,164,477
13.7 TotallinvestmentsIacquiredi(LiNESIT 3. 1HOIT3.6).......ccucvueuerireieieeeeie et e s s bbb ssssnesnees | srssesssessessssessenes 19,587,181 [ oo, 67,738,155
14.  Netlincreasel(decrease)linipolicylloansiandipremiUMINOLES. .........cccvveeierireceeriereeies et ses b ses s se s sessessssessesssses | stevssssessessssesssssessssssessnsensed (01 U 0
15.  Neticashifromlinvestmentsi(Linel12.80minUSILINESIT3.70aNAIT4).........comvrieeiereeeeeeeers e ssssensessssenss | evesssesssnssesssninees 13,523,267 [ .covvvvvververireine (31,148,163)
[ICASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUPIUSINOES,ICAPILAIINOLES. .......covveivreieciece ettt s ettt ee st s st b et s bt es e bes s sessessssensesanss | eevessessssssssssessnssssessnsnaeseesanes (01 U 0
16.2 Capitallandipaidlinisurplus,lleSSIHrEASUINYISIOCK. ........c.ccvuiviiveiiiiiieiiciee ittt ss st st ssesanes | ensessesessessesessenns (21,700,000) | ..ocvvevrrerrerereerane (9,200,000)
16.3  BOrrOWEAIUNASITECEIVEM. ......couvverererceerriicese sttt nss s | eesseestens st en s (U 0
16.4 NetidepositsionideposititypelcontractsiandiotherlinsuranCelliabilitIEs..............cuevieiueiiiririeesee e ssssesses | ceresiesss s sees (01 RN 0
16.5 Dividendsltolstockholders
16.6  OtherlcashiproVidedi(@PPIEA)........cccvuiveirierreiciee ettt sse bbb s s st saessnsessenes | ssessssssssssessssessananes 3,005,707 | oo (4,996,502)
17.  Neticashifromifinancinglandimiscellaneousisourcesl(Linesi16.10tol16.4IminusiLinel16.50pIUSILINEIT6.6).........cccvvevvereererrereereeirierns | evsierissseenisieneas (18,694,293)[ ..o (14,196,502)
RECONCILIATIONIOFICASHIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicashlandishortitermiinvestmentsi(Linel1 10plusiLiN€I15IPIUSILINEITT).....courvevieeieerceeieicrerisieeseessreitesseressesssessesssenes | ceveerssssissssesinsensas 4,088,308 | ...ccvverererrnnns (34,405,037)
19.  Cashlandishortltermlinvestments:
191 BEOINNINGIOTIYEAL. .......ocveeviecieeieee ettt s s ass st et s ettt be s a e sa st ee st et en b s benbes e besssssessesnsentenans | sresissssseseesssessesanes 8,178,199 | oo 42,583,236
19.2  EndioflperiodI(Linel18IPIUSILINEITO.T).......cvieeveeiecvcs ettt ss s s sssssssensenssessesssnsensensses | eversessssssessessansas 12,266,507 | oo 8,178,199
Note:lISupplementalldisclosuresloficashiflowlinformationiforinonicash(transactions:
20,0001 s | e 0 [ 0]




Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)

ANALYSISIOFIOPERATIONIBYILINESIOFIBUSINESS](GainlandiLoss[Exhibit)
1 2 3 4 5 6 7 8 9

Total

Comprehensive
(Hospital
andMedical)

Medicare
Supplement

Vision
Only

Federal
Employees
Health
BenefitiPlans

Title
Xviil
Medicare

Title
XIX
Medicaid

10

Disability
Income

1

LongiTerm
Care

12

Other
Health

13

Other
NonlHealth

© 0o N w2

-
-

NEHIPrEMIUMIINCOME. c...eviieicietse it nsns
Changeliniunearnedipremiumireservesiandireservelforiratelicredit
Feelforiservicel(netlofi$
RISKIFEVEINUE........ooveeiii bbb
AggregateiwritelinsiforiotherihealthicarelrelatedireVENUES............cceevecieiereeieis e
AggregatelwritelinsiforiotherinonihealthicarelrelatedireVenUES...........oceveeevrerieeieeisenennens
TotalirevenuesI{LINESITIOIB).........cvrevrrreerrrrerrirrieeseiesseeseseesssesseessss st sssesssssessssens
HoSpital/MediCallDENERILS. ........cveurreieie e es
OtherIprofesSIONAIISEIVICES.............ceviiiieriiieiee ittt
Outsidelreferrals...............
EmergencylroomiandloUtIOfMar€a...........ccccueeerieiveueiieisieee st
PreSCHPONIATUGS. ....vcvevvecviireeets ettt bbb es bbb bbbt
AggregateiwritellinsiforiotherihospitallandiMediCal...........ovevrrrrrrrrerinirnrnreeieereeeeeesessenenns
Incentivelpool,iwithholdladjustmentsiandibonusiamounts.............ccccerienierceniseeesiceesenns
SUBLOtAII(LINESIBIOITA).....cervrverererireereeseeseeeessessese s st ssnssens
NEtIr INSUIrANCEIIECOVEIIES. .....cvvvvvveriiseeisse ettt ses s s s bbbt seee
Totallhospitallandimedicall(LinesI1SIMINUSITB)......c.u.rvrrerrerrerrerimrinressisesnsessesessesssssssesssssnes
NONINEARNICIAIMSI(NEL).....vveveerrrererir ittt sees
Claimsladjustmentiexpenseslincludingl$.....1,206,791lcostlcontainmentiexpenses....
GeneralladministrativVEIEXPENSES. ......c..vurerrurrerrereiseeseeeiseeese et sese s sssenens
IncreaselinireservesiforiaccidentiandlhealthlCONtracts............oveueereeeerreneeneenereeeeeeseieeeenne
IncreaselinireservelforilifelCONtraCES. ..........coeuivevecicicie et
Totallunderwritingideductionsi(LINESI17M0I22).........c.verererrrrrernerrrereereeseesseeeesesssesseeeesesseeeeens
Netlunderwritingigainiorl(loss)I(Linel7iminUSILINEI23).........ccoverrverrrererrernerrerneereeeeiecreseeeseeenes

...172,588,439

....172,588,439

....114,646,028

...... 163,719,836
.......... 8,868,603

....163,719,836
........ 8,868,603

0501.
0502.
0503.
0598.
0599.

SummarylofiremainingiwritelinsiforiLinel5ifromioverflowlpage
Total(Lines10501thrul0503plusi0598)i(Linel5labove)

0601.
0602.
0603.
0698.
0699.

SummarylofiremainingiwritelinsiforiLinel6ifromioverflowlpage
Totall(Lines10601thrul06030plusi0698)I(LINEIBIADOVE). ........cvecveeeieerirseisiieiseiesies s

1301.
1302.
1303.
1398.
1399.

SummarytofiremainingiwritellinsiforiLinel13ifromloverflowipage...........ccceveeererreerererierrernennn.
Totall(Lines11301thrul13030plusi1398)I(LINel 31abOVE).......cv.cueirieercisei et




Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTMIIPREMIUMS
1 2 3 4
NetiPremium
Direct Reinsurance Reinsurance Income
LinelofiBusiness Business Assumed Ceded (Cols.r+02m03)

1. Comprehensivel(NOSPItAIIANAIMETICAI). ........cceirieieieirriisieiieis eieireissies et et is et s st e s s se et s s s st 8 e b e ee s s s bR s a8 E et s et s bR en s s et s bbb s bbb nsesnsns | absnsessesnsssnsessnsansansesntas 172,985,080 | ....ovveeeieieieiieierieiessesesesseeineend [0 T 396,641 | .o 172,588,439
2. MEAICAIEISUPPIBMENL.........c.cvviiveiicicteeicte ettt etss 4ebebaeseaessesebebs e s s e s e b e bessebes s e sebssseb et es s es b s b ess s et b s AR s s e s e s et b et e s s e s e bs et et e st se s s b s b e s ee b eh b s s bbb s e A et b s bt ssese s et seaebessetes | 4ebassetesestesess st etn et et e b st b san e aesanaed 0 [ oo 0 | oo 0 | oo 0
3. DBNBAIIONIY. ...ttt ettt tebebsseaebaea bt s A s e h et ebs b e b s e e bR A s s et bR A e AR A e AR bR A SR e At b A b s e A Ra s e Attt eed s A b s eeE e et bR b s e e A et b s bt s e et et seaebessetes | ebisaetetestetes s st et s et et e b st b nan e aesanad 0 [ oo 0 | oo 0 | oo 0
4. Visionlonly

5. FederallemployeeSTnEalthIDENETISIDIAN. .......cc.evrrurreeiirririieirs  rrtetseiseseeese s ssss s s s ees s st es et s s £ s8££ 828280588 R AR R R Rt nnts | 4eEntne et st et n et st st nrn s L0 PR 0 | oo 0 | oo 0
6. TIHEIXVIIITIMEGICAIE. ... v.evvveeeeiseeeee ettt esssssene eeeeseasesessaes e et eeseesesees e e e e e s b ee e e a8 e £ £ b e 8 R e A e e A eE 8o E e 28 e AR e R s R e R ee 28R R84 284 EeeE e b e R s e s et et aes et aetaes | £rebessesnntansesetesseesesnsessenseeetenseeneeas L0 PRSP L0 RO O RO 0
I 1 0 =T o oSO PU PSPPI DU TR SSPRRON L0 PRSP L0 TR O R 0
8. Stoplloss

LS TR 57 o 14T OO PSPPI DU PRSP SESPRRRON L0 PRSP L0 TR 0 | oo 0
TR I T =T 4107 OO PSPPI BUPP OO TRORRR L0 PRSP L0 TR O R 0
T O 1T (3OS OO os OO OO PR SRR [0 SRR PTRION 0 [ 0 [ 0
12, Healthisubtotall(LiNESIITOUGNITT). ... . re et eeeseesee st eessessmise | eoeesssssmsseeseeseeseessees e eeseeeseesees£e8 e see e o8 o848 12E 828428428 £EE 428 £EE 484 EEE S8 42842 E8 428428 SEE 4 LA R S8 SEE 408128228408 SEE 1o eE8 oA eeE e enent s sessenssnts | cfsmtesssssensssssnsnsssnsantas 172,985,080 [ ..voovieeinieinisiec s 0 ] e 396,641 | .o 172,588,439
1T (OO OO OO OO O OO O OSSR O O 0
T4, PrOPEILY/CASUAIY. .....eeeeeieeeereiseiieie ettt es st sbsees Sfeebees e s ees e b e b eeesesEeeEeeEseEE o842 84S Es eS8 428 4eE 1o EE e £ 8 4EEs LA RS RE4EE 1R 8 e e R ee R E s eE e EE e e e £ R R e £ bR RS e E e ee b e bR Aes ek sE s b et et enn | eEEeeEeeEeneE et et et nE et sttt [0 OO [0 R (O R 0
15, TORAISI(LINESIT2IOIT4A). ... evveeresereeseeeseesssseeeseeessseessseesseeseseees eeesseeesseeess o0 e 4481 RE 44 £ R84 EEE 1044081 EEE 48 £EE 81480440 E 08 E 4408 RE 1810 E 8084080 R bt enn s | aebtsensesnntene st 172,985,080 | ...ooverrreenniiri e 0 [ e 396,641 | ..o 172,588,439




Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI20ICLAIMSIINCURREDIDURINGITHEIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth
1. Paymentsiduringithelyear:
11 DIFECE et es s | eeernen 139,752,578
1.2 ReiNSUranCelasSUME.........verreurireinieinireisesessseessisssessssssses | sesssseessssssessessssenes 0
1.3 ReINSUrANCEICEAEM. .......vveieeieieiieie et | e 0
2. PaidimedicallincentivelpoolsiandibonuSEs............cccocevvicrereeeeerieiens | e 0
3. Claimlliability'Decemberi31,lcurrentlyearifromiParti2A:
31 DIMBCL..oeeie et | sernans 18,364,592
3.2 ReinSuranCelasSUMEd............ccouereverreueveriereiesiesesesesssesssssesenss | evsesesessssesssssssenns 0
3.3 ReinSUranCeICEABA...........cvvuivercreiieee ettt | eetesiesesssssesssenans 0
34 NEL e | sernerens 18,364,592

10.
1.

12.

ClaimireservelDecemberi31,icurrentlyearifromiParti2D:
4.1 Direct......
4.2 Reinsurancelassumed
4.3 ReinSUranCelCeded..........ouuiuiuumereineineiseinsiseeseseessssiseienenn

AmountsirecoverablelfromireinsurersiDecemberi31,icurrentiyear.
ClaimiliabilitylDecemberi31,IpriorlyearifromiParti2A:

T4 DIFECL...veeeetee et
7.2 ReinsuranCelassUmed..........c.cuuurereereereerneseeneeeeneseeseeeesnseeneens
7.3 ReinSUranCelCeded..........ccrueuriimeirierereiineineieisesissiseiseienenns
T NELc ettt
ClaimireservelDecemberi31,IprioriyearifromiParti2D:

8.1 DIMECL....cuveeicerce e

Accruedimedicallincentivelpoolslandlbonuses,lpriorlyear..................
AmountsirecoverablelfromireinsurersiDecemberi31,lpriorlyear.
Incurredibenefits:

11,1 DIFECE.... e
11.2 ReinSUrancelassumed.........oceueereerneeeeneuneeneineseeeseseeseenesnes
11.3 ReinsurancelCeded..........ocuevieriririenieneererineiseinesseesseeseeeisnes
T4 NELce e

IncurredimedicallincentivelpoolsiandIbonuUSEs...........coucvecvirieerienenas




ol

Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2ATICLAIMSILIABILITYIENDIOFICURRENTIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andHospital) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth

. Reportediiniprocesslofiadjustment:

1.1 Direct

1.2 Reinsurancelassumed

1.3 ReiNSUranCeICEARA. ........ocurumrerriririeerieieiierieesseneeee s | e [0 [0 [0 [0 [0 [0 0 [0 L0 L0 |0 | [0 O 0

T NBLccr s | e 1,407,753 |....cccoue. 1,407,753 | oo [0 O [0 [0 O [0 [0 0 [0 s (U RO (U RO [0 O 0
. Incurredibutiunreported:

2.1 DIFECL....euveeeicrtctt ettt | rriein 16,956,839 |.......... 16,956,839 |.....coovvrirririniins [0 [0 [0 [0 [0 (O TRRTRORON | B ISPORPOOIRTRRRTOT (U RO (U RO [0 O 0

2.2 ReinSUranCelassSUMEM..........ccuvreirrurrereereseinnesiesesssesssssssnnens | vesesesssssssesesssnens [0 (01 (0 (0 [0 [0 [0 [0 RSTSR |  ESRR (0 (0 (0 0

2.3 ReiNSUraNCEICEURM. .........vvrerriririinerieiierisneseieriesiseeeniessesssenes | ceveesinsenessesssnensan [0 [0 O [0 [0 [0 [0 [0 (VI RO (VI RO (U RO (U RO [0 O 0

24 NEL..ecere sttt ensns | entneas 16,956,839 |.......... 16,956,839 |...ovvrrrrrierinns [0 [0 O [0 [0 [0 (VI (O [V [V (0 0
. Amountsiwithheldifromipaidiclaimsiandicapitations:

3.1 DIFECE...veeereecerese ettt sttt sr st ntns | sestensenennssensantena (0 O [0 [0 O (0 O [0 O [0 [0 (0 (0 (O (O (0 0

3.2 ReinSUranCelassSUMEM..........ccuvureirrurrereenerersseerneesssesesesssenses | reesesesnssnssesesnsnens (01 [0 [0 [0 [0 [0 [0 [0 (0 (0 (0 (1 0

3.3 ReiNSUranCelCeABM. .........curuirriririreerieireieeieeeiseseeiseieeerseies | creeeeessesnessnnsenenens (01 [0 (01 [0 [0 [0 [0 [0 (0 (0 (O O (11 0

B4 NEL. sttt es | estens s entena (0 [0 [0 O [0 O [0 [0 [0 (0 (0 (O (O (0 0
. Totals:

s O =T PP ISP 18,364,592 |.......... 18,364,592 | ..o (0 O (0 O [0 [0 (0 S (0 (O (O (O T (0 0

4.2 ReinSUranCelassSUME..........oereurrreieseerireereeiseseeseeneessesseses | seeseseenessssnssesneenses (01 [0 (01 (01 [0 [0 [0 [0 (0 (O (O (1 0

4.3 ReINSUraNCEICEART. ........uruururrirreieieeiieeineieeseeessseeeeessessensns | serseessssessessessnsenees [0 O (0 O [0 O [0 [0 O [0 [0 (0 (0 (O (O (0 0

44 NBL ettt | sreenenes 18,364,592 |.......... 18,364,592 | ..o (O [0 [0 [0 [0 [V [ [ [ I {0 0
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Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2BIIANALYSISIOFICLAIMSIUNPAIDIIPRIORIYEARTINETIOFIREINSURANCE

ClaimslPaid ClaimiReservelandiClaimiLiability 5 6
DuringithelYear December1310ofiCurrentlYear EstimatediClaim
1 2 3 4 Reserveland
OniClaimsiincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred ClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31iof
LinelofiBusiness ofiCurrentiYear thelYear PriorlYear thelYear (Columnsi10+13) PriorlYear
1. Comprehensivel(hospitallandIMETICa)...........cc.wviriuiuiiriiriiriisieerieeiser et sb e | etsessenbsse s b neneees 17,236,188 | ..o 122,516,390 | ..ovvuvercriiirirereirineinas 811,381 | .o 18,399,297 ..o, 18,047,569 |...coocvveiriircrrcrine 18,423,540
2. MEUICArEISUPPIEMENE. ......vuieiriretire ittt as s8Rt st snss | Hrebeesebsessn s e s e bt n sttt (0 PR (0 ST (0 S (0 S (0 ST 0
3 DBNEAIIONIY...cvrvveeierieietets ettt R ARtk ente | £rebesebe Rttt (0 ST (0 ST (0 U (0 TS (0 O 0
4. VISIONIONIY. c..vvcvveeaeesieesetesetse s es et ase bt s sttt a8 28R E et E et et Rn s nre s s | esntesset et e n st nt e r st nt ettt (0 SRR (0 R (0 R (0 R (0 S 0
5. Federallemployeesihealthibenefitsiplan
8. TIIEIXVIIIIIMEUICAIE. ......oveoeeeeeeseeseseesiessss sttt es sttt s £t sen b s | 2bsessesses st b s s s s bbbt (0 TR (0 TR (0 T (0 S L0 R 0
7. THIEIXIXIIIMEAICAIG. .....ovooverereirireeiseiseeeeseis ettt s s n st annte | 2bsessessesssnssnssessess e s s s st see (0 TR (0 T (0 (0 L0 O 0
8. OHNEITNEAIN. ...t tr et £t | SEAeE e ettt ettt {0 O {0 OO {0 O [0 O [0 0
9. HealthiSUDtOtAII(LINESITIOIB)........cuurerrerererereeseesneseseesssesessesessessssessssesssssssssessessesssssssssesssssssssessssessnssessessssnssessssasssessessessanssessesss | essassssssssssssssssnssans 17,236,188 | ..o 122,516,390 [ oo 811,381 | .o 18,399,297 | ..ovoveririererisninians 18,047,569 | ..ovoveerrsrrerrarisnennnns 18,423,540
10, OthMINONINEAIN. ... ettt es et es st s8££ E et es st | 2hresses st ns e s s e st st b ses st L0 RS {1 TR 0 [ oo 0 [ oo 0 [ oo 0
11, MedicallincentivelpoolSIandIDONUSIAMOUNTS. ..........veiierrerereieeresiseeseseeeseesere et esses s esesse s ses s st esessesssessessnssesesseasnss | sestssssessssssssssessnssssesssssnsassanssenns 0 [ 0 [ 0 [ s 0 oo 0 oo 0
12, TOtAISI(LINESINMONTT). e re st ereeesseseesanessesesseeseessessseseessssses e ems s ees st msses e ef et e ee s s s st et ses e ee st st nt st ensenssnsnsnstns | fanssssnssssssnsnssnssansas 17,236,188 | ..o 122,516,390 [ ..o 811,381 | .o 18,399,297 | ..o 18,047,569 | ..ovoveririererinniennns 18,423,540
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Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2CIIDEVELOPMENTIOFIPAIDIANDINCURREDICLAIMS

(000:0mitted)

