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Annual Statement for the year 2015 ofthe  P@triot Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D).....oevveeeieeiecee ettt ssesssssenens | evesessesennes 70,652,007 | .evoveeereereereeeneeneennes | eeerreeneinees 70,652,007 | ..ovverrrnes 68,628,797
2. Stocks (Schedule D):
2.0 Preferred STOCKS. ......cvuevuicecicicicieecseie ettt snsesssnsens | reeneenennee st ensennens [ e ennens | e (0 T
2.2 COMMON SEOCKS.....euvurrieireseiseeseeseeseeseeseeseeseeeeeeessesessessesssesessessssssssssnssnnsnns | neenseneenesssssssnsssssessnssnns | revsesseesessesesessssesessees | neeneesseneessensenssnsensenees (0 T
3. Mortgage loans on real estate (Schedule B):
BT FIESEIENS .ottt ss s snensennes | cenetnetnst st ennenns | esenen e | e (0 T
3.2 Other than firStENS........ccceiiiierrereseeeenesessessennes | et | e sesesessessesses | s (01 T
4. Real estate (Schedule A):
4.1  Properties occupied by the company (less §.......... 0
ENCUMBIANCES).....eoveoecencececiarrerseesesee e s e sssssesssnssnses | conesnsssssssssssnssssssssnssnssns | cessessessessessessessessessesses | resseenessesnessesneenssnsens (01 T
4.2 Properties held for the production of income (less §..........0
ENCUMDIANCES)......eoveeececectciariersense et sesessssnees | cbnebsesnsssssssissbnssssssssnsss | cessessessessessensessessessesses | ressessessesnessessesnssnsses (01 T
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES)......cvuveuceerrrerrerrererenes | e | s e (01 T
5. Cash ($.....(1,239,879), Schedule E-Part 1), cash equivalents ($.....4,144,407,
Schedule E-Part 2) and short-term investments ($.....13,749, Schedule DA)........cc.co. | evvvvevvrrneee 2918277 | cooeveeveeeeeieereeeeen | e, 2918277 | oo, 1,722,421
6. Contract loans (including $.......... 0 PreMIUM NOES)......vvvieeiiieiereiereieveseesesesssesens | cereresse s siesesesesesesens | cnnesssesssessssesessesssenes | eevesiesesesesessssessssenas (01 TR
7. Derivatives (SChedUIE DB)..........cccocciieiieicecieie ettt ssssenes | ctesessssesssssssssessssessssenes | eesesissesiesesesssesesessnses | sevssessssessssesssesssenaes (01 TR
8.  Other invested assets (SChEAUIE BA)..........cccoceiveiiiiiciiicrcsceseesee e isenes | cnveissessssssse e | reresissesissesessssssssesssses | revssesisessssessesssesnes (01 TR
9. ReCEIVADIES fOr SECUMHES. ....eureureurercerrrrrrirrieieieie e sssesssesse e eeeeeeesessesssees | sesneessensessssssssssssnsssssnnes | sesesseesesnsesesssessessesns | sonsensensensensensensenssneens (01
10.  Securities lending reinvested collateral assets (Schedule DL)...........coveerevnenens [vrnrneninennisnnens [ e | e, (01 TR
11, Aggregate write-ins for iNVeSted @SSELS..........ccoveviveivireiieeiee s | e [0 [0 [0 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cvvvererrerereereereeneeneeneeneenees [ covereeneeneens 73,570,284 | ..o, (U1 I 73,570,284 | ... 70,351,218
13. Title plants less §.......... 0 charged off (for Title INSUErS ONIY)..........vvrverererrrrirrcrcees | e | e | e (0 T
14.  Investment income due and @CCTUBM............cceuevevvereceeeiseeeceete e seseees | eveneeaesesesenenes 712,808 [ oo | e 712,808 | ...coovveverene. 659,313
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ | coovvviennes 9,313,425 | ..o 922 | oo 9,312,504 | ...ovvvvrnvne. 9,283,568
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....85,615 earned but unbilled premiums)...........c.. | coovvvrvennc 12,625,422 ..o, 8,562 [ .ooovvrerrenee 12,616,861 [ ..covvnvneen. 12,565,903
15.3  Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0). ettt enses | seressne st sesses | sreesessesesse s | s (U [
16. Reinsurance:
16.1 Amounts recoverable from FEINSUIETS.........c.ccovivieveerereeeeeceeeeeeeeeeeeseees | eeeieeeinenns 7,358,487 | .oeveeeeeeeeeeeeeeeeeeein | e 7,358,487 | .covvvevra 6,502,929
16.2 Funds held by or deposited with reinsured COMPANIES...........cccoeurirerieinienins [ rerererrenerrie | e | e (01
16.3 Other amounts receivable under reinSUranCe CONTACES............c.ovrerierreneenienrens | renerneenenennnneneresenes | e | e 0 [ o
17. Amounts receivable relating to UniNSUred PlanS.............cccierirnirninrrees [ s | e | e (01 P
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccoee. | e [ e e (01
18.2 Net deferred taX @SSEL. ..o essenssssens | sesesinenesis 2,694,655 | ...covvviviiririne 282,505 | oo, 2,412,150 [ .o 2,359,506
19.  Guaranty funds receivable OF ON AEPOSIL...........evueverrieiririnineeieieeeeeesseeeees [ errensensnsnsnnesesesesens [ rerereseesseesesees | seereesessssssesssssssssnssees (O
20. Electronic data processing equipment and SOftWArE...........ouerrrrrrrnrrnrneninisiensennenns | cevrerereeeeennns 46,015 | oo 5013 | e 41,002 | v 14,978
21, Furniture and equipment, including health care delivery assets ($.......... 0)eeveiererveenn | e 329,840 [ ..o 329,840 [ .ooeereeeeiiinae (01
22. Net adjustment in assets and liabilities due to foreign exchange rates............ccococevies [ covevienicvcecceceeees [ e | e (01
23. Receivables from parent, subsidiaries and affiliates.........c.covrrrrrrrrrnrrrnenrininiinnins | e, 12,716 [ oo | e 12,716 [ oo 7,916
24. Health care ($.......... 0) and other amounts reCeiVabIE.............ccovevrrerrvereeieeiesies [ e [ e | s (01 TR
25.  Aggregate write-ins for other than invested assets............ccoccvieveeieerceicsieiies | e 63,546 | ..o 62,937 | .o, 609 | .o 77,571
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......cuurveeereeeirieeinieneiseeseesseeesseesssssesssssssssesssessnes | oesesesseeens 106,727,199 | oo 689,779 106,037,420 101,822,901
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES........... | e [ v [ e (0 T
28. TOTALS (LINES 26 QNG 27)......curererrcererrneereeineeerseiesieesesisssssssssssssssssessssssessssssssnss | soesesessnes 106,727,199 | oo 689,779 106,037,420 101,822,901
DETAILS OF WRITE-INS
1107, bbb bbb
1102. ..
1103, ettt bbb
1198. Summary of remaining write-ins for Line 11 from overflow page.............covevevevionns [ erenenenininininins (O (O (U R 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @b0OVe)........ccevevevveeeerereeceeeen Lo [0 (O (O 0

2501, ONEI @SSEES....euvvuriuiiriiiiieieie s

2502. Deposits and other receivables

2503 .ottt | srbnenest et enns | errnei st | et 0 [ e
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccoeoeeevnevncns [ coerneninesieseene [0 R (01 (01 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8bOVe)........vrverrearrnrninisiernianns | corenrsneninnenns 63,546 | ..o 62,937 | oo, 609 | .o 77,571




Annual Statement for the year 2015 ofthe  P@triot Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2Year
1. Losses (Part 2A, LiNg 35, COIUMN 8)........c.uuuiiriuriiiriieiineieiireiesisessss sttt ent b | cbebsnsinenssenns 27,235,205 | ..cooorvierernnnne 27,006,894
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)...........cccocvveeeeneereneneens | veveenenininins 6,843,166 | ..ccovvvvveeene, 7,101,738
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).......c.cuiiiiiiiiniiiniese st sssssssenes | steeesessssessnaees 4,680,923 | ..o 4,458,008
4. Commissions payable, contingent commissions and other Similar Charges.............ccoveiriienieieee e | e 2,046,815 | oo 2,194,026
5. Other expenses (excluding taxes, iICENSES aNd fEES)........cciuriiriiiiiiiierr st ensenns | sbreeeneseneienaees 1,308,510 | oo 1,143,183
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvvuwurrrirrrriririieiriieie e ssessessssssenss | eeseeseeeeeeeeneenes 220,426 | ..oovvereee, 193,164
7.1 Current federal and foreign income taxes (including $.....2,000 on realized capital gains (I0SSES)).......ccc.rvverrmrrerrrererieresisnses | coevirerissiesensinnes 642,000 [ ..coovvrrieirirennes 482,000
7.2 Net deferred taX lADIlIEY..........c.eueeie sttt [ ensens et | eeee e
8. Borrowed money §.......... 0 and interest thereon §......... Dttt ntennns | stsessensessensessensensnssensnns | erensess ettt n st
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....24,863,788 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
22,040,446 21,069,059
10, AGVANCE PIEMIUM. .....vuieeesitreiseeeeseeeess ettt | enbesseninensaneenens 257,643 | coovveieins 217,879
11.  Dividends declared and unpaid:
111 SEOCKNOIABTS. ...ttt bbbttt | stbebi st s bttt | neritb e
1.2 POlICYNOIAETS. ...ttt s s bbbt b s s bbb bbb nbensebensetentebentes | chetsetessetessesesses st s ssensetens | esseteniet sttt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)...........ccovueviviiiiiicirieiee et ssesesenes | cevesesssesisienas 6,978,433 | oo 7,479,178
13. Funds held by company under reinsurance treaties (Schedule F, Part 3, COUMN 19).........ccoiiiinininnninennensnnnenenns | cnsnssesesesesssens [ e
14, Amounts withheld or retained by company for account 0f OthETS.............ccouiuiiiiiiicieee e ssssesenes | e 36,238 | oo 21,733
15. Remittances and itemMs NOt AlIOCATEA. .........cuuvuieiiiiiiii bbbttt nsenns | cbetiesi st eniens | enien et
16.  Provision for reinsurance (including §........... 0 certified) (Schedule F, Part 8)..........cccccviviiriericieesieseese et sssesiens | v sssesssessssssesnns | esiesssessssessssessssessssssssenns
17.  Net adjustments in assets and liabilities due t0 foreign EXChANGE FALES...........cccuriruriiiiiciiee e eeseeieseienes | ettt siesees | oeberessenss et eea
18, Drafts QUESIANAING. ..o ivieirieeiee et s bbbttt bbb s s st st s bensenans | esbeseteseseseses et ensesssesets | eetebessesssess s st
19.  Payable to parent, subsidiaries and affiliates..............ccoriririri et enns | eeenieenie s 170,782 | o, 94,722
20, DEIIVALIVES. ......cecveiceeieie iRttt | sbtien ettt ns | ettt
21, PAYADIE fOF SBOUMHIES......c..eueueieieiieiciei ittt bbb s e s bbb bbbttt n st nb e s st sntesants | sbebesstesstessesessetensetensetns | fessebensesassessbes st es st essebeces
22, Payable for SECUMLIES IBNAING.......... vttt s sttt ensnsans | essessessnssnssessessessessessessnnss | neeseeseeseeseesesseeseeseenesneeeens
23.  Liability for amounts held under UNINSUTEA PIANS..........c.curiuiuriiiiniiiiieiiei ettt sse st snies | sbnebeneieneies et ssetensebsssetns | eesebessesessessbes s en st bees
24. Capital notes $........... 0 and interest thereon §........ 0ttt ettt | entrestensr st s st st ententen | fentnssens sttt snen
25.  Aggregate Write-inS fOr HADIIIIES. ..........c.cvu e bbb bbb
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)
27. Protected cell liabilities..........
28. Total liabilities (Lines 26 and 27)...
29.  Aggregate write-ins for SPeCial SUMPIUS fUNDS.........c.euiieiiiriciriciie bbb
30, COMMON CAPIHAl STOCK. ... vuvuereriacieii it
31, Preferred CapItal STOCK. ..ottt snens | sbtbeb ettt tns | etsebes ettt
32.  Aggregate write-ins for other than Special SUMPIUS fUNDS.............cciuiuriirieee ettt | reeeeesee e eeees [0 T 0
33, SUMIUS NMOES......eiviieitie i8££ s bbb bbb nsebensebnnte | sbebetseienseten et es et ensebensetns | betsebesesess et bt b st ees
34, Gross paid in and CONIDULEA SUMPIUS..........c.eviviriieiiieiicieiieiseie ettt bbb s bbbt ensens | sebensessssnsenseens 5,000,000 | .oovevevrcnen 5,000,000
35, UN@SSIGNEd fUNAS (SUMPIUS)....cuvuireriieiiieicieesieis ittt sttt nnis | bebstenetnsseees 21,053,326 | .covveerreiinns 17,861,318
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 30 §.......... 0)reeeerereeeee ettt ssensens | sessesesesns e s s snnrens | reseeeses et eeeen
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... ).ttt | erenr s entens | ceeenee e
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiNE 39)........cvvuerrrrererrirrireieneneneessessessesssssssssssssssesses | eosssssmseisenes 33,553,326 | .oooivirieinns 30,361,318
38, TOTALS (PaQe 2, LINE 28, COL. 3).....euureueeuiueereerneeeeeeeseseseesssissesseesesssessesssessesssessasssessasssessass st ssesssessesssssssssssssssesssssasssssans | sessesssssssens 106,037,420 | ..coovverernnee. 101,822,901
DETAILS OF WRITE-INS
2501, OHNEE HADIIHIES. ...e.veecerereeerereeereiecee ettt bbbttt sens s | snbebsestessesbens s 23,507 [ .o
2502, iR E RS R AR AR £ E R b bbbt nbentn | enbenb bbbttt | enbeet ettt
2503, et R R AR R4 E RS E SRR R R AR R £ R E b n b bRt nnteetn | eetens st sttt ss st en et | eetene ettt
2598. Summary of remaining write-ins for Line 25 from OVErfloW PAGE........c..evuuriuiiceiieiicirirreeeisissiseissisesesesene e sesesesenens | et (O 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)....... vttt ss s ensenenss | sbsssessssensnsennsenanes 23,507 | oo 0
2000, bR R SRR E SRR R AR £k b bbb eetn | enben bbbttt | ent ettt
2002, oAb E RS EE RS s bbbt eenn | enbenb ettt | enb et e
2003, et R £ R £ E SRR R AR E £ E bbbt nbeetn | enbenb bbbttt | enb ettt
2998. Summary of remaining write-ins for Line 29 from OVErfloW PAgE...........cueuemiieiiiiiciiiirnencissiseiseissississessesese e senesesenens | e 0 [ s 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 DOVE)...........ccueueviiiieitereiiiiiceetetiieseietesessseeesesessssseesesessssssesesesssssesesessssnses | sosesesesssisesesesssssesesesans [0 IO 0
3200, bR £ SRR RS E Rt ennn | etbeni ettt | enb ettt
3202, bR R R £ R bbbttt eetn | etbens bbbttt | ettt
3203, bR E £ R RS E £t enbeenn | enben bbbttt | enb ettt
3298. Summary of remaining write-ins for Line 32 from OVerflow PAgE...........ceueumcicrciciiiiiirnenessiseessessississesese e nenesesenens | e 0 [ s 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 DOVE)...........ceueuiriiiieeeetiiiiitetetetsieesietesesesisietessssssseeresesssssesesesssssesesessssnses | sossesesesssisesesesssssesesesns [0 OO 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Ling 35, COIUMN 4).......c.iuiiiiiiiriciieete sttt ssnens | nerersieneinssesseeas 45,389,042 | ..o 43,075,744
DEDUCTIONS
2. Losses incurred (Part 2, Line 35, COIUMN 7)....c.cuiuriiiniiirieinieiiesieeisieiseeisese b sssse s st ssssennenes | evnssemnesesnssenneens 24448314 | oo, 26,215,385
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).....c.cciirininnneniesesesessssisesseisssetssssssennnns | eesssessssesssssssanens 3,726,886 | ...covoevrireiriieinns 3,467,649
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)........c.ccvieninninninennesesieiseseeisseessessssssssnaes | eseessseesssessseens 14,321,018 | .o 12,597,387
5. Aggregate write-ins for Underwriting dEAUCHIONS. ...........criiiriiirieieer bbbt | ebetssesnsee it st en s nees 0 ] o 0
6. Total underwriting deductions (LiNES 2 throUGh 5)..........coueuriuriiiriniieicieieicsiesee ettt sessnessniens | eenesesnssssneeeneensd 42,496,218 | .ocvviverieine 42,280,421
7. NetinCome Of PrOtECEA CEIIS........uviirrirrieirieieie ettt ss s s s s ssessessessessessessessessesses | arsssssssssssssssssnssnssssansanssssans | sesessossassansassassassassassassessessnes
8. Net underwriting gain (Ioss) (Line 1 minus Ling 6 PIUS LINE 7).......cviriiiiirereirrineiseinsissississssesie s ssessessessssssssensenss | sesessesssesssnsenssneens 2,892,824 [ .o 795,323
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......ccvvvrirririireninrnninnnnneenesesesenes | coveeseeseissessenseneens 1,885,698 | ..ooovreeeeine 1,900,900
10. Net realized capital gains (losses) less capital gains tax of $.....26,000 (Exhibit of Capital Gains (LOSSES))........crerverereres [rnrrersriisiesiisiissiis 49,077 | oo 84,230
11, Netinvestment gain (10SS) (LINES 9 # 10).....vueuriririreiririeeineisee ettt ettt essesse s ssessessesss | seesessessssnssnsnnsnes 1,934,776 | oo 1,985,130
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....2,214
amount Charged Off $.....87,389)......curiririeierisisisse st sentas | esssensens st entnsrns () | (57,467)
13.  Finance and service charges not included in PremiUmS...........c.eieircireeie e snenns | tesnesesneseneseesenees 150,700 | oo 179,653
14.  Aggregate write-ins for MiSCEllANEOUS INCOME............cviveiieeicieicsic ettt sa bbb | eersssesesiessssesseenssaenes (8,198)] s\, 7,806
15, Total other income (LINES 12 throUGN 14)........c.cvueiiveicieiceicecscce et ssse st st sentens | ebissesissesissessssessesaneas 77,328 | oo 129,992
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11 4 15).....uiiiiiicecieee ettt sttt snsesensenns | sonsesesessesessessnans 4,904,928 | ..cooooviinnn 2,910,445
17, Dividends t0 POIICYNOIAETS..........ovieieeiririiciciee sttt s ss e st ssssnsnsesesnssssnsesesans | eresesssssssesessssnnsesas 192,022 | .o 180,409
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17).......ciueiiueiiieiiisicsie ettt sns st ssnsenses | sensessesessessssessnsns 4,712,905 | oo, 2,730,036
19.  Federal and foreign inCOME taXxes iNCUITEA.............coviviiieiiiiciiiie ettt sbe s snns | sessessssessessssessneens 1,567,000 | oo 706,000
20. Netincome (Line 18 minus LiNg 19) (0 LiNE 22).........cccviurirerrieeirireiieieiieie ettt ssse b sse s sssssssssessnns | eveseesissesissesesenens 3,145,905 | ..covcvvvcrii 2,024,036
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, ColumN 2)..........cccccevevrvereereeeseeeeenieens | e, 30,361,318 [ ..o 28,080,327
22, NetinCOmMe (froM LINE 20)........cvuiviireiiieicieicieicieic sttt bbb bbb s s s e s nsesans | sbssessssessnsessesaneas 3,145,905 | coocvovveeiciiie 2,024,036
23.  Net transfers (t0) from Protected Cell ACCOUNES...........ceurireeirieeieeeeeieisee e sssssssssssessessessessenss | coneensensenssnsenssnssnessessssssssssnses | eoessessssssssessessassassassessessesseens
24.  Change in net unrealized capital gains or (losses) less capital gains tax of §.......... 0ttt | e [ s
25.  Change in net unrealized foreign exchange capital gain (I0SS).......ccccueueveierriieinieiriesieiee et ssnsessees | evees [
26.  Change in net deferred iNCOME tAX.. ... vttt ess st st essessessessasses | sesessessessesenneeeenes (141,579 [ v 239,728
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28, ColumN 3).........cccccoeverierieieniesiesiessiennes | e 187,682 | v 17,227
28.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minUS COIUMN 1)......coviirinirnrmnrrrinrneenrnssssnsensenses | conrenseneeneensenenseneessesssssenssnnes | eeesnesnssnssssssssssssssessessesesnens
29, Change iN SUMPIUS MOES...........euueereereereereeeeeaeissssessesessesssessss st ssessassessessesseese s ssesssssessessssnssssnsssssssssnsssssssss | soneesssnsenssnsenssnssnssnssnssnssnssanss | seessessssssssassassassassassessessesseens
30.  Surplus (contributed to) withdrawn from ProteCted CEIIS...........vuruiuiiiererririrreiresenssese s | coneenseneensenseneensesssseessssssnssnnes | ceessesssssssssssessessessessessessesseens
31.  Cumulative effect of changes in aCCOUNtING PHINCIDIES. ........ccvvueverireiriiieeieee s ssssssssssnss | ceneensinsensensessssseseesessssseesssnnes | coesssesssssse s ssssssessessessensenseens
32. Capital changes:
32,1 PAIA UMttt
32.2 Transferred from surplus (Stock Dividend)....
32.3 TranSErred 0 SUMPIUS......c..cvuivuieuiiiiee ettt
33.  Surplus adjustments:
331 PAIA MMttt ettt R Rttt ettt ntannta | Sbneienties s st sttt en bt ent st enen | eeesest ettt ettt
33.2 Transferred to capital (StOCK DIVIAENG)..........cvrrriririieieeiececece et ssssssensas | coneeseeesseesenessssnsenssnssnssanes | coessnssessassnsssssassassassassessesneens
33.3. Transferred from CAPITAL........ccerriire bbb nnnes | cenebei bbbttt | Sttt
34.  Net remittances from or (10) HOME OffICE..........ouruieiiiircirirciririee e
35. Dividends to stockholders..............cccc.n...
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
37.  Aggregate write-ins for gains and I0SSES IN SUMPIUS........c..cuueueurererienieriineecieieie et see e ssssse s essessensenss | sremsessssssssssensenssnsseseeeeeens 0 ] o 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)...........couvriririneeeeeneeeeeeeneens | e 3,192,008 [ ..o 2,280,991
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).......ccccoeuvnvervrvrns | covvvvererenrenens 33,553,326 | .oovvereiiines 30,361,318
DETAILS OF WRITE-INS
05071, oottt ettt s st R et E R R RS R 4R R £ 4R £ R R RS R R R e s E bbb s b tee | eetsessstien s es s et st bttt entas | Shsest st sttt nen
0502, .ot eeeereeeeese et s eSS R AR R £ E £ EA£E R R R AR es ek s bbb tee | eetienb s ts et ettt ettt | Sbiest et ettt nen
0503, oot eeeese ettt ettt E RS R AR R4S E £ £ E R R AR R bRk s bbb ben | entaensets st sttt ettt entas | Sbiest et ettt nen
0598. Summary of remaining write-ins for Line 5 from OVErfloW PAGE..........c.vvuiiiieiciriircsse s | eesensessesseses s (0 TSN 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @D0VE)........cuiuiuiiiitiiieiiti ettt ss s snsenenas | oebessssssssssnsstsntessnesnsntasness 0 ] 0
1401. Miscellaneous INCOME ANG BXPENSE. ........uuvrurrrrrrrsrieeseeseasesseeseeseeseeseeeb bbb bbbt ssessestesnssnnes | ressessesessesenesenenns [C L) I 7,806
TA02. ettt bR R RS £ E R R bRk E et s bt en bt sens | Shseesentsest et ent st et eet s tanes | setientee sttt
TA03. ettt E R bR RS £ £ R R bR e bbbt ens | Shsenb et es bbbttt enbeees | setienb et bbbt
1498. Summary of remaining write-ins for Line 14 from OVErfloW PAgE...........ccuriuririiiiriiririeee et snsesnes | eeeeseeessesesieis e bees [0 TN 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).......ouiuiiiuiiiiiiiiiieiiei sttt snsesenses | crnesssesessensssnsesnssesees [CECLE) ] I 7,806
J70T, ettt R R £ R AR
3702. ...
BT03. e
3798. Summary of remaining write-ins for Line 37 from overflow page....

