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Annual Statement for the year 2014 ofthe IMl@ine Employers' Mutual Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ovverrvrerreerrerrreeseeeseeesssesssesssseesssesssseesssssssssssssssssssssssssssesssssssnes | sessssessnes 457,618,093 | .vvooneerererrerrrnreersnnennns | e 457,618,093 | ..oooovevernne 453,769,102
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
22 COMMON SIOCKS......vvveueceesmereissessssesesiseessssesssssessss s sssssssssssssssssssssssssess | seesesseesees 258,416,690 [ ...coovvvrrmcreerenrirncrenins | cevrieiienns 258,416,690 | ...ovvvvvneee 234,259,888
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8.
9. RECEIVADIES fOr SECUMHES. ... vevurerrrermeeerrcerererererseeeseessssesssssssessssesssssssssssssssssssssenses | crssesssessssssssmsssssnsssnsssns | sonesssssssmessssssssmsssssssnns | sreeessmssessssssnsssnsssssnness
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11.  Aggregate write-ins for iNVEStEd aSSEtS........c.cveveviecieieseeeee e [erersseesesneas 14,141,709 [ oo, [V IO 14,141,709 | ..o, 11,943,910
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvevvruceerrrereieieeeiesssieienis | coevireieinns 761,328,658 | ...oovoverereieeiead (1] I 761,328,658 | .............. 726,858,841
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM............ocuuviiiiieiiriiniiissiseissssssiessisissees | esieesinnienees AATTITT | oo [ e AATTINT | 4,736,792
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ooeverveviennens 7,283,024 |..covvviernne 1,126,246 |...c.ccvvvneee. 6,156,778 | ...cecvvverrrnns 5,221,398
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccceevevees | corvrrrsrvrennns 39,287,433 | .o 59,276 | .covererrennns 39,228,157 | .cvvvriireinne 37,760,684
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 11,914
16. Reinsurance:
16.1  Amounts recoverable from M INSUENS............ccccvuevriievrirercieieie e sessssesessenes | eevessesesisissiennns 761,154 | oo e 761,154 | .o 374,246
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3 Other amounts receivable under reinSUranCe CONTACES...........cc.vcuiurrecrineriniins | rerireinissneneinesines [ erreriererssssssnsinees | s (U O
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccccovveee | eovereevrieinnnans 5,639,115 [ oo [ e 5,639,115 | .ccevevererne. 3,341,874
18.2 Net deferred taX @SSEL..........ovvrrerirrerrererere st sesssesssans | essssneessnnes TA27134 | | s 1,427,134 | .. 12,973,187
19.  Guaranty funds receivable OF ON EPOSIL..........ccccveiviiveieiieeie et sesessesses | sestrssiesessssesiessesssssieses | eereesesiessissesesssssessssens | sresssesessessesssssssessenes (U1 IR
20. Electronic data processing equipment and SOftWarE............cccvevevvereiererseeiesieseies s | covveseesesiesenens 941,337 | oo 183,697
21. Furniture and equipment, including health care delivery assets ($.......... 0)eeeeerreriereeiens [ e 3,369,057 |.vcviererennne 3,369,057 | cooveieeeeeeend (01 R
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates.............ccccoeeveveivereeveieiseieieeiseens | e 1,200,959 |...ccovvirvrrrnnn. 544,980 | ...cccvvrirriinad 655,979 | .o 3,663,639
24. Health care (§......... 0) and other amounts rECEIVADIE..............vrrerrirrerrrrireieeereieiesinns | cevrerississesssieesssssssnens | sesresnssnssssssssessssesssnssnnes | sosssressssessnssessessnssesnn (01 U
25.  Aggregate write-ins for other than invested assets............coceeieereieiseieiesseiesesseins eeresesssienens 1,497,432 [, 1,497,432 | oo (1 IR 5,196
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 NG 27).......orvuerverreriiecerseesseeesneriseessseessssesssessssessssesssssssssssssssssnees | seessnesesaeed 837,213,220 |..ccorvvvrens 6,780,688 | .............. 830,432,532 | ...coveveeen. 795,621,566
DETAILS OF WRITE-INS
1101. Other investment in mutual funds.... 14,141,709 .11,943,883
1102. Bond factor @jUSIMENT..........c.oueiririrc et ssssssstssnes | sestesssssessessssssssssasssssnes | sensessssesssssnsssessesssnsessnnes | seseeeesesessnessessessnnsnesndd | eeneensesnssnsessesessessneens 27
1103, ettt nent st | wtnessennssesssnnnesssnnntns | srneesneeennnnenssnsnnesses | onsesnesnssnssnnssenn 0 | i
1198
1199
2501
2502
2503, .ottt es et Rt n st | sesessnnsssssensssssssstenenenen | sestsnensssnnnsssnnenssnnsste | cesssnnenesnnnsssnnnnsssennesQ) [ et s
2598. Summary of remaining write-ins for Line 25 from overflow page...........ocooevevvevervceeeens [ coveveecciecc, (01 TR (01 TR (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8D0VE)......couuireurisrreenssisissssiernssssiisnss | cssseessieennes 1,497,432 | .o, 1,497,432 | oo 0], 5,196