SECTIONIAIIPAIDIHEALTHICLAIMSIIIGRANDITOTAL

YearlinlWhichiLosses

CumulativeINetiAmountsiPaid

1 2 3 4 5
Werellincurred 2000 2001 2002 2003 2004
1. 143,328 143,500 143,483 143,491 143,491
2. 126,980 151,119 151,893 151,839 | oo 155,728
B 2007 Rt nnnnnns | arinssenssnniessenss s KO Kn ettt | sebeeeb bbb 162,590 | .cvouveeicrieeeeieeee s 179,360 | .vveverrrerierierieereeeeeiseeseens 179,557 | oo 179,718
B, 2002.....cuuvieeeeeriieeet bbbkttt nnnnennnenns | srenteentnensentene e KKK et et | st s XXX ttirirerrierinsiinnees | seveeessinsissies s eseenes 123,853 | oo 135,600 | .vvovervrerierierieerereenieeneens 135,965
B 2003, Rt nnnies | srenrinssensssensnns s KK ettt e | st st ) .0 OIS IO XXX ovterireierienieees | seeneesnesne s esseees 102,243 | ..o 115,064
8. 2004tttk bt nnnnntnnns | sreneensnnnnnsensn e KA nsresens st nners | sensenr s D .0, COTRRNTRIS IO ), .0, RIS IPRRRRIN XXX otvierismrisnessninnes | seessessissesssssss e sesssisseeseees 122,516
SECTIONIBIIINCURREDIHEALTHICLAIMSIIIGRANDITOTAL
SumiofiCumulativelNetlAmountiPaidlandiClaimiLiabilitylandiReservelOutstandinglatiEndiofiYear
Year(inlWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
1. 143,597 | .. .143,571 143,529 | ... 143,491 143,491
2. 20001 ...eeeeeeeeeee etttk f e E £ RS8R E AR 155,662 151,677 | oo 152,062 151,894 | oo 155,728
B 2007 Rttt nnninns | ariessenssnsiesssens s KK Kn ettt | sebieeb bbb 187,070 | ovoeeeeeeeeieeeeeeineene 180,128 | ..o 179,749 | oo 179,800
B, 2002.....euieiieiieiieieei ekttt sttt enns e nnennennienns | srenntnntenssensen e KKK unetseet st | seesesteeesees s XXX orttrirrieiineinees | e 137,585 | oo 136,067 | .vooveereeieeneieeieeeireeeens 136,131
B 2003, bbb nnnies | arenssnssensesensnns s KKK ettt | ene st ) .0 OIS IO XXX oevterineienienieees | seeseesseinees s esseees 119,959 | oo 115,627
8. 2004 ..ttt E R R R R R Rtk ekttt enns s ennenntenns | srsnssnsnnsnnsnnes KKK uses et sens s snsensns | seesenssseenns e enees ). OTNTRIS ORI ) .0 SIS FUURRORON XXX orvieiisnrisresninnes | seessnessssses s sssnees 140,916
SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIOIIGRANDITOTAL
1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotaliClaimsland
YearslintWhich Adjustment UnpaidiClaim ClaimslAdjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.13/2) (Col.120+013) (Col.05/1) Unpaid Expense (Col.150+070+18) (Col.09/1)
1. 2000.... 150,212 | .... 155,728 | .... 156,498 | ... 156,498 | ...
2. 2007 194,086 179,718 185,043 185,127
30 2002 | e 164,454 | oo, 135,965 139,920 140,091
4. 2003 | s 149,329 | ..o 115,064 118,555 119,132
5. 2004 ... | e 172,588 | oo 122,516 125,785 144,612
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Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)
UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CTIDEVELOPMENT/OF.PAIDIANDINCURREDICLAIMS
(000:0mitted)

SECTIONIATIPAIDIHEALTHICLAIMSIIHOSPITALIANDIMEDICAL

CumulativeINetiAmountsiPaid

Year(inilWhichiLosses 1 2 3 4 5
Werellincurred 2000 2001 2002 2003 2004
1. 124,333 124,505 124,488 124,496 124,496
2. 115,912 137,261 138,035 137,981 141,870
B 2007 Rt nnnnnns | arinssenssnniessenss s KO Kn ettt | sebeeeb bbb 162,590 | .cvouveeicrieeeeieeee s 179,360 | .vveverrrerierierieereeeeeiseeseens 179,557 | oo 179,718
B, 2002.....cuuvieeeeeriieeet bbbkttt nnnnennnenns | srenteentnensentene e KKK et et | st s XXX ttirirerrierinsiinnees | seveeessinsissies s eseenes 123,853 | oo 135,600 | .vvovervrerierierieerereenieeneens 135,965
B 2003, Rt nnnies | srenrinssensssensnns s KK ettt e | st st ) .0 OIS IO XXX ovterireierienieees | seeneesnesne s esseees 102,243 | ..o 115,064
8. 2004tttk bt nnnnntnnns | sreneensnnnnnsensn e KA nsresens st nners | sensenr s D .0, COTRRNTRIS IO ), .0, RIS IPRRRRIN XXX otvierismrisnessninnes | seessessissesssssss e sesssisseeseees 122,516
SECTIONIBIIINCURREDIHEALTHICLAIMSIIHOSPITALIANDIMEDICAL
SumiofiCumulativelNetlAmountiPaidlandiClaim(Liabilityland)ReservelOutstandinglatiEndiofiYear
YearlinlWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
Lo PIIOT ettt bR R AR SRt | Shbsest ettt bbbt 124,557 | oo 124,576 | oo 124,534 | oo 124,496 | ..o 124,496
2. 200010 uueeueereseiieeieseee ettt R eSS ESRs RS s RS AR RR e kbRt st enstenns | eetiesties st et 142,698 | ..o 137,819 | oo 138,204 | oo 138,036 [ .voovecereeereeneisnereereessnereeneenns 141,870
B 2007 ittt SRS R bbbt b sttt taens | sbienbiestee st XXXKsrterieivisiisssesins | sevesssssnssssssssssss s ssssssssesssenses 187,070 | ovveveeeereeesee e 180,128 | ..oooveevereieeieees s 179,749 | oo 179,800
B, 2002......coiieeiieieeiesese ettt S SRR R RS R AR s ARt s bttt nntnns | sbsessaestne st ) .0 CONTRURITN DRSS XXX orttriieisiiesiinnnes | sevsessssssnsissssesssss s ssssssssesssesses 137,585 | oo 136,081 [ .voveeereeereeeeineieeeeeiseerenneenns 136,131
B 2003ttt ettt S SR £ SRR AR E ARttt nntnns | shieetaest ettt ) .9 CORRRINN DRSS ) .0 RSN PSRN XXX o iteiiieierisiienees | ceeseeessesne e essses s 119,959 | oo 115,627
8. 2004 ..tttk t R R R AR R R R AR R AR R E A f LR R RE Rt Rt E ke Rt st st ettt enntnns | chisntent et enaentans DL TRRITY U D .0 RIS SRR XXX oriiniieiensssiesnnes | snesssssnsssseeses XXX oiriirirreisrrssniennes | eeesesessssssesssssss st esssnees 140,916
SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONIHOSPITALIANDIMEDICAL
1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimsiAdjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.120+013) (Col.05/1) Unpaid Expenses (Col.150+070+8) (Col.09/1)
139,594 141,870 | oo TT0 [ 0.5 142,640 142,640
194,086 179,718 185,043 185,127
164,454 | .o, 135,965 | ..ooveevrenerreinnennen 3,955 [ 2.9 | s 139,920 140,091
149,329 | oo, 115,004 | oo 3497 [ 3.0 | 118,555 | oo 794 | s 563 | e 14 | 119,132
172,588 | oo 122,516 [ coovvriinninriniinnennen 3,269 |2 ]| s 125,785 | oo 72.9 [ 18,399 | o 428 |, 144,612




Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

UGTEX.[Pt.2CSn/APaid[ClaimsMedicareSupp.
NONE

USTEX.[Pt.2CSnBlncurredClaimsMedicareSupp.
NONE

U&ITEX.[Pt.2CSn(C[Expense(Ratio[MedicareSupp.
NONE

U&TEX.[Pt.2CSn/APaid ClaimsDental
NONE

U&ITEX.Pt.2CSniB/IncurredClaims/Dental
NONE

UEITEX.[Pt.2CSnC[Expense[Ratio/Dental
NONE

U&TEX.[Pt.2CSn/APaidClaimsVision
NONE

U&ITEX.[Pt.2CSnBlncurredClaimsVision
NONE

U&TEX.[Pt.2CSnCExpenseRatioVision
NONE

12.MS,12.D0,12.VO
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Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)
UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CTIDEVELOPMENT/OF.PAIDIANDINCURREDICLAIMS
(000:0mitted)

SECTIONIATIPAIDIHEALTHICLAIMSIIFEDERALIEMPLOYEESIHEALTHIBENEFITSIPLANIPREMIUM

YearlinlWhichiLosses
Werellncurred

CumulativeINetiAmountsiPaid

3
2002

o o kw0 b =

SECTIONIBIIINCURREDIHEALTHICLAIMSIIFEDERALIEMPLOYEESIHEALTHIBENEFITSIPLANIPREMIUM

YearlinlWhichiLosses
Werellncurred

SumiofiCumulativelNetlAmountiPaidlandiClaim(Liabilityland)ReservelOutstandinglatiEndiofiYear

2
2001

3
2002

4
2003

SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIOIIFEDERALIEMPLOYEESIHEALTHIBENEFITSIPLANIPREMIUM

1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimsiAdjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.120+013) (Col.05/1) Unpaid Expenses (Col.150+070+8) (Col.09/1)

o A~ w0 =

................................. 2,728

..................................... 0.0

................................. 2,728

................................. 2,728




Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)
UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CTIDEVELOPMENT/OF.PAIDIANDINCURREDICLAIMS
(000:0mitted)

SECTIONIATIPAIDIHEALTHICLAIMSIITITLEIXVIIIIMEDICARE

AXCL

CumulativelNetlAmountsiPaid
Year(inilWhichiLosses 1 2 3 4 5
Werellincurred 2000 2001 2002 2003 2004
Lo PO bR R RE e | bRt BA22 | i 5422 | i 5422 | e 5422 | o 5,422
2. 200010 veuveeeeeeeseee et bR R SRR R R R Rt | ettt bbbt 7884 | oo 9,785 | oo 9,785 | oot 9,785 | oot 9,785
B 2007 eSSttt | chieba st XXX sttrieriinsiissiennes | seeeessssnsi bbb 0 [ et 0 [ e (0 OO 0
B, 2002.....cuueeeeeeeeeeeies ettt | chienb st ) .9, CORRRIRN IO XXX tevirierrierineiennes | et O RO 0 [ o 0
B 2003,k enbens | chinb st ) .9 CORRIRIRS IO ) .0 OIS IO XXX oettetineieeieninees | seeeeisesone e 0 [ ot 0
8. 2004ttt E R LR Rt | shenb st D, CORRIRS IR D .0, COTRRNTRIS IO ), .0, RIS IPRRRRIN XXX tvitrinresneseninnees | seeseesses s 0
SECTIONIBIIINCURREDIHEALTHICLAIMSIITITLEIXVIIIIIMEDICARE
SumiofiCumulativelNetlAmountiPaidlandiClaim(Liabilityland)ReservelOutstandinglatiEndiofiYear
YearlinlWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
Lo PIIOT ettt RAssRsRR 1RSSRt | Shbies b bttt 5432 | v 5422 | e 5422 | oo 5422 | oo 5,422
2. 2000...0.cueeeueeeiesiee ettt S RS RS S SRS RR SRR RR sttt enstenns | entsees ettt 8,965 | ..ovverirrieiieieie e 9,785 | oo s 9,785 | oo 9,785 | oo s 9,785
B 2007 ittt SRS R bbbt b sttt taens | sbienbiestee st XXX svtrivieriiesiisssenins | ereesssssenssssssssssess s st sssessnses 0 [ oo 0 [ e 0 [ o 0
B, 2002......coiieeiieieeiesese ettt S SRR R RS R AR s ARt s bttt nntnns | sbsessaestne st ) .0 CONTRURITN DRSS XXXKortirieriisiiesiinnees | seeresisssensssessss s sssssssses st sssensnes 0 [ o 0 [ o 0
B 2003ttt ettt S SR £ SRR AR E ARttt nntnns | shieetaest ettt ) .9 CORRRINN DRSS ) .0 RSN PSRN XXX oritriinneieeieiienees | eeereeiessineisesessss s ees (0 OO 0
8. 2004 ..tttk t R R R AR R R R AR R AR R E A f LR R RE Rt Rt E ke Rt st st ettt enntnns | chisntent et enaentans DL TRRITY U D .0 RIS SRR XXX oriiniieiensssiesnnes | snesssssnsssseeses XXX oriieersniieisssisennes | eeeseessess sttt 0
SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIOMITITLEIXVIIIIMEDICARE
1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimsiAdjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.120+013) (Col.05/1) Unpaid Expenses (Col.150+070+8) (Col.09/1)

o A~ w0 =

9,785

9,785




Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)
UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CTIDEVELOPMENT/OF.PAIDIANDINCURREDICLAIMS
(000:0mitted)

SECTIONIATIPAIDIHEALTHICLAIMSIITITLEIXIXIIMEDICAID

IX'CL

CumulativeINetiAmountsiPaid
YearlinlWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
L PHIOT ettt RS E R 2R SRR s R R AR R AR AR R bbb en st baes | Hesaesae st ettt aees 10,972 | oo 10,972 | oo 10,972 | oo 10,972 | oo 10,972
2. 200000 .. ueevireteeisei ettt R SRR RS R AR R R AR bR s b sttt entents | etebsesses et et s ettt 148 [ e 1,345 | e 1,345 | e 1,345 | oo 1,345
B 2007 iR SRR AR SRR R bbb R s bbbt n et | eesiestensen s s enen XXX otrieireiiesississienes | et 0 [ oo 0 [ oo 0 [ e 0
A, 20020ttt eSS R AR R e nR bRt sttt entent | sessenaent st s s rer s D 0.0 GO IR XXX oteireierirsisesesinnes | covereiiesssee st 0 [ oo 0 [ e 0
B 2003, RR AR RS R AR R AR RS R R R bR s bttt ntens | Hessestensens s s enes D 0.0 GO IR D 0.9 GO [T XXX eveietierisiessesenes | cvesiessssesies s enas 0 [ e 0
B. 2004 ettt ettt f et £ttt n R ettt ee ettt sttt sttt n st sttt nntents | nersesientenseensestersas XXX rorirressiessisnesesnnes | eeresssssesssssesseseas DS SN [ D8, SR [P O XXX teeerrereessensersanes | ceressessasssssessassesssesessesssssessesssssnsseeas 0
SECTIONIBININCURREDIHEALTHICLAIMSIITITLEIXIXIIUIMEDICAID
SumiofiCumulativelNetlAmountiPaidlandiClaim(Liabilityland)ReservelOutstandinglatiEndiofiYear
YearlinlWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
S 1o OOl USROS 11,003 | oo L0 7 10,972 | oo O 7 10,972
2. 2000...... . ceeieeteereeseetse ettt ettt a ettt e s AR R AR s e s A s RRe R e s A st et e s st s Re s sttt ssen s s s sen st s tnsnsestanes | siestensansaestn s et en st sttt eneee 1,275 [ oo 1,345 | oo 1,345 | oo 1,345 | oo 1,345
K T 0 OO DUURORTT D0 T T O TR O SN (0 T 0
B, 2002.......eeeeeeeeecee s ee et ettt a AR ARt R s s AR e A st e s sttt st st se et st stantnsensnntanes | ervnseesaensenseeseesens D00 GO IO XXX ooevevereeieeirsenees | coeevereessies s 0 [ oot 0 [ e 0
B, 2003ttt ettt ettt s et R e A bbb At see bR s bR s s s s e s s e s sttt be ettt st s tn st nstenas | nevensaeseessesaeseesens D00 GO IO D 0,0 GO [T XXX coeievevieeieseesenes | cveereessse e 0 [ et 0
8. 2004 ... oottt ettt r et et e et et s s e st eessee s e s st et ss s s s ssess e ss st et ss s st ssne st st et ssensantnssrsssntnsnsnstanas | arsassssseessensensensaas D0, S [ D0, S [ D0, S [ XXX o ereeeisissnnis | cveresssssssessessessses s ses s saneeneas 0

SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIOIITITLEIXIX1IMEDICAID

1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimsiAdjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.120+013) (Col.05/1) Unpaid Expenses (Col.150+070+8) (Col.09/1)

o A~ w0 =

1,345

1,345
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CIIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS

(00010mitted)
SECTIONIATIPAIDHEALTHICLAIMSTIOTHER
CumulativelNetlAmountsiPaid
Year(inilWhichiLosses 2 3 4 5
Werellncurred 2001 2002 2003 2004
L PHIOT bR RS RR £ RRA£R R ARt | bbbt 0 [ oo 0 [ oo 0 [ oo 0 [ o
2. 20000+ veueeeeeeee et E bR SRRkttt | etbe e 0 [ i 0 [ e 0 [ e (0 OO
B 2007 eSSttt | chieba st XXX sttrieriinsiissiennes | seeeessssnsi bbb 0 [ et 0 [ e (0 OO
B, 2002.....cuueeeeeeeeeeeies ettt | chienb st ) .9, CORRRIRN IO XXX tevirierrierineiennes | et O RO 0 [ o
B 2003,k enbens | chinb st ) .9 CORRIRIRS IO ) .0 OIS IO XXX oettetineieeieninees | seeeeisesone e 0 [ ot
8. 2004ttt E R LR Rt | shenb st D, CORRIRS IR D .0, COTRRNTRIS IO ), .0, RIS IPRRRRIN XXX tvitrinresneseninnees | seeseesses s
SECTIONIBIIINCURREDIHEALTHICLAIMSIIIOTHER
SumiofiCumulativelNetlAmountiPaidlandiClaim(Liabilityland)ReservelOutstandinglatiEndiofiYear
YearlinlWhichiLosses 1 2 3 4 5
Werellncurred 2001 2002 2003 2004
R 1 OO U TE O PP PEOUUUPIPURUPEUOUSTRPSRSRIRIOUERORUTPTORIUIORN IUSOIROOTORTOOO WO BIY oo W VL B orerrer SRR 0 [ oo 0 | o 0 [ oo
2. 20000 0ttt enssssssssenssssssssensssssssssessnsssnssessnsssnssnssnsssnssessnssnssinnss | sesnesnennsense B N N A OB 0 [ o 0 [ o 0 [ o
B 2007 ittt sss st ns st en s ensennsens | srseessnnssenssnssenss s KR Kure st st s st estentes | sessesses sttt nes 0 [ oo 0 [ e 0 [ o
B, 2002.....cciiieeieeiiesiesesee sttt eSSt XXXKortirieriisiiesiinnees | seeresisssensssessss s sssssssses st sssensnes 0 [ o 0 [ o
B 2003ttt ettt S SR £ SRR AR E ARttt nntnns | shieetaest ettt ) .9 CORRRINN DRSS ) .0 RSN PSRN XXX oritriinneieeieiienees | eeereeiessineisesessss s ees (0 OO
8. 2004 ..tttk t R R R AR R R R AR R AR R E A f LR R RE Rt Rt E ke Rt st st ettt enntnns | chisntent et enaentans DL TRRITY U D .0 RIS SRR XXX oriiniieiensssiesnnes | snesssssnsssseeses XXX oriieersniieisssisennes | eeeseessess sttt
SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONIOTHER
1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimsiAdjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.120+013) (Col.05/1) Unpaid Expenses (Col.150+070+8) (Col.09/1)
......... 0.0

o A~ w0 =
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Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2DIAGGREGATEIRESERVEIFORIACCIDENTIANDIHEALTHICONTRACTSIONLY

1 2 3 4 5 6 7 8 9 10 1 12
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX Stop Disability LongiTerm
Total andiMedical) Supplement Only Only BenefitiPlan Medicare Medicaid Loss Income Care Other
POLICYIRESERVE
1. UnearnedipremiUumIrESEIVES..........cocevevievreeeererestesesseeressssesessssnsens | severesessssessssssesessnens {1 R {1 R (1 TR (0 TR (0 R (0 R [0 R [0 SRR 0 [ 0 [ 0 [ 0
2. AdditionallpolicyIrESEIVESI(@).....cc..rerrvrrerrererrereeeeesneeseesessseneesessessneas | reesessessasssseseesessnnenns [0 O [0 O [0 N [0 S [0 N [0 (0 N [0 [0 [0 (O 0
3. Reservelforifutureicontingentibenefits............ccocevriereeiiiciniieeenin e {1 R {1 R (0 TR (0 TR (0 TR (0 R [0 R 0 [ [0 IR 0 [ 0 | 0
4. Reservelforiratelcreditsloriexperiencelratingirefunds
(includingl$.......... 0)iforlinvestmentlinCoOME..........ccveueuriereereireiens | oo {01 TR {01 ORI (01 RN (0 TR (01 RN 0 [ 0 [ 0 [ 0 [ [0 T (O TR 0
5. AggregatelwritelinsiforiotheripoliCyIrESEIVES. ........c..vierurrierinreiins | e {01 RO [O I RO (O RN (O N (O RN 0 | (O RN (O RN (O R [0 O 0
6. TOtAISI(GIOSS)....eevecvieeieiereiicieiseie sttt sssse s | evsssesse s ese s s nnsne {01 TR {01 RN (01 TR (01 RN 0 [ 0 [roereeeeeneenad (01 RN 0 [ 0 [ [0 (O T 0
7. ReiNSUraNCEICEARA........c.u vttt nienisnes | eressenssnssensenssesensssenes {01 RO [O I IO (O N (O IO (O RN (O RN (O RN (O RN (O R (O R (O SRR 0
8.  Totalsl(net)I(Pagel3,ILINEIA)........ccviiieeriereieieiieesiesieissiessisssniesins | evssssssessssssssssessnsneas {0 P {0 P {01 PN {01 P {0 PN 0 [ [ P [0 [0 [0 (O 0
CLAIMIRESERVE
9.  PresentivalueloflamountsinotlyetidueloniClaims............ccvvvereirevrees | cerersierienseisiseisiineas {01 OO {01 TR 0 [ (01 TR (0 RPN 0 [ 0 [ 0 [ 0 [ 0 [ [0 TR 0
10. Reservelforifuturelcontingentibenefits...........ccooveeveveveivereererieieeiens | e 846,086 |......ccccunee 846,086 |.....cccevereririiiinnd (0 R (0 TR (0 RN (0 R [0 R 0 [ [0 RSN [0 I [0 I 0
11, AggregatelwritelinsIforiothericlaimIreSEIVES........ccovevrevierieeriererienns [ eeririercieisseessseesinns {0 P {0 P {0 PN [0 P {1 P (1 P [ PN [0 [0 [ [ 0
12, TOLAISI(GOSS). ..everrerrerereereereeseeeseeeeseeseeseese et ssesenssssssssessessssses | sesessessssssnssnes 846,086 |......cccoenn 846,086 |.....cooovuririiricinnd [0 RN (01 RN 0 [ (VI RN (01 RN [0 R [0 [0 R [0 R 0
13, ReiNSUranCeICeded............cvvuimiiiiiiiciiscieesseseins |t 0 o (1 R (1 IR (O R (O R (1 IR (O R (O R (O (O (O 0
14, TotalsINE)I(PAGEI3,ILINEIT).......oveoeeeeeeeeeresesceeeeseseseeeessessereesses | eveeesessreeees 846,086 |...oocccc..... 846,086 |..oooocovccerrersre [\ () [\ [\ () [\ [\ [\ [\ P 0
DETAILSIOFIWRITEIINS
0507, oot s sttt | et [V T [V [V [V [V R (U ST (U (U O (O O (O T (ST 0
0502, ..ottt | e [V RN [V RN (U RN (U RN (U RN (U OO (U RN (U O (U TR (O TR [ TR 0
0503, oottt | et [V T [V [V (U [V (U ST (U (U O (O T (O T (T 0
0598. SummarylofiremainingiwritelinsiforiLinelSifromioverflowlpage. ... | coovveevercrereriieinans {1 R {1 TR {0 R (0 R (0 TR (0 R [0 TR 0 | 0 [ 0 [ 0 [ 0
0599. Totalsl(LinesI05010thrui0503plusi0598)I(LiN€ISIabove). ....vervrenres | cerrnrnirsisissiesieeens [ [0 [0 [0 [0 (1 [ [ [ () I (L P (] P (U P 0
T10T. e | cerei et [V RN (U RN (U N (U RN (U N (U O (U (U O (U TR (O T (O O 0
1102, et | cerei et [V RN [V RN [V RN (U RN (U RN (U O (U R (U O (O O (O TR (O TR 0
T03. ettt nes | eeetee ettt {0 R {01 R (01 R [0 R (01 R (0 R (0 R [0 R [0 [0 [0 0
1198. SummarylofiremainingiwritelinsiforiLinel11ifromioverflowipage....... | cooceveveerirereerrrieas {01 TR {01 TR (01 TN (01 TR (0 RN 0 [roeeeeeieeieenad 0 [roereeereeeeenad 0 [ [0 TR [0 T [0 TR 0
1199. Totalsl(Linesl11010thrui11030plusi1198))(Linel110aDOVE). ....cwerrerreree [ orerrererrarireerearrrenes {0 P {0 P (O P (O P (O P (U1 P (U P [ [0 [0 [0 0
(@) Includesl$.......... Opremiumideficiencylreserve.




Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI3ITANALYSISIOFIEXPENSES
1

2 3 4 5
Cost OtheriClaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rentl(§.......... OtforioccupancyloflowWnIBUIAING)........cccvvveeeeiesiessesesee s | e (1] I 155,577 | oo 586,529 | .oovvrererriirienennd0 | e 742,106
2. Salaries,iwagesiandlotheriDENEfits...........cccvververerecreiieee et sssenens | cveviesinaes 1,145,244 | ........... 1,070,786 | ............ 8,341,953 | oo 0 [ 10,557,983
3. Commissionsi(less[$.......... Olcededipluslg.......... OIASSUMEA).......veeeeereerienreereeseseesseessees | evsressesssessssseeneees (VN (V) [ 3,755,509 | covvevevereniieniennn0 [ e 3,755,509
4. LegallfeeSIandIEXPENSES. .......ocivevereriereerereeesesesssse st ees s sesses s besssssssessssssssssssesnssssesseses | seesisssssssasas 24,136 | e 17,604 | ..o 165,652 | .ooovvevereeereeieeennn0 | e 207,392
5. CertificationslandlaccreditationifEes.............uwrrerrereeeemreiereseessesesesessssssesssnes | sersneessesesssssesenns (U (U (U ORI | B ISR 0
6.  Auditing,lactuariallandlotherlCONSUItINGISEIVICES. ..........oveevrrveeeriereeeeseesiesseeesssssresssssnees | eevessssesiessssesiesienas (118 I 3,795 | 18,694 [ ..oovvveieieereeeeen0 e 22,489
7. TraveliNGIEXPENSES......c..cvevviveevreieeriesete ettt ettt s st s ses s sessss s sssssse st sssesnsns | sssessesssssssesassaesanes (1] IS 72,097 | v 265,224 | .eooeevevrereeennn0 | 337,321
8. MarketinglandladVertiSiNg...........rvrrrmrerrerereirereieensissessessse s sssssssssssssssessessensns | ssesssssssssnssessssssesan (U] I (U] I 584,690 | ..covrvrirrrrinrrenn0 | s 584,690
9. Postage,lexpressianditelephone. ..o sesesns | evessssesiesisse e (1] I 170,756 | ... 638,815 | .oveveeeerieieeeenn0 | 809,571
10, PrintinglandlOffiCEISUPPIIES. ... vcrerrerrrrrrrrirrieiresssesseesesesssssssssessesssssssssssessessssssessssssssenssns | sesesssssssssssssssansseses (U] IR 45535 | oo 179,346 | o0 | e 224,881
11. Occupancy,idepreciationlandlamortization................cceueecvereerisiecriesee s | ceeveevesese e (1] IS 41740 | o 161,758 | ool 0 | 203,498
12, EQUIPIMENE. ..ottt st sss st sesss s sssssssssessssssen. | evesssessmessnsesssanens (U 75,891 [ oo P2 KN A T RN B IS 359,809
13.  CostloridepreciationloflEDPlequipmentiandiSOftWare. ..........c.occveveeieuriosieiniereeseisereiies | evveereseie e (1] I 132,810 | oo 496,856 | ..ocoovereereieeeennn0 | e 629,666
14.  OutsourcediserviceslincludinglEDP[claims,landiotherIServices...........couvrvevnerneernerenns [ cevrevrereriennens 27,756 | v AT3127 | oo 1,882,884 | ..coevvvvevieeeann0 | e 2,383,767
15.  Boards,lbureausiandiassoCiationIfEes...........cccuucvevievririeeieicie ettt sres | cveresesesesnns 1,207 [ 2,588 |..covrirriinns 18,694 [ ..ooviveiecieeeeen0 | 22,489
16.  Insurance,lexceptionirealIEStAtE. .........cc..cvvveivcuiecrecece ettt aenies | creieaen e 6,034 | oo 115,392 | oo 440,776 | covovveeeeeeeceeeenn0 | 562,202
17.  CollectionlandibankISErviCEIChAIGES.........c.cveveviveieriecieieereeisee s ssssssssssns | sevessesesesesse e senes (1] IS 11,384 | .o 33,592 | o0 | 44,976
18.  Grouplservicelandiadministrationifees............covviveviiireieiicieiceie et | cveievesiese s 2414 | o 1,381 [ 18,694 [ ..oovvveveiceeeeeen0 | 22,489
19.  Reimbursementsibyluninsurediaccidentiandihealthlplans..............cocoeeeemeereermeeneneneennes [ ceerereineinieninneens (U] I (U] I 0 |0 [ 0
20. Reimbursementsifromfiscallintermediaries..........c.vurermrirernreinrenesssesnns | v (V1N [N (V1N [N 0 [0 | 0
21, RealIEStAtEIEXPENSES. ......cevvvecieceieccie ettt snneens | evestesresenss s (1] IS 37,946 | oo 141,959 | o0 | 179,905
22, REAIIESIAIEIAXES. .....cecvvveecec et nnens | eresrenaereess s (118 IO 7,589 | .o 14,899 [ .oovieiieeeeeeal0 | 22,488
23. Taxes,llicenseslandifees:
23.10StatelandlloCalliNSUrANCEILAXES. ...........vuverrrrireieeeeee ettt bessssessessnes | evensessessssssesssseaans (1] TR (1] I 259,556 | .oevereeeriiiienennd0 | e 259,556
23, 200StateIPrEMIUMIEAXES. ....c.ocveveveeicierie et sr sttt s ettt s s tensesnnns | ersstsssesssssssessnssesans (1] TR (1] R L0 T RURRRUON B [SSETETORTRRRRO 0
23.30RegulatorylauthorityllicenSeSIaNAIfEES. ..........curuererrrreireereereieeereeieeieeseissesssssessesens | creereesessnesssssnssnenns (V] (VN PR 70,948 | o0 [ 70,948
23 4TIPAYIOITAXES. ....cvvrriescveeerisesseecsseess sttt sttt sessees | sebssesseses st (V) [ 140,399 | ..o 534,243 | ..ovvvvvrriineeenn0 | i, 674,642
23.500theri(excludingifederallincomelandirealieStateitaXxes). ......oourvmrerurrerreeneereereinnees | coverreereireeeneireeeenas (U] IR 11,384 | ..o 38,394 | o0 [ 49,778
24.  InvestmentiexpensesinotiincludedielSEWNETE. ..o [ e (1] TR (1] R [0 RPN B (SOOI 0
25, AggregatelWritelinSIfOrIEXPENSES. .....c.ocvuevirirerse ettt s ssessessesssessstessesssessessnes | ssssssssssssssessassassaes (V11 ISR 0] oo 451,965 | o0 e 451,965
26. Totallexpenseslincurredi(LINESITIHOI25).........cevveereeivereiieeeeseesieeiee s seessessessesssssesses | evvensenians 1,206,791 | ............ 2,587,781 | .......... 19,385,548 | ...ovevererrrirninnd (a)......23,180,120
27. LesslexpensesiunpaidiDecemberi31,ICUMENTIYEAT..........cceuevereerereririrerseissresiesssiessensesenss | seesessesnnns 142,425 | oo 305,409 |..ooervrerrne 1,599 | o0 | i 449,433
28. AddiexpensesiunpaidiDecemberi31,IprOMY AT .......c.ciuevereeererrieereeisessiesseisesessesesesenees | seesessesnnnes 138,903 | ..ccvvveee 297,858 |..cvevererrnn. 55,559 | oeeeeeriieienennd0 | 492,320
29.  Amountsireceivablelrelatingitoluninsurediaccidentiandihealthiplans,ipriorlyear.............. [ cocoeeeiiiniiinennn (1] R (1] [0 T RRRRON B (ST 0
30. Amountsireceivablelrelatingitoluninsurediaccidentiandihealthiplans,icurrentiyear.......... [ oo {11 IR 0 e 0 i) o 0
31.  Totallexpensesipaidi(Linesi26iminusi270plusi28Iminusi29pIusi30)........cccuerercrrerrerenns | cvreirenaes 1,203,269 |............ 2,580,230 |.......... 19,439,508 |...coooviviieinans 0 ... 23,223,007
DETAILSIOFIWRITEIINS
2501. PharmacylREDALEIFEE...........c..cueevireieiirc ettt sse e | ersssssesssssesessessesns (1] (1] I 288,297 | .oveveevreviiieennnd0 | e 288,297
2502, MiSCEllANEOUSTEXDPENSE. ....cvvuerriereeiseieieieietesse e ssssesse s essessesse s ssssessessssessesssssssessesses | sessssssessessessssessesnns (1] (U] IS 89,783 | oo [ 89,783
2503. BadIDEDIIEXPENSE. ......cuucvrmmrerrrersriceierieessneiesssss sttt essss e essssesnsees | eesinesssesss s (U [V I 73,532 [ ovvvvinrrrernneel0 | 73,532
2598. SummarylofiremainingiwritelinsiforiLinel25fromIoverflowipage............cceeverervereerierens | oevirerseisessessssisenans (0] O (0] IR 353 | o0 e 353
2599. TOTALSI|(Lines25010thrui25031plusi2598)1(Linel250ab0VE)......cvuuiveeirireiiriirreiesiinns | e, [0 R (O 451,965 [ .0 | i 451,965
(@) Includesimanagementifeesiofi$.....22,488,0801tolaffiliatesland($.......... Outolnoniaffiliates.
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Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

EXHIBITIOFINETIINVESTMENTIINCOME

1 2
Collected Earned
DuringlYear DuringlYear

1. U.S.IGOVEMMENTIDONGAS. ..ottt bbb s bbb sae st s s sssebessesebessnsnsebensetessssnsesenserenenss | (@)orsresessesesesssissesiesesenns
1.1 BondslexemptifromiU.S.ltax | (@)

1.2 Otherlbondsi(unaffiliated).... (@)

1.3 Bondslofiaffiliates........ e [(@)eee

2.1 Preferredistocksi(unaffiliated).. ... (D).....
2.11 Preferredistockslofiaffiliates.... v | (D).

2.2 Commonistocksl(unaffiliated).. IR
2.21 Commonistocksiofiaffiliates..... I

3. Mortgagelloans................
Reallestate...... e [ (D).
Contractlloans...........ocruerereeeiernreeeeiesesesseneens I
Cash,lcashlequivalentsiandishortitermlinvestments...
Derivativelinstruments..........ccoevveervernienirnineeennens
Otherlinvestediassets.. I
9. Aggregatelwritelinsforlinvestmentiincome. o

© N o oA

10. Totallgrosslinvestmentiincome................ voe | e

11, INVEStMENTIEXPENSES. .....vevvercieiiees e

12.  Investmentitaxes,llicensesiandifees,leXCludingIfederallinCOMEIIAXES. ...........cverrerecveieeirieriere ettt sttt bbb s st s st ssansenans
I 141 T (=TS =Y (01T T T E OO T U TP TR
14.  DepreciationionireallestatelandiotherliNVESIEAIASSELS. ... v sssesse e ss e s st ettt s sttt ans st n st
15.  AggregatelwritelinsiforideductionsfromiiNVESIMENTINCOME. ..........c.ccevievciieieiseee ettt e s bbbt s bbb se st ae bt s bt anen

16, TotalldeduCtiONSI(LINESITIINIOUGNITS)........c.rveireierireeseiseisereeisessessssssessessssesss st sss s sse s s ss s se s8££ E e en s s st st enssente | aefessssssessossonsanssnssensanssnssnssansanes 0

17.  Netlinvestmentlincomel(LiNEITOIMINUSILINEITE)............evurerrerririsriseeisiseeesessesesessessessssssssssssesssssessesssesssssesesssessessessesssessessessessasssessassssssssessasssssssssesssnssnssnssnssensans | aesessssssessassasssnsnssssans 1,832,213

0901, IntercomMPanylINtErESHINCOME. .......cucvuevieeiieiiciete ettt st s bbbt s st s s bensenas | snsssessesntessesansensessesnsns 38,245 | oo 38,245
0902. MiSCEllaneOUSIINTEIESIIINCOME...........vuieuiercireittieiseiieeseet ettt nentetis | £hebebes s sttt 160 | oo 160
0903, et RE SRR RS EE R E SRR RE R E R R R R bbbkt btenns | Sebses b ettt 0 | et 0
0998. SummaryiofiremainingiwritelinsIforiLinelIfroMIOVEMIOWIDAGE. ........cvevrevrieieieierre ettt sntesens | fessessssssessessssesessessnses et ensnsenas 0 | e 0
0999. Totalsl(Linesi09010thrul0903IplusI098)I(LINEINANOVE). .. ... veurerrresireeisserssssesess et seessses st sees ettt snstenises | eebsssssnsssess st snss s snssneas 38,405 | i 38,405

1501.
1502.
1503.
1598.

(a)lIncludesrs.....34,0310accruallofidiscountilessi$..... 144,419tamortizationlofipremiumiandilessi$..... 18,255Ipaidiforlaccruediinterestionipurchases.

(b)lIncludesls.......... Olaccruallofidiscountilessi$.......... Olamortizationlofipremiumiandiless($.......... Olpaidiforiaccruedidividendslonlpurchases.

(c)includest$.......... Ofaccruallofidiscountilesss.......... Olamortizationlofipremiumiandilesss.......... Oupaidiforiaccruediinterestionipurchases.

(d)iIncludesls.......... Otforlcompany'sioccupancylofiitsiownibuildings;landiexcludesi$.......... Olinterestioniencumbrances.

(e)Includests.....75,8910accruallofidiscountilessls.......... Oramortizationlofipremiumiandilesss.......... Oupaidiforiaccruediinterestionipurchases.

(fIncludess.......... Olaccruallofidiscountilessi$.......... (Otamortizationloflpremium.

(9)Includests.......... Olinvestmentiexpenseslandd$.......... Olinvestmentitaxes,licensesiandifees,lexcludingifederallincomeltaxes,lattributableitolSegregatediandiSeparatelAccounts.
(h)lIncludesls.......... Olinterestionisurplusinotesiandi$.......... Olinterestionicapitallinotes.

()lincludesi$.......... Oldepreciationlonireallestatelandi$.......... Oldepreciationionlotherlinvestediassets.

EXHIBITIOFICAPITALIGAINSI(LOSSES)
1 2

3 4
Realized
Gaini(Loss) Other Increases
oniSales Realized (Decreases)iby
orlMaturity Adjustments Adjustment

o

1. U.S.igovernmentibonds
1.1 BondslexemptifromIU.S.[EaX.......ccovreverrrrerieieerrierniesiesesseesenns
1.2 Otherlbondsl(unaffiliated)....
1.3 Bondslofiaffiliates....
2.1 Preferredistocksl(unaffiliated)..
2.11 Preferredistocksiofiaffiliates....
Commonistocksi(unaffiliated)..
Commonistocksloflaffiliates...........cvwivrirerrniininenenencsereiene
Mortgagelloans................

22

2.21

3.

4. Reallestate...
5. Contractlloans......
6.  Cash,lcashlequivalentsiandishortitermiinvestments....................
7. DerivativelinStruments..........ccoueveievriieeiesesecese e
8. Otherlinvestediassets.........ocvvrninierinieeessesssssese s
9. AggregateiwritelinsiforicapitaligainSi(l0SSEs)........cccvreverrererrenns

o

-
I

TotallcapitallgainSI(I0SSES).........ccocreurireeririrrereersiereseierensienes | eevees

0998. SummarylofiremainingiwritelinsiforiLinel9ifromioverflowlpage....
0999. Totalsl(LinesI0901Cthrul09030plusi0998)i(Linel9labove)...............
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Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangeliniTotal
CurrentilYeariTotal PriorlYeariTotal NonadmittedlAssets
Nonadmitted/Assets Nonadmitted/Assets (Col.12m1Col.01)

1. BONASI(SCREAUIEID)... ..ottt sss e stssssssssssessssssissssens | snsesssensssnsssssssssessessssssessessesennald | eeveenssnssnesssmssnssssssesssssessessesendd | eonsisessesnessessesssssessese s sssneens 0
2. Stocksl(SchedulelD):

2.0 PrefermedIStOCKS. ..ottt | et O [ oo 0 [ oo 0

2.2 COMMONISIOCKS. .cvvvuveercrenaresenseeesesseees st sss s ssss st nsssnnes | essssessessssessseess s ssssseessnes 0 [ o LU R 0
3. Mortgagelloansionireallestatel(SchedulelB):

BT FIESHIENS oottt sne e nens | eeest s 0 [ o LU R 0

3.2 OtherthanIfirSHIENS. .........eeerrrirerieriererireceeess st sesst st ssenens | etesssessesss s eess e 0 [ oo (O OO RRRN 0
4. Reallestatel(SchedulelA):

4.1 PropertiesioccupiedibylthEICOMPANY.......c.ccooiveiriuiirircireiseiesieissiesies et ssssessessssessens | seressessesssssssesssssssesssssssessessssessns 0 [ oo 0 | o 0

4.2 PropertiesiheldiforithelproductionlofliNCOME............cceveviierierieeisiessireseiseeesesseieses | e (0 TR [0 TR 0

4.3 PropertieSINeldIfOrISAlE. ...........ccurvriiiieeiie ettt essessasssesas | estessessss st et sans 0 | e (01 OO 0
5. Cashi(SchedulelElParti1),Icashlequivalentsi(SchedulelEIParti2)

andishortitermlinvestmentsi(SCH.IDA)........c..cveveiiieiieiesiesss e ess st sse s ssssessens | essessssssssssssse s ssssessessnens (01 O (01 OO 0
8. CONTACHIOANS. .....cveveiriciress sttt ss sttt ettt nnsensanss | ssessssssessnssensenssessessnsnsnssanseneas (0 T (0 T 0
7. Otherlinvestedlassets(SCEAUIBIBA)...........coeviiericieisssee ettt ssenns | sresssssesnssessesse s s s ssessessessas (01 OO (01 O 0
8. RECEIVADIEIOMISECUMIHIES. ....c.vveererrverererscrieesserisesss st sb st sss sttt | cbseessest sttt (0 (0 0
9. AggregatelwritelinSIfOriNVESIEAIASSELS. .........ccvuiverieieiirise ettt es e ess s s | ssesssssssssssessenssessesssssssesssssensan 0 ] e 0 ] e 0
10.  Subtotals,IcashiandlinvestediassetsI(LINESITHOID)..........crwerrurerrrerrerrerrerreereeseeseeseesnseeesessesseees | coeessesssenessssssssessesssessssssessesenns (0 T [0 TR 0
11, Investmentlincomelduelandiactrued...........oow.rerrrmrirreriecierieecssesseesseessssssessssessenes | ereneeessesmmssesesss s sseseenos 0 [ e LU RO 0
12.  Premiumslandiconsiderations:

12.1  Uncollectedipremiumslandiagents'lbalanceslinicourseloficollection............c..cccuveveeeens | coervreveeieiesesseeiesns 792,282 | oo 407,097 [ oo (385,185)

12.2 Deferredipremiums,lagents'lbalancesiandlinstallmentsibookedibut

deferrediandiNOtIYBHIAUE. .........cceverceeceercr ettt ettt sssestenes | etesesssessesesess s sss et s st en s O [ oo 0 [ oo 0

12.3  AccruediretroSpPeCtVEIPIEMIUMS........c.cuuruerirrereereeseeseesesseesesseessessseseesestssssssssssessessans | sesssessessssesssssssssessnsssssssssessessasens (01 OO 0 | oo 0
13. Reinsurance:

13.1  AmountsirecoverablelfroMITEINSUIELS..........c..curiecinrircinerire e esiseissesesessesesensiens | seressesenesesises s rsieees O [ e 0 [ oo 0

13.2  FundsiheldibyloridepositediwithIreinSUrediCOMPANIES..........cvuvereeererrerieiseiressesesenss | crsreeesesiesssssssssesessssssssessessenens (01 TP (0 T 0

13.3  OtherlamountsireceivablelunderireinSUranCelCoNraCs. ..........cc.ruurvermvruenmreeminmsensiin [ e 0 [ e 0 [ oo 0
14, Amountsireceivablelrelatingltoluninsurediplans
15.1 CurrentifederallandiforeignlincomelitaxirecoverablelandintereStthereon. ...........ocoeeeererens [ covemrireiinininese e (0 O 0 | et 0
15.2 NetldeferredItaxiasset. ... ssssss s sssssenes | cneessseesssnessessssesssesnens 4,803,037 | .o 5,703,815 [ oo 900,778
16.  GuarantyifundsireceivablelorIONIAEPOSIE. ........c.rurrrrrerierrereiereeeerse et esesessssssnsseens | ceeesnesssensssssssssessesssssssnsssssesean (01 U 0 | oo 0
17. ElectronicldatalprocessinglequipmentlandISOftWare. ...........c.veevveeverierieresiese s ssssssienens | ceveressssessssessessssesssssse s sssesens (0 TR (01 TR 0
18.  Furniturelandiequipment,lincludingthealthlcareldeliverylassets........o.rureerreneeneneineiineinees | v (01 O 0 | oo 0
19. NetladjustmentiiniassetsiandiliabilitiesidueltolforeignieXchangelrates..........ccevververcverrereenes | cerereeieeeesiese e (0 TR [0 TR 0
20. Receivablelfromiparent,isubsidiariesiandiaffiliates............ccoceviverieriesiiieeieiecssesesens | e O [ e 0 [ oo 0
21. HealthicarelandlotherlamountsireCEIVADIE. .............ciiiereriereeieee s | bttt (0 (0 T 0
22. OtherlassetsINONAAMITE. ........c.cccvucuiriirciieiiie et ssenbens | rebiiesiss sttt 0 [ oo 0 [ o 0
23. AggregatelwritelinsiforlotherthaniinvestedIassetsS. . ....vurwrmrrrerrrenrenrieieiesissesseessesseesseins | arssrsssssssssssssssssessessssssesssssesssnees {01 OO 0 ] e 0
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected

CelllAccountsi(LINESITOINIOUGNI23)..........cvuereicieeiseieeie et ssse s ssessessse s ssssns | eveessessssessssssesssnseas 5,595,319 | ..o 6,110,912 | oo 515,593
25. FromiSeparatelAccounts,!SegregatediAccountsiandiProtectedICellIACCOUNES............ccvvveve | ovreererveierei e (0 TR (0 TR 0
26.  TOTALSHLINESI2ZAIANAI25)........c.cvoreeveeerireerieveseeeseeieneissesssseniseesssseesseessseessssssssesssssssseses | aesemsessesssenessmneessseesnns 5,595,319 | ..oovvvrririerirrriiinns 6,110,912 | oo 515,593

0998. SummarylofiremainingiwritelinsiforiLinel9fromIOVErfOWIDAGE. .........evererererrrrrreeesressesnnenens | wrneseeseesmsesssssesessssssessssssssssesenns (0 0 | e 0
0999. Totals((Linesi0901thrul09030plusI0998)I(LINEIGTADOVE)........vveireireriiriiecisiirersessresssinesnes | cresesssensesssssssssssssssessssessessanes 0 | oo {01 PR 0
2307, et Rttt nsnas | Hestsees sttt (0 S L0 0
2802, e n st | ereben s 0 [ e LU R 0
2303, ettt nena | SesEiee ettt (0 S (0 R 0
2398. SummarylofiremainingiwritellinsforiLinel230fromIoVerfloWIDAGE. ........cevvevereverrerrenieiserisnens | creviessesinsssssessesesssssssssssesseseans (01 U (0 T 0
2399. Totalsl(Lines123011thrui23030plusi2398))(LINEI23IADOVE). .....coveureriuriesieeriieisressessesseseessessesene | coesssessessssssssnsssssssssesssssssssssneans 0 ] oo 0 ] e 0
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Statementias of December31,2004/0f the AetnalHealth/Inc.[(alMainecorporation)

EXHIBITMIIENROLLMENTIBYIPRODUCTITYPEIFORIHEALTHIBUSINESSIONLY

TotallMemberslatlEndlof 6
1 2 3 4 5 CurrentlYear

Prior First Second Third Current Member

SourcelofiEnrollment Year Quarter Quarter Quarter Year Months
1. HealthImaintenanCelOrGaANIZAtIONS. .........cc.cueviirireieiiieieisriss ettt es bttt s s ssassessesans | absesassessnssntessesensnsessnsnsaes 39,804 | ..o 44,019 | A48T [ oo 43572 [ v 42,413 [ 523,322
2. ProviderIServiCeIOrgaNIZAtIONS. ...........ccvuiueviuiiseieicies ettt ss sttt bbbt s bbb a b as st s | eeaebast b s st s et aes 0 e 0 [ 0 | 0 | oo 0 | oo 0
3. PreferrediproVideriorganiZAtioNS. ... . ..ottt en st | enteeeten ettt en e nr e 0 e 0 [ (0 U (0 TR 0 | e 0
4. POINHIOMSEIVICE. ..vv.cverereeeeeeetsees e seeee et es s et s e s s e ss et sse s s 8 e s 28R E R8s e R s RS E e s s et s s et et e et | 2eseetenseessensee st ns et 3,297 | s 3,793 | s 3,686 | .o 3407 | BAT8 | e 43,308
B INAEMINIYIONIY. .....cviviiirerctctetet ettt bbb b et b s b ae b e s s b b st b s s b b s b b et s e ae bt sh bt b et et st et banas | ebenietetestetet et s st s st et enaebennnad 0 [ 0 [ 0 [ 0 [ 0 [ 0
6.  AggregatelwritelinsiforlotherliNESIOMDUSINESS. .......c.cvvevuiveciieeiiieisiie ettt bbb ss s s st s s sntens | dsbenssssstsssessstesessesnsensensessnsenad 0 | oo 0 | oot 0 | oo 0 | oo 0 | oo 0
S o . OO OO OO OO OO PP PP ORO O OO P OOTPRPPP 43,005 [ o 47,812 | o AT 873 | oo 46,979 | i 45591 | 566,630

DETAILSIOFIWRITEIINS

0807, oottt R AR RS £Ee£ERE AR AR ARt s R a st n st tennes | Seensesetentes et en sttt 0 [ e (0 R (0 (0 ST L0 SR 0
0802, ...ooeeeeeeeseeesees et RE LRt | SeeR et L0 OSSR O OSSN O RSN O RO O RSO 0
L0 OO TP PSPPSR (FTOORRE OO (0 U (0 R (0 R (0 T L0 TR 0
0698. SummarylofiremainingiwritelinsiforiLinelBfromMIOVETIOWIDAGE. .....vvcvrrrieirrireieiei ettt snseseses | sressessstessessesessessssssssssessessesensesa 0 [ e (0 U (0 TR 0 | e e 0 | oo 0
0699. Totalsl(Linesi0601ithrul08030pIuSI0BIB)I(LINEIBIADOVE). . ..ereuresrrssrsresressserserssessessessasesssssssesssssssssessassssssssssssenssssssssssssnsssssssnns | essssssssssssossasssnssnssassansansssssassanes 0 | o 0 | o 0 | o 0 | oo 0 | oo 0




Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

NOTESITOIFINANCIALISTATEMENTS

1. Summary|(of(Significant(Accounting(Policies

AccountingPractices

TheJaccompanying(financial statements[Jof /AetnalHealthlInc.(alMainelIcorporation)(the ICompany),indirectlya
whollylownedlsubsidiary of(Aetnallnc.[(Aetna), havelbeen(preparedlinconformitylwith[accountingpractices prescribed
andipermittedbytheMaineDepartmentiofiProfessionalandiFinancial'Regulation, Bureaurofinsurance. TSuchpractices
varyfrom[accountingLprinciples.generallylacceptedlinthe United[States of_LAmerica [(GAAP)principallyLin_that certain
assetslreportablefunderClGAAPCare"'nonfadmitted""andhavebeenexcludedfromtheaccompanyingstatementsof
assets, liabilities, capitalLand[surplus_and[charged(directlyto net[worth, certainLinvestments Which[would[be[carriedat
estimatedfairivaluerunderfGAAP arelcarriedatfamortizedlcostlin(thefaccompanyinglstatementsloflassets, liabilities,
capitalfandsurplus,(andchangeslin het deferredtax(assets[andlliabilities arereflected[as[changes/(in(surplus.IUnder
GAAP,suchideferreditaxichangeslare(reflectedlinloperations.

TheMaine Departmentof Professional “andFinancialRegulation, Bureauof Insurancel recognizes[Jonlystatutory
accounting(practices[prescribedoripermitted (bytheStateof(Maineforldeterminingfandreportingthefinancialcondition
and(resultslof[operations[of[anlinsurancelcompany.[TTheNational Association[of [ Insurance[Commissioners' (NAIC)
AccountinglPracticeslandiProceduresmanual (NAICISAP)hasbeenadoptediasialcomponentiofprescribediorpermitted
practicesbytheStateofiMaine.

TheCompany'snetlincome({loss)andcapitalland’surplusias’statedlonfaiNAICTSAPbasisandionithelbasisof (practices
prescribedior(permittedbythe Stateof(Mainelare the[samelat/December31,12004and2003.

Uselof [Estimates|inthe Preparation (0f the [Financial Statements

O Thelpreparationrofithefinancial statementsrinfconformity withiNAICTSAP requiresimanagementfomakelestimatesand
assumptions(thatlaffectthelreportedlamounts(of@assetsandlliabilities. TActualresultsi¢ould differ[fromthoseestimates.

Significant/Accounting[Policies

0 TheCompanyluses(thefollowinglaccountingprinciples:

Cash.[cashlequivalentsandshorttermlinvestments

0 CashrandlcashrequivalentsconsistlofrallChighlyliquidlinstrumentstwhich mature [withinthree[months[from(the[date[of
purchase.[IShorttermlinvestments(consistiprimarily(oflinvestmentspurchased(withian(original maturity[of(91days/tolone
year.[TTheltarryingfamountsloffcashfandltashlequivalentsfandlshortifermrinvestmentsiteportedrinithefaccompanying
statements(of(assets, liabilities, (¢apital@and[Surplus [@pproximate(fairvalue.

Bonds

O Bonds, (whichlinclude(specialdeposits, are carried[atamortizedcostexceptforthose bondswith@a[INAIC [designation of(3
throughi6whichrarereportedratithe fowerloffamortizedicostrorfairivalue.MBondpremiumsandidiscounts arelamortized
usingtheleffectivelinterestimethod. [Fairlvalues(ofibonds(arebasedonNAICvalues. INAICvalues(are based[onthe(unit
pricespublishedibytheSecuritiesValuationOffice (SVO)roftheNAICunlessthe[SVOpublishesthelamortized[¢costlas
thelunitiprice,lin(which(case(fair[values[arebasedlonquotedmarket(prices, Where[available. IThel[¢costlof(bonds soldlis
basedonthelspecificlidentificationmethod. TBondslincludelalllinvestmentsiwhosematuritylis(greaterithanionelyeariwhen
purchased.

Declines/deemedtobe otherthantemporaryimpairmentsiinithe(costbasis/arelrecognized(asrealized(capital losses.

Securities(llending

0 TheCompanylloans(certain securities from(itsportfolio[toLotherLinstitutions[for short periods of time. [Restricted use
collateral, [primarily[¢ash, whichlis(requiredlat arate [0f(102%[ofthe marketValueloftheloaneddomesticlsecurities,is
deposited(bylthelborroweriwithlallendinglagent, and(tetained andlinvestedby(thellendinglagentto.generateladditional
income(forlthefCompany.[TThemarketvalueloflthelloanedsecuritiesCis'monitored onardailyrbasis,[withadditional
collateraliobtainedlorrefundediasithe marketivalueofithelloan(securitiesfluctuates.

0 AtDecember31,12004,the[Companyhadloanedisecurities[(which(arereflectedasbondslonthe [StatutoryStatements(of

AdmittedAssets)with[afairivalueoflapproximately($2,480,000. IThe[CompanyhadholloanedSecuritiesatiDecember31,
2003.
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Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)

NOTESITOIFINANCIALISTATEMENTS

Premiums(andamounts/dueandunpaid

O Premiumrevenue(foriprepaid healthlcarelis(recognizedlaslincomerinthelmonthlinfwhichlthelenrollees arelentitledto
health(care(services.[Premiums(collectedlinladvance @relreported(aspremiumsireceivedlinladvance.

0 Nonladmitted’amountsiconsistloffalllpremiums(teceivable(greaterithan(90[days due, withtheexceptionloflamountsidue
underLgovernmentLinsured(plans, WhichLare admitted[assets. [ In[addition, forLany_customerLin(which[the _premiums
receivablewhichlarelgreater'than@0rdaysduelisfmorethanfardeminimusportion‘ofthelentire[premiums teceivable
balance(forthaticustomer, thelentire [premiums receivable (balance forthat .customerlismonadmitted. IManagement(also
performslalspecificlfeviewoffaccountsfandbasedlonthefesultsfofthereview,[considerationlisigivenformonradmitting
additionallamounts. [IAfterthe[¢alculation[ofthe[monladmitted[amounts, [the[Company(évaluates the femaining@dmitted
assets,[includingthoseduefromgovernmentlinsuredplans,andiflitlis probablethat anyradditionallTamountsare
uncollectible,thoseuncollectible amountsare writtenofflandcharged o revenuelintheperiodithe(determinationlismade.
[Wncollectible[TamountsJarelgenerallywritten Coff JandTichargedtolrevenueCinCtheDperiod CinCwhichthe Ccustomer
reconciliationsCare[completedandlagreedtolbylthelcustomeri(retroactivity) ortwhenlthelaccountlis determined tolbe
uncollectible(bad(debt).

Hospitalland(medical costsand(¢laims adjustment/expenses(andirelatedreserves

O Hospitallandimedicallcosts[consistiprincipallyofimedicalclaimslandicapitationicosts. IClaimsuinpaidiincludeestimates(of
payments[to[bemadelonltlaims[reportedaslofl the[statements of assets,liabilities, capital landsurplus[date[and
estimatesloflhealthlcare(serviceslincurredbut'notireportedtoltheflCompanylaslofithelstatementsioflassets, liabilities,
capitalland(surplusidate.[TSuchlestimateslaredevelopedlusinglactuarial principlesfandrassumptionswhichtonsider,
amongl(otherithings, [contractedrequirements, (historicalutilizationltrends/and(payment(patterns,imedicallinflation,[product
mix,[seasonalitylandlotherrelevantfactors.TChangeslinlestimatesarelrecordedlinfhospitallandmedical ¢ostslin[current
earningslinthelperioditheyrareldetermined. TCapitation(costs Tepresentmonthlyfeespaidfolparticipatingphysiciansfand
othermedicallproviders(foriproviding[continuingmedical care.

0 TheCompanyluses(theltriangulationfmethodtorestimatelthelfequiredrclaimslincurredrbutinotteportedteserves.[TThe
method!oftriangulationmakes|estimates[ of(completion(factors(whichlare(thenlapplied(tolthe total paid claimshetl of
coordinationiof(benefits foldateforl@achlincurralimonth.TThis[provides[@nlestimate lof thelfotal(projectedlincurrediclaims
and(iotallamountloutstandinglorclaimslincurredbutnotreported(claimsunpaid). IConsideration is[@lso[giventol¢changes
infturnaround(timelandiclaimprocessingwhichmaylimpactithecompletionfactors.

0 Claimsradjustmentiexpensestepresenticostslincurredrelatedtothe claimsettlementiprocesssuchraslcostsfolfecord,
process/andladjust(¢laims.Theseexpenses, whichlarelincludedlinthe[Company'smanagementiagreementidescribedlin
Note[10, arelcalculatedusinglalpercentagelof currenthospitallandCmedicalcosts,[Whichlisbasedlonlhistorical cost
experience.

0 Forlthelmostlcurrent dates[of(service (Where(therelislinsufficient[paidclaimdatatolrely[solely[on[the completion(factor
method, thefCompanylexaminescostlandlutilizationtrendsasiwell"asCenvironmentalfactors,planichanges,[provider
contracts,imembershipchanges,@andlhistoricallseasonalpatternstolestimatethefeserve requiredforithesemonths.

Agareqgatehealthpolicy reservesandrelated expenses

0 Premium (deficiency(reserves((PDR)(are recognizedwhenlitlis[probable(that/thelexpectedfuture medical costs,lincluding
maintenance(costs, Wwilllexceedanticipatedfuture premiumslandreinsurancelrecoveriesoniexistingcontracts. IContracts
areLgroupedCinLaCmanner_consistentwith[the[methodLof[acquiring, servicingLand measuring_theprofitabilityLof (such
contracts.[TThe[Company consideredlanticipatedlinvestmentlincomelwhen(¢alculatinglitspremium deficiencyreserves.
Therelwereno[PDRbalances at/December(31,[2004 0r2003.

Aggreqgate health claim reserves

[ Thefreserveforifuturecontingentibenefitslincludesithe’estimatedicostiofservicesiwhichwillicontinuelfobelincurredafter
thelstatementsloflassets, [liabilities, (capitallandsurplus(datelif(the[Companylisobligated[tolpayfor[suchlservices(in
accordancelwithcontractprovisions[or(regulatoryrequirements. T Theselbalancesareltecordedlinaggregateclaim
reserves on(thelstatementsLof assets, liabilities, capitalland[surplusandarelestimated usingapercentagelof turrent
medicaliandlhospital’¢osts, whichrarebasedonhistoricallcostiéxperience.

Covered(and(uncoveredexpenses(andirelatedliabilities

O Coveredexpensesandirelatedliabilitiesrepresentcosts forihealth(care [expensesforiwhichlaimemberlisnotresponsible
in(thelevent of(thelinsolvencylbf[the[Company.[TUncoveredexpensesandlrelatedlliabilities represent coststolthe
Company(forthealthcarelservicesthatlarelthelobligationofthe[Companyrandforiwhichaimemberimaylalsobeiablelin
theleventiofithe[Company'siinsolvency.
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Federalland(State(Income (Taxes

[ Infaccordancelwiththewrittenfaxsharinglagreementapproved, the[Company’s(currentfederallincometaxprovisions(are
generallylcomputedlas(if(the[Companywere(filing[alseparatefederallincome(tax return; currentlincometax benefits,
includingthoselTtesulting[fromhet operatingllosses, arerecognized(tothelextent tealizedlinthe consolidatedreturn.
Pursuant(tolthislagreement, the[Company(has(the(enforceableright/torecoupifederallincometaxes(paidlin(prioriyears(in
theleventloffuturenetllosses, Whichlit'mayflincur,ortotecouplitshetlossescarried forwardlaslanloffsettofuture net
income(subjecttolfederallincome(taxes.

0 Deferredlincome tax(assets/andlliabilities[(generallylas definedin[SFASIN0.[109, AccountingforiincomelTaxes(GAAP))
representitheléxpectedfuturetaxconsequencesloftemporarydifferencesgeneratedbylstatutoryfaccounting. TDeferred
incomeltaxlassets(andliabilitiesare[computed by means oflidentifyingtemporary(differenceswhicharemeasuredusing
alstatementsloflassets,liabilities, ‘capitallandlsurplusfapproachiwherebylstatutoryrfandtaxbasisistatementsrofrassets,
liabilities, [capitallandisurplus[are[compared.ICurrentlincome taxrecoverables includealllcurrentlincometaxes,lincluding
interest, reasonablylexpectedtoberecoverediinfalsubsequentiaccounting(period.

0 Deferredlincome(tax/assetsiunder/NAICISAP, areladmitted(infanlamountlequalltolthe sum(of((1)[previouslypaidifederal
income(taxesWhichlarelexpected[tolbelrecoveredthroughlloss carrybacksforexisting(temporarydifferenceswhich
reverse(within[alyear(and((2)thellesserof(thelamount of(gross deferred(tax assets expectedtobe realized within[one
yearlof(thelstatementsioflassets, liabilities,[capitallandlsurplusidate,[orten[percentof statutorycapitalland surplusfand
(3)thelamount(of gross deferredfaxassets, afterlthelapplicationof((1)[@and((2), thatcan(be offset againstexisting(gross
deferredtax(iabilities. MNAICTSAPrequiresthatldeferredfaxiassetsicanionlybeadmittedthroughossicarrybackstothe
extent(thatthe(Company(paidloriwas(allocated(taxesaslalseparate(legallentity.lin(addition, [deferredtax(assets thatthe
Companylexpectsitolrealizewithinfoneyeariof thestatements(oflassets, liabilities, [capitallandsurplusidateonlalseparate
legallentity(basiscannotbeladmitted iflthe [Company(projectsaltax(loss, &venlifithe loss[could [offset taxablelincome [of
other'membersiinitheconsolidatedigroup.

0 Changeslinideferredtax/assetsiand deferredtaxiabilitiesrare fecognizedaslalseparate[componentofigainsfandlosses
inCsurplus("Changes(inlhetdeferredtax assets") except tolthelextent allocated(to[changeslinunrealized[gainsand
losses.[TChangeslinldeferredtaxlassetslandliabilitiesallocatedtolunrealizedgainslandlosses[are[hettedagainst the
related changes(inlunrealized(gainslandllossesland arelreportedlas['Net unrealized[capital gainsand(losses",[also(a
separatelcomponentiofigainsiandilosses(insurplus.