3799

. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above).......
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CASH FLOW

Curre;t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE. ..o nsenaes | serenenenenenns 45,810,904 | ..o 43,195,841
2. NEtiNVESIMENE INCOME.......cviviiieeieete ettt ettt a et s ettt s s st ebetssssnsebebesssnansesessssnsssnsesanes | evesesisssesesisnas 2,506,502 | .oovvevereriirennns 2,428,505
3. Miscellaneous income .77,328 129,992
4. Total (Lines 1 through 3) 48,394,733 | oo 45,754,338
5. Benefit and 0SS related PAYMENLS.........ccoiiiiiriiei ettt | erereieene s 25,334,132 [ o 25,374,806
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cccvieurieirienieneeieeiieies | creieieiesensesssesssessseseees | cnsessssesssesssesssessesssessnees
7. Commissions, expenses paid and aggregate write-ins for dedUCtionS...........coocuriiriirinieneee s | e 17,782,059 | .o 16,424,527
8. Dividends paid to POICYNOIAETS...........cvuiuiireircircieieireiee st ensenenens | eeseeseeneeeeeeneeeens 192,022 | oo 180,409
9. Federal and foreign income taxes paid (recovered) net of $.....53,000 tax on capital gains (I0SSES)..........cerrrrrersrenrirennes | corriesererasersrenes 1,433,000 | oo 640,000
10.  Total (LINES 5 thrOUGN 9).....ouvuiercirceeiiriereiineeesieie ittt bbbttt nsns | sessessessesssnsens A4 T4 213 | e, 42,619,742
11. Net cash from operations (Lin€ 4 MINUS LINE 10)......ccvrrrirrrririeieieireireiseiseessississssssessessssssssessessessassessessessessesesssssessessesss | ossassessessessessenes 3,653,520 [ oo 3,134,596
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS....ceueeuieeer ittt b bbbttt | sebsenten st 9,666,986 | ...cvvvverrrinn 14,173,412
12020 SHOCKS....eeveeeseeiis bbbt | enbieni bbbt | sebes s
12,3 MOMGAGE I08NS. ... ceuieriiiiiii ittt bbbttt ninnins | cbebeitb bbbttt | ere s
124 REAIESIALE. ...ttt nsennes | crreren st | e s
12,5 OFNEr INVESIEA @SSEES.......vucveviiscisiciscice bbbttt nsenaes | coebsitb ettt nnes | ereren et
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENES.............cccoicuicieieeeceeeieeiens | e essesens | reresiese e nans
12.7 Miscellaneous proceeds
12.8 Total investment proceeds (LINES 12.1 10 12.7).....c.cvieiieiieieteieieietsese et sssse st sessesnns | evessesissesissesenas 9,666,986 | ...coovevvverennn 14,173,412
13.  Cost of investments acquired (long-term only):
131 BONGS....couieriiiercerer bbbt | erieeninee e 12,286,969 | ...ooovorvrerinen. 18,124,503
132 SHOCKS.....veeeeieei ittt | cheiei bbbt | e
13.3 MOMGAGE I0BNS.......ooeiriicic bbbttt eienaes | cieteniet sttt | eber e
134 Real estate
13.5  OFNEr INVESIEA @SSBS.......vveveeiieireieeeieee ettt sttt st s s ensessensessensensennes | consesesenesnsensensssssnnssssassansas | nerseseeseeseeseeeseeseeeeeeeeeen
13.6  MiSCEIIANEOUS APPIICALIONS. .......cuvieiieicieieie ettt bbb bbb bbb s b n e ssebensebensesenses | fietsssessnsessnssssnsessntessnbsssnssns | bresessssessesessnsensessnsasnsessnens
13.7 Total investments acquired (LINES 13.1 10 13.6).....c.vueuirriieiiieieerets et ssesensens | snsessssessnsassnens 12,286,969 | ... 18,124,503
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES.........ccuiuriiuriiirinirieireeise et ssssenes | seetssseisssetnssessssessetessssesenes | cbetsessssesssesss s sssebsseessnees
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MiNUS LiNE 14).........ccoovirrinrnererereneneneinessessssssssssssnnes | ceneeseeseeneenenneens (2,619,984)[ ..o, (3,951,091)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUrPIUS NOLES, CAPIAl NOLES........coveiiieiiii ittt ettt nsenaes | 2ietetsebsssebssbetssbensbeneteneines | febebsesensetess et es st es et enbenntes
16.2 Capital and paid in SUrPIUS, 1€SS trEASUNY SEOCK..........cvururrirerireieeseisseseessesseissississssensssesssessesessessessessessessessessessenns | coneensenssnesnssnsessenssnssnsssssssss | reeseeseseeeeeeeseeesseeeeenees
16.3 BOMTOWEA fUNGS........ouveeeiecircicicic bbb ennenns | cotisisine et sssnnes | rerereserer e
16.4 Net deposits on deposit-type contracts and other iNSUrance liabilities............c.cvurriiriiriiniriinereeeeees | e | e
16.5  Dividends t0 SIOCKNOIAETS...........coivrireiciciccc st essensense s | e | e
16.6  Other cash provided (BPPHEA).........crueiurieriiirii e esenens | eerenseenner s 162,320 | oo, (27,472)
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........coovvrervrenees | corrrsrinrnrnsnnnenes 162,320 | oo (27,472)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccovverenenencone | covververviniennens 1,195,856 | .coocvovvereeiines (843,967)
19.  Cash, cash equivalents and short-term investments:
19.1 BEGINNMING OF YBAN.......oviiiiieie ettt s sttt s et ssebensnnens | ebsetesstesiesensnsas 1,722421 | o 2,566,389
19.2 End of year (Line 18 PlUS LINE 19.1)......c.ouoiiieieeieieeee et nneensesnenenenes | erneeessesenieseninean 2918277 | oo 1,722,421

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedzPremiums *
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
1. YOO OO SRRSO STURRTURT ISR 253,913 [ oo 146,469 | .oovvoocverrinnee. 138,923 | covvevveeeris 261,459
2. ATTEA INES..... e sessssssssssssssns | cevesssssssessnerens 189,434 | oo 103,533 | covvvrrerercrinnene 103,867 | ovvevreverrrrins 189,100
3. Farmowners MUILIPIE PETIl........c..cueiiiiieiirererereseseeeeseseisensssissisensssnnes | rernenesnessesnseessessessssssses | sessessessessessessessessenenenns | neenessesnssnsssssnssnsssssnssnesnes | eoneesesesseseeesesesnesees 0
4. Homeowners Multiple Peril.........c.ceeieirieinerereseseeeeseesesees | e 7,906,865 | ..ocvevveennee 4,283,941 | oo 4,319,965 | .coooererne. 7,870,840
5. Commercial MUItiple PEFil.........cceririeiieeesese e eieinins | v 10,156,440 | ..coovvvcrenn 4748774 | oo 4,976,280 | ..ccoevveee. 9,928,934
6. MOMtGAGE GUAANEY.........ceveeeeciciiieeeeeie e sesees | oeeesesnssnsssessessessessssnsses | sressessessessessessessensenenenns | neenessesnssneesssnsssssnssnssnssnns | eereesesesesesesesseeneeens 0
8. OCEAN MAMNE........oeeceevieeeceeie ettt te e s st es s s sesssenssaesanas | evevesessesesesesnaeans 62,185 | oo 26,490 | oo 31,050 | oo 57,625
9. INIANA MAINE.......vvveeerrerreiieeeeeesiere s eese s senssssss e sssessssssssens | eoeessssesesseens 1,568,733 | oo 742,078 | oo LT — 1,523,035
10. FINGNCIal GUATANTY.........cvevriiieieiccceccceee e | rerneiesnesneseiessesesesssses | sessessessessessessensenenenenns | seenessesnesessesssnssnssneines | e 0
111 Medical professional liability - OCCUITENCE...........cvvuiurieririreieieiereieneineineins e | s e | e 0
11.2  Medical professional liability - ClaimMS-MAdE...........cooeviuriririiricricrierienis [ et | e | srreieseieseessseessesssesniens | eteeesseesseees s eees 0
12, EARNQUAKE. ....cveveceirieici it | e 589 [ oo 284 [ oo, 223 [ e, 611
13. Group accident and hEalth..............c.ooouriiririeeeeceeeeeeees | e [ et [ e | e 0
14. Credit accident and health (group and iNdiVidual)............ccccoeerrrncnininiins | o | e | e seessssiees | et 0
15. Other accident and health...........c.cociiiiiiiciiiciiiiins | s [ e | s | s 0
16. WOrkers' COMPENSALION..........ceuiuriiieiririeieicireieieee et sseensesens | sessieesinennenees 6,430,066 | .....cccvvveneee 2,786,152 | cocvevevirinnn 2,761,715 | oo 6,454,504
171 Other liability - OCCUITENCE........ccucveiueiiiciiieieeeeseeeiseeseie e | eeesieinsieinnees 1,768,847 | covevvvcvn. 767,135 [ o 858,771 | v 1,677,210
17.2 Other liability - ClaiMS-MATE..........ccvererirerricririerieeriereinesseniseesenes | e 121,530 | coovveririennns 47,934 [ i 56,459 | ..ovvvrernririienens 113,005
17.3  EXCeSS WOTKErS' COMPENSALION.........cevivririiieiriieiriieieieieieesiseseiseseinssessessnnes | reinessinsseissesssessssessssenns | coesneiesssssssisssssnssssnssesnees | seneiemiessssesssssnssessssessssnss | coseessseessesssessesssesnens 0
18.1 Products liability - OCCUITENCE...........ccurieririirriiereeree e | e 118,774 | o, 50,645 [ .ovoveveeeeiiine 53,768 | .oovevereiine 115,651
18.2  Products liability - ClAIMS-MAGE..........cceriririririrrieririneeeeeeniennes | e | et ereees | sereieseisseesseeessessssessiens | eneessseesseesesseeseseees 0
19.1,19.2 Private passenger auto ability...............couenrvrrvnernmierscnnessenes | oo 6,040,445 [ ...coccvvvnnenne 2,602,826 | ...coocvreririrnnne 2,507,039 | oo, 6,136,233
19.3,19.4 Commercial Quto lability...............oevverrrererrireirnieriieirnereeseceseresneens | oeeveeeeeineniens 3,256,939 [ .ooovverirrnenne 1,431,408 | ..oovvviviris 1,549,122 | oo 3,139,225
21, Auto phySical damage..........coueveuereierrireriinriieresnerisenenesessesssessssensees | e 8,333,998 [ ..oovvvrirerrenne 3,359,551 | oo 3,798,194 [ oo 7,895,355
22. AIRCTaft (Al PEFILS)....covevrrieeireirireirieiees et ssensseines. | ernerenneinineienneisnessnessnnes [ enseesssennesnssesenerssesssenns | e | e 0
23, FIABNItY. e | e 1,660 [ oo 953 [ oo LY [ 1,736
24. SUPBLY ..ttt nenens | cebntsernssennssennesensssenesnenns | cereisnet sttt netenees | sreienei sttt enenens | et 0
26, BUrglary and theft........c.ccoveecrierieresessesss s | e 492 [ e, 284 [ o, 269 [ .o, 467
27, Boiler and MAChiNErY.........c..ouvvuirrirrereririresiessisesisessssessssssssesssssenes | erssesssesessenssnnns 23,078 | oo 11,506 [ oo 10,532 [ v 24,052
28, CTBIE .ot | srereenen i | e | s | e 0
29. INEEINALIONEL.......coouriiiriii s | e | s [ | 0
30. WAITANEY. ... nsssensssennnsens | coernssennssennssenssennssenenenns | conneissesnsse e neieneenees | sereissessseessenesesessnenees | e e 0
31. Reinsurance - nonproportional assUMEd PrOPEMY........ccervrriereeririeeeisissiees [ cerrrsssesssnssssesessssssses | sersessssssesesssssssssssssnsnes | sevsseesesssssssssesssssssesesnes | sovssesesesssssssesssssssesenns 0
32. Reinsurance - nonproportional assumed liability..............cooveeerrrieieieininiienes [ e [ e | e | oo 0
33. Reinsurance - nonproportional assumed financial NES.............cccoucvieiieieies | evieiiereiieiceiesiesiens [ e [ e | e 0
34, Aggregate write-ins for other lines of BUSINESS.........ccovvvvervrrrnrenrnrnernrereinnes [ s (O (O (O 0
35. TOTALS. ..ot s ssen s esnsssnssennes | senesssesssssess 46,233,990 | ..ooooveniennns 21,109,884 | ..ovvviennenes 21,954,831 | oo 45,389,042
DETAILS OF WRITE-INS

BA0T. s | serenene s enes | seressenss st enenis | et | e e ennees 0
3402, st | serenene et nnes | seressenss st enenis | e rest s | et nnees 0
BA03. s | sererene s esssenes | ceressenss st enenins | et | et nnees 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.........cccovvovees | v (01 TN L0 (01 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 8bOVE)........coververerrreerrennnne | cormereereisissersreiseeneees 0 i 0 ] i 0] e 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. BT ettt | st 139,133 | o | e (70 PRI PP 138,923
2. ATIEA TINES....ovcveericirerieeieri st sesessseensens | rnessesesssesesens 104,084 | ...coooveerrncreernneeiees | e, (218) | cvorveeeereeeriereeeriseeins | ceveereseesineninns 103,867
3. Farmowners MUIIPIE PEFL.........cveiiviiirieieiieee e | etessese e sssessssssessenss | covssestesessssessesissssssssessess | sesessessessssssessessssssesesins | essessesssssssessessssssssssessnsss | sressessesssssssessesssssssssens 0
4, Homeowners MUILPIE PEFl........c.ccvieieeiieieeeeee s | e 4,319,965 | ..vveiiiieieeseeieieins [ e | et | esessssssiesenns 4,319,965
5. Commercial MUIIPIE PEFil........ovvivereirieireiriiseieieseiesiese s | cerveissresenneens 5,009,069 |....cvivirrrreieirieneiieiiee | e (32,790) | cvvverrrerereisissieieiseiens | e 4,976,280
6. MOMGAGE GUAANEY......vvvrviieiieieieisie ettt s st ssesss | sesessessessesssssssessssssessesss | corssestessessssessesssssssssessess | sesessessesssssssessesssssssessessns | essessessessssessessessnssssessnsss | ssessessesssssssessesessssessens 0
8. 0CEAN MAIMNE.......ooiiiiiriire e
9. IN[ANA MAMNE........oiviiiirirrrre i
10. Financial guaranty........ccccoceevveeeivceseieeseenenns
111 Medical professional liability - occurrence
11.2  Medical professional liability - ClAIMS-MAUE...........cccccviiieriiireiiiies | et | et seene | seeesssissesesssesesssaessssseses | esessesessssesessssssessssesessnnes | oevesessesesssssessssesessssesas 0
12, BARNQUAKE. ..o | cresseeresess s 223 | oo | e | e | o, 223
13. Group acCident AN NBAIN...............coiueiiice e | ety | evereteseseeesssesbe s eaessnes | eerebesssetesessebeseresessntetans | erereiesisesesereses e tenntens | cresesieteseret st es et rans 0
14, Credit accident and health (group and iNAIVIAUAL)............ccoceriviies [ orvereiceeiceseieieieies | evriereies e s eseaesises | eerebessesssessesesssessssssesans | eresesessssesesssesessssesssinsess | seesissesssssesssssesssssesns 0
15. Other acCident and NBAIN. ..o [ e | et enes | shoesi s | sbreb e | et 0
16. WOrkers' COMPENSALION...........cccveeveerereresersiessseesssssesessesessesens | ceresssssesssinnns 2,806,292 [ ... | e (B4.5TT) | oo | ceveriersevesenne 2,761,715
171 Other liability - OCCUITENCE.........cveviveieecisicteeeceee s eseeisiies | cevevesisaessssaesns 864,542 | ..o | e (B,771) | oo | e 858,771
172 Other liability - ClaiMS-MadE...........coovverrererercereeiereeeseesesierens | e BB,ATS | cooveeveeverieerieieteeesesriees | covveeiessesesie s s (16) | 1ovvereererrrrereserierseresiens | ereeveesesssesesienns 56,459
17.3  EXCESS WOTKErS' COMPENSALION.........coovivevirireiieieieereieiesssieseiins | creesesesisesesssesessssessssssess | sresssesesssssessssesessssssesssss | sesiesssissesessssessssssessssssesss | sesssesessssesessssssessssesessnes | sesessssesesssssssssssesesssesns 0
18.1 Products liability - OCCUITENCE..........cccevireieiieriiereeeeeieeseeeies | e 53,853 | oo | s (85) | vt | e 53,768
18.2  Products liability - ClAIMS-MAE...........ccceviireiiieisicceceiieiins | e sisessinens | cresssesesssssesesesesssssessnns | sesessssssesessssessssssesssssess | essssesessssesesssssssssssesessnnes | sevesessesesssssesissssesssesas 0
19.1, 19.2 Private passenger auto liability............cccoveerieeiiieeiieicieeiees | e 2,507,039 | ..o | et | e resenes | aeeresiereseneans 2,507,039
19.3,19.4 Commercial auto liability............cccvevevcrecrereiieeesee e | ceverisssesnsienas 1,550,312 | oooviceeieeveeeieeens | e (1,190) [ [ e, 1,549,122
21, 3,798,393 | ..ovovrerrrrerinrrrenines | eevvenrensinennennenee(198) oo | v 3,798,194
22, AICTaft (Al PETIIS)...cvvuuvirereririeeeieiiererereessissessresiesesesssnens | cversssessssssesssssssssssessssene | sonessessssessssesssnsssensssns | foesssesssesss s | sressssesss st | s 0
23, FIAIIY.cceeceereree st | s BTT | oo | e [(0) ] FSOSTRSORT ISURRRRRRN 877
24, SUIBLY oot nnees | sebstensens et nntes et sstenrenne | seretestes et tess st nssentees | netessessesee st ent et et entesenans | nstessesetstesseneenesentennene | seresesseseeanten s snsennens 0
26.  Burglary and theft...........cccrrrsennsseens | s 269 | e | e | e | e, 269
27. Boiler and MaChiNEIY...........ccvveveveeiieiieiees et sssenies | eevessesssssessesenns 11,386 | ovveererereeerceteeeeeteiies | et (B54) [ cvvveevrereererereiessreiienies | eveereienisseseninnas 10,532
28. LT OO OO OO OSSOSO PP PTPP DOOOT OO OTOOPORPOUPUTPORS ISR 0
29. INEEINAIONAL ... | seeerieeisi et esientns | soerseesess s st nieninnes | fressess st s s esi et | sreeniese st ntns | seenieni et 0
30. WEITANEY ... ss st sstnes | seseensssssesesnsssssesessssessens | sessssessessesssssssessesnesasseses | ressssessesssssssessessssassessenns | stessessesssnssessesssssnsessessess | sesessessesessssessessessssasses 0
31. Reinsurance - nonproportional aSSUMEd PrOPEIY...........cueureries | crrvrrererneeineererneeersinsnens | eererssieeeensesssessssssssesees | seressessesssssssessesnsssssessesses | ostessesssssssnssessesssssssessesns | senssessesssssssessesessssnssens 0
32. Reinsurance - nonproportional assumed aDility............ccocoerrris | o e | seeressesessesssesseeesssseseenes | rstesseesssnssnssesssssssssesseens | senssesseenessseesesessessnens 0
33. Reinsurance - nonproportional assumed fiNANCIal NES.........ccccovw | vrrrirrnriirininrinrininsinns | crreeesssessesssssssssssssessnses | snessessessssssssssssssssssessassss | sessessesssssssssessassssssnsssssons | sessssessssssmssesssssessassnes 0
34. Aggregate write-ins for other lines of DUSINESS..........cocvvrernrnrirns | coririinissisiissssssisnead [0 I [0 I [ I {0 R 0
35, TOTALS...ooceeceiseerseeeseessseessssssestsseesssssssssssssssssesssssssssssss |sssssssssssssanes 22,040,446 | ....oovvirrrrrin) [V (85,615) | vverreermrrrrrerreesreenas (O I 21,954,831
36. Accrued retrospective premiums DASEA ON EXPEIIENCE. ........c.vuirirrerieriirireere sttt sese sttt ses e as b E s8R s e b et ee e s s st entessenets | wheesessnesessstessessetensessesnnes
37. EQrNEd DUL UNDIIEA PrEMIUMS..........ivieieiiciieieiesei st es bbb 88 88 b et nne bt antenneen | sbessebstessensenanenes 85,615
38. Balance (SUM Of LINES 35 thTOUGN 37).........cuiiiiirieieciieiieiiesiseese et sesesss e stees e st eessssseesass s sessassses st ensses e ssessaessessessessesssessessensanssnssessnssessessansnssessenssnssessansnssnss | sessessssssaseane 22,040,446
DETAILS OF WRITE-INS
BA0T. ettt | SestsnesE et enens | sestseesseees st ees s eestteeens | 4eesseeessaenss st st eesssnens | sessseess st ens s eentsnnstnenn | neessseess st ensts s 0
BA02. et | Seet e sttt enens | Sestsees e es et n et e | 4eetseesssseess et et ntnnns | seetseessnent st et nnstnens | neessieens st eeens 0
BA03. ettt | sest st ees gt eeens | sestseesseees st st st eenns | sessseesaseess st et nsnnns | sessseess st st eentsnestnnns | neestieens st et eests s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ......ccccoovermincnrinnenad [0 S [0 L0 [0 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)......cocoee | covvrreinienrersiininsinnieenad [0 [0 [0 [0 I 0
(@) State here basis of computation used in each case: Monthly Pro-Rata