Annual Statement for the year 2014 ofthe IMl@ine Employers' Mutual Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0sSES (Part 2A, LINE 35, COIUMN 8)......ocvuieieeeeceieeetetes ettt sttt st sttt se s st st s e st asses e tassessesans | estesesssssnsenes 293,646,012 | coevevvrreines 289,579,456
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6)..........ocrvurrenrnrrrinrnninninrinees | cevnernsineessinssnssssssssssssesssses | seesssssssssssssssssssssssssssssessenes
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).........oviviveieicieieieesee ettt st sesse s saessssnss | seevessessssssssesnns 41241516 | oo 36,669,392
4.  Commissions payable, contingent commissions and other Similar ChArges............ccvviveieiiciicveiece et | eveeressessssssnaes 5,491,871 | oo 6,046,445
5. Other expenses (excluding taxes, ICENSES AN fEES).........ccuieieicieieie ettt st ssssenaens | srevissessesasssesaes 23,681,828 | ...coovvvvriernes 21,844,415
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cuevcviriveieiiiieee et sssssesees | seevssisssssesesnaas 1,768,217 | oo, 1,920,165
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))......cvururerrrerrerrerrereenrrnressieesnseneess | crrereesseeseessessssnsesessesssssssssees | revseesnsessessnssessssesssesssens
7.2 NEt AEfITEA tAX HADIIY. ... veeveceeeeeeeeeeei ettt ettt s sttt ssessentsnsnns | 2esessestsssnsssstansnessessessnssnssns | seseesssssssnssestneessensasssnsseseas
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt sttt s s snsns | setiess sttt ettt [ ensienss ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....947,604 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including §$.......... 0 for medical loss ratio rebate per the Public Health SErVICe ACt)..........covuiueieicricieceseee e | everisessiesieseand 65,822,466 | ...occvovvrinnnn 64,146,968
10, ADVANCE PIEMIUM....cuvuiviteieeicteetes ettt sttt s bbb s sttt s bbb s s bbb bbb bbb s e sa bt sense s s b sessesassnsansenans | seviessssassessesneas 1,424,820 | oo 857,094
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt | bbbttt sttt | chbes bbbt
T2 POCYNOIAETS........eeit ettt bbb bbbt b bbbt s s sse s s st s snbensessesansns | sbsesissessesssestessessssessessessesans | evsesssessesss st ssse s s en s s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.cviviveiieieiiciriisie et sesse s | sresiesisssssessessssinees TT7,035 | oo 722,899
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........oiiieeenciieeseineeseeneiessssiseesessnees | rerseesseesessessssssesessesssssessees | ressessnsssssessnsssesessessssssssees
14.  Amounts withheld or retained by company for acCoUNt Of OthErs............ccccieieicccse e ssasnies | sreresissssieseseees 2,189,147 | oo 2,284,517
15, Remittances and items NOt AlIOCALEA. ... | sttt [ s
16.  Provision for reinsurance (including $........... 0 certified) (SChedule F, Part 8)............ccciieiiieieceesie et sssssssenes | evvesessesesssssssssesssssssessessssss | sressesssssssesssssssessessesssessessens
17.  Net adjustments in assets and liabilities due to foreign EXChANGE MALES..........cc.ciiieieicice st seses | eebsessss e st ssessss s saens | sressesssssssses s b s st s nens
18, Drafts OULSTANGING........cvivieeiciceie ettt bbbt s s bt s s s s bensensesantns | sbsntstessese s st es e s snsensessenes | erebstense sttt
19.  Payable to parent, SUDSIAIANES AN AffIIALES............cc.ccucieiiciciecscc ettt ettt s sntas | eebsessessesses st s stesten s stens | srestestsbe s et et nens
20, DBIIVAIIVES.......cooeiiiiri bR | bbb | eerb s
21, PAYADIE fOr SBCUMLES........oiveciiiieiciie ettt bbbt s bbbt s bbb st s s st s stestnsas | sbsessestsssssssstensessessensanssesans | cbsessssssssessesbss st es s s seeneas
22, Payable for SECUMLIES IBNGING.........cciieieeicieieeie ettt b bbbt bbb ses b s s tnsnnns | sbsessestsssessestensessessenssssessns | sbsessesssssessestas e st en s s sseneas
23.  Liability for amounts held Under UNINSUMEA PIANS............cc.eiueiiiiiissicieiesie sttt ssenssssessensns | sbsessessssssesssssesssssessesssssessns | srsessssssssessesssssessesssssessesens
24. Capital notes §.......... 0 and interest thereon §.......... Dttt s st | sesbeesbt sttt b baens | shbesseie st sttt e et et nee