0 Statelincomel(tax/expenselis(recorded(in/generalladministrative expenses.IFor(thelyear(éndedDecember(31,/2004(and
2003, the(Company!(didnotlincur(statelincome tax expense.[At[December(31,2003, the[Companylreported $112,000as
statelincomeltaxrecoverableonthestatements(ofiassets, liabilities, capitallandSurplus.

Reclassifications

0 Certainlreclassifications[havelbeenmadeltolthe[2003financiall statementsto conformwiththe[classificationsusedlin
2004.1Specifically, ([pharmacy(rebatesreceivablehave been(teclassedout of receivable from parent, subsidiaries(and
affiliatesfandrarepresentediashealthcarelandiotheriamounts(receivablelonithe’Assets/page.

2. AccountinglChangesandCorrectionsof Errors

0 TheCompanyhadnolaccountinglchangesoricorrectionsofierrors.

3. BusinessCombinations@andGoodwill

0 ThelCompanylwashotlalpartloffanylbusinessCcombinationsthatlinvolvedithestatutory’purchase’method, alstatutory
merger,or[anlimpairmentiloss.

4. Discontinued©Operations

O TheCompany(didnotthave(discontinuedoperations.

5. Investments

N TheCompanyhadhomortgagelloans, debt[restructuring, reverse_ mortgages, loanbacked[securities, repurchase

agreements,(orireallestate.

6. JointVentures, [Partnerships.[andllimited Liability[Companies
0 TheCompanyChadlholjoint[ventures,partnerships,Corlimited[liability_companiesthat exceeded 1 0% oflitsCadmitted
assets.
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7. Investmentiincome
0 Investmentiincomelduelandiaccruedwithiamounts(thatiarelover90idaysiold waszero.
8. DerivativeInstruments
0 ThelCompany/does(notihavelderivativelinstruments.
9. Income(Taxes
O A.0 Thelcomponents[ofthe[netdeferredfax[assetsrecognizedlin[the[Company’'s assets, liabilities, capitall@and(surplus
arefas(follows:
0 December31
2004 2003
Totallof(gross(deferreditax/assets $6,074,982 $6,694,487
Totallofdeferredtaxliabilities (173,933) (15,054)
Net/deferredtax/asset 5,901,049 6,679,433
Deferreditax/assetinonadmitted (4,803,037) (5,703,815)
Netradmitted deferredtax/asset $1,098,012 $975,618
(Increase)ldecreaselinmonadmittedasset $900,778 0
0 B.J Therelarenodeferreditaxliabilitiesthatlaremotrecognized.
0 C.1Thelprovisions(foriincurreditaxesion(earningsforithe years'endedDecember31iare:
2004 2003
FederalIicurrentyear $2,830,197 $4,660,550
Federallincometaxioninet/capitaligains 23,332 24,047
Federal(Tprioriyear ] (50,092)
Federallincome(taxesiincurred $2,853,529 $4,634,505
0 C.2Thetaxleffectslof temporary(differences that/giverisefolsignificantportionsofthe deferred faxlassetslandliabilities
arefas(follows:
0 December31
2004 2003
Deferred(tax/assets:
0 Goodwill $5,621,874 $6,283,271
) Nonadmittedpremium(receivable 277,299 142,484
01 Allowance(forbillingfadjustment 0 80,004
(1 Other 175,809 188,728
O Totaldeferredtax(assets 6,074,982 6,694,487
00 Nonadmittedideferredtaxassets((liabilities) (4,803,037) (5,703,815)
0 Admitteddeferreditax(assets 1,271,945 990,672
Deferreditaxliabilities:
0 Allowanceforbillingladjustment 151,718 0
1 Other 22,215 15,054
0 Totalldeferredtaxlliabilities 173,933 15,054
0 Netladmitted/deferredifax/assets $1,098,012 $975,618
0 Thelchangelinnetideferredlincometaxesis([comprised(ofthe following
[ December(31
2004 2003 Change
Totaldeferred fax@ssets $6,074,982 $6,694,487 $(619,505)
TotaldeferredtaxIliabilities (173,933) (15,054) (158,879)
Netdeferredtax/asset $5,901,049 $6,679,433 (778,384)
Tax(effectioflunrealizedgains{losses) 0
Changelin(netideferredlincomel(tax $(778,384)
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0 D.0O0Thelprovisionfor federallincomeltaxeslincurredlisCdifferentCfromthat"whichwouldbelobtainedbylapplyingthe

statutoryFederallincome(fax ratefolincomelbeforelincometaxes.IThelsignificantlitemscausing(this(differencelare

as(follows:

Provisionlcomputediasstatutoryrate

Changelinmnonadmittediassets
Total

Federallandforeignincometaxeslihcurred
Changelinnetideferredlincome(taxes
Totallstatutorylincome taxes

Effective

Decemberi31,2004 Tax/Rate
$3,768,617 35.0%

(136,704) (1.3)%

$3,631,913 33.7%
$2,853,529 26.5%
778,384 7.2%
$3,631,913 33.7%

E.1[As(of[December(31,2004,the [Companyhasnonet/capitallossornetoperatingloss carryforwards(forifaxpurposes.

E.2[Thelamountiof[Federallincometaxeslincurredthatlarelavailable forirecoupmentiintheleventiof future netlosses/are:

Year Amount
20040 $2,853,529
200317 $4,684,599

F.1rAsiof[December31,2004,theCompany'sFederal Tncome TaxReturniisiconsolidated withthefollowinglentities:

Parent[CompanylTAetnallnc.
@Credentials(Inc.

Aelaniinc.

AET Health(CarePlanof(California,Inc.
AETHealthiCarePlan,nc.(TX)
Aetnal(Criterion[Communications, (Inc.
AetnaDentallinc.(Delaware)TThrough(7/1/04
AetnalDentalllnc.(NewlJersey)
AetnaDentalnc.(Pennsylvania) T hroughi4/1/04
AetnalDentallnc.(Texas)
AetnaDentaliMaintenanceOrganization,Inc.
AetnaDentalof(Californiallnc.
AetnaHealthiandLifellnsurance[Company
AetnalHealthiInc. [{Arizona)
AetnaHealthiinc.{(Colorado)
AetnaHealthinc.{(Connecticut)
AetnalHealth(Inc.(Delaware)
AetnalHealthiInc.{Florida)
AetnalHealthlInc. (Georgia)
AetnaHealthiinc. (Louisiana)
AetnaHealth(Inc. (Maine)
AetnalHealthinc. (Maryland)
AetnaHealthilnc.(Massachusetts)
AetnaHealthiinc.(Michigan)
AetnaHealthnc.(Missouri)
AetnaHealthinc.(NewHampshire)
AetnalHealthinc.(New(Jersey)
AetnalHealthInc.[(New[York)
AetnalHealthinc.{Ohio)

AetnaHealthinc. ({Oklahoma)
AetnalHealthlInc. (Pennsylvania)
AetnaHealthilnc.(Tennessee)

AetnalHealthinc.[{Texas)
AetnalHealthlnc.(Washington)
AetnaHealthiinformationSolutions,Inc.
[II{FKAU.S. PatriotCarelInc.[)
AetnaHealthihsuranceCompanyof
[MTConnecticutTThrough(4/1/04
AetnaHealthihsurance CompanyofiNewYork
AetnalHealth(of(Californiallnc.
AetnalHealthiofllinoisInc.
AetnalHealthofthe[Carolinas!Inc.
Aetnalintegratediinformatics,Inc.
AetnallnteliHealth,Inc.
Aetnalllife&Casualty(Bermuda)limited
AetnalRisklIndemnityCo.LLimited
AUSHCIHoldings, Inc.{(Connecticut)
ChickeringBenefitPlanninginsurance/Agency
Chickering/Claims/Administrators, Inc.
ClevelandPrimaryCarelAssociates,P.A.,lInc.
[MI{InactivenoFed.EIN)
CorporatelHealthInsurance[Company
Integrated(Pharmacy(Solutions
Luettgensimited
ManagedCare[Coordinators,Inc.
New(YorkLifelandHealthlhsurance[Company
[T hrough1/31/04
NYLCare[HealthPlans,(Inc.
NYLCarelof(NewEngland,nc.
NYLCarelof(Texas,Inc.
ProviderNetworks[offAmerica,Inc.[(As[0f(12/29/04)
SANUSofiINewYorkiandNew Jersey,(Inc.
U.S.Health[Aviation[Corp.IIThrough(7/1/04
U.S.[Healthcare[Properties,(Inc.

F.2[As[ explained(in[ Note[ 1, the[ Company! participates(in[al tax[ sharingl agreement[ with[ Aetnal andAetna’s( other

subsidiaries.
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10.

11.

O

12.

InformationConcerning[Parent. [Subsidiaries.[and[Affiliates

TheCompanyrhasithefollowing(significantfransactionswithaffiliates:

EffectiveJanuary(1,2003, Aetnallnc. assigned its[fesponsibility forradministeringlitsfadministration[service lagreement
with(the[CompanytorAetnarHealthiManagement, [LLCT{AHM){whichTAHMrassumed).TTheDepartmentof’insurance
approved thislassignmentandassumption.IUnder(thisfagreement,the[Companyremitted(12.5% [of(its([earned(premium
revenuetofAHMasalfeeforcertainfadministrativeservices,[includingraccountingrandprocessingrof (premiumsrand
claims(providedby[AHM. [EffectivelJanuary([1,2004, the[Companyland[AHMferminated(thislagreementandenteredlinto
anewlagreementunderiwhichthe Companyremits13.0% [oflits[earned[commerciallandMedicaid premiumrevenue(plus
7.2%oflits[earnedMedicare[premium fevenueto[AHM as[a(fee,[Subjectfolanannuallfruelupinechanismlasldefined(in
theCagreement. T Fortheselservices, the[Companywascharged$22,488,080Cand$18,709,1720n2004 _and 2003,
respectively.[IThelagreementlalsoprovidesforlintereston(alllintercompanybalances.linterest[éarnedon@amountsidue
from(affiliatesiwas($38,245(in2004 and$35,057(in(2003. Tnterestlincurredlonlamounts(duetolaffiliateswas[$353(in[2004
and($3,679(in[2003.[1At[December(31,2004 and 2003, the [Companylreported($4,371,526 land ($1,430,375, respectively,
as[amounts[due(tolAHM rtelatedto[theladministration(service[agreement. 1 Thelterms[of( settlement frequirelthatthese
amountsbe(settledwithin[45(days afteritheendofthelcalendariquarter.

TheCompanylenteredlintofanlagreementlwhichlenablesTit[tolreceive manufacturers'pharmacytebates from AHM.
EffectivelJanuary(1,2004,the[Company(remits[10%oflitsearned pharmacy(rebatestolAHM[as[a fee. TThe[Company
earned(pharmacy(rebates(0f($2,882,967 and($2,315,748(whichwere(recorded as alreduction of(medicallcosts, in(2004
and[2003, respectively. IThe[Companylincurred(pharmacy(rebatefees, whichwere(recordedas[administrative [expense,
of($288,2971in2004. TAtIDecember31,2004[@and 2003, the [Companyfeported$696,319and$611,652, fespectively, as
amounts[duefrom/AHM relatedfothe [pharmacyrebatelagreement.The ferms/ofsettlementirequirethatithese[@amounts
belsettledwithini45(days(afteritheend/ofthecalendariquarter.

TheCompanylenteredlintolalspecificCexcesslloss teinsurancelagreementwith[CorporateHealth(insurancelCompany
(CHI),rartwhollyfowned subsidiaryloffAetna.[TThelagreementlprovidesforthe [Company(tolbelteimbursedfor100%of
eligiblellosses,as[defined, [paidionbehalfloflanylinsurediduringthelpolicyperiod. TReimbursementlis[subjectiolalspecific
deductible 0f($500,000.1Thepolicy period is defined as[the twelve month(periodbeginning onthe effective date (of the
agreement. TAtrDecember81,72004and2003,the[Companyreported$31,913and$30,166, respectively, asceded
reinsurancepremiums(payableto[CHIrelatedfolthereinsurancelagreement.

ThelCompany paidreinsurancepremiums(of($396,641(and($344,369(in[2004 [and 2003, [respectively.[The [Company!(did
notirealizeanynetireinsurancerecoveries(in(2004[or2003.

The Companylhas[alguarantorLagreementwith[Aetna. I Thelagreement[provides(thatlin(the event of (the(Company's
insolvency,[Aetnawillipaylalllexpensesiand claimslincurredbythe[Companyduringlinsolvencylpursuantifothelobligation
with[employerigroupsandisubscribersuntillthelend[of the subscriptioncontract periodfor(which(premiumshave been
received.

AslexplainediiniNote1,the[CompanyIparticipatesiinlafax/sharinglagreementiwith[Aetnarfand’Aetna'sotherisubsidiaries.
Allfederallincomefaxreceivables/payablesiareduefrom/dueiolAetna.

The[Companypaid($21,700,000(and$9,200,000(as alreturn of (capitaltolits[parentin(2004and 2003, [respectively. The
company(did/notireceivecapitalicontributions(in(2004or2003.

The[Companywasawhollylowned(subsidiarylof INYLCare[Health[Plans,Inc.,(Whose ultimate [(parentlis[Aetnallnc. IOn
Decemberi31,12003,INYLCareHealth[Plans,[Inc.contributedalllof theloutstandingcapital’stockof[AetnaHealth(Inc.[{a
Maine(corporation)[(NAIC95517)(FEIN010504252)toAetnalHealth(Holdings, LLC(FEIN[3010123754). TFollowing this
transaction,[the[Companybecamelalwhollyfownedsubsidiary offAetnalHealth[Holdings,LLC,Whose(ultimateparentlis
Aetna.

TheCompanyldoesnotholdanylinhvestmentsiinfanyaffiliate.
TheCompany(does(notiownshares(oflanyUpstreamlintermediate(or/Aetna.
TheCompanyhasnotimadelanyiguarantees(forithebenefitiof an(affiliate.

Amountsiduefolandiduefromaffiliates[shownlonthefaccompanyingstatementsoflassets, [liabilities, capitallandsurplus
includesithelCompany'sinetreceiptsiandidisbursementsiprocessedbyaffiliatesiandladministrativeservicestransactions.

Debt
TheCompanyhasnoldebt.

Retirement/Plans, Deferred[CompensationPostemploymentBenefitsand[Compensated(Absences andOther
[TPostretirement Benefit[Plans

TheCompanyldoesnotihavelaretirementplan,deferred/compensation(plan,oriotheripostretirementbenefitiplan.
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13.

I B O

O

14.

15.

16.

Capitalland[Surplus.Shareholders’[Dividend [Restrictions @and[Quasi[Reorganizations

ThelCompanylhas[1,000,000(shares[of i common(stock(with($1(stated value authorized,lissuedland outstanding.
TheCompanyhasnopreferredistockloutstanding.

Dividend(Restrictions

Underrthellawsl of( the State bfl Maine, the[Company(shallhotpaylanylextraordinarydividendorCmakeanyother
extraordinaryldistribution until(sixty[days afterithe [Commissionerhas received motice of the declarationthereof (@and has
notiwithinisuchperiodidisapprovedsuchpaymentiorithelcommissionerhasapprovedsuchipaymentwithin[suchlsixtyday
period.[[AnLextraordinaryLdividend or(distribution includes(anyldividend orLdistributionthatexceeds[the [greater[of: ten
percentroffsuchlinsurer'sisurplusfasiregardsipolicyholdersrasroffDecember31stlof(the precedinglyear;orithemetlgain
from(operations(forithefwelve monthperiodiendingDecember(31stiofithelprecedinglyear.

ThelCompanylmaymakelahon’extraordinaryldividendwith priornotificationtotheMaineSuperintendentlofInsurance
withinfivebusinessdays(followingtheldeclarationoffany honlextraordinaryldividendand atlleast(tendays priortolthe
paymentioflanymoniéxtraordinary(dividend.
Infaddition,ranyrdividendlorrdistribution[declaredratlanytimewithinfive[yearsfollowinglanylacquisition of[control[of(a
domesticlinsurerlor(byany(person(controllingthatlinsurerlis.an(extraordinary(dividendlifLit_thas not(beenapprovediby(a
numberof continuing[directorsequalltolalmajority of thelcontinuingdirectorsCinCoffice immediatelyprecedingthe
acquisition(oficontrol.

The portioniof the[Company’sprofits thatimay(be [paid @sordinarydividendstostockholderslis[$0.
Therelwerenolrestrictions(placedonthe [Company’ssurplus, includingforiwhom the surpluslisbeingheld.
TheCompanylisnotholding(stock forlanyispecial purposes.

Thelportion(ofunassignedfunds(surplus)representediorreducedbyleachlitembelowlisasfollows:

a.l] Unrealized(gainslandilosses:[] $0
b.J Nonadmittedassetvalues:[] $5,595,319
c.[J Speciallaccountbusiness:[] $0
d.[] Assetlvaluation(reserves:[] $0
e.[] Provision(forireinsurance:[] $0

TheCompanyldoesnothavelspecialisurplusifunds,surplusmnotes,[oriquasilfeorganizations.

Contingencies

Aetnalandlits/subsidiaries(arelinvolvedlin(certain(claims(and(legal/actions/arising, forthemost/part, intheordinarycourse
of(business(operations,[¢oncerningbenefitiplanicoverage, medicalimalpracticelandiotherllitigation. TIf foundiableihsuch
actions, (which(arevigorously defended(on(severallgrounds,Aetnalandlits(subsidiaries (may bear(financial responsibility.

Infaddition, the[Company'sbusinesspractices/aresubjectioreviewbyvariousistatelinsurancelandhealth¢are regulatory
authorities[and(federalregulatorylauthorities. [TRecently,[there[has[beenlheightened teview[bylthese[regulators of the
managedrhealthicarelindustry'sibusinessipractices, including(utilization’management, [delegatedlarrangementsiandclaim
paymentLpractices. I The [ CompanyLis[regularly the subject of(suchlreviews and(several such[reviews[currently_are
pending,isomeloffwhichimaybelresolvediduring2005.1Theselteviewsmaytesultlin(changestolori¢larifications(ofthe
Company'sibusiness(practices, andmaylresultlin(fines, penalties orLothersanctions. TInthe opinion of(imanagement,
whilethelultimateloutcomelofitheselactionsandlthese regulatory proceedingsicannot beldeterminedatithistime, after
consideration[of(the defenses[available[to[Aetnalandlits(subsidiaries, (applicablelinsurance coverage andlany(telated
reserveslestablished, theylarenotlexpecteditolresultlinliabilityl forramountsmaterial(torthelfinancial conditionof(the
Company.

InCthelordinarycourselofbusiness, the[CompanyTlislinvolvedinrandlissubjecttoclaims, contractualdisputesiwith
providers(andlother(uincertainties. [linthe(opinion(ofimanagement, (the(ultimate(disposition(of thesematters will nothave a
materialladverseleffectionithe[Company'sifinancialicondition(orresults(of(0perations.

Leases

TheCompanyhasnolmateriallease(obligations(atthistime.

Information/About(FinancialInstruments(With [Off[BalanceSheet(Risk @and Financiallnstruments With
[MConcentrationof[Credit Risk

ThelCompanyldoes/nothave financiallinstrumentswith(off(balance[sheet(tisk or(financiallinstruments (with[concentration
ofcreditrisk.
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17.

0

0

18.

19.

20.

21.

O

Sale,Transferland(Servicingof [Financial/Assets [and [Extinguishments [of[Liabilities

A.0 Transfers(of(ReceivablesReportedas(Sales
[1 ThelCompanylhad/noltransfers(ofireceivablesiasisales.
B.U Transferand(Servicingof(Financial/Assets

1.0 Notlapplicable.

2.[1 ThelCompany's(loanedsecurities(asiofiDecember31,2004 werelas(follows:

ParValue Collateral Security(Fair  Collateral Is
Cusip Security(Description Shares Held Value % Collateral
Restricted?
912828CES8 United States(TreasuryNotes 2,500,000 2,531,250 2,479,860 102 Yes

3.1 Notiapplicable.
C.0WashiSales
Notlapplicable.

Gainlorllossliothe HMOfrom Wninsured[A&HPlansandtheWninsuredPortionof PartiallyInsured Plans

TheCompanydidnotserveasanCAdministrative ServicesIOnly“oraslan/Administrative [Services Contractplan
administratorforuninsurediaccidentiand’healthiplansioritheuninsuredportion(ofipartiallylinsuredplans.

DirectPremium Written/ProducedbyManaging[General[lAgents/Third[Party Administrators

TheCompanyl[doeshothavedirect premiumswrittenthrough/producedbymanaging_generalCagentslor third[party
administrators.

September11Events

ThelCompanyhas(nolcontingent/unpaidiclaims(orinolmaterialllossesrelated to[September11(events.[TheCompanywill
continueltomonitorithelpotentiallimpact of(these eventsland(theirlaftermath,lincludingthelthreat ofterrorism, onTits
business, lincluding(theirpotential impaction(¢laims(infuture(periods.

Other(items

A. Extraordinaryltems

TheCompany/does(nothave extraordinarylitems.

B. TroubledDebtRestructuring: Debtors

TheCompany(doesnothavetroubled(debtrestructuring.

C. Ofther[Disclosures

Minimum NetWorth

Under(thellaws[of(the [State(of(Maine,the[Companylisfequiredtomaintain(aminimum networth(equalto[the[greater
of (1)$1,000,000; {2)2%ofthe annual premium Tevenuesas teportedbythe [Companyonlitsmostfecent@nnual
financial(statementfiled with the [Superintendentforthe first[$150,000,000of (premium reportedand 1% (of(the [@nnual
premiuminexcess(ofithefirst’$150,000,0000fpremiumTeported;(3)@n@mountequalitotheSum ofithree Mmonthsof
uncoveredhealthcarelexpendituresrasteportedlon thelfinancial statement covering'thelCompany'sfimmediately
preceding(fiscallyeariasfiledwiththelsuperintendent;or(4)‘an’amount’equaliothe sumof (8% ofthe@annualihealth
carelexpenditures,exceptthosepaidlonlalcapitated basis[aslteportedonlthelfinancial statementtoveringthe
Company'slimmediatelyipreceding fiscalyear(as filed withithe[superintendent.