Annual Statement for the year 2015 ofthe  P@triot Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. BB vev ettt | nestnnssens 624,359 | ..o 253,913 | oo | s 586,342 | ...covvrrrinns 38,017 | oo 253,913
2. ATTEA TNES.....vvveevercirrieeeie i eest st | cessessssnens 482,370 | ..o 189,434 | ..ooeeeeeeeeeeieens | e 452,395 | ....oovvveenn 29,975 | oo 189,434
3. Farmowners MUIIPIE PETil..........cvviuriiiniirieieinicieiiriesinnins | cerireieressssseesiesis | sereessenseesesissenesies | ceinmiesessssenesessesines | coresiessnssessessnssnesens | senssessessnssnsessessnes | cosseesessessnessessesens 0
4. Homeowners MUItple Peril..........c..reerreceeriereineenseeiscrinnnnes | veeenenns 14,461,381 | ............ 7,906,865 | ....coorererncrirrrninenes | cereeeens 13,726,453 | ....covvvvrneee 734,929 | ............ 7,906,865
5. Commercial MUItIPIE PEIl.........couivivirirrierierieeieeineeeienins | e 8,560,700 | .......... 10,156,440 | ...ovoncvrcrrerirerirniis | vereerenns 8,034,528 | ... 526,172 | .......... 10,156,440
6. MOMGAGE GUATANEY.......viveiieiiireiiiieiieieeieie st nestenense | sbsssetsssssesessssesessssens | seetsesessssssesessesesssness | sresessesessssessssssesessens | seestnesesnssesessssesesnnns | ereremsssessssesesssnssssenss | omsesessssesessesesssnns 0
8. OCEAN MAMNE......cvviveieiiiereisireie et bessssessssssessnns | essssesssessesessnsessssnnes | orvesessnsesenns 62,185 [ ..evirereieiieeiiriereies | eeeieiisee s | eriseressssesessnesennnes | ereereresseaenns 62,185
9. INIANA MAMNE......vvvvereerireerieeieeresesessese st esssesensees | sereeeesens 1,221,436 | ... 1,568,733 |..ooovveverieennneres | wvverrne 1,147,029 | i T4,407 | e 1,568,733
10. FiNANCIAI GUATANY........veriirrcieiiirierienieerieriseseeesisssse st | cersssiessessnssseessenins | sersnsssssssessessssinenses | crtnesesessessnessessesines | coressesinessessessnsssnssens | sonesessessnssssessnssnes | eoesresessessnessessesens 0
111 Medical professional liability = OCCUITENCE. .........cuvueiieiciiiirieieiiinns [ crrreieissieseieiisinies | e sessssssesies | sressessssessessessssesseses | oessssassessessssesessssons | sossessesessssessessessssens | sessessssesessssensessens 0
11.2 Medical professional liability - ClaimS-MAde...........cccviiririereriniinis e [ | cereesiesinesesesinssnes | sessnssessesssssseessenes | coesnesessssssessessessnenes | sesrersesssssssessesins 0
12, EANQUAKE. ... nentens | e 1,264 | ..o, 589 [ oveurrrerrierriensines | e 1,197 | s B7 | e 589
13. Group acCident aNd NBAIN...............cueiircrireerreerren | cerirrieiesssieeesienis | sereeesiesisesesissesenies | cetenieee st ene e sienies | ceesi s ens | e estnes | et 0
14, Credit accident and health (group and iNAIVIAUAI)...........c.eeveiereins | cerrereiirisieienseniens | cereeeissesessiesesens | servessssesessssssessesees | sesessessesessssessesessnss | sessssessesssssssessessssenss | ssoessssessesssssssessesns 0
15. Other accident and health...............cocveriiiiccceeeee e | e B30T | e e | ceee e eenes | erererereaereaeaas 3,011 [ 0
16, Workers' COMPENSALION............rvviurermerirerirersieriseerissesssenseneins | ceerereeseens 670,864 | ............ 6,430,066 | ........cocce... 82,393 | oo, 717,869 | .ovvevcreins 35,388 | .o 6,430,066
17.1  Other liability - OCCUITENCE. .........vverrerrireieiencrcrsererinerieriens | ceveeeinees 2,293,413 | oo 1,768,847 | .o | e 1,748,903 | ......ccccoen. 544,510 | ..ovvvnnee 1,768,847
17.2  Other liability - ClaiMS-MATE. .........cvvrrveriierierrerirereereeeiiees | ceereeeeenens 188,162 | ..oovvverecn. 121,530 | cooorerrreeerieeninenes | e 80,085 | ..coovvveene 108,097 | ..ovvverenne 121,530
17.3  EXCESS WOIKENS' COMPENSALION.......couvvveieriirieeeieincneiereissseneeneinns | eernteeseeseinssesessensses | coeesesesnsssssessenssesses | censesssssssessesnssasseses | osssessssessesnssnssesesnes | ressssessesnssnssesessssnns | sessessssessesnesnsssssens 0
18.1 Products liability - OCCUITENCE........cvvviiririerrieirrrienineennenninens [ eevnninireenneend, 974 | il T18TT4 | [ e 736 [ e 239 [ e 118,774
18.2  Products liability - ClAIMS-MAGE..........ceeiririeiriiciesiieieseeeiiees | cereieesieseisssiessseiees | eorsessssssesessssessssssess | stessesesssssessssssessssess | sressssessssssesessssesnssnss | siesessesessssssssssnsessnss | ossessssssesessnsesssnnns 0
19.1, 19.2 Private passenger auto liability............coovererrencrenmmmneriiieniinennens | eeveerienne 8,183,950 | ........... 6,040,445 | ......ovvvincrnrrrrenns [ e 7,806,614 | ..o 377,336 | oo 6,040,445
19.3,19.4 Commercial auto ADIlItY.............vveemreerrrercrererieeeieeeeeeeeeeeeees | eeveeeeenas 1,235721 | oo 3,256,939 | ..o [ e 1,179,216 | oo 56,505 | ..cooonen 3,256,939
21, Auto physical damage.......cccccrveeremrrriinererrienesessesnenes | e 11,109,804 | ............ 8,333,998 | ... | e 10,919,209 | ....covvvvvneee 190,595 | ...cvvvuvs 8,333,998
22. AIRCTAFt (] PETIIS).....cvvicieiieieie ettt | eseesesesessssesesssesesses | sesesensesessssessssssnsasans | seresessssesssssesessnsesnns | sesesessssesessssessssssesans | sesesessssesessssesessnsesass | sbessssesessnsesessnsesans 0
23.
24,
26.
27.
28.
29.
30. WAITANEY. ...t ensseens | cntensnessessesinessessenins | corensessnessessessnnssnssens | conssessesssssssessessanen | oresessssessessessnesseses | forseesessessnessessessnnnes | sterernssnssnssesenins 0
31. Reinsurance - nonproportional assumed property...........ccocceceeeeeens fvieernnns XXX tteiriieed erreieiiseisisssissssesns | oeeisissseieesssesesssseses | eesetessssesesssssesesseses | ersssessssssesesesesesannes | sesessssseseseiesanenas 0
32. Reinsurance - nonproportional assumed liability.............ccccvvvvirers |reveriienne XXX orvirrirend] vevierineieresnsnnienns e | roesisiesesiesnesesens | seneeessessnssessesssssnes | srereesessese s 0
33. Reinsurance - nonproportional assumed financial lines..........cccccoes rieinnee XXX tteiriieed ovteieiisieisissisisesieins | rteietesseseesssesesssseses | eeeressssesesssssesesseses | essssessssssesesesesssannes | seressssseseseiesenenas 0
34, Aggregate write-ins for other lines of BUSINESS............cvevrereinrnens [ (01 (O RO {01 (O RO (01 0
35, TOTALS...oooieiiiiriiriscrisnsesisesesserisessssssssesssssnessessssesssssssssnsnns | ossesoned 49577124 | .......... 46,233,990 | ..ovvvvirennns 82,393 | .o 46,418,995 | ............ 3,240,522 | ......... 46,233,990
DETAILS OF WRITE-INS
BA0T. st | sttt | ettt enees | cesseest st | senest et eneniae | ettt enes | e st eeees 0
BA02. sttt | snest sttt nentns | eess st st sssnnsnn | ersseestesssnnsssansssenes | seessssnssnness st ensstas | srseesssenest s nnstsennes | sessansst e st s 0
BA03. st | seest ettt | sttt | crsseest st | senest et eeeneae | ettt enes | cre st eeees 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ....ccocvcvvininennad 0 [0 e (VI T [0 SRR 0 I DU 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE).......ccccvevree | covrrerirsiiirieicinnad (01 [V (O [V (O 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2015 ofthe P@triot Insurance Com pany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4+5-6) (Col. 4, Part 1)
1. Pt | b 648,441 | oo 103,876 [ .ovvoceercireisciiena 648,441 | oo 103,876 [ ..o 49,396 | ..o 72,525 | v 80,748 [ oo 30.9
2. ATIEA INES....cvvveerrecirieieeiseieieieesersie e sessnienss | e 151,768 | covoveeeiceciis 93,141 [ v 151,768 [ ool 93141 | 20,430 [ oo 24367 | oo 89,204 [ ..o 47.2
3. Farmowners MUItIPIE PEFil........cceviieeeriiceesrineeernnises | cvreeesnnssessssseseessssssnnns | rereerssnsnsseensnsssseesssnssseses | areiensnsssseesssnsssssesssssssssesess | sesesesessssssssssessssssssssessssssssasld | eressrsssessesnsissssessssssssssssesesens | serssiseesesssnnsee e
4. Homeowners multiple peril... ..4,890,767 ....8,129,076 1,669,312
5. Commercial MUItPIE PEFil........covvevrieeirieriesiesee e | e 4472140 | oo 7,068,581 | coovveveeeeceeiins
6. MOrtgage gUAraNtY..........ceeceeeeeernemneeeeeeeeeeeeeeseeseeseeseseeseees
8. Ocean marine.......
9. Inland marine........
10. Financial guaranty..........ccccccocvveinirinnnne
111 Medical professional liability - occurrence.....
11.2 Medical professional liability - claims-made..
12. EarthQUaKe...........ccuriiirieircrcreese e
13. Group accident and health.............ocveniinnnnneeees
14, Credit accident and health (group and individual).
15. Other accident and health..............ccooovceirennineees
16. Workers' COMPENSAtION..........cvruririereieiriririreeee e eeees 2,944 554
171 Other liability - occurrence.... .189,028
17.2 Other liability - claims-mMade...........ccooerierierieeeniereeinienns | e 09,841 [ i 6,403
17.3 Excess WOrkers' COMPENSAtION...........ceiueiiieiieiieieisieieieies | creieieinneisisissssssesssssssesnnns | eresssesesesss st essseses
18.1 Products liability - 0CCUITENCE..........cvvriveicircrciisissceeeee 7,159
18.2 Products liability - Claims-mMade...........ccoceurieirirnienierienienies [ et | e | 1o
19.1,19.2  Private passenger auto liability.............cccoceurienienienicnicnens 4,595,860 | ..oooviieieeeenn8,072,576 | 4,595,860 | 6,641,429 8,404,435 | v 4,832,855
19.3,19.4  Commercial auto liability...........cccocrevreerirvcnnrrnererseerereeseenns [ o 21,642,243 {882,209 | e 1,642,243 | 3,563,267 002,940,007 | oo 2,265,503
21. Auto physical damage..........cocceeirnreneee s 4904,466 | ..o 5,811,394 [ 4,904,466 | e 272129 [ 282,219 |
22. AIFCTaft (Al PEHIIS)....vvvurvererrirrireireiesieeeie et ssissssssensessenss | creseseesesesssssssssssssssssssssessasss | snssnssnssessessesesesesnesssssssssnnes | oon
23. FIAEIIEY. c.vvo vt estnenns | sesisssessses st sestnenns | setnessesenesess s | 1on
24, SUPBLY. ...ttt b e eae s nens | cersies et | ereseren e sennens | oo
26. BUrglary @and theft..........cooeerererencnrsssnneeeeeees [ e | e
271. Boiler and machinery..........ccovenencncnienenenneneneeees | vevensensennnenneeennnen 181,278 [ i
28. Credit......coovennne
29. International
30. WAITANEY. ...t
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability..............cccocceeevees | oo
33. Reinsurance - nonproportional assumed financial lines.................
34. Aggregate write-ins for other lines of busingss...........ccccccevvuenen.e.
35. TOTALS.....cooiiiiiiininisinsssesessnesessnssesssssesssssesssssessnssenes | eonsrensnnsnnsssseness 2L o403,088 | wovvenernrenerrannne 2,256,133 [ v 27,499,819
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ....
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..............




ol

Annual Statement for the year 2015 ofthe P@triot Insurance Com pany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. Tttt sttt tans | sresaestess st 41,628 | oo 13,274 | o 41,628 | oo 13,274 | o, 305,634 | oo 36,123 | oo 305,634 | oo 49,396 | ..ooveerereeeeenie 6,139
2. Allied lines

3. Farmowners multiple peril.. . .

4. Homeowners MUItiple Peril...........coceveiieniieieieese e | s 2,872,114 | oo 949,952 | ..o 2,872,114 | oo 949,952 | 598,083 | ...oeverererereriinne 719,360 | .ooeveerererererene 598,083 185,636

5. Commercial MUILPIE PETil.........c.evvrreereierireieissesseeiessssesesenes | oesessssseeessenenns 2,673,463 | ..o 3,959,475 | oo 2,673,463 | .o 3,959,475 | oo 5,168,077 | .ovevrveererrrrirennns 3,109,106 | ..vovverrererrireinns 5,168,077 1,985,722
6. MOMGAGE GUATANEY........cooevivicicieie et ssstes e sssenas | essessssssessessssessesssssssessessesss | sesessessessssessessssessesssssssessesns | srsessssessessssessessessssessssssssnsens | sesessessesssssssessesssssssessssensssd | essessesissessesiessssesesssessessesss | sessssessesssssssessessssessesssssssasses | sssessessssessessssessessssassassesssnns

8. OCBAN MAMNE......vvrierireirerisrieisessssssesessenssssessesssssssssssessssssssessens | sesssssessessssssssnssasssnsessessensns | sssssssessessensssssessessensseDdy 1D | wuesssssssssessessssssesesssssenssnsses | sossssessssssnssesssnssnssnsssdy 1D | wuvvuvessesssssssssessssesssnsessessans | ssesssssessessssssessossenssns @y Q@3 | sersesssssessessasssnssessessensnssess

9. Inland marine...... ...236,500 ..236,500

10, FINANCIA QUAMANEY......oveereceereeciecieiseiiecissese et ssessseesssesssnens | sesssssessessnssssessssesssssssssessessns | eessessessssssessnssassassssssessassnss | susessessnssssssmssssssnssessesssnssnssns | sesmssessessssssesssssssssnsessessnns | sonesnsusessnsssssessnssosssssnssessans | sessessessssssssessassnssnssnssessnsss | ssessessssssessesssssnssnssessensnssnes
111 Medical professional liability - 0CCUITENCE.........cceveirereiicricicrreae,
11.2  Medical professional liability - claims-made... |

12. EarthQUaKE. ..o s

13.  Group accident and health.............ccceoevvevvieieiiisiecseee s

14.  Credit accident and health (group and individual)..

15, Other accident and hEAIN............cc.oiueieiirirecseeesreniens [ et sessnes | essessessssessessssessesssssssessessess | sessssessessssessessessssessessessssesses | essessessessssessessnssssessessnessald | sressessssssesisssssessessssssassessnss | ossessesessssessessssessasessnsassenns | +
16.  Workers' compensation...... 3,993,468 ..946,647
17.1  Other liability = OCCUITENCE...........cvvererirererereese e 170,291
17.2  Other liability - claims-made...........ccccceeeieririeicsesieeeee e
17.3  Excess workers' compensation..
18.1  Products liability - occurrence.....
18.2  Products liability - claims-made.. .

19.1, 19.2 Private passenger auto liability................ccocoeevieeriveeiiceeiieess

19.3, 19.4 Commercial auto liability.