25, Aggregate WHite-iNS fOr ADIIIES. .........c.evviruereiseieie sttt ettt s s st s s s s st ensssentens | tressessssssesssssenssneas 531,215 | oo 667,883
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)..........c.ccvueieiriicisieeieiseeiesss s esssssessssssssenss | esessessssssessas 436,574,127 | v 424,739,234
27, Protected Cell IADIIHES............ccvuiiiiii st |t | e
28.  Total labilitIes (LINES 28 AN 27)......cceierceeeeieeieiseteees ettt s st s s st s st s st s s s st stes et s ten s s sesssssensessnes | assressnsinsansesas 436,574,127 | oo 424,739,234
29. Aggregate Write-ins for SPECIAl SUMPIUS fUNGS..........cvucvriieieicrcteie ettt bbb sa s ass bt s st es s s b s s s ssesnsantes | ensessessssssssssessnssnsessesntenes 0 [ 0
30, COMMON CAPIAI STOCK.......cvucviveieeicieieis ettt ettt sttt e s s s s bbb bt s s e b s s sse s et st s sesnssnsessssansans | sessssessessesessesssssessnsssessessnsas | sessssssssssesssssssessesensssensesanes
31, PreferT@A CAPIAl SIOCK.........cveicvctereictse ettt ettt et bbb s s a e s sttt et b s s s s b st e sse st stessnsasbensesanss | nevsesssessesessensessessnssssessessesas | sessssesssssessnssssenses e sasseneesenes
32.  Aggregate write-ins for other than Special SUMPIUS fUNGAS..........c.civeieiiecie sttt ssssessesnes | eveesisssssessesssnes 2,018,100 | .ovoverrrrrieerernnns 1,961,121
33, SUIPIUS NOES.....ovevecviriie ittt bbb bbbt e s s ettt s s bbb e s s et et s et st s bt ses s ss et s s st e s st st ensessebanes | sessssessessesessnsessessssssessessesas | sessesinssstesses st enees et st en s rees
34, Gross paid in and CONHDUIEA SUPIUS........c.ovveveercicieis ettt ettt st et sae st en st n s s s ssnssssensnans | evsesisssssessesnsnes 3,180,808 | ...cvoeverierenn 3,181,585
35, UNGSSIGNEA fUNAS (SUMPIUS)......vvererirrerrireiierissisesesssstseesessessssesestess sttt st sttt sss s st st ssssessensnssessensnssnssans | sesesssssssssassans 388,659,497 | ..oovvrrrrernns 365,739,626
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0.t treereeeerees sttt sttt ensntnes | srssestent s st en s s st st ssnssenes | seesestene s sttt snes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) et ereee ettt ettt ns st ente | nnsresenssns s st enssnstent st sesrens | sresrensansensensane s ent st sns st
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........ccoerireiiciicreeeeeeesee et sessssssessens | eessessssssnsaenes 393,858,405 [ ...cocoovrnnnnes 370,882,332
38, TOTALS (PG 2, LINE 28, C0L. 3)....ouuverureerererueeerseeeseeeseeessseesssessssessssssssssssesssesssssesssessssssssasssssssssssesssasssssssssssssnssssassssssssnssssasses | sessnesssssssssnees 830,432,532 | .coovvrvvrerrnns 795,621,566
DETAILS OF WRITE-INS
2501. Provision for contingent losses of subsidiary. 531,215 667,883
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from OVEMIOW PAGE........ovuirirririniireieis s eesssessessssestesssessessssssssssssssssssesseses | sessessssssssesssssssssssssssseses (01 RO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 BDOVE). ....c..rurureeriruerirrersressaseessnesssssesssessssessssssssssssssssssssssssssssssssssssssnssssssssssssnes | sosssssssssssssssssssees 531,215 | oo 667,883
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAGE........ruiriirieriireereie it ssessss s ssssssssesssssenes | sessesssssssssesssssssssssessssseses (01 OO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 GD0OVE).......cuiuiieiiiiiisieiei sttt sassesss s sssssssnsssnssnsesssssssnsensessssans | ersnsessessnsensesesansensessessnsens) | oorossesssssossossesssssssassesnens 0
3201. Deferred unrealized gains on bonds transferred to subsidiaries... ..2,018,100 1,961,121
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE........c.cucuiurieiiieisie ettt sensenas | ersssessesisssssesessssessessesssend (01 OO SO 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LiN€ 32 BDOVE)........uuuuireeuimeiiieiiiiieessie s ssssssssesnes | sessesssessssessseoa: 2,018,100 | oo, 1,961,121
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STATEMENT OF INCOME
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10.
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22.
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26.
27.
28.
29.
30.
31.
32.