AtDecember31,2004and2003, the[Company's metworth(exceededall'suchrequirements.
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NOTESITOIFINANCIALISTATEMENTS

22.

23.

The[NAIC[and(the[State of_lMaineladopted(riskbased[capital (RBC)Lstandards for healthLorganizations, including
HMOs, thatrare designedtolidentify[¢companiesthatinaybeuindericapitalizedbycomparing the[company’'s(adjusted
netiworthtolits(requirednet/worth[(RBCIratio). TTheRBCratiolis[designedto(reflect/therisk profile (of the[company.
WithinTcertain(ratioranges, (fegulators'havelincreasingauthoritytoltakeactionfasthe[RBCItatio'decreases.1There
are(fourllevels[ofregulatoryaction, rangingfromrequiringinsurers(to[submitfalcomprehensiveplanto the state
insurance/commissioneritorequiringthelstatelinsurancelcommissionerioplacethelinsureriunderregulatorycontrol.
AtDecember31,(2004[and[2003,the[Companylhas[nhetworth(that[éxceeded the highestlthreshold[specified (by(the
RBCrules.

D.0ThelCompany‘doesinotlhavelanylfeceivablelbalances duefromlinsurancelagentsloribrokers,[andlit’doesnotlhave
uninsuredplanslorlretrospectivelylrated[contracts. I Therefore, thereare nolbalances[for[assets[thatlwouldbe
reasonablyipossiblefobe uncollectible.

E.IThe(Companyhadnolbusiness/interruptionlinsurancelrecoveries.

EventsSubsequent

TheCompanyldoesnothavelanymaterial'Subsequentievents.

Reinsurance

CededReinsuranceReport

Section[1[=Generallnterrogatories

(1)

(2)0

Arelanyloflthelreinsurers,listedlin"ScheduleSrasnonaffiliated, " ownedlinlexcessof(10%/or controlled,
eitherldirectlylorlindirectly, bythe[companyloribylanyrepresentative, officer, trustee, or director oflthe
company?

Yes(D Noi(X)

Ifiyes,(givefull[details.

Havelany(policiesissuedbythe(companybeenireinsuredwithlalcompany(charteredlinlalcountry(otherithan
theUnitedStates{excludingU.S.branchesof suchCcompanies)thatlis ownedlin"excess of 10%or
controlled(directly(orlindirectlybyanlinsured, abeneficiary, alcreditororlanlinsured(oranyotherperson(mot
primarilyfengagediinithelinsurancebusiness?

Yes() Nol(X)
Ifiyes, [give(fulldetails.

Section2+Ceded[Reinsurance(Report+Part/A

(1)

@)

Doeslithelcompanyrhavelanyfeinsurance agreementslinieffectrunderwhichthereinsurerimayunilaterally
cancellanyreinsurancelforreasonsotherithannonpaymentof(premium(oriother(similaricredit?

Yes{(DJ Nol(X)

a.ll Ifiyes, whatlis[theestimatedlamountiofithelaggregatereductionlin’surplus’ofialunilateralicancellation
bythelreinsureriasiofitheldatelofthisstatement, forithoselagreementsliniwhichicancellationresults
inCalnetlobligation[ of(the HMOI tol thel reinsurer, and( for[ which[ such[ bbligationlis not[ presently
accrued?Where[necessary, [thereporting(entityimaylconsiderithecurrentlorianticipatedlexperience
ofthebusiness(reinsuredlinimakingthis(estimate.
$0 N/A

b.0J Whatlis theltotallamountLof(reinsurancecredits taken, (WhetherLas[anlassetlorlas[alteduction’of
liabilityforitheselagreementsiinthisstatement?
$0 N/A

Doeslthe[HMOhavelany(reinsurance agreementslin effectsuch(thatthelamount(oflossespaidloriaccrued
throughthelstatementidatemay(resultlinfalpaymentitolthereinsurerfoffamountsithat,linfaggregaterand
allowing(forloffsetlof fmutual creditsfrom (other(feinsuranceagreementsiwiththe[same feinsurer,léxceed
theltotalldirectipremiumIcollecteduinderthereinsuredpolicies?

Yes(D Noi(X)
Ifiyes,(givefull[details.
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24.

25.

26.

27.

Section3=+CededReinsuranceReport+PartB

(1)) Whatlis[thelestimatedamount[of thelaggregate reductionlin(surplus, (forragreementslotherithan(those
underiwhichithelinsurerimayunilaterally/cancelforreasons(otherithanforinonpaymentiof([paymentioriother
similar(credits(thatlarelreflectedlin[ Section[2[above)lof(termination[of[ ALL reinsurancelagreements,[ by
eitheriparty,as/oftheldate/ofthis[statement?Wherenecessary, the[companymayiconsiderithelcurrentior
anticipated(experienceofthelbusiness(reinsuredlinimakingthis(estimate.
$1(31.913)

(2)0 Havelfanynewlagreementsibeenlexecutedloriéxistingragreementsifamended,sincelJanuaryofithelyear
of(thisCstatement, [ tolinclude[policies orcontractsthatwereLin_force _or_which[had[existing[reserves
establishedbyithecompanyasiofitheleffective [datelofthelagreement?

0 Yes(O) Nol(X)

Iflyes,Whatlisthelamountlofireinsurancelcredit, whetherlaniassetloriareductionofiliability, takenforisuch
newlagreements/orlamendments? 1$[] N/A

TheCompany(doesnothaveuncollectible reinsuranceor[commutation(of(cededreinsurance.
SeelNote10forireinsuranceagreementswith(affiliated[companies.

Retrospectively[Rated (Contracts (& Contracts(Subjectito[Redetermination

TheCompanyldoesnothaveretrospectivelyrated¢ontracts oricontractsisubjecttoredetermination.

Changelin/Incurred(Claims@nd[Claims[Adjustment[Expense

Thefollowing[schedule representsithe ¢changesl(inlincurred(claimsand(claims[adjustmentéxpense(fromthebeginningof
thelyeariothelendiofthelyear.

(amounts(inithousands) 2004 2003
Balance,January™ $18,860 $15,116
Incurredirelatedto:
Currentlyear 144,612 123,492
Prior(years (277) (2,106)
0 Totallincurred 144,335 121,386
Paid(relatedto:
T Currentlyear 125,785 105,358
O Prioriyears 17,751 12,284
O Totallpaid 143,536 117,642
Balance, December(31 $19,659 $18,860

In[2004, (reserves(forlincurredclaimsand claimadjustment expenses attributable[tolinsuredevents of priorLyears has
decreasedbyr$0.3millionfrom$18.9millionGn20031or$18.6 Mmillionin2004 s afesultof the paymentofclaimsand
claimadjustmentlexpenses[and thelcontinuedevaluationof unpaid[claimsandclaimadjustmentlexpenses.[1In[2003,
reservesiforlincurred’elaimsiand¢laimadjustmentiexpenseslattributable folinsuredevents of prioryearsihas/decreased
by($2.1millionfrom$15.1million[in[2002to$13.0 million[in 2003 as alresult of the payment of claims and claim
adjustmentiexpensesiandithelcontinuedlevaluationloflunpaidiclaimsiandiclaimadjustmentiexpenses.Theseldecreases
arelgenerallytheresultlof(ongoinglanalysisofrecentllossdevelopmentiirends. [TFor2004and 2003, itlis[aresultof the
actualrclaimsubmissionitimeforrhealthrcarelclaimsbeingrshorterithantthefCompanyranticipatedrinfdetermininghealth
carel[costs[payablelat December( 31 of(theprior[year. I Original estimates arelincreasedor decreased as additional
informationlbecomesknownregardinglindividualiclaims.TNofadditional premium(orreturnipremiumhasbeenaccruedas
alresultofprioriyear(effects.

Netrcoordinationof benefitsrarelimplicitlintheclaimslincurredbut hotfeportedtalculationfandrcanhot belspecifically
identified.

Intercompany[Pooling/Arrangements

TheCompanyhasnolintercompanyipoolinglarrangements.

Structured Settlements

Notlapplicableltolhealth(entities.
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28.

20.

30.

31.

Health[CareReceivables

PharmacyRebates

TheCompanylreceives[pharmacytebatesthroughlanrarrangementiwithanraffiliated pharmaceutical benefits
managementl company( (PBM), AHM.[TAHMhas[ contractuall agreements/ with( pharmaceuticall companies! for
rebates, whichcoverthe[Company'sfmembershiprasiwelllas'thelmembershiploflotherlAetnalaffiliates.[TThe
Companyl(receives from [AHM(thoselrebates(telated tothe[Company'simembership. IThe[CompanyLestimates
pharmaceuticalrebates(receivablebased lupon(thehistorical Jpayment[trends, “actualutilizationJandJother
variables.IEstimated tebatesareladjustedlin[alsubsequentmonth's &stimate to teflect actual billings afterbills
arelrendered.[ T Therefore,as presented below, pharmacyltebatesaslinvoicedare assumedltolbelequalto
estimated(rebates.[TActualrebates collectedlarelappliedfolthelcollectionperiodsbelow, Using afirstlinfirstlout
methodology. ' The"Companylreportspharmaceutical “rebatesreceivablelaslamountsiduefrom Caffiliates.
Pharmacy rebatesiover90idaysiduelaremonladmitted.

Thefollowing(tableldisclosesthelquarterlylrevenueandisubsequent tashlcollections telatingtothepharmacy
rebates(discussedlin(Note[10.

Actual Actual
Estimated Rebates Rebates
Pharmacy Collected Collected ActualRebates

Rebateslas Pharmacy Within90 Within911to CollectedMore
Reportedion  Rebateslas Days/of 180Daysof Than[180(Days

Financial Invoiced/ Invoicing/ Invoicing/ AfterlInvoicing/
Quarter Statements Confirmed  Confirmation  Confirmation Confirmation
12/31/2004 $749,820 0 0 0 0
9/30/2004 $719,841 $773,342 $773,342 0 0
6/30/2004 $780,700 $780,700 $780,700 0 0
3/31/2004 $632,606 $632,606 $584,719 $47,887 0

12/31/2003 $611,651 $611,651 $535,716 $75,935 O
9/30/2003 $560,158 $560,158 $560,158 O 0
6/30/2003 $658,276 $658,276 $658,276 O 0
3/31/2003 $485,663 $485,663 $485,663 o 0
12/31/2002 $690,534 $690,534 $690,534 O 0
9/30/2002 $736,563 $736,563 $736,563 O 0
6/30/2002 $622,895 $622,895 $622,895 O 0
3/31/2002 $636,562 $636,562 $577,155 $59,407 0

Risk[Sharing[Receivables

TheCompanyhasnoladmitted(risk'sharingfeceivables.

ParticipatingPolicies

TheCompanyhasnolparticipatingpolicies.

Premium [DeficiencyReserves

Premiumdeficiencyireserves(PDR)larerecognized wheniitlisiprobablethatthe ([expectedfuturemedicalcosts, including
maintenance(costs, Wwilllexceedanticipatedfuture premiums(andreinsurancelrecoveriesonlexistingcontracts. IContracts
arelgroupedrinfalmannerrconsistentwith themethodloflacquiring,servicingfand measuringtheprofitability"of (such
contracts.IThe[Companylconsidered(anticipatedlinvestmentlincomewhen(calculatinglits (premium[deficiency(reserves.

TheCompanyhasnoPDRrasofDecember31,20047and2003.

Anticipated(Salvageand[Subrogation

SeeldiscussioniofiHospitallandmedicalcostsiandi¢claimsiadjustmentiexpensesiandrelatedfeservesiiniMNote 1.
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ISUMMARYIINVESTMENTISCHEDULE

InvestmentiCategories

AdmittedlAssetslasiReported
intthelAnnualiStatement

3
Amount

4
Percentage

© ©® N o

Bonds:
1.1 UL SUHrBASUNYISECUNIEIES. .....cvvveceecvieciec et are st s s ss s st s et bas s sa s s s sttt tnas
1.2 U.S.Igovernmentiagencylandicorporatelobligationsi(excludingimortgagelbackedisecurities):

1.21 IssuedibylU.S.IgOVErNMENIAGENCIES........c..cvucveevereieeieerie et s st s s ss st s et ssesen

1.22 IssuedibylU.S.0IgovernmentiSpoNSOredIageNCIES. ... reureerrrereeseiseesreesssseessesesssessesssesessesssessessesssssanes
1.3 Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackedISECUrtiES)...........cc.vvirerrrrvrrerrerereec s
1.4 Securitieslissuedibylstates,territoriesiandipossessionsiandipoliticalisubdivisionslinithelU.S.:

1.41 States,[territorieslandipossessionsigenerallobligations............c.eurerrerremnininresersiesseeessesesessessssesseeens
1.42 Politicalisubdivisionslofistates,lterritoriesi&ipossessionsi&lpoliticalisubdivisionsigenerallobligations........
1.43 RevenuelandlassesSMENtIODlIgatioNS. .........ccvuvereririnrinrieie st sss st enssssnssens

1.44 Industrialidevelopmentlandisimilariobligations

1.5 Mortgagelbackedisecuritiesi(includesiresidentiallandicommerciallMBS):

1.51 Passithroughlsecurities:
1.5110IssuedioriguarantedIDYIGNMAL............oou ittt bttt nen
1.5120IssuedioriguaranteedibylFNMAIANAIFHLIMC...........coovuiiiciceceeee ettt
1B BIANIIONET. ...ttt
CMOslandiREMICs:
1.521mIssuedloriguaranteedibyIGNMA,IFNMA IFHLMCIOMVA..........covvivriesereeeeieeissesseseesee e

1.52

1.5220IssuedibyinoniU.S.IGovernmentlissuersiandicollateralizedibylimortgagelbacked
[mwsecuritieslissuedioriguaranteedibylagenciesishownlinILin€l1.521.........ccoveveveerreeieceieesieiens

1.B23MANIOtNET. ...t

Otherldebtiandiotherifixedlincomelsecuritiesl(excludingishortiterm):

2.1 Unaffiliatedidomesticisecuritiesi(includesicredititenantlloansiratedibyithelSVO)..........ccrverremrrerrneereereereeseneeneens
2.2 Unaffiliatedifor@igniSECUNHES. .........ccveveveerree ettt sttt sttt se et sasees
2.3 AFfIlIEEEAISEOUIHES. .....vrvveeirceiecieeii et bbb
Equitylinterests:

3.1 InvestmentsIinIMUIUAITUNGS. ..ot

3.2 Preferredistocks:
321 AFFIHIAEEA. v veeeeeereeeeeeees ettt eet e
322 UNGFIIATE. ......oovverreeiiereiseriece ettt
3.3 Publiclyitradediequityisecuritiesi(excludinglpreferredistocks):
331 AFFIIATEA. ...t
332 UNGFIIATEM. .. ...ooveerceericeisec bt
3.4 Otherlequitylsecurities:

BT AFFIIBEEA. ...t

342 UNGFIIATE. .......oveeoceeeceieece st
3.5 Otherilequitylinterestslincludingitangiblelpersonalipropertylunderilease:

351 AFFIIAEE. ... veoeeeeree ettt

3.52 UNAFfIlIALEA. ...t
Mortgagelloans:
4.1 ConstructionlandllandideVEIOPMENL...........cciueviveiiriiieiie ettt sttt
4.2 AGHCURUTAL ...ttt s R bttt
4.3 SinglelfamilyiresidentiallprOPEILIES...........c.ecveieiveierie ettt bbbt
4.4 MultifamilylreSidentiallprOPEITIES. ......cvuverererrerreeisiee et ees et ssees ettt ss s ss st ss st bnneas
4.5 COMMETCIAIIOANS. .....cvueuverreeseeeesserteeeee s ieseest bbbt
4.6 MezzaninelrealIEStAtElIOANS...........c.cvureuerirercrireee ittt ettt

Reallestatelinvestments:

5.1 PropertylocCUpi@dIDYICOMPANY.........overerereereeeereereeseeseseseeseeesesessessesseessesseessssessssssssssssessesssessessnsssssessessessssssnsseces
5.2 Propertytheldiforiproductioniofiincomel(includesi$
5.3  Propertytheldiforisaleq($.......... Olincludinglpropertylacquirediinisatisfactionlofidebt)

POICYIIOANS. .....cecveeteitts ettt b s s bR bse st bR R b et b bae R bbb b b s Rt b ba bbb bt et be b e

RECEIVADIESITOMISECUILIES. ... ...vucvevieceii ittt sttt sttt bbbt sttt st

Cash,cashlequivalentsiandishortitermlinvestments
OFNErTINVESIEAIASSELS. ... ... v ceeeeeeeicte ittt ettt bbb bbbt

O8IV SIEUIASSELS. ... etttk

Gross
InvestmentiHoldings
1 2

Amount Percentage
.......... 4178284 |.............10.5
.......... 5,000,000 |..............12.6
........................ 0. 0.0
........................ 0. 0.0
.......... 3,973,723 |.............10.0
........................ 0 0.0
........................ 0. 0.0
........................ 0f.il0.0
........................ 0. 0.0
........ 11,381,577 | .............28.6
........................ 0. 0.0
........................ 0f.innnn.0.0
........................ 0f.in.0.0
........................ 0f.inn.0.0
.......... 2,982,879 | ....cccoeeee. 75
........................ 0 0.0
........................ 0. 0.0
........................ 0. 0.0
........................ 0 0.0
........................ 0. 0.0
........................ 0. 0.0
........................ 0f.in.0.0
........................ 0 0.0
........................ 0. 0.0
........................ 0. 0.0
........................ 0 0.0
........................ 0f.i.0.0
........................ 0 0.0
........................ 0 0.0
........................ 0. 0.0
........................ 0 0.0
........................ 0. 0.0

................ 0.0

................ 0.0
................ 0.0

................ 75

................ 0.0

................ 0.0

................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0
................ 0.0
................ 0.0
................ 0.0
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1.3
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2.2

3.1
32

3.3

34
4.1

42

5.1

5.2

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

1.1

11.2
1.3
114

GENERALIINTERROGATORIES

PARTI1IICOMMONIINTERROGATORIES
GENERAL

IsithelreportinglentitylalmemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?

Ifiyes,ididithelreportinglentitylregisteriandifileiwithlitsidomiciliaryiStatellnsurancelCommissioner,iDirectorioriSuperintendentioriwithisuch
regulatorytofficiallofithelstatelofidomicilelofithelprincipallinsureriinithelHoldingiCompanyiSystem, lalregistrationistatementiproviding
disclosurelsubstantiallylsimilaritoithelstandardsiadoptedibyithelNationallAssociationlofilnsurancelCommissionersi(NAIC)iinlitsIModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto,lorlisithelreportinglentitylsubjectitolstandards
andldisclosurelrequirementsisubstantiallyisimilaritoithoselrequiredibyisuchiActiandiregulations? YesI[IX1]

Statelregulating? Maine

Haslanyichangelbeenimadelduringithelyeariofithisistatementlinithelcharter,lbyilaws,larticlesloflincorporation,lorideediofisettiementiofithe
reportinglentity?

Iflyes,ldatelofichange:
IfinotIpreviouslytfiled,furnishiherewithiaicertifiedicopylofithelinstrumentiasiamended.

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentitytlwasimadeloriisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationlreportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationireportlbecamelavailableltolotheristatesiorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity. I Thislislthelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatidepartmentioridepartments? MainelBureaulofilnsurance

YesI[IXOJmmmENoc ]

No[ N AN ]

YesI[mjmmmNol[iXi]
N/A

12/31/2004

12/31/2001

04/23/2003

Duringithelperiodicoveredibyithisistatement,ididianylagent,ibroker,(saleslrepresentative,inonlaffiliatedisales/servicelorganizationlorianyicombination
thereofiunderiaicommonicontroli(otherithanisalariediemployeesiofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrolialsubstantial
parti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

411 saleslofinewlbusiness?
412 renewals?

Duringithelperiodicoveredibyithisistatement,ididianyisales/servicelorganizationlownediiniwholeloriinipartibyithelreportinglentitylorianiaffiliate,
receivelcreditioricommissionsiforioricontrollalsubstantialiparti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

4.21 saleslofinewlbusiness?
4.22 renewals?
Haslthelreportinglentitylbeenlalpartyitolalmergerioriconsolidationiduringlthelperiodicoveredibyithisistatement?

Ifiyes,iprovidelthelnamelofithelentity,INAICIcompanylcode, landistatelofidomicilel(useltwolletteristatelabbreviation)iforlanylentityithatthasiceased
tolexistlaslalresultlofithelmergerioriconsolidation.

1 2 3
NameloflEntity NAICICo.ICode StatelofiDomicile
N/A 00000

HaslthelreportinglentitylhadianyiCertificateslofiAuthority,licensesloriregistrationsi(includingicorporatelregistration, lifiapplicable)isuspended
orfrevokedibylanyigovernmentallentitylduringithelreportingiperiod (Y oulneedinotireportianiaction,leitheriformalioriinformal,lifia
confidentialityiclauselisipartiofithelagreement.)

Ifiyes,Igivelfulllinformation:
N/A

Doesllanytforeigni(noniUnitediStates)Ipersoniorientityidirectlylorlindirectlyicontroli10%lorimorelofithelreportinglentity?
Ifiyes,
7.21 Statelthelpercentagelofiforeignicontrol.