1,435,198

21.  Auto physical damage ....(68,129) | ...
22.
23.
24,
26.  Burglary and theft...
27. Boiler and machinery.. |
28, Crediti.iiiieeiccececee s
29. International
30.  Warranty.
31.  Reinsurance - nonproportional assumed property...............cccceou....
32.  Reinsurance - nonproportional assumed liability..........c.ccccocvveiennee.
33.  Reinsurance - nonproportional assumed financial liNes.............ccocee. | eoverrerereecee XXX [t | et
34.  Aggregate write-ins for other lines of BUSINESS..........ccceevecerereereeiss | corisriereeiieiereeecierisieeenienne o0 | ceereeresienisnesnsesnsneensneneeld | eveeeeienisseeisnssseesesssnieseeses0 | cvereereeenisneesenssneseeseniensensQ | eresieseesesssesss s sessenes
35, TOTALS.....oivoeteeeeeeseeeeeereeeeeseeevseeeiesseseniesseesssissssnssssensen | cvvensenseesienienien | 1,491,260 | i 14,844,226 | .. 11,551,523 14,059,206
DETAILS OF WRITE-INS
3401.
3402.
3403, ..
3498.  Summary of remaining write-ins for Line 34 from overflow page...... .
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)......c.covvvee | corrnninrinine s 0
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2015 ofthe  P@triot Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 DIFECE ettt | erteer st nnienens 1,465,064 | ..oocvoeeecreieeeeineieens [ e | s 1,465,064
1.2 ReINSUraNCe @SSUMEM..........cooeuevereececeeeeeeeeeceeiseesseeseeesesessesesesesessesesesssensssesens | ceresesesessnnanns 1,819,842 | .o [ e | e 1,819,842
1.3 ReINSUrANCE CEABM........c.cveeeieereieecectce ettt eaenes | eeeeeeteresenenans 1,465,064 |...ooooveeeereereneeeerereeea Lo | e 1,465,064
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3).cuoiiviinieieeeeeeeieneiens | e 1,819,842 | .o (01 R (1 I 1,819,842
2. Commission and brokerage:
2.1 Direct, excluding contingent 8,084,040 8,084,040
2.2 Reinsurance assumed, excluding contingent..............ccooeeiieinieinninninnies | o | e 6,209,543 6,209,543
2.3 Reinsurance ceded, excluding CONtINGENL..........cccuviriririririineereeneeeieiees | e | eeseieesisseenens 8,105,009 [ ....cooeverereveeeceeececceees | e 8,105,009
24 ContiNGENt = QIFECL........cveiiieiiieieieeee et esseiennes | cresessesesseessse et | eeeeieneeeneenees 1,329,582 | ..o | e 1,329,582
2.5 Contingent - reinSUranNCe @SSUMEM..........coueurirruireiiieiieieieisiesesssessssessssennes | ceesessessssessssessssessssessssenns | sesssesssssseennes 1,368,792 [ .o | e 1,368,792
2.6 Contingent - reinSUranCe CEARA. ..o seseiseieeiens | et | seesiessiseeenens 1,329,582 [ oo | e 1,329,582
2.7 Policy and membership fEES..........cvuirieicieicicieieereeeeeseeseeeeseiseis [ e | ernssssnsessssssssessessessssssssess | oorerseriersensensessessessesseses | eessssnssnssssansensensensensanes 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccccccveces | corveereerieseeees (01 IO 7,557,366 [ ..ccvererrnerereieiiieinas (1 I 7,557,366
3. Allowances to manager and 8gENLS..........couuureereerierieriiniiniireiseisississessisssssesssssssssenns | resesessesesenenesnensenenn | oo 168,934 | ..o | e 168,934
4. AVETTISING. ...ttt ettt | sbnbetsben st sttt ent et entens | Sretenseteniet sttt TT,655 [ oo [ e 77,655
5. Boards, bureaus and aSSOCIAtIONS.............cccceeveieiiiieiiiisce et | eerersesse e 26,079 [ ..o 183,555 | v | e 209,634
6. Surveys and UNEMWIItING FEPOTTS...........criuiuriiurieirieieiseieeeis et issseisssessssens | ceesesessesessessssessssessssessees | cevnesesnssssnssenees 229,478 | oo | e 229,478
7. Audit Of @SSUIEAS' FECOMTS..........cviviveieictcteriie ettt en s snsnes | erereseseseteeseseresesessnsssnens | cerereressesessesnns ABTT1 | e | e 48,771
8.  Salary and related items:
8.1 Salaries...... ...3,809,110
8.2 Payroll tAXES......cvieerieiriieinieeeeseisee e enenensnesenesenessnsesensens | oevneensenseenenens L L T04 | il 197,578 | 03,440 | 278,723
9. Employee relations and Welfare............ccccoeuernirnirninnennenneeesesseeeneennennnns | eevernesnieenneennn 201,904 | i 704,555 | 8,089 | 964,549
10, INSUFANCE.......ocvcvereectiiece i enererersnsssssnsnssssessssssssssssssssssssnssssenes | eenerenersisrsrerererenns 2y DA0 [ e ,324 | e | e 11,865
11, DIFECIOIS fEES.. ..ottt esesesssn s s neresesesnnens | cerererersssierererens By D2 [ cvrvevrerereriaiererenei 28,049 | i | e 36,581
12, Travel and travel HEMS........cccviieiviiiiccceeeecees e esseseesees | ceverererereinensnnnnr 30,4071 [ i 125,504 | o 3,387 | 165,353
13, Rentand rentitems.........ccooevieinencncncssesssnssenesenenenenenenns | covenenenennennnen 129,794 | 237,505 | o 2,389 [ 369,618
14, EQUIPMENL. ..ottt nsessssesssssssnsesnnses | oennnennsnennnennesn 99,099 [ i 325,550 [ oo 1,865 [ 427,110
15.  Cost or depreciation of EDP equipment and SOtWare..............ccverinninninneenenns | v 24,165 | oo 80,048 | ..o, 284 | 104,497
16.  Printing @nd StAHONEIY..........cvuiiiieiniireiseieiiseiesieierise e ssnsees [ sevesssesesenenesis 18,967 | .o 33,557 | v 1,350 [ oo 53,874
17.  Postage, telephone and telegraph, exchange and eXpress..........coovuvenninrnriniines | covveenennennenns 25489 | v 138,347 | oo 1,205 | oo 165,042
18, Legal @nd AUAItING.........ccrevrreeiriieiieee et | ertiee s 169,370 | oo 489,305 | ..o | s 658,675
19, Totals (LINES 310 18)....uucvuiiuciiiiecinieiineieeseiscinei e ssessenes | conesessnenenine 1,900,723 | oo 5,811,633 [ oo 67,111 [ e 7,779,467
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §....cce. 0ttt | et | e 853,482 | ..o [ e, 853,482
20.2 Insurance department iCENSES aNA fEES.........vrurreririririereireireiseessessessenses [ reeesseesessessssesesessesenns | oneeeessseeenseneens 42,838 | oo | e 42,838
20.3 Gross guaranty assoCiation @SSESSMENTS.........c.ccccirirriirinmeneneenreenes | e | e | e | e 0
20.4 All other (excluding federal and foreign income and real estate)..........cooewrrrene [ orrrerrersisnrinninisnes | oreseseiseeessesens 29,680 ..o | e 29,680
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......covrerrrrerrrerens [ coreereeneneinenssnsnnnenes [V 926,000 | .voovoeereeeieieeeieeeines [V [P 926,000
21, Real eState BXPENSES......coviiriiirieisieiee s | e | et | e | s 0
22, REal ESIAIE TAXES.....c.cvceiecc e | e | e | e | s 0
23.  Reimbursements by UNINSUIEd PIANS..........ccuiueiiirieirierciresieiseieisenseiseeeseeens [ e | e | e | st 0
24.  Aggregate write-ins for miscellaneous EXPENSES...........couevivevreveviereriereiereieiesieesens | oo 6,321 | oo 26,019 | oo 81,203 | .o 113,543
25, Total eXPENSES INCUIMEM........coveeeueieiireieieireeeieisess e ssssrsie st sesssssssssssssssnsnns | sesessssssesesnnns 3,726,886 | ..ccoovvvvrnnne 14,321,018 | coveveeieeinne 148,314 | (@)............. 18,196,218
26.  Less unpaid eXpenses = CUITENE YEAI........cccvvrerererererrrernenisssessssesssssessssssssssssesssssesss | snsnsnssssssesnnns 4,680,923 | .coovvrieinne 3,556,781 [ oo 18,970 | o 8,256,673
27.  Add Unpaid EXPENSES = PrIOT YEAT....c.cucviereeeerrrreieieesisesersisssssssssssssssssssesssessssssssesesns | siessssssesesesenns 4,458,008 | ...ccooevriennne 3,513,850 [ .oovveeriieie 16,523 | oo 7,988,381
28.  Amounts receivable relating to uninsured plans, prior year.........c.cccoveveerrereniennns | o
29.  Amounts receivable relating to uninsured plans, current year...........ccccovvvveerriinens | oo
30. TOTAL EXPENSES PAID (Lines 25-26 + 27 - 28 + 29)......ccovvirinrinrnninnens | conmerenessesnenss 3,503,972 | oo, 14,278,087 | ...oovvvirirninns 145,867 | ..o 17,927,926
DETAILS OF WRITE-INS
2401, Bank and iNVESIMENT EXPENSES......vvviereeiririereieeeisiereresessessssesssssssssssssssssssssssssssssnns | sresesessssssssesssesssnes (T 7 I 7,362 | o 81,203 | oo 94,886
2402. Other MiSCEllANEOUS EXPENSES..........cvvrevireiireiiseiiseissseissesstessssssssssssssessssessssessns | sressessssessessssessssessssessssess | soesessessssessnsessnees 18,698 | ..vvveveeerercreeeevevieeees | e 18,658
2403, .ot | it ene sttt entn | nerient st eniens | seners sttt | st 0
2498. Summary of remaining write-ins for Line 24 from overflow page...........c.coeveerereneenes [ coveeveeneeneeneeneenenennens (01 TN (01 O [0 TR 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNe 24 @DOVE).........rverrerrerresrenriramessranes | osersressssssesssesesans 6,321 | o 26,019 [ 81,203 [ .o, 113,543
(a) Includes management fees of $.....827,593 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2015 ofthe  P@triot Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. GOVEINMENE DONGS.......eeeeiriiseiceeesee ettt () — 165,977 | oo 163,421
1.1 BoNds €XEMPE fTOM U.S. 18X, .... e () 662,198 [ ..vveeiereiereireireiciene 768,667
1.2 Other bonds (UNGMfIIAEEA)...........cuiveiieeiiieiiisee bbbttt () 1,151,189 | o 1,100,925
1.3 BONAS O @FfIIALES. ...e.ceuceerereceie e
2.1 Preferred Stocks (UNAFfIAIEA)..........cevrrrireieeee e
211 Preferred Stocks Of @ffliateS. ...
2.2 Common stocks (unaffiliated)..
2.21  Common stocks of affiliates....
3. MOMGAGE I0BNS. ...ttt s bbbttt s
4, REAIESIAE. ... vttt R RS s bbbt
B CONTACE IOBNS........cuoeieieiiei ettt bbbt bbb s sttt s bbb s b s st en s s e b s nsenns | ebeietietesset st s sttt sttt nsetenses | ebetesete sttt sttt
6. Cash, cash equivalents and Short-term INVESIMENLS............ciuriiiriiiiee s [ IS L LY 1,154
7. DeriVativVe INSITUMENTS......cc.cvuiiieiiiiii et (Pt [ e e
8. OtNEI INVESIEA @SSELS. .......veieeeecieicieite ettt sttt bbb st s s n s s e sessnsensesans | caetissessnsessetess st esse s st et ense b st bentens | Hesetenset et ettt sttt et
9. Aggregate write-ins for iINVESIMENT INCOME.........c.eiiiiiiieicieee bbbt ssensennes | oerier et T (155)
10.  Total gross iNVESIMENE INCOME. .. ...ttt etttk sb ettt en et en st en et enseb et ensesensessntessntenss | aebsssssasnssssnsasnssssnenes 1,980,518 | ..oocvvevercr 2,034,012
11 INVESIMENT EXPENSES. ...t A bbb (0] 148,314
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES............cueiuriiuriiiriiric et bbbt bbb () ST
13, INEETESE EXDENSE. ... ..ttt (R)eeeeere s
14, Depreciation on real estate and Other INVESIEA @SSELS............ciuiiiiiiiii e () TN 0
15.  Aggregate write-ins for deductions from iNVESIMENT INCOME...........c.iiiiiiiriiirs ettt bbbt s et ss et s b s s i s b s sebees | ebntet st et b et bbbt 0
16.  Total deductions (LINES 11 ThTOUGN 15)........coiuiuiiiiieiiiiei ittt ettt bbb bbb bbb bbb bbb bbb s e s s enb ek en b et et et et b et bebessebenns | betisbissetassesassensssnsstenaa 148,314
17. Net investment income (LiNg 10 MINUS LINE 16)............cuiuiuiuiiiiiiiiiiieieiietetieie ettt ettt s et es st essebessebssenssbesssbensetessesansesantes | bersetessetnssetnssessssannneas 1,885,698
DETAILS OF WRITE-INS
0901. Interest on asSUMEM FEINSUFANCE POOIS...........c.ovuurieeurieeirieeieieieieie et stseiesse ettt et bbb essesessesnsesnsessnns | cbetsetetsetnssebessebess et s b e b s esnienaas T (155)
0902, .otttk E RS AR R bR E R £ E R R AR R e bR e bbb s b bt | et eeaee b e etk e bbbt n st ens | HEebres bbbttt
0903, oottt etttk E RS RS E R b £ R E R R Rtk b bt | et eta et e bbbttt n bt ens | HEebres bbbttt
0998. Summary of remaining write-ins for Line 9 from OVErflOW PAGE.........ccriueiiiriiiriceireir et sieesisseisnnees | ceneinnnenssenssessssensssesnssensssessesn [ et
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)......... (155)
180T, ettt ettt RS E £ E £ R LR R R AR R RS R 4R SRR £ £ AR R LR R AR R bR bbb £ bbbkt baes | HebeR e bbbt
1802, ettt R R E £ £ RS R R R R AR R4S R £ R R R R R bbbt baes | Hebeb bR
1503, ettt E £ f £ RS bR R RS R £ E R ARt b et es | Hebeb bbb
1598. Summary of remaining write-ins for Line 15 from OVEITIOW PAGE..........ceuiieiiiiiieiieee sttt bbb enaes | 2bebsbebebe bbbt s bbb senaes 0
1599. Totals (Lines 1501 thru 1503 PlUS 1598) (LINE 15 @DOVE)........c.evivieieeriiiiiiceiteteiieetetet ettt sttt et sssss sttt esssesesesessssssesesessssssesesessssssesesessssssssesessssssnsens | eressssesesessssssesesessssssnsesesessssnses 0
(@) Includes $.....17,728 accrual of discount less $.....689,579 amortization of premium and less $.....72,211 paid for accrued interest on purchases.
(b) Includes $..........0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes $..........0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $..........0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(¢) Includes$..........0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f) Includes §..........0 accrual of discount less §.......... 0 amortization of premium.
(90 Includes$..........0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §$.......... 0 interest on capital notes.
(i) Includes $..........0 depreciation on real estate and §$.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) | Capital Gain (Loss)
1. U.S. government BONdS.......c.covrvrrrrrinininieieeeeseneseseseeneenes | eonssnesnssnsesnnnnnns K72 I S IR 3,729 [ oo [ v
1.1 Bonds exempt from U.S. taX.......ccooevvieiiieiieiceiceiceieisieies | e | evvsenissesssisssssssssenns | covevssesssesisesese s 0 | eoeereieeseeieeieeniens | e
1.2 Other bonds (unaffiliated)............c.cccevierrereivieieeieeiceieeiies | e T1348 | o | e, T1348 | oo | e
1.3 Bonds Of @ffliates.......c.oovveeeriireinneenesneies [ | e | . 0 [ [
2.1 Preferred stocks (UNAffiliAted)..........ccrvvereerrerrrrrrnrrnrnennnns | e | e | oo (0 SRR T
211 Preferred Stocks of Affiliates. ..o | e | e | e, 0 [ [
2.2 Common stocks (unaffiliated)...........cccceveeiereiesieiieieeieiens e [ e | e 0 | eoeerereeseeieeieeniens | e
221 Common StOCKS Of AffilIAtES.........ccurrvereririririscrreeiceriens | e | e | e 0 [ [
3. MOrtgage l0aNS.....c.vvceceeirri et snnnens | e | v | e ————— (0 TR BTN
4. REAIESIALE. ... | e | e | e 0 e | e
5. CONTACE I0ANS.......oucvuririirireiseiiserer e enenienisiesins | ereseniesseninessssesssnnenes [ eessneeessenenses e | e 0 [ [
6. Cash, cash equivalents and short-term inVEStMENtS...........ccccce. | cevvrerceicsicsieiiieins | | e (0 TR BT
7. Derivative inStrUMENtS..........coveviiiiiririneeeniees | e | e | e (0 TR TR
8. Other iNVESIEd @SSELS.........cvuevuiicriierirereriesrierssresisennins | v [ oesenesessnensssessssnesnens | e 0 [ [
9. Aggregate write-ins for capital gains (I0SSES).........cccoeevreerrivins | e (O I [ I 0] e, 0] e, 0
10. Total capital gains (I0SSES)..........oveeverreererrrnrrerererererereene | ovreinriririenn, 75,077 | oo [V 75,077 | oo (O 0
DETAILS OF WRITE-INS
09071, 1ottt nsentnes | srsnssensessensnstnnsestnnsrans | seessnssensnssansnstensnstnns | essiessessnst s nseas (0 SRR OTTORT
0902, ..ottt sttt sentnns | srenssensessensnssansnstnnsans | seessnssensnstansnstnnsnstnns | essiessesssss s nsens (0 SRR OO TOOTT
0903, oottt st nsentnns | srenssenssessensnstansnstnnsans | srsesssessensnstansnstensnstnns | essessessnsane s (0 SRR USRS
0998. Summary of remaining write-ins for Line 9 from overflow page.. | .....cccccovrerereriirennes (0 OO (01 P (01 P [0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......cco | oo (O [0 R (O N (01 0
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Annual Statement for the year 2015 ofthe  P@triot Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2- Col. 1)
1. BONAS (SChEAUIE D).ttt nnes | etebsseisseisssebsssebsssessse s ssessstens | rtbesnssessstesebessetssessssessssessssesns | nebesessssessssessssessssessssesstessees 0
2. Stocks (Schedule D):
2.0 PrEfErred STOCKS. ......cvucveceucicicicic ettt nsensenns | sriessesen e enenes | srtest st enees | e 0
2.2 COMMON STOCKS.....vuvvvrrresiseiseeseeseeseeseeseeseeeeeee s ses st ss et ssssssssessessanss | assessessessessessessessessessessessessesesnes | setessassassassessessessessessessesessessesses | resesesesesessessessessessessesesnens 0
3. Mortgage loans on real estate (Schedule B):
BT RIS IIBNS et [ ettt | ettt esrenne | e 0
3.2 Other than firSt lIENS..........cveveieieciieicneine e esssnies | setnesesines s essssseses | coesiness st ensnnins | nebieesess bbbt 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cccriirrrenes | s | et snsenns | rtsetnes st 0
4.2 Properties held for the production Of INCOME.............cuuiurirrirrreiriririnrneeeenes | v eeeseenenenes | sttt sesses | resesesese et enees 0
4.3 Properties Nld fOr SAlB...........ccciiiieciicicce sttt ssissssssseis | cetise st ssnies | ceseress e esaess | essebesa e neas 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChEAUIE DA)..........ccviiiiicieceeeeeeeeseiein [ e [ et sessesenns | eoerenesese e 0
8. CONTACT I0NS.......oocvriiisrierice ittt sseninens | atbsesists st bbb seenes | chtestes ettt sttt | erieee et 0
7. Derivatives (SChedUIE DB).........ciiuriiiiiiriiieeeeriesiecieeeeseeenenenensse s esessesseses | stnssessessessesesesessessessessessessessens | cnsssssnssnssnssesesesessesesessessesens | norieseseseseses s 0
8. Other invested assets (SChEAUIE BA)..........ccociiviiiiccicecsesescetseseisse s | coietessssssssss s s s ssasnns | oesesissesissesesesessssessse b s ssssesnes | cbesesessessssessss e s sse s s s ssssnes 0
9. ReCeiVaDIES fOr SBCUNLIES. .......ceuvereieiriiriieiiie et | stnsiessessessesesenenessessensessensensens | conttnssnssnssessessesessessessesessensessens | nevesseseses s eseseseens 0
10. Securities lending reinvested collateral assets (SChedule DL)...........ccceveveeevviierieerieenes [ e [ | oo 0
11, Aggregate Write-ins fOr iNVESIEA @SSELS..........oveuriururiieiriieireiereeieeee et [ eesnieississ s 0 ] o 0 ] oo 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cierrrrrirerereereireeneessensenseneens | coverresnessesssssssessessessessnsssssnsnens 0 | oo 0 | oo 0
13.  Title plants (for Title INSUFETS ONIY).........c.oiruriiriiieiiieicirctscis ettt ssesssees | etreseineie ettt snsetsntees | rtseuessebsssetsssebnetes e bessssessesensesens | aebebesesesesssess et ensesensebentesnees 0
14, Investment inCOME dUE aNd BCCTUEM..........c.eviuruiiriciriciricirceieieeieeis e [ e | et ssesensennns | rebesebes bbb eees 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of CollECHON. ..........cocvves | verrervereernenrrirreieeeene 922 [ oot 832 | o (90)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and N0t Vet QUE..........cueiieeerercrererecre s
15.3 Accrued retrospective premiums and contracts subject to redetermination..............
16. Reinsurance:
16.1 Amounts recoverable from reinsurers.............ccoco....
16.2 Funds held by or deposited with reinsured companies...
16.3 Other amounts receivable under reinsurance CoNtracts............coeeeeerererrerrenens
17. Amounts receivable relating to UNINSUMEd PIaNS...........covrriiiririniinirenensensssnsnseneen | e eeseeesenes | st ssssessessesses | resesesesesesesessesesseseseeees 0
18.1 Current federal and foreign income tax recoverable and interest thereoN.............ccoveives | erirninniecreeeesins [ et | e 0
18.2 Net deferred taX @SSEL.........ccovuiveveieeceeee ettt sennes | evetesissaese st seseees 282,505 [ oo 476,728 | oo 194,223
19.  Guaranty funds receivable OF ON AEPOSIL...........eveeeiririririnireeeseisessesesssssssssinnss | s ssessesssesssses | sesessessessessessesesesesessessessessesses | iesiesessesesssessessesssssessesnsnees 0
20. Electronic data processing equipment and SOfWAIE...........ccovueveuerrerreineineineieceeerenenns | e 5,013 [ oo 1,300 | oo (3,713)
21. Furniture and equipment, including health care delivery @ssets...........coocvrerineniievines | o 329,840 [ .o 304,055 [ ..o (25,785)
22. Net adjustment in assets and liabilities due to foreign exchange rates.........c.cooevvevervnnns [ oo [ [ 0
23.  Receivables from parent, subsidiaries and affiliates...........cccoevererennnrinrinninrinnnes [ [ [ 0
24. Health care and other amouNts rECEIVADIE. ...........uuiviiierieriiriiriniriseisseneeseesessseessessens [ e | et sesesenss | eoereseses e 0
25.  Aggregate write-ins for other than invested @ssSets............cccccricrierieiececscsiens | e 62,937 | oo 94,546 [ .o 31,609
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINeS 12 through 25)..........cccuviririieininnienieneieeeee e sieseissessssesenes | erveseseissesssesssessseeens 689,779 [ oo 877,461 [ oo 187,682
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........ccccve. | rvriiurieciiieiieeeieeieieieeies | et ssseseaes | evsesissesssse s sesse e 0
28. TOTALS (LINES 26 QNG 27).....coevriereerieerrneieesseesseseesessessssssessssssessssssssssssssssssssssssssessnes | somsssssssssnssnsssnsssessseans 889,779 | oo 877,461 | oo 187,682
DETAILS OF WRITE-INS
110, etttk b e tees | ebieeb ettt n sttt nntens | nesteets sttt sttt snestnes | ettt ettt 0
T102, ettt | ettt | ettt ettt niens | st 0
1103, ettt b et | ettt bbbttt entes | netbneb st ettt bentnes | ettt et 0
1198. Summary of remaining write-ins for Line 11 from overflow page............ccccovevierrieveeees [ covieiecscscseee e 0 | oo 0 | oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11.@b0OVE)........ccovveveieererreerereerceeerens L e 0 [ oo 0 [ oo 0
25071, OthEr @SSELS.....orvurereerceeiseieissiees st ess sttt ss st essesssessnsss | avssessesssesssessansnssansnssans 62,937 [ oo T 31,609
2502, .ot b bbbt tes | Hebeeb ettt st st n bt n b bents | chietbaeb ettt b ettt st | nebsenb ettt 0
2503 .ottt ettt st nten | arteetsente s st st st st st sensnstensents | shsestanssene et st et n s st enssen s ssentns | nerseneess ettt nes 0
2598. Summary of remaining write-ins for Line 25 from overflow Page..........cccoerienieninniinns | ceiriirineeseesesseese e (0 O TRN 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)........oevrerrerrerrerrrenersenensensennes | covsrsnsssnsnsnsesneeeens 62,937 | oo 94,546 | .o 31,609
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Annual Statement for the year 2015 of the Patriot Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A.

D.

Accounting Practices

The accompanying financial statements of Patriot Insurance Company (Company) are presented on the basis of accounting practices
prescribed or permitted by the State of Maine Bureau of Insurance.

The State of Maine Bureau of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Maine for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the
Maine Insurance Law. The National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures Manual (NAIC
SAP) has been adopted as a component of prescribed or permitted practices by the State of Maine. During 2015 and 2014, there were no
recorded differences between State of Maine prescribed practices and NAIC statutory accounting practices.

Net Income
State of As of As of
Description Domicile | December 31, 2015 December 31, 2014
(1) Patriot Insurance Company state basis ME $3,146,000 $2,024,000
(2) State Prescribed Practices that increase/(decrease) NAIC SAP 0 0
(3) State Permitted Practices that increase/(decrease) NAIC SAP 0 0
(4) NAIC SAP $3,146,000 $2,024,000
Surplus
State of As of As of
Description Domicile | December 31, 2015 December 31, 2014
(5) Patriot Insurance Company state basis ME $33,553,000 $30,361,000
(6) State Prescribed Practices that increase/(decrease) NAIC SAP 0 0
(7) State Permitted Practices that increase/(decrease) NAIC SAP 0 0
(8) NAIC SAP $33,553,000 $30,361,000

Use of Estimates in the Preparation of the Financial Statements

In preparing the financial statements in conformity with Statutory Accounting Principles, management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results may differ from those
estimates.

Accounting Policies

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct and ceded business and are
based on reports received from ceding companies for reinsurance assumed. Health premiums are earned ratably over the terms of the
related insurance contracts or policies. Expenses incurred in connection with acquiring new insurance business, including acquisition costs
such as sales commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or
receivable.

In addition, the Company uses the following accounting policies:

Short-term investments are stated at amortized cost which approximates fair value.

Bonds not backed by other loans are stated at amortized cost using the scientific method.

The Company does not have investments in common stocks.

Preferred stocks are stated in accordance with the guidance provided in Statement of Statutory Accounting Principle (SSAP) No. 32.
The Company does not participate in mortgage loans as an investment vehicle.

S T o

Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. The retrospective adjustment
method is used to value all securities except for interest only securities or securities where the yield has become negative, which are
valued using the prospective method.

The Company does not have investments in subsidiaries, controlled or affiliated companies.
The Company does not have investments in joint ventures, partnerships or limited liability companies.
The Company does not have investments in derivative instruments.

10. The Company anticipates investment income as a factor in premium deficiency calculations, in accordance with SSAP No. 53, Property-
Casualty Contracts — Premiums.

11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an
amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed and any
adjustments are reflected in the period determined.

12. The Company has a written capitalization policy for purchases of items such as real estate, electronic data processing equipment,
software, furniture, vehicles and other equipment. This policy was not modified from the prior year.

13. The Company does not have pharmaceutical rebate receivables.
Going Concern

Not applicable.

2. Accounting Changes and Corrections of Errors

None.

3. Business Combinations and Goodwill

Not applicable.

4. Discontinued Operations

None.
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5. Investments

A.

Mortgage Loans, including Mezzanine Real Estate Loans

None.

Debt Restructuring

None.

Reverse Mortgages

None.

Loan-Backed Securities

1.

The Company’s investment advisor uses proprietary models for loss assumptions and widely accepted models for prepayment
assumptions in valuing mortgage-backed and asset-backed securities with inputs from major third-party data providers. The models
combine the effects of interest rates, volatility and prepayment speeds based on various scenario (Monte Carlo) simulations which
produce effective analytics (spreads, duration, convexity) and cash flows on a monthly basis. Credit sensitive cash flows are calculated
using a proprietary model which estimate future loan defaults in terms of timing and severity. Model assumptions are specific to asset
class and collateral types and are regularly evaluated and adjusted where appropriate.

The Company did not recognize any other-than-temporary impairments on loan-backed securities during the period.
The Company did not recognize any other-than-temporary impairments on loan-backed securities during the period.

The following summarizes gross unrealized investment losses on loan-backed and structured securities by the length of time that
securities have continuously been in an unrealized loss position as of December 31, 2015.

a. The aggregate amount of unrealized losses:
1. Less than twelve months $11,000
2. Twelve months or longer $0
b.  The aggregate related fair value of securities with unrealized losses:
1. Less than twelve months $1,256,000
2. Twelve months or longer $0

The Company held certain loan-backed and structured securities that have been continuously in an unrealized loss position at December
31, 2015 as summarized in the above table. After an evaluation of each security, management concluded these securities have not
suffered an other-than-temporary impairment in value. Each security has paid all scheduled contractual payments. Nothing has come to
management’s attention which would lead to the belief that each issuer would not have the ability to meet the remaining contractual
obligations of the security, including payment at maturity, and the Company has the capacity to hold the security until the scheduled
maturity date.

Repurchase Agreements and/or Securities Lending Transactions

The Company has a non-federally insured overnight repurchase sweep agreement through JPMorgan Chase Bank, N.A. This agreement is
secured by issues of the United States Government or its agencies within the United States or collateralized mortgage obligations. The
balance in this account was $4,144,000 and $2,183,000 as of December 31, 2015 and 2014, respectively.

Real Estate

None.

Low-Income Housing Tax Credits

None.
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Restricted Assets

1. Restricted assets (including pledged) summarized by restricted asset category

Gross Restricted

Current Year Percentage
()] (2 (3) (4) (5) (6) ()] (8) 9 (10)
Protected
G/A Total Cell
Supporting Protected Account Total Admitted
Total Protected Cell Assets Current Gross Restricted
General Cell Account Supporting Increase Year Restricted to Total
Restricted Asset Account Account Restricted GIA Total Total From (Decrease) Admitted to Total Admitted
Category (GIA) Activity @ Assets Activity® (Col 1+3) Prior Year (Col 5-6) Restricted Assets Assets
(a) Subject to
contractual obligation for
which liability is not
shown $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
(b) Collateral held under
security lending
arrangements 0 0 0 0 0 0 0 0 0 0
(c) Subject to
repurchase agreements 4,144,000 0 0 0 4,144,000 2,183,000 1,961,000 4,144,000 3.88% 3.91%
(d) Subject to reverse
repurchase agreements 0 0 0 0 0 0 0 0 0 0
(e) Subject to dollar
repurchase agreements 0 0 0 0 0 0 0 0 0 0
(f) Subject to dollar
reverse repurchase
agreements 0 0 0 0 0 0 0 0 0 0
(g) Placed under option
contracts 0 0 0 0 0 0 0 0 0 0
(h) Letter stock or
securities restricted as to
sale-excluding FHLB
capital stock 0 0 0 0 0 0 0 0 0 0
(i) FHLB capital stock 0 0 0 0 0 0 0 0 0 0
(j) On deposit with states 1,004,000 0 0 0 1,004,000 1,003,000 1,000 1,004,000 0.94% 0.95%
(k) On deposit with other
regulatory bodies 0 0 0 0 0 0 0 0 0 0
() Pledged as collateral
to FHLB (including
assets backing fund
agreements) 0 0 0 0 0 0 0 0 0 0
(m) Pledged as collateral
not captured in other
categories 0 0 0 0 0 0 0 0 0 0
(n) Other restricted
assets 0 0 0 0 0 0 0 0 0 0
(o) Total restricted
assets $5,148,000 $0 $0 $0 $5,148,000 $3,186,000 $1,962,000 $5,148,000 4.82% 4.85%

(a) Subset of Column 1
(b) Subset of Column 3

2. Not applicable.

3. Not applicable.

Working Capital Finance Investments

Not applicable.

Offsetting and Netting of Assets and Liabilities
Not applicable.

Structured Notes

Not applicable.

6. Joint Ventures, Partnerships and Limited Liability Companies

A.

Detail for those greater than 10% of Admitted Assets
Not applicable.
Writedowns for Impairment

Not applicable.

7. Investment Income

A.

Accrued Investment Income

The Company does not admit investment income due and accrued if amounts are over 90 days past due.

Amounts Nonadmitted

None.

8. Derivative Instruments

None.
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Income Taxes

A.

Deferred Tax Asset/(Liability)

1. Components of Net Deferred Tax Asset/(Liability)

N

December 31, 2015

€ @ ©)
(Col 1+2)
Ordinary Capital Total
(a) Gross deferred tax assets $2,722,000 $214,000 $2,936,000
(b) Statutory valuation allowance adjustments 0 0 0
(c) Adjusted gross deferred tax assets (1a-1b) 2,722,000 214,000 2,936,000
(d) Deferred tax assets nonadmitted 69,000 214,000 283,000
(e) Subtotal net admitted deferred tax asset (1c-1d) 2,653,000 0 2,653,000
(f) Deferred tax liabilities 241,000 0 241,000
(g) Net admitted deferred tax asset/(net deferred tax liability) (1e-1f) $2,412,000 $0 $2,412,000
December 31, 2014
(O] 5) (6)
(Col 4+5)
Ordinary Capital Total
(a) Gross deferred tax assets $2,707,000 $214,000 $2,921,000
(b) Statutory valuation allowance adjustments 0 0 0
(c) Adjusted gross deferred tax assets (1a-1b) 2,707,000 214,000 2,921,000
(d) Deferred tax assets nonadmitted 263,000 214,000 477,000
(e) Subtotal net admitted deferred tax asset (1c-1d) 2,444,000 0 2,444,000
(f) Deferred tax liabilities 84,000 0 84,000
(9) Net admitted deferred tax asset/(net deferred tax liability) (Le-1f) $2,360,000 $0 $2,360,000
Change
() ®) 9
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
(a) Gross deferred tax assets $15,000 $0 $15,000
(b) Statutory valuation allowance adjustments 0 0 0
(c) Adjusted gross deferred tax assets (1a-1b) 15,000 0 15,000
(d) Deferred tax assets nonadmitted (194,000) 0 (194,000)
(e) Subtotal net admitted deferred tax asset (1c-1d) 209,000 0 209,000
(f) Deferred tax liabilities 157,000 0 157,000
(g) Net admitted deferred tax asset/(net deferred tax liability) (1e-1f) $52,000 $0 $52,000
. Admission Calculation Components (SSAP No. 101)
December 31, 2015
() @ 3
(Col 1+2)
Ordinary Capital Total
(a) Federal income taxes paid in prior years recoverable through loss
carrybacks $2,412,000 $0 $2,412,000
(b) Adjusted gross deferred tax assets expected to be realized (excluding
the amount of deferred tax assets from 2(a) above) after application of
the threshold limitation (the lesser of 2(b)1 and 2(b)2 below) 0 0 0
1. Adjusted gross deferred tax assets expected to be realized
following the balance sheet date 0 0 0
2. Adjusted gross deferred tax assets allowed per limitation
threshold XXXX XXXX 4,665,000
(c) Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax
liabilities 241,000 0 241,000
(d) Deferred tax assets admitted as the result of application of SSAP No.
101. Total (2(a)+2(b)+2(c)) $2,653,000 $0 $2,653,000
December 31, 2014
4 ®) (6)
(Col 4+5)
Ordinary Capital Total
(a) Federal income taxes paid in prior years recoverable through loss
carrybacks $2,168,000 $0 $2,168,000
(b) Adjusted gross deferred tax assets expected to be realized (excluding
the amount of deferred tax assets from 2(a) above) after application of
the threshold limitation (the lesser of 2(b)1 and 2(b)2 below) 192,000 0 192,000
1. Adjusted gross deferred tax assets expected to be realized
following the balance sheet date 192,000 0 192,000
2. Adjusted gross deferred tax assets allowed per limitation
threshold XXXX XXXX 4,198,000
(c) Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax
liabilities 84,000 0 84,000
(d) Deferred tax assets admitted as the result of application of SSAP No.
101. Total (2(a)+2(b)+2(c)) $2,444,000 $0 $2,444,000
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Change
(7 (8 (9
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
(@) Federal income taxes paid in prior years recoverable through loss
carrybacks $244,000 $0 $244,000
(b) Adjusted gross deferred tax assets expected to be realized (excluding
the amount of deferred tax assets from 2(a) above) after application of
the threshold limitation (the lesser of 2(b)1 and 2(b)2 below) (192,000) 0 (192,000)
1. Adjusted gross deferred tax assets expected to be realized
following the balance sheet date (192,000) 0 (192,000)
2. Adjusted gross deferred tax assets allowed per limitation
threshold XXXX XXXX 467,000
(c) Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax
liabilities 157,000 0 157,000
(d) Deferred tax assets admitted as the result of application of SSAP No.
101. Total (2(a)+2(b)+2(c)) $209,000 $0 $209,000
3. Other Admissibility Criteria
2015 2014
(a) Ratio percentage used to determine recovery period and threshold
limitation amount 835.2% 872.7%
(b) Amount of adjusted capital and surplus used to determine recovery
period and threshold limitation in 2(b)2 above $34,141,000 $28,002,000
4. Impact of Tax Planning Strategies
December 31, 2015 December 31, 2014 Change
() ) (©) 4) () (6)
(Col 1-3) (Col 2-4)
Ordinary Capital Ordinary Capital Ordinary Capital
(a) Determination of adjusted gross
deferred tax assets and net
admitted deferred tax assets, by
tax character as a percentage
1. Adjusted gross DTAs
amount from Note 9A1(c) $2,722,000 $214,000 $2,707,000 $214,000 $15,000 $0
2. Percentage of adjusted
gross DTAs by tax character
attributable to the impact of
tax planning strategies 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
3. Net admitted adjusted gross
DTAs amount from Note
9Al(e) 2,653,000 0 2,444,000 0 209,000 0
4. Percentage of net admitted
adjusted gross DTAs by tax
character admitted because
of the impact of tax planning
strategies 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
(b) Do the Company’s tax planning strategies include the use of reinsurance? Yes _ No_X_
B. Deferred Tax Liabilities (DTLs) Not Recognized
Not applicable.
C. Current and Deferred Income Taxes
@ @) @)
December 31, December 31, (Col 1-2)
2015 2014 Change
1. Current Income Tax
(a) Federal $1,567,000 $706,000 $861,000
(b) Foreign 0 0 0
(c) Subtotal 1,567,000 706,000 861,000
(d) Federal income tax on net capital gains 26,000 46,000 (20,000)
(e) Utilization of capital loss carry-forwards 0 0 0
(f) Other 0 0 0
(g) Federal and foreign income taxes incurred $1,593,000 $752,000 $841,000
2. Deferred Tax Assets
(@) Ordinary
(1) Discounting of unpaid losses $613,000 $712,000 $(99,000)
(2) Unearned premium reserve 1,543,000 1,475,000 68,000
(3) Policyholder reserves 0 0 0
(4) Investments 0 0 0
(5) Deferred acquisition costs 0 0 0
(6) Policyholder dividends accrual 0 0 0
(7) Fixed assets 0 0 0
(8) Compensation and benefits accrual 396,000 355,000 41,000
(9) Pension accrual 0 0 0
(10) Receivables — nonadmitted 0 0 0
(11) Net operating loss carry-forward 0 0 0
(12) Tax credit carry-forward 0 0 0
(13) Other (including items <5% of total ordinary tax assets) 27,000 25,000 2,000
(14) Nonadmitted assets 143,000 140,000 3,000
(99) Subtotal 2,722,000 2,707,000 15,000
(b) Statutory valuation allowance adjustment 0 0 0
(c) Nonadmitted 69,000 263,000 (194,000)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 2,653,000 2,444,000 209,000
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@ 2 (3
December 31, December 31, (Col 1-2)
2015 2014 Change
(e) Capital
(1) Investments 214,000 214,000 0
(2) Net capital loss carry-forward 0 0 0
(3) Real estate 0 0 0
(4) Other (including items <5% of total capital tax assets) 0 0 0
(99) Subtotal 214,000 214,000 0
(f) Statutory valuation allowance adjustment 0 0 0
(g) Nonadmitted 214,000 214,000 0
(h) Admitted capital deferred tax assets (2e99-2f-2g) 0 0 0
(i) Admitted deferred tax assets (2d+2h) $2,653,000 $2,444,000 $209,000
3. Deferred Tax Liabilities
(&) Ordinary
(1) Investments $21,000 $23,000 $(2,000)
(2) Fixed assets 69,000 56,000 13,000
(3) Deferred and uncollected premium 0 0 0
(4) Policyholder reserves 0 0 0
(5) Other (including items <5% of total ordinary tax liabilities) 0 0 0
(6) Subro salvage reserves 5,000 5,000 0
(7) Section 481 Adjustment — 3115 Filing 144,000 0 144,000
(8) Accelerated premium expense 2,000 0 2,000
(99) Subtotal 241,000 84,000 157,000
(b) Capital
(1) Investments 0 0 0
(2) Real estate 0 0 0
(3) Other (including items <5% of total capital tax liabilities) 0 0 0
(99) Subtotal 0 0 0
(c) Deferred tax liabilities (3a99+3b99) $241,000 $84,000 $157,000
4. Net deferred tax assets/liabilities (2i-3c) $2,412,000 $2,360,000 $52,000
Reconciliation of Federal Income Tax Rate to Actual Effective Rate
The significant book to tax adjustments are as follows:
Description December 31, Tax Effect at December 31, Tax Effect at
2015 35% 2014 35%
Provision at statutory rate $1,659,000 35.0% $972,000 35.0%
Non-taxable interest (269,000) (5.7% (204,000) (7.3)%
Change in non-admitted assets (2,000) 0.1)% (9,000) (0.3)%
Travel and entertainment 5,000 0.1% 4,000 0.1%
Other adjustments 342,000 7.3% (251,000) (9.00%
Total $1,735,000 36.6% $512,000 18.5%
Federal income taxes incurred $1,593,000 33.6% $752,000 27.1%
Change in net deferred income tax 142,000 3.0% (240,000) (8.6)%
Total statutory income taxes $1,735,000 36.6% $512,000 18.5%

Operating Loss and Tax Credit Carryforwards

1. At December 31, 2015, the Company did not have any unused operating loss carryforwards or tax credit carryforwards available to offset
against future taxable income.