7.22  Statelthelnationality(ies)lofithelforeigniperson(s)iorientity(ies);loriifithelentitylistalmutualiorireciprocal,
thelnationalitylofiitsimanagerioriattorneylinifactiandlidentifyitheltypelofientity(ies)i(e.g. lindividual,
corporation,igovernment,imanagerioriattorneylinifact)

1 2
Nationality TypeloflEntity
N/A

IsithelcompanylalsubsidiarylofialbankiholdingicompanyiregulatedibyithelFederaliReservelBoard?

Ifiresponseltol8. 1lislyes,lpleaselidentifyithelnamelofithelbankiholdingicompany.
N/A

Isithelcompanytaffiliatediwithlonelorimorelbanks, ithriftslorisecuritiesifirms?

Ifiresponselito8. 3islyes,Ipleaselprovidelthelinamesiandilocationl(citylandstatelofithelmainioffice ) loflanylaffiliatesiregulatedibylaifederal
financiallregulatoryiserviceslagencyl[i.e.ithelFederaliReservelBoard((FRB),ithelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelof
ThriftiSupervisionl(OTS),ithelFederaliDepositiinsurancelCorporationi(FDIC)land(thelSecuritiesIExchangelCommissionl(SEC)landlidentifyithe
affiliate'slprimaryifederalliregulator].

YesI[mm]mmmNoi[iXI]
YesimuumiNoiiX(]

Yeso[mmjmmmNod[iXi]
Yesi[mmjmmmmNol[iXi]
YesI[TmmmmINoIIX1]

Yesi[mjmmmmNol[IXi]

Yes[mmmmmNol[IX]

....0.000 %

Yes[mmmmmNol[IX]

Yes[mujmmmmNol[IX]

2 3 4 5 6
AffiliatelName Locationl(City,IState) FRB 0ocC 0TS FDIC

SEC

N/A

Whatlisithelnamelandiaddressiofithelindependenticertifiedipubliclaccountantioriaccountingtfirmiretaineditolconductithelannualiaudit?
KPMGILLP

OnelFinanciallPlaza,l755IMainiStreet,iHartford,JCT106103

Whatlisithelname,laddressiandiaffiliation(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithia(n)lactuarial
consultinglfirm)iofithelindividualiprovidingithelstatementiofiactuarialiopinion/certification?
JameslE.[IGingrich,iJr.

9800JollylRoad,BluelBell,[PAL19422

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:

WhatichangesihavelbeenimadelduringithelyearlinithelUnitediStatesimanageriorithelUnitediStates(trusteeslofithelreportinglentity?
N/A

Doesilthislistatementicontainfalllbusiness(transactediforithelreportinglentityithroughlitsiUnitediStatesiBranchionirisksiwherevertlocated?
Haveltherelbeenianyichangesimadeltolanylofitheltrustlindenturesiduringithelyear?

Iflansweritol(11.3)lislyes,lhasitheldomiciliarylorientryistatelapproveditheichanges? Yesi[i]
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GENERALIINTERROGATORIES
PART11ICOMMONIINTERROGATORIES

BOARDIOFIDIRECTORS

12.  IsithelpurchaselorisalelofialllinvestmentsiofithelreportinglentitylpassediuponieitheribyithelBoardiofiDirectorsloriaisubordinatelcommitteelthereof?

13.  DoesithelreportinglentitylkeeplalcompletelpermanentirecordiofithelproceedingsiofiitsiBoardiofiDirectorsiandiallisubordinatelcommitteesithereof ?

14. HaslthelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardlofiDirectorsloritrusteesioflanyimateriallinterestioriaffiliation
onithelpartioflanylofiitsiofficers,(directors, trusteesloriresponsiblelemployeesiwhichiisliniorlisilikelyltoiconflictiwithithelofficialiduties
ofisuchiperson?

FINANCIAL

15.1 Totallamountiloanediduringithelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.11 Toldirectorsloriotheriofficers
15.12 Tolstockholdersinotiofficers
15.13 Trustees,supremelorigrandi(Fraternalionly)
15.2  Totallamountiofiloansioutstandinglatithelendiofiyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.21 Toldirectorsloriotherlofficers
15.22 Tolstockholdersinotiofficers
15.23 Trustees,Isupremelorigrandi(Fraternalionly)

16.1 Werelanylassetsireportediinithisistatementisubjectitolalcontractuallobligationitoltransferitolanotheripartyiwithoutithelliabilityifor
suchlobligationibeinglreportediinithelstatement?

16.2 Ifiyes,statelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
16.21 Rentedifromlothers
16.22 Borrowedfromlothers
16.23 Leasedifromiothers
16.24 Other
DiscloselinithelNotesltolFinancialithelnaturelofieachlobligation.

17.1 DoeslthisistatementiincludelpaymentsiforiassessmentsiasidescribedinithelAnnualiStatementlinstructionsiotherithaniguaranty
fundloriguarantylassociationlassessments?

17.2  Iflanswerlislyes:

YesI[IXCmmENoZ[mm]
YesIIXCmmTNoZ[m]

YesIIXOmmENoZ[T]

17.21 Amountlpaidiasilossesloririskladjustment S 0
17.22 Amountipaidiaslexpenses S 48,150
17.23 Otherlamountslpaid S 0
INVESTMENT
18.  Listithelfollowinglcapitallstocklinformationforithelreportinglentity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue RedemptioniPrice IsiDividend ArelDividends
Class Authorized Outstanding PeriiShare IfiCallable RatelLimited? Cumulative?
Preferred
Common

19.1  Werelallithelstocks,lbondslandlotherisecuritiesiownediDecemberi3 1loficurrentiyear,loveriwhichithelreportinglentitythasiexclusivelcontrol,
inlthelactuallpossessioniofithelreportinglentitylonisaididate,lexceptiasishownibyiSchedulelEIParti3ISpecialiDeposits?

19.2  Ifino,(givelfulllandicompletelinformationirelatingithereto.
N/A

20.1 Werelanylofithelstocks,lbondsloriotheriassetsiofithelreportinglentitylownediatiDecemberi3 1lofithelcurrentiyearinotiexclusivelyiunderithe
controllofithelreportinglentity,lexceptiasishownloniSchedulelEIParti31SpecialiDeposits,lorthasithelreportinglentityisoldioritransferrediany
assetsisubjectitolalputioptionicontractithatlisicurrentlylinforce ?0(Excludelsecuritiesisubjectitolinterrogatoryi16.1)

20.2 Ifiyes,istatelthelamountithereoflatiDecemberii31iofithelcurrentiyear:
20.21 Loaneditolothers
20.22 Subjectitolrepurchaselagreements
20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements
20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral
20.27 Placediunderioptionlagreements
20.28 Letteristocklorlsecuritieslrestrictedlasitolsale

20.29 Other
20.3  Foricategoryl(20.28)iprovidelthelfollowing:
1 2 3
NaturelofiRestriction Description Amount
N/A
21.1 DoesithelreportinglentitylhavelanyihedgingitransactionsireportedioniSchedulelDB?
21.2  Iflyes,lhaslalcomprehensiveldescriptionlofithelhedginglprogramibeenimadelavailableltoltheldomiciliarylstate? YesI[I1]

Ifino,lattachialdescriptioniwithithisistatement.

22.1  WerelanyipreferredistocksloribondslownediasiofiDecemberi31lofithelcurrentlyearimandatorilylconvertiblelintolequity,lor,latitheloptionlofithe
issuer,iconvertiblelintolequity?

22.2 lIfiyes,istatelthelamountithereofiatiDecemberi31lofithelcurrentiyear:

23.  ExcludinglitemsliniSchedulelE, Ireallestate,imortgagelloansiandlinvestmentsiheldiphysicallylinithelreportinglentity'sioffices,vaultslorisafety
depositiboxes,werelallistocks,lbondslandlotherisecurities,Jlownedithroughoutithelcurrentlyeariheldipursuantitolalcustodiallagreementiwithla
qualifiedlbankioritrusticompanylinlaccordancelwithiParti11General iSectionilV.HiCustodialloriSafekeepinglAgreementslofitheINAIC
FinanciallConditionlExaminersiHandbook?
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YesIIXCImmINoZ[T]

Yes[mu)mmmmNol[IX]

Yes[mmjmmmNol[IX]
N o[ IIIIN/AT[IX]

Yes[mmjmmmNol[IX]

YesIIXCmENoZ[mm]
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23.05
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26.1
26.2
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29.2

GENERALIINTERROGATORIES
PART11ICOMMONIINTERROGATORIES

ForlagreementsithaticomplyiwithitherequirementsiofitheINAICIFinancialiConditionlExaminersiHandbook,lcompletelthelfollowing:

1 2
NamelofiCustodian(s) Custodian'slAddress

StatelStreet/BankiandiTrustiCompany* 2250FrankliniStreet,/Boston,IMA102110

ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinancialiConditionlExaminersiHandbook, lprovideithe
name,llocationlandlialcompletelexplanation:
1 2 3
Name(s) Location(s) CompletelExplanation(s)
N/A
Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiediini23.01lduringithelcurrentiyear? Yes[IuumimNoi[iXi]

Ifiyes,Igivelfulllandicompletelinformationirelatinglithereto:

1 2 3 4
OldiCustodian NewlCustodian DatelofiChange Reason
N/A
Identifyalllinvestmentladvisors,ibrokers/dealersioriindividualsiactinglonibehalfiofibroker/dealersithatihavelaccessitolithelinvestment
accounts,thandlelsecuritiesliandihavelauthorityitoimakelinvestmentslonibehalfiofithelreportinglentity:
1 2 3
CentrallRegistrationiDepositorylNumber(s) Name Address

N/A

DoeslthelreportinglentitylhavelanyidiversifiedimutualifundsireportediiniSchedulelD,Parti2i(diversifiediaccordingltoithelSecuritiesiand
ExchangelCommission(SEC)linithelinvestmentiCompanyActiofi1940[Sectioni5(b)(1)])?

YesimuumiNoiIX(]

Ifilyes,lcompletethelfollowinglischedule:
1 2 3
CUSIPI# NamelofiMutualiFund Book/Adj.CarryingiValue
N/A 0
9999999.0TOTAL 0
Forleachimutualtfundilistediinitheltablelabove,icompletelthelfollowingischedule:
1 2 3 4
Amountlof
MutuallFund's
Book/Adjusted
NamelofiMutuallFund NamellofiSignificantiHolding CarryinglValue
(fromithelaboveltable) ofithelMutuallFund AttributableltolHolding  DatelofiValuation
N/A 0
Providelthelfollowinglinformationtfortallishortitermiandilongitermibondslandiallpreferredistocks.IDolnotisubstitutelamortizedivalueloristatementivaluelforifairivalue.
1 2 3
ExcesslofiStatement
Statement overlFairiValue(l),
(Admitted) Fair oriFairlValuelover
Value Value Statementi(+)
25.1 27,530,356 |........c.. 27,902,892 | ..o 372,536
25.2  PreferredIStOCKS. .. .cuuwereiesireaississsissesssessissnssnsssssssssns s sssneenens | sersessnssssssesssssseseens [ I {0 P 0
25.3 27,530,356 |........... 27,902,892 |....ocoovininnen 372,536
25.4  Describelthelsourceslorimethodsiutilizedlinideterminingthelfairivalues:
LongitermibondsiarelbasedionINAICIpricesliflavailable.lInithelabsencelofiNAICiprices,Iquotedimarketipricesifromibroker/dealersiarelutilized.
Shortitermlinvestmentslarelcarriedlatiamortizedicostiwhichlapproximatesifairivalue.
HavelallithelfilingirequirementsiofithelPurposesliandiProceduresimanuallofithelNAICISecuritiesiValuationiOfficelbeenifollowed? Yes([IX0]ommNom]
Ifino,llistlexceptions:

OTHER
AmountlofipaymentsitolTradelAssociations,(ServicelOrganizationslandiStatisticalloriRatingiBureausliflany? G 0
Listithelnamelofithelorganizationlandithelamountipaidlifianyisuchipaymentirepresentedi25%lorimorelofitheltotallpaymentsito
TradelAssociations,IServicelOrganizationslandiStatisticalloriRatingiBureausiduringithelperiodicoveredibyithisistatement.

1 2
Name AmountiPaid
N/A 0
Amountlofipaymentsiforilegaliexpenses,liflany? G 0
Listthelnamelofithefirmiandithelamountipaidiifianyisuchipaymentirepresentedi25% orimorelofitheltotalipayments
forllegallexpensesiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
N/A 0
Amountlofipaymentsiforiexpendituresiiniconnectioniwithimattersibeforellegislativelbodies, officersioridepartmentsiofigovernment,lifiany ? G 0
Listthelnamelofithefirmiandithelamountipaidiifianyisuchipaymentirepresentedi25% lorimorelofitheltotalipaymentiexpenditures
iniconnectioniwithimattersibeforellegislativelbodies,lofficersioridepartmentsiofigovernmentiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
N/A 0

*ThelCustodialiServicesiAgreementibetweenithelCompanylandiStatelStreetiBanklandi TrustiCompany,idatedlasiofiMarchi1999,isubstantiallyicompliesiwith

Partl1iGeneral,ISectionllV.HlandiwasldrafteditolcomplyiwithithelcustodyllawlandiregulationslofithelCompany'sidomiciliarylstate.

27.2
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1.1
1.2
1.3

1.4
1.5
1.6

3.1

3.2

41

4.2
5.1

5.2

5.3

741
7.2

9.1
9.2

10.1
10.2

1.1

GENERALIINTERROGATORIES((continued)
PARTI2IIHEALTHIINTERROGATORIES

DoeslthelreportinglentitylhavelanyidirectiMedicarelSupplementiinsuranceliniforce?
IfiyeslindicatelpremiumiearnedioniU.S.Ibusinesslonly

Whatiportionlofiltemi(1.2)lisinotireportedion(thelMedicarelSupplementilnsurancelExperiencelExhibit?
1.31 Reasoniforlexcluding

IndicatelamountiofiearnedipremiumiattributablertoiCanadianiand/oriOtheriAlieninotlincludediiniitemi(1.2)labove.
IndicateltotallincurrediclaimsiontalliMedicarelSupplementiinsurance.

Individuallpolicies:
Mosticurrentithreelyears:

1.61 Totallpremiumiearned

1.62 Totallincurrediclaims

1.63  Numberloficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.64 Totallpremiumiearned

1.65 Totallincurrediclaims

1.66  Numberloficoveredilives
Grouplpolicies:

Mosticurrentithreelyears:

1.71  Totallpremiumiearned

1.72  Totallincurrediclaims

1.73  Numberioficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.74  Totallpremiumiearned

1.75 Totallincurrediclaims

1.76  Numberioficoveredilives

Healthitest: 1
CurrentiYear

2
PriorlYear

2.1 PremiumiINUmMErator.........cceevvereuersirereenninnens

149,329,210

2.2 PremiumiDenominator.

149,329,210

2.3 PremiumiRatiol(2.1/2.2)

2.4 ReservelNumerator...

2.5 ReservelDenominator...

.................... 100.0
.19,210,678 |. 18,423,540
.19,210,678 |. 18,423,540

2.6 ReservelRatiol(2.4/2.5).......ccccceuervrrerrirerivenrinnens

Hasithelreportinglentityireceivedianylendowmentiorigiftifromicontractingthospitals,lphysicians,identists,lorlothersithatlislagreediwilllbe
returnediwhen,laslandiifithelearningslofithelreportinglentitylpermits?

Ifiyes,lgivelparticulars:

N/A

Havelcopieslofialliagreements(statingithelperiodiandinaturelofihospitals',lphysicians',landidentists'lcareloffereditolsubscribersiand
departmentsibeentfilediwithithelappropriatelregulatorylagency?

Ifinotipreviouslyffiled,[furnishiherewithiaicopy(ies)iofisuchiagreement(s).IDoltheselagreementslincludeladditionallbenefitsioffered?
Doeslthelreportinglentitylhavelstopllossireinsurance?

Ifino,lexplain:

Maximumiretainediriski(seelinstructions):
5.31 Comprehensivelmedical

5.32  Medicallonly

5.33 Medicarelsupplement

5.34 Dental

5.35 Otherilimitedibenefitiplan

5.36 Other

Describelarrangementiwhichithelreportinglentitylmayihaveltolprotectisubscribersianditheiridependentsiagainstithelriskioflinsolvencylincluding
holdiharmlessiprovisions,iconversioniprivilegesiwithiothericarriers,lagreementsiwithiprovidersitolcontinuelrenderingiservices,landlanyiother
agreements:

Providericontractsicontainiholdiharmlessiandicontinuityloficoveragelprovisions.

Inladdition,(thelHMQOImaintainslanlinsolvencyiprotectionlagreementiwithlanlaffiliatelofithelHMO.

Doesithelreportinglentitylsetiuplitsiclaimiliabilityiforiprovideriserviceslonlalserviceldatelbase?

Ifino,lgiveldetails:
N/A

Providelthelfollowinglinformationiregardinglparticipatingiproviders:
8.1 Numberlofiprovidersiatistartiofireportinglyear
8.2 Numberiofiprovidersiatiendiofireportinglyear

Does(thelreportinglentitythavelbusinessisubjectitolpremiumiratelguarantees?
Iflyes,directipremiumiearned:

9.21 Businessiwithithelratelguaranteesibetweeni15136imonths

9.22  Businessiwithiratelguaranteesioveri36imonths

DoesithelreportinglentitythavellncentivelPool,[WithholdioriBonuslarrangementslintitsiprovidericontracts?
Ifiyes:

10.21 Maximumlamountipayablelbonuses

10.22 Amountiactuallylpaidifortyearibonuses

10.23 Maximumiamountipayablelwithholds

10.24 Amountiactuallylpaidiforiyeariwithholds

Islithelreportinglentitylorganizedias:
11.12 AlMedicaliGroup/StaffiModel,

28

Yeso[mmummNoliX(]

RN 0
TN 0
N 0
TN 0
B! 0
G 0
...................................... 0
G 0
B! 0
...................................... 0

Yeso[mjmummmNoiiXi]

YesIIXCpmmmNol[]
YesIImmmmmNol[iX1]
YesIIXCpmmmNoI[]

Yes{[IXOuumNolL]

N 0
G 0
N 0
G 0

Yeso[mmumummmNoiiXi]
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GENERALIINTERROGATORIES((continued)
PARTI2IIHEALTHIINTERROGATORIES

11.13 AnlindividuallPracticelAssociationl(IPA),lor
11.14 AlMixediModeli(combinationlofiabove)?
11.2 IsithelreportinglentitylsubjectitolMinimumiNetiWorthiRequirements?
11.3 Ifiyes,ishowithelnamelofithelstatelrequiringisuchinetiworth. Maine

11.4 Iflyes,Ishowithelamountirequired.
11.5 Isithislamountiincludediasipartiofialcontingencyireservelinistockholder'siequity?

11.6 Ifithelamountlisicalculated,ishowithelcalculation:
SeelNotesltolFinanciallStatementsiiiNotel21,10thertltems,C. [OtheriDisclosures.