2. The following is income tax expense for 2015 and 2014 that is available for recoupment in the event of future net losses:

Year Amount
2015 $1,638,000
2014 $857,000

3. There are no deposits reported as admitted assets under Section 6603 of the Internal Revenue Service (IRS) Code as of December 31,
2015.

Consolidated Federal Income Tax Return
1. The Company’s federal income tax return is consolidated with the following entities:

Frankenmuth Mutual Insurance Company
Ansur America Insurance Company
ASure Worldwide Insurance Company
Fortuity Insurance Company

Patriot Life Insurance Company
Frankenmuth Agency, Inc.

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is
made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax
return. Intercompany tax balances are settled quarterly.

Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is more likely than not that the total liability will significantly increase within
twelve months of the reporting date.

10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A.

Nature of Relationships

The Company is a wholly owned subsidiary of Frankenmuth Mutual Insurance Company (“Parent”), a licensed mutual insurer domiciled in the
State of Michigan.

Detail of Transactions Greater than %% of Admitted Assets

None.

145



Annual Statement for the year 2015 of the Patriot Insurance Company

11.

12.

NOTES TO FINANCIAL STATEMENTS

C. Change in Terms of Intercompany Arrangements
None.
D. Amounts Due to or from Related Parties
The Company reported $146,000 and $95,000 due to its Parent at December 31, 2015 and 2014, respectively. The Company also reported
$25,000 due to its affiliate, Patriot Life Insurance Company, at December 31, 2015. Additionally, the Company reported $13,000 and $8,000
due from its affiliate, Ansur America Insurance Company, at December 31, 2015 and 2014, respectively. Amounts due to and from affiliated
companies are settled on a monthly basis.
E. Guarantees or Undertakings for Related Parties
None.
F. Management, Service Contracts, Cost Sharing Arrangements
The Company has a management service agreement for the allocation of certain administrative costs with its Parent.
G. Nature of Relationships that Could Affect Operations
All outstanding shares of the Company’s common stock are owned by its Parent.
H. Amount Deducted for Investment in Upstream Company
Not applicable.
I. Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable.
J.  Write-down for Impairments in Subsidiary, Controlled or Affiliated Companies (SCA’s)
Not applicable.
K. Investments in Foreign Insurance Subsidiaries
None.
L. Investments in Downstream Noninsurance Holding Company
None.
M. and N. Investments in SCA’s
None.
Debt
A. Debt and Holding Company Obligations
None.
B. Federal Home Loan Bank (FHLB) Agreements
None.
Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans
A. Defined Benefit Plan
Not applicable.
B., C. and D. Description of Investment Policies, Fair Value of Plan Assets, Rate of Return Assumptions
Not applicable.
E. Defined Contribution Plans

The Company has a qualified noncontributory incentive bonus plan for the benefit of employees meeting certain eligibility requirements. The
Company’s charge to income under the plan was approximately $760,000 and $642,000 for 2015 and 2014, respectively.

F.  Multiemployer Plans
Not applicable.
G. Consolidated/Holding Company Plans

The Company participates in a noncontributory defined benefit pension plan and certain postretirement benefits sponsored by its Parent. The
Company has no legal obligations for benefits under these plans. The Parent allocates amounts to the Company based on salary ratios.

The Company participates in the Frankenmuth Insurance 401(k) Savings Plan (the “Plan”), a defined contribution plan under which employees
may defer a portion of their salary annually, subject to regulatory limitations. The Company will match 100% of the participant’s contributions
up to a maximum of 6% of the participant’s eligible compensation. Additionally, all matching contributions to the Plan will vest 100% after six
years of service. The charge to income under the Plan for the Company match was approximately $214,000 and $188,000 for 2015 and
2014, respectively.

H. Postemployment Benefits and Compensated Absences
The Company has accrued its obligation for postemployment benefits and compensated absences in accordance with SSAP No. 11.

I. Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

Not applicable.
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13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

14.

A.

Outstanding Shares
The Company has 100,000 shares of $100 par value common stock authorized and 75,000 shares issued and outstanding.
Dividend Rate of Preferred Stock

Not applicable.

C., D. and E. Dividend Restrictions and Payments

Dividends may be paid only from earned surplus (unassigned funds). The maximum amount of dividends which can be paid by the Company
to its shareholders without approval from the State of Maine Bureau of Insurance is limited to the greater of the net gain from operations from
the prior 12 month period or 10 percent of surplus as regards policyholders at December 31, 2015. Accordingly, the Company may pay
dividends of approximately $3,355,000 in 2016 without prior approval.

Within the limitations noted above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.

Restrictions Placed on Unassigned Funds (Surplus)
None.

Mutual Surplus Advances

Not applicable.

Company Stock Held for Special Purposes

Not applicable.

Changes in Special Surplus Funds

Not applicable.

Changes in Unassigned Funds

There are no cumulative unrealized gains or losses represented in unassigned funds (surplus).
Surplus Notes

Not applicable.

L. and M. Quasi Reorganizations

Not applicable.

Liabilities, Contingencies and Assessments

A.

Contingent Commitments

The Company has no commitments or contingent commitments to its Parent or other entities. As indicated in Note 10E, the Company has
made no guarantees on behalf of its Parent.

Assessments

The Company is subject to guaranty fund and other assessments by states in which it writes premium. Most assessments are recorded either

at the time the assessments are levied or, in the case of premium-based assessments, at the time the premiums are written. The Company is

also subject to loss-based assessments.

Insurance company insolvencies in states where the Company writes business may result in guaranty fund assessments on future premiums.

These assessments will be recorded as future premiums are written. The Company is not aware of any state which requires the payment of

future premium assessments once the Company discontinues writing premium in that state.

The Company has accrued a liability for guaranty fund and other assessments of $384,000 and $342,000 at December 31, 2015 and 2014,

respectively, and has not recorded an offset for estimated premium tax credits. The amounts recorded represent management’s best

estimates based on assessment rate information received from the states in which the Company writes business and the direct premiums

written in those states. Assessments to date are not significant and the Company does not expect future assessments to materially affect its

financial condition or results of operations.

Gain Contingencies

None.

Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming From Lawsuits

None.

Product Warranties

None.

Joint and Several Liabilities

None.

All Other Contingencies

1. At December 31, 2015 and 2014, the Company had admitted assets of $21,929,000 and $21,849,000, respectively, in premiums
receivable due from policyholders, agents and ceding insurers. The Company routinely assesses the collectibility of these receivables.

Based upon Company experience, certain balances may become uncollectible; however, any potential loss is not expected to be material
to the Company’s financial condition.
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2. The Company is not aware of potential lawsuits or other legal action beyond the ordinary course of business which would be considered
material in relation to the financial position of the Company.

3. The Company, as a wholly owned subsidiary of Frankenmuth Mutual Insurance Company, is part of a $25 million unsecured bank line of
credit agreement. The line allows for the Company to borrow funds at different mutually negotiated rates, based on the bank’s cost of
funds, and borrowings on the line are guaranteed by Frankenmuth Mutual Insurance Company. The Company had no outstanding
balance at December 31, 2015.

Leases
A. Lessee Leasing Arrangements
1. The Company leases office facilities and equipment under various noncancelable operating leases that expire through March 2019.
Rental expense for 2015 and 2014 was approximately $781,000 and $742,000, respectively. There are no contingent rental payments or

unusual renewal options, escalation clauses or restrictions and there have been no early terminations of existing leases.

2. Future minimum rental payments are as follows:

Year Amount

2016 $777,000
2017 796,000
2018 6,000
2019 2,000
Total $1,581,000

3. The Company has not entered into any sale-leaseback arrangements.
B. Lessor Leasing Arrangements
None.
Information About Financial Instruments With Off-Balance-Sheet Risk And Financial Instruments With Concentrations of Credit Risk
None.
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales
None.
B. Transfers and Servicing of Financial Assets
None.
C. Wash Sales
None.
Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
A. Administrative Services Only (ASO) Plans
Not applicable.
B. Administrative Services Contract (ASC) Plans
Not applicable.
C. Medicare or Similarly Structured Cost Based Reimbursement Contracts
Not applicable.
Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
Not applicable.
Fair Value Measurements
Financial assets and liabilities that are recorded at fair value on the statutory statements of admitted assets, liabilities and policyholders’ surplus are
classified based on the level of the fair value measurements hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy is composed of the following levels:
Level 1 — Valuations based on unadjusted quoted prices in active markets for identical assets that our pricing sources have the ability to access.
Since the valuations are based on quoted prices that are readily and regularly available in an active market, valuation of these securities does not
entail a significant amount of degree of judgment.
Level 2 — Valuations based upon quoted prices for similar assets in active markets, quoted prices for identical or similar assets in inactive markets;
or valuations based on models where the significant inputs are observable (e.g., interest rates, yield curves, prepayment speeds, default rates, loss

severities) or can be corroborated by observable market data.

Level 3 — Valuations that are derived from techniques in which one or more of the significant inputs are unobservable, including broker quotes
which are non-binding.

A. Inputs Used for Assets and Liabilities Measured at Fair Value on Recurring Basis
None.
B. Other Fair Value Disclosures

Not applicable.
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C. Fair Values for All Financial Instruments by Levels 1, 2 and 3
Not
Practicable
Admitted (Carrying
Type of Financial Instrument Fair Value Assets (Level 1) (Level 2) (Level 3) Value)
Financial instruments — assets
Bonds $72,703,000 | $70,652,000 $0 | $72,703,000 $0 $0
Preferred stocks 0 0 0 0 0 0
Common stocks 0 0 0 0 0 0
Mortgage loans 0 0 0 0 0 0
Cash, cash equivalents and
short-term investments 2,918,000 2,918,000 (1,226,000) 4,144,000 0 0
Other — collateral loan 0 0 0 0 0 0
Total assets $75,621,000 | $73,570,000 | $(1,226,000) | $76,847,000 $0 $0
Financial instruments — liabilities
Derivative liabilities 0 0 0 0 0 0
Total liabilities $0 $0 $0 $0 $0 $0

D. Reasons Not Practical to Estimate Fair Value

Not applicable.
21. Other ltems

A. Unusual or Infrequent Items
None.

B. Troubled Debt Restructuring for Debtors
Not applicable.

C. Other Disclosures

Assets in the amount of $1,004,000 and $1,003,000 at December 31, 2015 and 2014, respectively, were on deposit with government
authorities or trustees as required by law.

D. Business Interruption Insurance Recoveries
Not applicable.

E. State Transferable and Non-transferable Tax Credits
None.

F.  Subprime Mortgage-Related Risk Exposure
The Company does not engage in subprime residential mortgage lending as indicated in Note 1C. The Company’s exposure to subprime
lending is limited to investments within the investment portfolio of fixed-income securities which contain securities collateralized by mortgages
having characteristics of subprime lending. These investments are primarily in the form of asset-backed securities supported by subprime
mortgage loans or collateralized mortgage obligations backed by alternative documentation mortgages. The Company held no fixed-income
securities with such characteristics at December 31, 2015 or 2014.

G. Proceeds from Issuance of Insurance-linked Securities
None.

22. Events Subsequent

Subsequent events have been considered through February 19, 2016, the date these statutory financial statements were available to be issued.

The Company is not aware of any events or transactions occurring subsequent to December 31, 2015, which may have a material effect on the

financial condition of the Company.

The Company does not write health insurance; therefore, is not subject to assessment under Section 9010 of the Affordable Care Act (ACA).

A.-H. None.

23. Reinsurance

A. Unsecured Reinsurance Recoverables
The Company’s unsecured reinsurance recoverables from individual reinsurers in excess of 3% of policyholders’ surplus at December 31,
2015 follows:

Unsecured

NAIC Company Federal Employer Reinsurance

Name of Reinsurer Code Number ID Number Recoverable
Frankenmuth Mutual Insurance Company 13986 38-0555290 $49,902,000
Maiden Reinsurance Company 11054 43-1898350 $1,752,000
Swiss Re America Corporation 25364 13-1675535 $1,209,000

B. Reinsurance Recoverable in Dispute

None.
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24.

25.

26.

NOTES TO FINANCIAL STATEMENTS

C. Reinsurance Assumed and Ceded

1. As of December 31, 2015:

Assumed Reinsurance Ceded Reinsurance Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
Affiliates $22,040,000 $5,951,000 $23,772,000 $6,418,000 $(1,732,000) $(467,000)
All Other 28,000 7,000 1,092,000 327,000 (1,064,000) (320,000)
Total $22,068,000 $5,958,000 $24,864,000 $6,745,000 $(2,796,000) $(787,000)

Direct Unearned Premium Reserve as of December 31, 2015: $24,837,000.

2. Additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this annual
statement as a result of existing contractual arrangements, is accrued as follows as of December 31, 2015:

Reinsurance

Direct Assumed Ceded Net
Contingent Commission $1,328,000 $0 $0 $1,328,000
Sliding Scale Adjustments 0 0 0 0
Other Profit Commission Arrangements 0 0 _0 _0
Total $1,328,000 $0 $0 $1,328,000

3. As of December 31, 2015, the Company does not use protected cells as an alternative to traditional reinsurance.
D. Uncollectible Reinsurance

As of December 31, 2015, the Company did not write off any reinsurance balances.
E. Commutation of Ceded Reinsurance

None.
F. Retroactive Reinsurance

None.
G. Reinsurance Accounted for as a Deposit

None.
H. Disclosures for the Transfer of Property and Casualty Run-off Agreements

None.
I.  Certified Reinsurer Rating Downgraded or Status Subject to Revocation

None.
J.  Reinsurance Agreements Qualifying for Reinsurer Aggregation

None.
Retrospectively Rated Contracts & Contracts Subject to Redetermination
The Company does not have any retrospectively rated contracts or contracts subject to redetermination.
Change in Incurred Losses and Loss Adjustment Expenses
Reserves as of December 31, 2014 were $31,465,000. As of December 31, 2015, $11,493,000 has been paid for incurred losses and loss
adjustment expenses (LAE) attributable to insured events of prior years. Reserves remaining for prior years are now $16,034,000 as a result of re-
estimation of unpaid losses and LAE. The estimated cost of losses and LAE attributable to insured events of prior years’ decreased by $3,938,000
or 12.5% of the unpaid losses and LAE as of the end of the prior year. The $3,938,000 favorable development in incurred losses and LAE related
to prior accident years is primarily due to the favorable development in workers’ compensation, commercial multiple peril and private passenger
auto liability. This change is generally the result of the on-going analysis of loss development trends. Increases or decreases of this nature occur
as the result of claim settlements during the current year and as additional information is received regarding unpaid individual claims. The
Company does not write retrospectively rated policies, and accordingly, prior year loss development was not impacted by this type of policy.

Intercompany Pooling Arrangements

The Company, its Parent and its Parent’s wholly owned property and casualty insurance subsidiaries (identified in the table below) are party to a
pooling reinsurance agreement (“Agreement”), under which all property and casualty lines of business are pooled.

Under the terms of the Agreement, the participants will cede to the lead insurer all of their insurance business, net of inuring reinsurance, and
assume from the lead insurer an amount equal to their respective participation percentages as outlined below:

Name of Insurer NAIC Co. Code Participation Percentage
Frankenmuth Mutual Insurance Company (lead insurer) 13986 78%
Ansur America Insurance Company 10984 8%
Patriot Insurance Company 32069 8%
Fortuity Insurance Company 10985 3%
ASure Worldwide Insurance Company 11511 3%

There are no discrepancies related to the pooled business between the assumed and ceded reinsurance schedules of the pool participants.
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Amounts due to/from the lead insurer and pool participants as of December 31, 2015:

Name of Insurer Receivable Payable
Frankenmuth Mutual Insurance Company $28,020,000 $30,628,000
Ansur America Insurance Company 10,371,000 9,658,000
Patriot Insurance Company 14,717,000 13,236,000
Fortuity Insurance Company 2,775,000 2,563,000
ASure Worldwide Insurance Company 2,765,000 2,563,000

27. Structured Settlements
A. Reserves Released due to Purchase of Annuities
None.
B.  Annuity Insurers with Balances due Greater than 1% of Policyholders’ Surplus
None.
28. Health Care Receivables
Not applicable.
29. Participating Policies
Not applicable.
30. Premium Deficiency Reserves

The Company anticipates investment income as a factor in premium deficiency calculations. The results of this calculation, completed on January
14, 2016, did not indicate a deficiency at December 31, 2015.

1. Liability for premium deficiency reserve $0
2. Date of most recent evaluation January 14, 2016
3. Was anticipated investment income utilized in calculation? Yes[X] No[ ]

31. High Deductibles
The Company has no claims with high deductibles.
32. Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

The Company does not discount its liabilities for unpaid losses or unpaid loss adjustment expenses. The Company records assumed liabilities for
losses from participation reports as received, and is not aware of any loss reserves that may be discounted.

33. Asbestos/Environmental Reserves

A. The Company has exposure to asbestos claims arising from the sale of commercial multiple peril and general liability insurance by companies
party to the pooling reinsurance agreement, as identified in Note 26.

The Company estimates the full impact of its asbestos exposure by estimating full case basis reserves on all known losses and beginning in
1996 computing incurred but not reported losses based on previous experience and industry standards.

The Company's asbestos related losses (including coverage dispute costs) for each of the five most recent calendar years follow:

(1) Direct

2011 2012 2013 2014 2015
Beginning reserves: $383,000 $407,000 $434,000 $442,000 $466,000
Incurred losses and loss
adjustment expense: 82,000 96,000 68,000 80,000 86,000
Calendar year payments for losses
and loss adjustment expenses: 58,000 69,000 60,000 56,000 61,000
Ending reserves: $407,000 $434,000 $442,000 $466,000 $491,000
(2) Assumed Reinsurance

2011 2012 2013 2014 2015
Beginning reserves: $0 $0 $0 $0 $0
Incurred losses and loss
adjustment expense: 0 0 0 0 0
Calendar year payments for losses
and loss adjustment expenses: 0 0 0 0 0
Ending reserves: $0 $0 $0 $0 $0
(3) Net of Ceded Reinsurance

2011 2012 2013 2014 2015
Beginning reserves: $202,000 $217,000 $144,000 $147,000 $136,000
Incurred losses and loss
adjustment expense: 36,000 (48,000) 12,000 (2,000) (18,000)
Calendar year payments for losses
and loss adjustment expenses: 21,000 25,000 9,000 10,000 5,000
Ending reserves: $217,000 $144,000 $147,000 $136,000 $113,000

B. State the amount of the ending reserves for Bulk + IBNR included in A (Loss & LAE)

1. Direct basis $379,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $72,000

C. State the amount of ending reserves for loss adjustment expenses included in A (Case, Bulk + IBNR)

1. Direct basis $40,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $14,000
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D. The Company has exposure to environmental claims arising from the sale of commercial multiple peril and general liability insurance by
companies party to the pooling reinsurance agreement, as identified in Note 26.

The Company's environmental related losses (including coverage dispute costs) for each of the five most recent calendar years follow:

(1) Direct

2011 2012 2013 2014 2015
Beginning reserves: $1,112,000 $786,000 $799,000 $881,000 $707,000
Incurred losses and loss
adjustment expense: (319,000) 17,000 89,000 (167,000) 168,000
Calendar year payments for losses
and loss adjustment expenses: 7,000 4,000 7,000 7,000 38,000
Ending reserves: $786,000 $799,000 $881,000 $707,000 $837,000
(2) Assumed Reinsurance

2011 2012 2013 2014 2015
Beginning reserves: $0 $0 $0 $0 $0
Incurred losses and loss
adjustment expense: 0 0 0 0 0
Calendar year payments for losses
and loss adjustment expenses: 0 0 0 0 0
Ending reserves: $0 $0 $0 $0 $0
(3) Net of Ceded Reinsurance

2011 2012 2013 2014 2015
Beginning reserves: $817,000 $560,000 $601,000 $422,000 $390,000
Incurred losses and loss
adjustment expense: (250,000) 45,000 (172,000) (25,000) (83,000)
Calendar year payments for losses
and loss adjustment expenses: 7,000 4,000 7,000 7,000 15,000
Ending reserves: $560,000 $601,000 $422,000 $390,000 $292,000

E. State the amount of the ending reserves for Bulk + IBNR included in D (Loss & LAE):

1. Direct basis $725,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $221,000

F. State the amount of ending reserves for loss adjustment expenses included in D (Case, Bulk + IBNR)

1. Direct basis $43,000
2. Assumed reinsurance basis $0
3. Net of ceded reinsurance basis $27,000

34. Subscriber Savings Accounts

Not applicable.
35 Multiple Peril Crop Insurance

The Company does not write Multiple Peril Crop Insurance.
36. Financial Guaranty Insurance

The Company does not write Financial Guaranty Insurance.
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

Yes[X] Nof ]

substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAJ ]
State regulating? Michigan
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2012
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/12/2014
By what department or departments?
Maine Bureau of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company State of
Name of Entity Code Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721 State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(ies) (e.g., individual, corporation, government, manager or attorney-in-fact).
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
BDO USA, LLP, 755 West Big Beaver, Suite 1900, Troy, MI 48084-0178
Has the insurer been granted an exemptions to the prohibited non-audit services provided by the certified independent public account requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domicilary state insurance laws? Yes[X] No[ ] NAJ[ ]

If the response to 10.5 is no or n/a, please explain:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)

of the individual providing the statement of actuarial opinion/certification?
Christopher Walker, FCAS, MAAA, PricewaterhouseCoopers, LLP, One North Wacker Drive, Chicago, IL 60606

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company
12.12  Number of parcels involved 0
12.13  Total book/adjusted carrying value 0
If yes, provide explanation
FOR UNITED STATES BRANCES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? No[ ] NA[]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e) Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers Association (ABA) Circumstances That Can Trigger
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors an all subordinator committees thereof? Yes[X] NoJ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] Nol[ ]
FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers $ 0
20.12  To stockholders not officers $
20.13  Trustees, supreme or grand (Fraternal only) $ 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  To directors or other officers $
20.22  To stockholders not officers $ 0
20.23  Trustees, supreme or grand (Fraternal only) $ 0
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
21.21  Rented from others $ 0
21.22  Borrowed from others $ 0
21.23  Leased from others $ 0
21.24  Other $ 0
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:
22.21  Amount paid as losses or risk adjustment $ 0
22.22  Amount paid as expenses $
22.23  Other amounts paid $ 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] NoJ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
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INVESTMENT

24.01  Were all of the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

24.02  If no, give full and complete information, relating thereto:

24.03  For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off balance sheet (an alternative is to reference Note 17 where this information is also provided).

24.04  Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions?
24.05  If answer to 24.04 is yes, report amount of collateral for conforming programs.

Yes[X] NoJ ]

Yes[ ] No[] NA[X]
0

24.06  Ifanswer to 24.04 is no, report amount of collateral for other programs

0

24.07  Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract?

24.08 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

24.09. Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending?

2410  For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

Yes[ ] No[] NA[X]
Yes[ ] No[] NA[X]

Yes[ ] No[] NA[X]

24,101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $
24.103 Total payable for securities lending reported on the liability page: $

25.1 Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude

securities subject to Interrogatory 21.1 and 24.03.) Yes[X] NoJ ]
252 Ifyes, state the amount thereof at December of the current year:
25.21  Subject to repurchase agreements $ 4,144,407
25.22  Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
2527  FHLB Capital Stock $ 0
25.28  On deposit with states $ 1,004,083
25.29  On deposit with other regulatory bodies $ 0
25.30 Pledged as collateral — excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB — including assets backing funding agreements $ 0
25.32  Other $ 0
25.3  For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]

26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

271 Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity?

272  Ifyes, state the amount thereof at December of the current year: $

Yes[ ] No[] NA[X]

Yes[ ] No[X]
0

28. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, lIl - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

28.01  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[X] NoJ ]

1 2

Name of Custodian(s) Custodian Address

State Street Bank & Trust Company 801 Pennsylvania, Kansas City, MO 64105

28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation

1 2 3

Name(s) Location(s) Complete Explanation(s)

28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year?
28.04 I yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3
Old Custodian New Custodian Date of Change

4
Reason

28.05 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2

3

Central Registration Depository Name(s) Address

107423 Conning Asset Management Company One Financial Plaza, Hartford, CT 06103

29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])?

15.2

Yes[ ] No[X]




Annual Statement for the year 2015 ofthe  P@triot Insurance Company

29.2

29.3

30.

311
31.2

313

32.1
32.2

33.1
33.2

341
34.2

35.1
35.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yes, complete the following schedule:

1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value

29.2999 TOTAL
For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holdings Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds 74,796,414 76,847,454 2,051,040
30.2 Preferred Stocks 0 0 0
30.3 Totals 74,796,414 76,847,454 2,051,040

Describe the sources or methods utilized in determining fair values:
External price provider sources are used in obtaining fair value prices. If an external source is not available, internal analytical system or broker quotes are utilized.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] NoJ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[ ] No[X]

If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliance pricing source for purposes of
disclosure of fair value for Schedule D:

Prices are obtained from the dealers/market makers for these securities. These prices are non-binding but represent their best estimate of fair value per market conditions.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]
If no, list exceptions:

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 228,307

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid

Insurance Services Office, Inc. $ 210,969

Amount of payments for legal expenses, if any? $ 2,629

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.

Na1me Amouit Paid
Foster, Swift, Collins & Smith, P.C. $ 1,797
Taylor, McCormack & Frame, LLC 832
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 13,954

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid

SoltanBass, LLC $ 13,551

15.3
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1.1
1.2
1.3

14
1.5
1.6

3.1
32

6.1

6.2

6.3

6.4

6.5

GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
If yes, indicate premium earned on U.S. business only. 0
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? 0
1.31 Reason for excluding:
Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. $ 0
Indicate total incurred claims on all Medicare Supplement insurance. $ 0
Individual policies:
Most current three years:
1.61  Total premium eared $ 0
1.62 Total incurred claims $ 0
1.63 Number of covered lives
All years prior to most current three years:
1.64 Total premium earned 0
1.65 Total incurred claims 0
1.66 Number of covered lives
Group policies:
Most current three years:
1.71 Total premium earned
1.72 Total incurred claims 0
1.73 Number of covered lives 0
All years prior to most current three years:
1.74 Total premium earned
1.75 Total incurred claims 0
1.76 Number of covered lives 0
Health Test:
1 2
Current Year Prior Year

2.1 Premium Numerator $ 0 $ 0
2.2 Premium Denominator $ 45,389,042 $ 43,075,744
2.3 Premium Ratio (2.1/2.2)
24 Reserve Numerator $ 0 $ 0
25 Reserve Denominator $ 60,799,740 $ 59,635,699
26 Reserve Ratio (2.4/2.5)
Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]
If yes, state the amount of calendar year premiums written on:
3.21 Participating policies $ 0
3.22  Non-participating policies $
FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
41 Does the reporting entity issue assessable policies? Yes[ ] No[ ]
42 Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]
43 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %
44 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. $ 0
FOR RECIPROCAL EXHANGES ONLY:
51 Does the exchange appoint local agents? Yes[ ] NoJ ]
5.2 If yes, is the commission paid:

5.21 Out of Attorney’s-in-fact compensation Yes[ ] No[ ] NA[]

522  Asadirect expense of the exchange Yes[ ] No[ ] NA[]
53 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
54 Has any Attorney-in-fact compensation, contingent on fulfillments of certain conditions, been deferred? Yes[ ] Nol ]
55 If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’ compensation contract issued without limit of loss?
The Company maintains excess of loss agreements providing $23.5 million excess of $1.5 million and catastrophe for $35 million excess of $25 million with a $10 million maximum any
one employee.
Describe the method used to estimate this reporting entity’s probable maximum insurance loss, and identify the type of insured exposures comprising that probable maximum loss, the
locations of concentrations of those exposures and the external resources (such as consulting firms or computer software models), if any, used in the estimation process:

The Company has property catastrophe insurance coverage with its Parent under a single reinsurance contract. The Parent utilized RMS Risk Link DLM v15 Severe Thunderstorm
Hurricane and U.S. Earthquake model to analyze its probable maximum loss from Severe Thunderstorm, Hurricane and U.S. Earthquake exposure. The model employs generally
accepted statistical methods, historical frequency and loss patterns.
What provision has this reporting entity made (such as catastrophic reinsurance program) to protect itself from an excessive loss arising from the types and concentrations of insured
exposures comprising its probable maximum property insurance loss?

The Company, along with its Parent, purchased catastrophe insurance that provides protection against a probable maximum loss between a 1 in 250 and 1 in 500 year event.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?

Yes[X] No[ ]

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its exposure to unreinsured catastrophic

loss:

16
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71

72
7.3
8.1

8.2

9.1

9.2

9.3

94

9.5

9.6

1.1
1.2

12.1

12.2
12.3

124

12.5

12.6

13.1

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer’s losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any loss
that may occur on this risk, or portion thereof, reinsured?

If yes, give full information

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b) A limited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c) Aggregate stop loss reinsurance coverage;

(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such
provisions which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity?

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved pooling
arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under common control with (i) one or
more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the reporting entity
is a member where:

(a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b) Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or
its affiliates in a separate reinsurance contract.

If yes t0 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management’s principle objectives in entering into the reinsurance contract including the economic purpose to be achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles (“SAP”) and as a
deposit under generally accepted accounting principles (‘GAAP”); or
(b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a) The entity does not utilize reinsurance; or,

(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or
(c) The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed an

attestation supplement.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurances a reserve equal to that
which the original entity would have been required to charge had it retained the risks. Has this been done?

Has the reporting entity guaranteed policies issued by any other entity and now in force?
If yes, give full information

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the
amount of corresponding liabilities recorded for:

12.11  Unpaid losses
12.12  Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds?

If the reporting entity underwrites commercial insurance risks, such as workers’ compensation, are premium notes or promissory notes
accepted from its insureds covering unpaid premiums and/or unpaid losses?

If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.41  From
1242 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by a reporting entity, or to secure any of the reporting entity’s reported direct unpaid loss reserves, including
unpaid losses under loss deductible features of commercial policies?

If yes, state the amount thereof at December 31 of current year:

12.61 Letters of Credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers’ compensation):

16.1

Yes[ ] No[X]
0

Yes[ ] Nol ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[ ] No[X]

Yes[X] No[ ] NAJ[ ]
Yes[ ] No[X]

0

0

0
Yes[ ] No[X] NAJ[ ]

%

%

Yes[ ] No[X]

0

0

2,500,000
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GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

13.2

13.3

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

17.1

18.1
18.2
18.3
18.4

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic
facilities or facultative obligatory contracts) considered in the calculation of the amount. 5
Is the company a cedant in a multiple cedant reinsurance contract? Yes[X] No[ ]
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Reinsurance is allocated and recorded among the cedants based on their respective portion of the total cession.
If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[X]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[X] NoJ ]
If the answer to 14.4 is no, please explain:
Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
If yes, give full information
Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Uneamed Eamed
16.11  Home $ 0% 0% 0% 0% 0
16.12  Products $ 0% 0% 0% 0% 0
16.13  Automobile $ 0% 0% 0% 0% 0
16.14  Other* $ 0% 0% 0% 08 0
* Disclose type of coverage:
Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F - Part 3 that it excludes from Schedule F - Part 5. Yes[ ] No[X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion
in Schedule F - Part 5. Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F - Part 3 excluded from Schedule F - Part 5 $ 0
17.12 Unfunded portion of Interrogatory 17.11 $ 0
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 $ 0
17.14 Case reserves portion of Interrogatory 17.11 $ 0
17.15 Incurred but not reported portion of Interrogatory 17.11 $ 0
17.16 Unearned premium portion of Interrogatory 17.11 $ 0
1717 Contingent commission portion of Interrogatory 17.11 $ 0
Provide the following information for all other amounts included in Schedule F — Part 3 and excluded from Schedule F — Part 5, not included above.
17.18 Gross amount of unauthorized reinsurance in Schedule F — Part 3 excluded from Schedule F - Part 5 $ 0
17.19 Unfunded portion of Interrogatory 17.18 $ 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 $ 0
17.21 Case reserves portion of Interrogatory 17.18 $ 0
17.22 Incurred but not reported portion of Interrogatory 17.18 $ 0
17.23 Unearned premium portion of Interrogatory 17.18 $ 0
17.24  Contingent commission portion of Interrogatory 17.18 $ 0
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0

16.2
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2015 2014 2013 2012 2011
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... | ........ 30,396,079 | ........ 29,596,728 | ........ 28,754,725 | ........ 29,315,693 | ........ 30,531,551
2. Property lines (Lines 1,2, 9, 12, 21 & 26).....ccvuvverreneerreneeneeneeneenseressneessesseesssessssssssens | avvnees 23,786,922 | ........ 22,340,667 | ........ 22,198,382 | ........ 21,209,883 | ........ 21,727,221
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).....c.coevvvnrrnenerrneerernennenns | cvvnees 41,704,358 | ........ 41,283,859 | ........ 40,330,335 | ........ 38,023,787 | ........ 37,752,271
4. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......cccvvrvrrerrnrcnrrrnererrseireens | cevireereeinenns 6,147 | oo 16,850 | .ovververienee 18,209 | .oovvvvrienee 19,496 | .oovvvrrienee 17,868
5. Nonproportional reinsurance lines (Lines 31, 32 & 33)........cvuurrurrrrrrneneererreierneineineneens [ osnisssnssnsensensernens | eonmensesssssesssssssnsnnes | sesnenensensensssssnsees | nersesssssssssessesssssssne | osessesssanssnsanansansas
B.  TOtal (LINE 35)...cu ettt sttt | arinneen 95,893,506 | ........ 93,238,104 | ........ 91,301,651 | ........ 88,568,859 | ........ 90,028,911
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... | ........ 17,736,602 | ........ 17,213,776 | ........ 16,568,913 | ........ 16,193,533 | ........ 15,812,293
8. Property lines (Lines 1,2, 9, 12, 21 & 26).......ccuvreeerienerneereeneeneeneeessneeseesseeesssssssssesens | sevnees 10,347,160 | .......... 9,355,941 | .......... 9,133,948 | .......... 9,062,353 | .......... 9,772,101
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......coeovenernenerrneenerrneeneernns | cvvnees 18,148,568 | ........ 17,318,662 | ........ 16,439,880 | ........ 15,436,017 | ........ 15,361,664
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ccconvrrrrernerrnrenerrneinennns [ cerveeneineinnns 1,660 [ .ooovreeerene 1,785 | oo 1,687 | oo 1,640 [ oo 1,740
11. Nonproportional reinsurance lines (LiNes 31, 32 & 33)........cuvuvrverieneeeneneinenneineenens Lenernensennennsnssnsessees | seessesssssessssssssssssens | oonenenenssnsensensesses | nesnesssssssssesssssssssss | consessensssnsansensenenes
12, TOtAl (LINE 35)...ceuiiceriieereiiseeieieeeeeieie ettt ss st sssessnnns | eeeees 46,233,990 | ........ 43,890,164 | ........ 42,144,429 | ........ 40,693,544 | ........ 40,947,798
Statement of Income (Page 4)
13. Net underwriting gain (I0SS) (LINE 8).......cvucerrrreeeircieiineieeieiresieesseisssseesessessssssensssesessas | neesecens 2,892,824 | ............. 795323 | .......... 2,833,122 | v 894,342 | ......... (4,718,324)
14.  Net investment gain (10SS) (LINE 11)......cuuiirereirineiseineiscene e eesssessssessses | neescens 1,934,776 | .......... 1,985,130 | ...oceene. 1,903,413 | ..oceeeee 1,892,830 | .......... 1,826,146
15.  Total other iNCOME (LINE 15)........cuuririerircieeirieeie ettt essse st ssesssssas | eeeseneesesens 77,328 | ..o 129,992 | ...oooneee. 152,095 | ...ovvenven. 419,810 | coovvennene 176,579
16. Dividends to policyholders (Line 17).... ....192,022 180,409 | .. ...303,924 377,425 | ... .273,037
17.  Federal and foreign income taxes incurred (LiNe 19)........ccooeuvieniinienieineeeeieseeneiees | eeeneeas 1,567,000 706,000 | .......... 1,274,000 | ............. 858,000 | ......... (1,545,000)
18, Netincome (LINE 20).......ccuevueererrceiieerneieesneieesseisssssessssssesssssesssssessss s ssessssssessssssassns | neescens 3,145,905 | .......... 2,024,036 | .......... 3,310,705 | .......... 1,971,558 | ......... (1,443,636)
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).......cc.c... | ..... 106,037,420 | ......101,822,901 | ........ 99,856,406 | ........ 96,132,571 | ........ 93,338,758
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course Of COlECHON (LINE 15.1)......ccuuierrrriereiriereiineieiseiesieesssiessssiesssesssssessnns | everiees 9,312,504 | .......... 9,283,568 | .......... 8,815,702 | .......... 9,408,724 | .......... 8,913,483
20.2 Deferred and not yet due (LiNe 15.2)......c..ceeveemeeeineiieneiecineresinenssinesssesessssines [ vveenes 12,616,861 | ........ 12,565,903 | ........ 12,525,806 | ........ 12,249,062 | ........ 11,612,787
20.3  Accrued retrospective premiums (Line 15.3)......coerirninninnineeeseesesseneees [ e | e rerreenennenenennns | s | e
21. Total liabilities excluding protected cell business (Page 3, Ling 26)..........cccveeneerennenens | oveene 72,484,094 | .......71,461,584 | ........ 71,776,079 | ........ 71,260,344
22, L0SSES (PAgE 3, LINE 1)..cceuiiceiicieiciieie ettt ssssssessnns | soeeens 27,235,205 | ........27,006,8%4 | ........ 26,975,031 | ........ 28,169,316
23.  Loss adjustment expenses (Page 3, LN 3)......cooeurieirienieniecricsieseesesesessisssenens | veeennens 4,680,923 | .......... 4,458,008 | .......... 4,307,376 | .......... 4177194 | .......... 3,841,150
24, Unearned premiums (Page 3, LiNE 9).......ccveuiuereiereierieissieissiesssessesssesssesessssssessnnes | eoeeens 22,040,446 | ........ 21,069,059 | ........ 20,165,181 | ........ 19,587,69% | ........ 19,908,313
25. Capital paid up (Page 3, LINeS 30 & 31).....ccveunrirrneiiineiniineineinenseesessesesssessssissssessnsens | sevineens 7,500,000 | .......... 7,500,000 | .......... 7,500,000 | .......... 7,500,000 | .......... 7,500,000
26. Surplus as regards policyholders (Page 3, Line 37).......ccoureriermrneerernneersriceneieeneieeenens | eoveeens 33,553,326 | ........ 30,361,318 | ........ 28,080,327 | ........ 24872227 | ........ 22,927,857
Cash Flow (Page 5)
27.  Net cash from 0perations (LiNE 11).........cveueenireirnimneenecirernesessesesssessssesssssesssesenes | sevinsenes 3,653,520 | .......... 3,134,5% | .......... 3,649,881 | .......... 2,372,266 | .......... 1,094,907
Risk-Based Capital Analysis
28.  Total adjusted Capital..........cccrrvrieriieiiic st | e 33,553,326 | ........ 30,361,318 | ........ 28,080,327 | ........ 24872227 | ........ 22,927,857
29.  Authorized control level risk-based Capital...........c.cccrevrirerniinernenneeeseeseeines | e 3,728,632 | .......... 3,208,618 | .......... 3,123,176 | .......... 2,864,335 | .......... 2,572,152
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1).vuvuuierieiircirereineissie ettt sessessessesisensns | sosessessnesnssnes 96.0 [ .covrreererrene 97.6 | v 96.2 | oo 92.8 | .o 94.0
31, SHOCKS (LINES 2.1 & 2.2)...eueiiieieieieieiseie sttt
32. Mortgage loans on real estate (Lines 3.1 & 3.2)......
33. Realestate (LiNES 4.1, 4.2 & 4.3).....c.oiiriiricesieee e
34. Cash, cash equivalents and short-term investments (LiNE 5).........coccvvvrvrnrnrncnrniininienn.
35, CONract 10ANS (LINE B).....cvererrrrrrrrireieieieieiseiseesesiseeseessesssssssssssssssssssssssssessessessessessens | ressessessssssssssssssesses | enessssnsssssssssssnssnnses | sressemsesesessessesesss | sensesssssssssssssssssssnes | sesessessessessessesesens
36, DEMVALVES (LINE 7)..uuvvieeirirriieieieieieiseire et sssssssssssssssessassessessessessessessesses | sesesesnssssssssssesses | onesnssnsssssssssssassnnss | sresesesesesesesesss | sensenssssssssnssssssnssnss | sesessessessessessessessens
37, Other invested aSSEtS (LINE 8)......curururiierirrirrisrineinsinernernsseseseseseseesesssssssssssssssssssssssns | nevsessessesssssssssesssses | eneessessssssnssesssssnsses | sressessesessessessessesss | sonsensessssssssssssssssnes | sesessessessessessesesens
38.  Receivable for SECUMtIES (LINE 9)......cuvveerererierrinriniinriesincissisersssssssssessessessessessessessesssssses | seeseeeessessessssessses | enressensssssssssssnssnnsns | sressmsesesessesessnsss | seneenssssssssssssssssssnes | sesessessessessessessesens
39. Securities lending reinvested collateral asSets (LINE 10)........cvrrrrrrneerirninnreersersensnns | errireireineeneessennennes | seeseensenssnssnsnssnsnns [ reeieeiesemisesssssesesnes | coeeseensensssssnsssssssss | sonssessnssessessessesenns
40. Aggregate write-ins for invested assets (Line 11)............
41. Cash, cash equivalents and invested assets (Line 12)
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, SUMMArY, LINE 12, COL. 1).....iririieiririeieieceereseissnsssenseees [ oneeereesessessesseseens | sensensesssssssssnssnssenes | seiesissinssnssnsssssessees | seeseesssssessenssssssssnns | eossessnsssssessesesennns
43, Affiliated preferred stocks (Sch. D, Summary, Ling 18, Col. 1).....c.ccevieicriciieieieiiceiees | eeveesseieseiieenens [ e | e [ ceeieeieeieenieenns | oeveniessiessessens
44, Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).......ccoievieiiceiecierieieens | eereeseeeeeesenens [ oo | e, [ ceeveeseeieenieenns | oeveniessieesessenns
45,  Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, Line 10).........cccoeererriereeveens [ oo v [ e e, [ e
46. Affiliated mortgage 10ans 0N real ESLALE...........ccoruriiireireereereirrencirereseeesssesesesenessennens [ oneeieeseessesseseeseens | ceneeneesssnsenssnssnnnnnns | aeiesesnenessensesenees | seereensensensensessenssnes | ereseesessesenenenenns
47, All Other affliated..........covueiceeicieicecre sttt ssesesesenes | ererssessssensssensssenses | eeerseenieeniseniesenns | soerensessserssessnesses | enressnersnesinensesens | oeresiesssiesesiessnsesns
48, Total of abOVE INES 42 10 47 ..ottt sssenes | erenieresiesesesessenas [ [V I [V (U 0
49. Total investment in parent included in Lines 42 t0 47 @DOVE...........cocovuveeeririenennisniens | eorssissssssssssssenes | ioreesessisisnsssnssses | eosrsrsssssssessssssssees | corsesssesssssssssesesssss | ooreressssssssssessssssnnes
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......cc.. | covoeveviriiiennnes 0.0 | Lo L L
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2015 2014 2013 2012 2011