12.  Listiservicelareasliniwhichireportinglentitylisilicenseditoloperate:
1
NamelofiServicelArea
Androscroggin,JAroostook,JCumberland,iFranklin,
Hancock,IKennebec,IKnox,lLincoln,IOxford,
Penobscot,Piscataquis,/Sagadahoc,iSomerset,
Waldo,/Washington,lYork

28.1

YesuXjmmmNon[m]
Yes[mummmmNol[IXi]
YesIXjmmmmNon[m]

.................... 11,774 472
Yeso[ummummNoliX(]
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FIVEIYEARIHISTORICALIDATA
1 2

3 4 5
2004 2003 2002 2001 2000

BalancelSheetiltems((Pagesi2land(3)
1. Totalladmittediassetsi(Page2,ILiNeI26).............wverrreerrremmremrnmeeernrereneennens | ceermeensnneeens 42,903,333 | ..o 58,389,571 | ..oovverrrrrenne 66,236,286 | .....ccccvvrnne 51,862,895 |....ocovvrernne 46,662,392
2. Totallliabilities)(Pagei3,ILINEI22)...........ovwerrrrereeerirermrenseeesssresseessessnesss | coeessseesssnnes 24,281,648 |...covvveenne 25,719,043 | .o 33,624,179 | .o 28,923,073 | .o 32,562,156
3. StALUIOIYISUIPIUS......ooovereceererisecencnrieseseseesi et eessesss e sssssssnens | cesessesssanees MTT4472 | 9,997,554 |....occoonveenn 11,057,830 |..coovvvevnncnn 15,089,188 | ...oouevorverrerircreeeenne 0
4. Totalicapitallandisurplusl(Pagel3,ILineI30)...........ccueererrrereeermmemmeeeseneinns | ceerreereneeens 18,621,685 |....ccovveennc 32,670,528 |....ccovvevene. 32,612,107 |.cocvrvvvernnee 22,939,822 | ..o 14,100,236
IncomelStatementiltems((Pagel4)
5. Totallrevenuesi(LiNEIB).........c.weurrimeverererrreenerieriseseseessseesseesiesssssses | seeesseessens 172,588,439 ...149,329.210 |....coooneee. 164,453,962 |.............. 194,085,693 |.............. 150,218,121
6. Totalimedicallandihospitallexpensesi(LINEI18).........cccevevereuerersieieecisies | e 140,539,716 .A17,851,257 | 130,985,039 |.............. 183,338,040 |.............. 157,729,539
7. Claimsladjustmentiexpensesi(LIN€I20)..........c.ceuiveirereirrrercrssneieiieiesenens | ervesissessenienns 3,794,572 ...3,535,538 | .o 3,929,687 5,500,141 | .covveveree. 3,508,194
8. TotalladministrativelexpensesI(LINEI2T).........cocveuerereeeernermerrierrineeenseesnns | coeveseeeennens 19,385,548 |....oveveerne 15,551,044 | ... 16,925,092 |....oocvevnncn 19,535,372 | .cooovvvvvrs 15,922,437
9. Netlunderwritinglgaind(loSS)I(LINEI24)..........vevemerememmicererieecisnerieesisnees | ceeeeseeeessseons 8,868,603 |......cccnveen. 12,391,371 | 12,614,144 | ..., (12,808,427) | ...ccvvnreene. (27,995,663)
10.  Netlinvestmentigaini(losS)I(LINEI27)........cc.reerrerrmmmierirerieresessieesiennins | cereeressseesnens 1,898,875 | ...ccvvrvrererns 1,563,084 |.....covvvrrnnnn 1,832,805 | ..o 3,314,545 | ..o 1,648,591
11, Totallotherlincomel(LineSI28IPIUSI29).........c.vuerrreererierieeieieressesssseesssenss | sereesessensessssesssssssssenns (0 (0 0 [ [0 T 0
12. NetlincomelorI(I0SS)I(LINEIB2).......c.cuurvrmrrveerererereeemnriesseeseeesssesseeseeses | eeseressesesneens 7,913,949 | ..o, 9,319,950 |.coovvvvercrnnne 9,600,158 |....ccocrreveene. (4,847,876) | .....coconnv. (17,125,606)
RiskiBasediCapitallAnalysis
13, TotalladjustediCapital.............ccvereeiriricrierirreierieesseresseeseseeniesssens | eereeresseneenes 18,621,685 |....ccocvvvnne 32,670,528 |.....ccovvvvene. 32,612,107 |..oovvrrerenne 22,939,822 | ..o 14,100,236
14.  AuthorizedicontrolllevellriskIbasedicapital............oc..ewwrereeerirerereresnninines | cereererseneeenns 5,887,236 |....cccocrivennn. 4,998,777 | ..ovvvrreris 5,528,915 |...covvrvrerenne 7,544594 | .....covvvvnnn 6,679,570
Enrollment(Exhibiti2)
15.  Totalimembersiatiendiofiperiodl(Columni5,ILINEIT)........ccvereveerrreerrisieeies | ereererrieeeresinens 45,591 | oo 43,095 | ..o 40,799 | .o 72,813 | 81,925
16 TotallimemberimonthsI(COUMNIB,ILINEIT)........c.cevermrrerecrirerirresenrineseiees | erereresnseseneeenns 566,630 | .....ovoerrirerenne 491,955 | ..o 632,504 | ..o 949,534 | ..o 849,905
OperatinglPercentagel(Pagel4)
(ItemidividedibyiPagel4,isumiofiLines(2,13,land5)ix]100
17. Premiumslearnedi(LineSI2IPIUSI3)..........cvruerererereererissssisessesssessssesessnsenss | evessssessesessessssnns 100.0 | 100.0 | .o 100.0 | .o 100.0 | .ooeiereeeiei 100.0
18. TotallhospitallandImedicall(LINEIT8)..........coovvverirererriiereseeiseeeeseetesesenies | creveerersessesessenesnns 814 | e 789 | o T9.6 | o 945 | 105.0
19.  CosticontainMENTIEXPENSES.........cuevviiriieiieeeisiece ettt sessens | seeresessesesssssseseseseenes 0.7 [ D,9.9, GOSN ST D.9.0, ORI IOTOR D.9. % NN ISR ). 9. S
20. OtherclaimsladjustMENtIEXPENSES.........ccveveererrrieeieierese s eseesesnens | eersseesiessssesessssessenes 15 [ 24 | e 24 | e 2.8 | e 2.3
21. TotallunderwritingldeductionSI(LINEI23)..........cuververrrirrerereiseeesieseeresesiesesns | eveevesessssesssssssenens 94.9 | .o 91T | s 92.3 | e 106.6 | oo 118.6
22. Totallunderwritinglgaini(IoSS)I(LINEI24).........cceveererererisrrisiresisisiseesseseseens | cevveresiessesesessssessenes L I 8.3 | YO A (G5 (18.6)
UnpaidiClaims[Analysis)(U&IIExhibit,/Part12B)
23. Totaliclaimslincurrediforiprioriyearsi(Lin€l12,0COLI5).......ccovevrverveeerrerereens e 18,047,569 |......ccccou.... 12,605,815 |..cccovvvernne 18,509,692 |......coccon.. 24,939,993 |......ccocevnne 17,577,908
24. Estimatediliabilityloflunpaidiclaimsi[priorlyeari(Linel12,ICol.I6)] ~ |.covecirenen. 18,423,540 | ....cccooeevenn. 14,713,189 | ...oovvvvernee 25,109,388 |.....ccouvvennen 28,951,674 | ...ccovvevenne. 15,657,206
InvestmentsliniParent,/SubsidiarieslandiAffiliates
25. Affiliatedibondsi(Sch.iDISummary,ILinel25,1C0LI1)......cvveveererrerriereireieeeess | onvenresneressssessesessnsennes (0 (O L0 R [0 T 0
26. Affiliatedipreferredistocksi(SchiD.ISummary,ILinel39,IC0LIT)......ovvrerrerres | corverrrrrirnersreseeseiennennes (0 (O [0 R [0 T 0
27. Affiliatedicommonistocks(SchiD.ISummary,iLin€l53,ICOLI2).........cccvvveees [ worrrerererierereriererisnens (0 (0 R [0 T [0 T 0
28. Affiliatedishortitermiinvestmentsi(subtotallincludediiniSch.IDA,

Parti2,ICOLIS,ILINEITT). .o verenrerrereereeeereeeiseeseee e ssesees st ssessesssnsesnns | eesessssssessessessssssssnens (0 (O [0 R [0 0
29. AffiliatedimortgagelloansIoNIrallEState. ......c...rveerrrererrerrrenrireirsiessissieeseess | crvveesssnssessssssnesessenennes (0 (0 {1 U {0 RN 0
30, AlIOthEIAFIIATEM. ... . vveoveeseeereerneeitcerei et sssssnens | eeessneesssesssssessnessaeees O O (U O (U O 0
31, TotalloflabovelLinesI25M0030..........uu.ruerereiresiresrreeresereseseseeseresenssssesenssenseens | srsenesensssnssenssensssssnees 0 [ 0 [ {01 P (01 0
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SCHEDULEIDIISUMMARYIBYICOUNTRY

LongITermiBondslandiStocksIOWNEDIDecemberi31iofiCurrentlYear

1 2 3 4
Book/Adjusted PariValue
Description CarryinglValue FairlValue ActualiCost ofiBonds
BONDS 1. UnitediStates. ......c.ovevvverenes [ cevvereneeiniienienens 9,178,284 | ...oovvvvireireis 9,231,570 | oo 9,134,102 | oo 9,250,000
Governments 2. Canada........ccoconmmeninrenninne
[(Includinglalliobligationsiguaranteed 3. OtheriCountries...................
[Ibyigovernments) 4. Totals...ooiriinirireireins
5. UnitediStates...........ccrvvrenee
States,[TerritorieslandPossessions 6. Canada........ccccoomrrrrriniennenne
[n(Directiandiguaranteed) 7. OtheriCountries...................
8. Totals
PoliticallSubdivisionslofiStates, 9. UnitediStates..
TerritorieslandiPossessions 10. Canada
[(Directlandiguaranteed) 11. OtheriCountries...................
12. Totals.....
SpeciallRevenuelandiSpeciallAssessment 13. UnitediStates
ObligationsiandlalliNoniguaranteediObligations 14. Canada........ccooovvrrreerneennenne
ofiAgencieslandiAuthoritiesiofiGovernments 15. OtheriCountries...................
anditheiriPoliticaliSubdivisions 16. TotalS.....ocoeeieeinriicireiisieis
17. UnitediStates
PubliciUtilities 18. Canada
[(unaffiliated) 19. OtheriCountries.......cccvvuse.
20. Totals
IndustriallandiMiscellaneousland 21. UnitediStates
CreditiTenantiLoans 22. Canada.......ccouevereenerneeneennes
[(Unaffiliated) 23. OtheriCountri€s........ccoovuenes
24, Totals.....cciviirniriieiieiienas

Parent,ISubsidiarieslandiAffiliates

. TotaliBonds..
PREFERREDISTOCKS 27. UnitediStates
PubliciUtilities 28. Canada.......ccccocvrerernieniinnes
[(Unaffiliated) 29. OtheriCountries..
30. Totals. ..o
31 UnitedIStates. ....ovevverereeees | eevreireiinineineenereeeeeeseineind 0
Banks,[TrustlandiinsurancelCompanies 32. Canada... L0
[(Unaffiliated) 33, OtherICOUNTHES.....ccvvrverres | crerreseirsrisnessesee s 0
34. Totals
35, UNitedIStates. ......ovurvvreerereens | cerreereieneineneineiseeeseiseineined 0
IndustriallandiMiscellaneous 36. Canada.......cocovivinrininerinns | e 0
[(Unaffiliated) 37. OtherICOUNTHES. ....ccvvurrreres | crrrressirsriseississesenessessesseaad 0
38, TOtalS.....coircrnircrcieiiinnis | e 0
Parent,ISubsidiarieslandiAffiliates 39, TOHAIS....eeeeeerereeieieieiianis | e 0
40. TotallPreferrediStocks. ... | ...cocovvvnininiiiisiniiiiinns 0
COMMONISTOCKS 41. UnitediStates...........cocvuunne.
PubliclUtilities 42. Canada.........coccemevnreerinnenns
(Unaffiliated) 43. OtheriCountries
44, Totals.......coovririniririiieiiinns
45. UnitediStates
Banks, I TrustlandiinsurancelCompanies 46. Canada.......
(Unaffiliated) 47. OtheriCountries
48. Totals
49. UnitediStates..
IndustriallandiMiscellaneous 50. Canada
(Unaffiliated) 51. OtherICountries
52. Totals
Parent,ISubsidiariesiandiAffiliates 53. Totals
54. TotallCommONIStOCKS.....v. | woovieereiiririiirisiieirsisieeeead 0
55. TotallStOCKS. ....ceorerrerersenens | ceriieiiieiiiisiciei e 0
56. TotaliBondslandiStocks....|........cccccccouunn. 27,516,463 | .....coovvrrererrrenns 27,888,999 |....oooerirririrennns 27,454,051

SCHEDULEIDIIVERIFICATIONIBETWEENIYEARS

6.

1. Book/adjustedicarryingivaluelofibondsiandistocks,lprioriyear...............c.c.ne.
2. Costioflbondslandistockslacquired,iColumni7,iParti3

3. Increasel(decrease)lbyladjustment:

3.10Columnsi120+1130014,0Parti..........cvvvvereererreae
3.20Columni18,IParti2,1Sectionll...........ccevevevverveerenans
3.30Columni15,1Parti2,1Section(2............ccccceveveeveveennee.

3.41Columni14,iParti4

4. Totaligaini(loss),ICOIUMNIT,IPAMA. ..o eeees

5. Deducticonsiderationiforibondslandistocksidisposediof,iColumni7 IPart4......

46,124,370

...................................... 14,546,265
24,634
0
0

(135,020) (110,386)

66,665

33,110,451

32

© o ~N

-
- o

Foreigniexchangeladjustment:

6.1Columni15,iParti.............co......

6.20Columni19,1Parti2,1Section(1
6.31Columni16,IParti2,1Section(2

6.40Columni15,Parti4.....................
Book/adjustedicarryingivaluelatlendioficurrentiperiod

Totallvaluationlallowance

0

Subtotall(LINESI7IPIUSIB)..........ererererereerirrererereeseeseeeeeesseseesenesnenees

. Totalinonadmittedlamounts............c..ccceeveeeeercrrisecseesnns
. Statementivaluelofibondslandistocks,icurrentiperiod

27,516,463

0

27,516,463

0

27,516,463




Statement/asiof December31,2004of the Aetna’Health(lnc.(alMainecorporation)
SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStateslandiTerritories

1 2 DirectiBusinesslOnly
3 4 5 6 7 8
FederallEmployees|  Lifel&lAnnuity
Guaranty | Islinsurer Accident Health Premiumsland Property/
Fund Licensed? &(Health Medicare Medicaid BenefitsiProgram DepositiType Casualty
State,IEtc. (YESIorINO) | (YESIorINO) Premiums TitlelXVIII TitlelXIX Premiums ContractiFunds Premiums
1. .NO
2. ....NO
3. ....NO
4. ....NO
5. ....NO
6. ....NO
7. ..NO
8. ..NO
9. ..NO
10. Florida.. .|....NO..
11.  Georgia.... ....NO
12, HaWali.....oooveereeieieiecceeeesesees ..NO
13, 1dan0. ... ..NO
14, HlNOIS......vveececvceeeeteeiee e ..NO
15, Indiana........ccovvvveiieieeeeeeees ....NO
16, JOWaL....coiccccecee s ....NO
17. Kansas ...NO..
18.  Kentucky ....NO
19, LouiSiana.......cccoeuevevriereieireieeresaes weNOo | [0 0]..
20, MaiN€....coeverereereieeeee s YES..cooo. | ceerinas 172,985,080 | ....ccoovvvrrrrrinnan 0]..
21, Maryland........cccoevveveeieneenieininns weNOoes | [0 0]..
22. Massachusetts.........c.ccovverrrerrirennnns MA]...NO.......... weNOoes | [0 0]..
23, Michigan........cccoeeviereinisiecsieenns
24, Minnesota....
25, MiSSISSIPPI.....ovveerreirireiirseisireissieieiees
26, MiISSOUI.....cocverereerrreiiieieeisees e
27, Montana.........ccocoveeererreernerereienieeeens
28.  Nebraska.........ccoovevierrresrereiennns
29. Nevada.......ccooorevevierieseieseenns .
30. NewlHampshire..........cccccoevvevererireinnnns NH|...NO.......... elNOu e [0 R 0 [0 [, 0
31, NEeWIJErSBY.....cccooviveuererirereiieerevereians
32, NeWIMEXICO.......covereverrerrerrerrirerinienns
33.  NewYork.....
34.  NorthiCarolina
35, NorthiDakota..........cecrrerrerererierirernnnnns
36, ORi0...cerereceresee e
37, OKIahoma........cccocevrerereerreieieieiinns
38, OrEQON......cvicvereetereeceee e
39.  Pennsylvania..........cccoeevvereiereeennnns
40. Rhodellsland...
41.  SouthiCarolina
42.  SouthiDakota
43,
44,
45,
46.
47.
48.  Washington
49, WestiVirginia.......ococvevevvereenereereenennnn.
50.  WISCONSIN.....coovievirieerereireeree e
51, WYOMING.....cooererriererenieen e . .
52.  AmericaniSamoa..........c..cc.ceeerrvrrrrnnes AS|..NO.......... ..NO..........
53, GUAM..eieeeeeeeee et GU|...NO.......... ..NO..........
54.  PuertolRIiCO.......cccoovverererereriicreieeiens PR|...NO......... ..NO.........
55.  U.S.Virginllslands..........c..cccooerrerenneee. VI [...NO.......... ..NO.........
56.  Canada.........cooereerereiereieiesiereniens CN|...NO......... ..NO..........
57.  AggregatelOthertalien..........c..ccceeuu... OT .. XXX [ XXX.......
58.  Totall(DirectiBUSINESS).......c.ccvevreverrrerrenns | cone XXX....... [€:) I— L 172,985,080 |...covvreererrrriernnnnd [0 [0 (01 (01 0
DETAILSIOFIWRITEIINS
5798. Summarylofiremainingiwritelinsiforllinel57ifromioverflowipage..
5799. Totall(LinesI57010thrui57030plusi5798)i(Linel57labove)

Explanationiofibasisiofiallocationibyistates,Jpremiumsibyistate,letc.

(a)lnsertithelnumberioflyesiresponsesiexceptiforiCanadalandiOthertAlien.
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Statement/asiofDecember 31,2004 /0f the Aetna’Health/lnc.(alMainecorporation)

SCHEDULEIY-INFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAITHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART

ANNUALISTATEMENTIFORITHEIYEARI200410FITHE
AETNAIINC.IANDITSIINSURANCEIAFFILIATES

AETNA
INC.
100% 100% 100% PA 100% 100% 100% 100%
AETNA CORPORATE AETNAJHEALTH AETNA AELAN AETNA AETNA
LIFE HEALTH ANDLLIFE HEALTH INC. RISKINDEMNITY | FINANCIAL
INSURANCE INSURANCE INSURANCE INSURANCE COMPANY HOLDINGS,
COMPANY COMPANY COMPANY COMPANYIOF LIMITED
NEWIYORK
0616033492 2312710210 0610876836 5710805126
(1)(CT) 560054 (1)(PA)172052 (1)(CT)78700 (1)i(NY) 184450 (cT) (1)(Bermuda) DE)
99%12) CMBS TANKER 100% AETNALIFE& AETNA AETNA
HOLDINGS, SIX, CASUALTY BEHAVIORAL CAPITAL
LLC. LLC (BERMUDA) HEALTH, MANAGEMENT,
LIMITED LLC
(cm (DE) (1))(Bermuda) (DE) (DE)
100% 100% 100%
100% CANAL AETNA 100%
PLACE, GOVERNMENT
LLC HEALTHIPLANS,
LLC
(DE) (DE)
100% PE AETNA 90%i(3)
HOLDINGS, PARTNERS
LLC DIVERSIFIED
FUND,LLC
(CT) (DE)
100% [ AETNA | 100% P
HEALTH wolE o Reconciliationtfrom10/1/04itol12/31/04: _
ADMINISTRATORS, INC. (a) Add - AetnalBehavioraliHealth,ILLC IAetnalCapitaliManagement,ILLCland
AetnalHealthiAdministrators,ILLC.
(PR “ (b) Remove — BPCIEquity,lInc.,;lBPCIEquity,ILLClandiAzaleaiMallILLC.
AETNA CMBS AETNA
INSURANCE HOLDINGS, LIFE
COMPANY INC. ASSIGNMENT
OF COMPANY
N
(1)(CT) 36153 ) cn (1) Insurers/HMOs
100% 100% 100% (2) CMBSHoldings,lInc. — lllowns(1%LoflCMBSIHoldings,(L.L.C.
(3) AetnalHealthiandiLifellnsurancelCompanylownsl10%ofiAetnalPartnersiDiversifiediFund,ILLC.

Percentageslarelroundeditolthelnearestiwholelpercentlandiarelbasedionlownershiplofivotinglrights.
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Statement/asiofDecember 31,2004 /0f the Aetna’Health/lnc.(alMainecorporation)

SCHEDULEIY-INFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAITHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART

ANNUALISTATEMENTIFORITHEIYEAR200410FITHE
AETNAIINC.JANDITSIINSURANCEIAFFILIATES

AETNA
INC.
(PA)
100%
AETNA
HEALTH
HOLDINGS,
LLC
(DE)
100% [ 100% | 100% | 100% | 100% | 100% 100% | 100% | 100% | 56%(2) | 100% |
AETNA (RETNR, AETNA AETNA AETNA AETNA AETNA JETNA, AETNA AETNA AETNA
HEALTH HEALTH HEALTH HEALTH HEALTH HEALTH obLiNDIS HEALTH HEALTH HEALTH
INC. CALIFORNIAING. INC. INC. INC. INC. INC. T INC. INC. INC.
0611345436 R3402799 8411312793 2312442048 2312470575 5012411584 5811649568 Po—— 721100143 5211353802 5211524249
(1)1(AZ)95003 ) (1)(C0)95256 (1)(CT) 95935 (1)(DE)95245 (1)(FL)95088 (1)(GA):95094 s (1)(LA)95002 (1){MD) 95590 (1)(MA) 95236
100% | 100% | 100% | 100% | 100% | 100% 100% | 100% | 100% | 100% | 100% | 100% |
AETNA AETNA AETNA AETNA AETNA [hETNA, AETNA AETNA AETNA AETNA AETNA NYLCARE
HEALTH HEALTH HEALTH HEALTH HEALTH ETIE HEALTH HEALTH HEALTH HEALTH HEALTH HEALTH
INC. INC. INC. INC. INC. CARGLINASIING. INC. INC. INC. INC. INC. PLANS;INC.
2312861565 2312861568 231262729 5201270921 2202663623 5611941613 3411399736 2312861563 2312169745 621327181 7610189680
(1)MI)95756 (1)(MO):95810 (1)INH):95237 (1)(NJ):95.287 (1)(NY)95234 (1)INCL95343 (1)(OH)96518 (1){(OK)95757 (1)(PA)95109 (1)(TN)95008 (1)I(TX)95490 (0E)
100% | 100% | 100% | 100% | 100% | 100% | 100% | 100% | 44%)(3) T00% 100% |
AETNA AETNA AETNA
e S oBythL e e HEALTH HEALTH HEALTH
OF HOME PLANNING ADMINISTRATORS, INC. INC. INC.
ANINC. CALIFORNIAINC. INC. INC. DELIVERY, INSURANCE INC. MANAGEMENT,
7411844335 o6r1160812 2212990909 0801177531 Le AGENCYINC.
(1)X)95040 iR (11183 (1)1X)95910 ) ey I (08) 5211353802 0110504252 9111662406
1)(MD):95590 1)(ME) 95517 (1)(WA)47060

Reconciliationifromi10/1/04ito)12/31/04: (1) Insurers/HMOs .

(@) Remove — AETIHealthiCarelPlanlofiCalifornia,linc. 2) NYLCarelHealthiPlans,lInc.Idirectlylownsi44%lofiAetnalHealthiinc.j(MD).

3) AetnalHealthiHoldings,ILLCldirectlylownsi56%loflAetnalHealthiinc.)(MD).
Percentageslarelroundeditolthelnearestiwholelpercentlandiarelbasedlonlownershiplofivotinglrights.
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