Capital and Surplus Accounts (Page 4)
51.  Net unrealized capital gains (I0SSES) (LINE 24).........crieuriirinirieirieiseieieniesssissisinsinies | s | reserssssisssnnsseseiens | sneeemnsisseissessseens | cresernssesnssessssesnesens | sneesneesneenneenseens
52. Dividends t0 StOCKNOIAEIS (LINE 35)........cviueuireiiiniriniiinineieeieeeieisie st sssseessseens | sereeseeessseesssesssseens | resessesennessssessnsesens | seneeesnsessesssesssesns | tresernssesnssesnssesnesens | sneesnessmeesmesnsen
53.  Change in surplus as regards policyholders for the year (Ling 38)..........ccocveurvveervrnrnrnns | vorerrene 3,192,008 | .......... 2,280,991 | .......... 3,208,100 | .......... 1,944,370 | ..coocouvee. (976,837)

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 194)... | ........ 17,445,919 | ........ 14,226,792 | ........ 18,233,792 | ........ 16,626,899 | ........ 14,934,164
55.  Property lines (Lines 1,2, 9, 12, 21 & 26).....ccvvmrerrerneenerineirerineeeessseessseesssssssssssssssssssssas | eveeees 12,479,160 | ........ 11,550,192 | ........ 10,353,401 | ........ 10,370,221 | ........ 11,121,370
56. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccovevvreenerernereeneerenens [ cevees 21,793,945 | ........ 21,503,164 | ........ 19,325,267 | ........ 17,254,327 | ........ 20,460,961
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ccccvernrrernennenerrnrineenns | rreererineiesinesenineens | revneenessseesessssennens | oneeseeneinnees 2,000 [ oo [
58.  Nonproportional reinsurance lines (Lines 31, 32 & 33)........ccvvumrrnenenrnereeeneneineeees | s 797 | 800 | .o 1,153 | 967 | .o 3,702
59, TOtAl (LINE 35)...euiecerrieereriineeeeineeeiiseee ettt st st enssssessnnnns | eeeees 51,719,821 | ........ 47,280,949 | ........ 47,915,613 | ....... 44252414 | ........ 46,520,196

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2,16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... | .......... 9,349,115 | .......... 8,582,033 | ........ 10,188,436 | .......... 9,792,162 | ........ 10,055,908
61. Property lines (Lines 1,2, 9, 12, 21 & 26)......covvvvverirecenerienireineresienssisesssiesssesesssenes | cneveeens 5,479,646 | .......... 5,687,006 | ......... 5,117,553 | ......... 5,189,803 | .......... 6,003,142
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)........c.ccovccnervvnerrvcnervecninins | crvviveene 9,390,443 | ........ 11,913,683 | .......... 8,962,111 | .......... 9,447,140 | ........ 10,728,789
63. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ccccruvvrrmrnirmrnerrnrineinns [ cvererineieninenenineens | e | v 2,000 [ oo [
64. Nonproportional reinsurance lines (Lines 31, 32 & 33)......ccvevivermeiceiesicsiesiesseiees s 77 | oo 800 |..cooovaenen. 1153 [ 967 | .o 3,702
85, TOtAl (LINE 35)...uuvierrriirririserierieeieiiser et eniensensnenes | revees 24,220,002 | ........ 26,183,523 | ........ 24271,253 | ........ 24,430,071 | ........ 26,791,540

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
66. Premiums €arned (LINE 1).......cuiiurrieieieeieieieisieeenemenen e | cesessenenens 100.0 [ .o 100.0 [ .o 100.0 [ .o 100.0 [ .o 100.0
67. L0SSES INCUITEA (LINE 2)......euiriririiiiiitiseeseiseississiseiseississssss s essessessessessessensensenenns | soessessessensenns 53.9 | 60.9 | .o 554 | v 61.9 | 76.8
68. Loss expenses inCUIEd (LINE 3)........couiieierriniiniirinieniinninnienenenenenesesensessessessessensenses | coereneenennennens 8.2 [ 8 [ T8 [ 8.3 [ 7.6
69. Other underwriting expenses inCUred (LINE 4)........ccccceriininineineenienceneinsinsienssesenenns | v 316 | 29.2 | s 30.0 | 0 B 274
70.  Net underwriting gain (10SS) (LINE 8)........c.cverririerieeieicireireiieireseiseseieiseissessessessessinnes | coereeeenennennens 6.4 [ 1.8 | s 8.8 [ 2.2 | (11.8)

Other Percentages
71.  Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........cccevrrrererrirerriesieseeseeeeiensesenn | cenveienieenenns 30.8 [ 284 | . 29.3 [ o 269 |, 26.2
72. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccvververerrrrnrencencencrnernernernmnnnens | covernenenneneenn 621 | oo 68.9 | .o (K 7 I, 70.2 | oo 84.4
73.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)........cccoerverrrerreeriereeseeniens [ cereieieinnnns [T 1446 | ..o 1501 [ e 163.6 | oo 178.6

One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....ccccovvivninnincrenes | eveeircieenns (3,701) ] o (3,522) | covvvvirrnee [RISI) ) I (2,835) ] e (550)
75.  Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)......ccceeurevrerenens [ verrererrireinanne (12.2) [ oo (12.5) [ oo (14.5)[ oo (124)[ oo (2.3)

Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccccrvvevee [ cevvirvrnins (4,603) ..o (4,699)] ..o (4,348) | ovvvvnne (1,466) [ ...covvrevrnee (2,686)
77. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)....c..ccivvniisienisinsininsiserenens | cerssisnensees (16.4)] oo, (18.9)] oo, (K1) ()] (11.9)
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. . 442 L33 XXX.......
2. 2006......... | .cerrn32,958 | i 3,647 | 29,311 | 15,174 17,021 | ...... XXX.......
3. 2007..cr| v 33,950 | ... 4,056 | ... 29,894 | ... 19,238 21192 | ... XXX.......
4, 24,020 24986 | ...... XXX.......
5. 2009.........| v 37,570 | ... 4,440 | 33,130 22,382 22,783 | ... XXX.......
6. 2010.........| ceeerrend0,155 | .............5,075 | ..........35,080 | ........ 24248 | ... 1,080 | 1,288 | T | 1516 [ | e 84T | 25,964 | ... XXX.......
7. 20| 45,574 | 5,739 39,835 | 28,416 | oo 1137 | 1,553 | BT | 1,553 [ | e 762 [ 30,328 | ...... XXX.......
8. 2012.....| oo 46,505 | ............5,388 | oo AT | 24,450 | o914 | 1,248 | 39 | 1707 | 866 | e 26,453 | ...... XXX.......
9. 532 | o 41,665 | 22,940 | ... 1,942 | 983 | 35 | 1,623 |0 635 | 23,568 | ...... XXX.......
10. 2014 | v 48,520 | ..cooounee. 5444 | ........43,076 | ... 23435 | ool AT | i B74 | 24 | 1701 | e 754 | 24615 | ... XXX.......
11, 20150 | s 50,783 | .o 53% | .......45389 | ....... 14,657 | o204 | o280 | o [ 1,502 [ | 0328 | 16,231 | ...... XXX.......
12. Totals.......| ccoceneee .0, S XXX v | e XK | e 219,401 | .......12,080 | .......10,620 | .............306 | .......15,638 | ....ccoc..0 | 16,332 | oo 233,273 | ...... XXX..ene
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... .. 3,566 |.......... 2,909 ..o 562 | .o 223 | e e | e AT I— 32 | (LT SRS FURSTURRRUORN ISV 1,053 |...... XXX.......
2. 2008..... | coreerenn265 |37 |39 | 10 i [ |8 [0 i | [ | 86| XXX......
3.0 2007 | o286 | 120 | BT | 1 | e [ 1D T L3 e [ | el 187 | XXX.......
4, 2008..... [ cooernenB45 | 324 |82 |23 | e L2028 [ [0 | 403 [ XXX.......
5. 2009..... | ccorreeree 729 [ i 507 | AT | B0 [ | i |38 [ i3 8 | Lo ] 395 | XXX.......
6. 2010..c.. | verrerereeB7 [ 110 332 | TO [ [ e [ T [ 12 | L3 | i 697 | XXX.......
70 201 | 1,264 | lB74 | 816 | b TAT [ | [ 110 14 22 i LoD | 1,206 XXX.......
8. 2012|1469 | 501 | 1,076 | 158 [ [ [ rrenenen225 [ 26 |36 | [ 15 | 2,120 XXX...o..
9. 2013 | 2,349 | 394 | 1,825 | 270 [ i |07 BT B8 | [ 2T ] 3,942 | XXX.......
10. 2014, e 3,316 |52 | 12,755 | 829 [ e | eeieeeenn 703 | oo T4 [ 158 | | v 111 |l 5,966 XXX.......
11, 201500 | oo 7,383 [ iiiienB15 8,191 [ 1,900 | Levneinsnienninnies [eeneeeene2y289 | o227 [ 781 [ o361 | 115,882 e XXX..ene
12. Totals...|.......21,698 |.........6,914 |.....15705 |......3254 | ......c.......0 | o0 13,990 422 ) 0113 0525 00031916 XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2006.
3. 2007.
4. 2008.
5. 2009.
6. 2010.
7. 2011.
8. 2012.
9. 2013.
10. 2014.
11. 2015.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.

33




Annual Statement for the year 2015 ofthe  P@triot Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Year Year
1. Prior.... [ 13,678 |.......... 11,050 |.cooveeee. 9,803 |...cooue.. 9,013 | 8,853 | ... 8,677 | .o 8,638 |..ccoounn. 8,637 | .. 8,766 |............ 8,742 | .o, (V2 — 105
2. 2006..... |.coueee. 17,751 |.......... 17,153 | .o 16,885 |.......... 16,198 |.......... 15,916 |.......... 15,782 |.......... 15,658 |.......... 15,581 | .o 15,556 |.......... 15,539 | oo [GE:) I — (42)
3. 2007..... | ) 0.0 S I 19,975 | .......... 21,320 |.......... 20,816 |.......... 20,380 |.......... 20,091 |.......... 19,896 |.......... 19,848 |.......... 19,819 |......... 19,797 | o (7)1 E—— (51)
4. 2008..... ... XXX oo | o ) .0 U 25,928 |.......... 25,091 |.......... 24,864 |......... 24,438 |........ 24,207 |......... 23,937 |.......... 23,948 |.......... 24,003 |..ooverererene L1 — 66
5. 2009..... |........ D 0.0 G B ) 0,9 I I XXX oo [ v 23,112 | .. 22,536 |.......... 22,555 |.......... 22,338 |.......... 21,979 |.......... 21,834 |.......... 21,638 |............. (G — (341)
6. 2010..... ... XXX oo [ o ) 0.9 I N XXX oo | e ) 0.0 S 25,654 |.......... 26,110 |.......... 26,001 |.......... 25,581 |.......... 25,263 |.......... 25132 | ... (R0 — (449)
7. 201 |, XXX oo | o ) 0.9 I I XXX oo | e XXX oo [ o ) .0 U I 32,671 |.......... 30,751 |.......... 30,413 |.......... 30,200 |.......... 29,960 |............. (P25 ) — (453)
8. 2012... ........ XXX oo [ o ) 0.9 I I XXX v | o XXX oo [ o ) 9.9 N I XXX oo [ v 29,896 |.......... 27,810 |.......... 27,300 |.......... 26,830 |............. (469) |..ovvree. (980)
9. 2013....[........ XXX oo | o ) 0.9 I I D09 G D XXX oo [ o XXX v | e D09 G B ) 0.0 N I 28,278 |.......... 25,856 |.......... 25,820 |..cooeveeeee [€15) B — (2,458)
10. 2014..... 1 ........ XXX oo [ o ) 0.9 I I XXX o | e XXX oo [ o ) 0.9 N I XXX oo | o XXX ooovoe [ o 0.0 S I 31,342 |.......... 28,722 |......... (2,620) |........ XXX.......
11. 2015..... ........ XXX oo | e XXXooooowe | v XXX oo e XXX oo | e XXX v e XXX oo | e XXX oo | v XXX oo XXXooorr | e 29,829 |........ XXX oo e XXX.......
12. Totals...... | .......... (3,701 .......... (4,603)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Payment Payment
1. Prior..... |....... 000.....cc. | ceerrerrnns 3,379 | .. 5,109 |............ 5927 |........... 6,601 |............ 6,925 |............ 7,237 | .. 7429 |......... 7574 |........... 7,705 ... XXX oo | e XXX.......
2. 2006..... |.errrrrnes 8,356 |......... 11,956 |.......... 13,613 | ..o 14,343 | .......... 14,976 |.......... 15,232 |...uee 15,326 |.......... 15,390 |.coovenee 15,408 |.......... 15,475 |........ ).0.9 R PR XXX.......
3. 2007..... ... XXX oo e 9,830 |.......... 15,031 |.......... 17,012 | .......... 18,241 |.......... 18,838 |.......... 19,174 |......... 19,363 |.......... 19,490 |.......... 19,614 |........ XXX oo | e XXX.......
4. 2008..... ... XXX oove [ o ) 9.9 G 12,601 |.......... 18,580 |.......... 21,238 |.......... 22,282 |.......... 22,856 |.......... 23,208 |.......... 23,420 |.......... 23,606 |....... ).0.9 G PR XXX.......
5. 2009..... ... XXX oo | o XXX oo | i XXX oo [ v 12,177 | ... 17,094 |......... 19,255 |.......... 20,048 |......... 20,729 |.......... 21,039 |......... 21,252 |........ XXX v | e XXX.......
6. 2010..... |........ ) 0.9 G PR ) 9,9 G S ).0.9, R DR ) 9.9 G IS 13,963 |.......... 20,173 |.......... 22,283 |.......... 23,436 |.......... 24,074 |.......... 24,448 | ... ).0.9, G PR XXX..oone
7. 201 |, XXX oo [ o ) 9,9 I IO XXX v | e XXX oo [ o XXX oo [ e 17417 |.......... 24,057 |........ 26,758 |.......... 27,873 |.......... 28,775 |........ XXX o | e XXX.......
8. 2012.... ........ XXX oo [ o ) 0.9 I I XXX oo | o XXX oo [ v ) 0,9 N I ) 0.0 S 14,961 |.......... 21,465 |.......... 23,656 |.......... 24,746 |........ XXX v | e XXX.......
9. 2013.... ... XXX oo [ o XXX oo | i XXX oo | e XXX oooeo [ o XXX oo | i XXX oo | e ) 0.9 S I 13,941 |.......... 19,865 |.......... 21,946 |........ XXX e e XXX.......
10. 2014..... | ........ XXX oo [ o ) 0.9 I I XXX oo | e ) 0.0 I I ) 0,9 N I D00 G B ) 0.0 I I XXX oo [ e 17,072 |.......... 22,914 |........ XXX e | o XXX.......
11. 2015..... | ........ XXX oo e XXX oo [ e XXX oo XXX oo [ v XXX oo [ XXX oo e XXX oo [ v XXX oo [ XXX oo | v 14,729 |........ XXX oo e XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
1. Pror. | e 6,681 | oo 4128 | 2,270 | oo 1481 |l 904 | .o 613 | 499 .o 456 | .o A1 [ 380
2. 2006......... | oorririerirns 4,055 |.oooiieinnn 2,608 |..coooorinnee 1,870 | 1,036 | oo 569 | .o 303 | 161 |, TT | LY/ I 36
3. 2007 | ) 0.0 G I 3,902 | .o 2,497 | 1,865 |.cooverenene 1,046 | .o 562 | .o 307 | 159 | Y 57
4, 2008......... | oo ) 0.9 G DN D.0.9 R IS 5,034 | 2,732 |, 1,742 | 1,015 | 565 |.ierrererinnn. 308 | 162 |, 76
5. 2009......... | .ooeeeee. ) 0.0 N DT ). 0 G D 0.0 N I 5236 | .o 2,589 | .o 1,705 | .o 1,080 |.ooereernne. 560 |.overreereeeinen K70 I I 164
6. 2010 | e ) 9.9 N DN ).0.9 G IS ) 0.9 G IO D.9.9 G IR 5,243 | .. 2,349 | .. 1,786 |..oovoevenne 1,089 | 591 |, 327
7. 201 [ ) 0.9 G D D0, % S IR ) 0.0 N D D 0.9 S IR D0.0 I IS 6,370 |.covererene. X 1,764 | 1,097 | 595
8. 2012 | e ) 9.9 NN IO ).0.9 RN IR ) 0.9 N IO ).9.9 SN IR ) 0.9 I IO ) 9,9 G D 7,009 | 2,756 |.ovveierin. 1,858 | 1,117
9. 2013 | ) 0.0 G D ). 9 S IR ) 0.0 N D D0, 9 S IR D 0.0 T I D00 S IR D0.9 I IR 7,455 | 2,847 | .o 1,919
10. 2014 [ ) 9.9 N D ). 0.9 G IS ) 0.9 N DR ), 9,9, N P ) 0.9 U IR ), 9,9 N PR ) 0.9 U IR ) 9,9 G PO 7542 |, 3,015
1. 2015. | ). 0 S XXX eveees | e .0 ST XXX oo | e .0 ST .S, S I .S ST ) .0 ST 0.0 S 8,333
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama..
2. Alaska......
3. ANZONA.....cieieieiaa
4. Arkansas..........coccveveinnnas
5. California.
6. Colorado......
7. Connecticut. .
8. Delaware........cccooeevviiirennns
9. District of Columbia
10.  Florida......cccoovvierererreiiiiennns
11.  Georgia....
12.  Hawaii..
13.
14.
15.
16.
17.
18.  Kentucky
19.  Louisiana........ccccceeerernee.
20.  Maine.....cooeveeeiereeienns
21.  Maryland
22.  Massachusetts
23. Michigan......cccocovenrrrirnennns
24, Minnesota.........cccoerernee.
25, MiSSISSIPPi..eererereerereirnenns
26, MiSSOUN.......covvvereirririennes
27.  Montana..
28.  Nebraska
29. Nevada........ccooevierererennes

30.  New Hampshire...........cc....
31, New Jersey.....couenuneeneen.
32.  New Mexico.
33, New YorK.....oooveueeernienennes

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.  Utah..... LUT e |- . -
46. Vermont... VT . 6 4,652,711 5,211,909 | ..
47.  Virginia....

48.  Washington

49.  West Virginia.........ccccouc.... WV

50.  Wisconsin.... W

51.  Wyoming..... WY

52.  American Samoa. ...AS

53, GUAM....cooeirerereerienn,

55.  US Virgin Islands
56.  Northern Mariana Islands...MP

57. Canada.......ccoeverrernnnnn CAN
58.  Aggregate Other Alien........ oT
59.  Totals.....oooeerererreieiereeinne [C) POt I 49,577,124 |............. 49,652,238 | ...cvovrrrirerininn 0. 27,463,688 | ...... 28,711,356 | ...... 25,408,292 | .......... 252,083 | ..ooveerereisiiennn 0
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998.
Line 58 from overflow page XXX 0 0 0 0 0 0 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX 0 0 0 0 0 0 0 0

(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of Basis of Allocation of Premiums by States, etc.

Allocation to state by location of exposure.
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Annual Statement for the year 2015 of the Patriot Insurance Company

SCHEDULE Y = INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

FRANKENMUTH MUTUAL
INSURANCE COMPANY

FEIN: 38-0555290
NAIC: 13986

100%

ANSUR AMERICA
INSURANCE COMPANY

FEIN: 38-3467437
NAIC: 10984

100%

ASURE WORLDWIDE
INSURANCE COMPANY

FEIN: 35-2166382
NAIC: 11511

100%

FORTUITY INSURANCE

100%

PATRIOT INSURANCE

COMPANY COMPANY
FEIN: 38-3467906 FEIN: 01-6022422
NAIC: 10985 NAIC: 32069

100%

PATRIOT LIFE
INSURANCE COMPANY

FEIN: 01-0501264
NAIC: 60099

100%

FRANKENMUTH
AGENCY, INC.

FEIN: 38-1977052
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