33.

1 2
UNDERWRITING INCOME Current Year Prior Year
Premiums earned (Part 1, LINE 35, COIUMN 4)........cooviuieecseeeecteee ettt sss s sassssses s senes | avsessssesssssessseses 139,421,100 |.oooveirereeiein 129,123,653
DEDUCTIONS
Losses incurred (Part 2, LiNg 35, COIUMN 7).......coviireieriereieiereeese sttt sss s ssassssssssssssssessessssssesssssssssssssssssssnses | sessssssssesesissesseses 84,584,947 | .o 81,819,407
Loss adjustment expenses incurred (Part 3, LiNg 25, COIUMN 1).......ouivueveiireieeieieee et ssssessssssessessnss | evvessssesesessessssenns 18,423,162 [ coocveveererern 15,939,872
Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)..........coouiuiieieicieisie et ssssssessessssssses | sevsessesesssssessesinnas 31,172,463 | ..o 32,321,907
Aggregate write-ins for uUnderwriting JEAUCHIONS. .........c.vvuierirriereire ettt sttt s st
Total underwriting deductions (Lines 2 through 5).
NEtINCOME OF PrOtECIEA CEIIS. ... .o ettt
Net underwriting gain (10ss) (Line 1 MiNUS LiN€ 6 PIUS LINE 7).......cururirierririreiireieieeereieeseeeessesssessesessessse e sssssssssssssssssesssnes | sesssssessssessssassnssnees 5,240,528 | ..o (957,533)
INVESTMENT INCOME
Net investment income earned (Exhibit of Net Investment INCOME, LINE 17)........cucveiiiireieicreeeeseeee e vesesissevsnnns | sevveissiesesessenaenns 19,307,149
Net realized capital gains (losses) less capital gains tax of $.....3,464,974 (Exhibit of Capital Gains (Losses))... 10,149,014
Net investment gain (I0SS) (LINES 9 + 10)......c..euururureriereeeiieeeseieiseesss e essse ettt s sttt ss bbb est st sessenes | sessessssssssnessessesens 29,456,163
OTHER INCOME
Net gain (loss) from agents' or premium balances charged off (amount recovered $.....157,815
aMOUNt ChAIGEA OFf $..... 267,087 ).....vureeieeeriieries ettt s st b st eneten (103,266) [ .....ocveveererrrerirens (277,742)
Finance and service charges not included iN PrEMIUMS............coiiviieieiicreeese ettt ssa s enaen 193,150 | cooeveveeeeeeeeseiens 194,566
Aggregate write-ins for miscellaneous income (12,500)

Total other income (Lines 12 through 14)

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME AXES (LINES 8 + 11 4 15) . .uiiiiiieicctee ettt s bbbt bbbttt bt a s s

DivIAENdS t0 POIICYNOIAETS.........vvieieciieccetee ettt bbbt bbb bbbttt

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taxes (LINE 18 MINUS LINE 17).......oveicrieeiecieese ettt sttt bt sttt st es st en e sensas

Federal and foreign iNCOME taXES INCUITEM............ccvrvverevcieesie ettt sttt bbb b st s baes
Netincome (Line 18 MinUS LiNE 19) (10 LINE 22)........vuerirrurirrirrireincinsise s ssssssssssssssssssssssessessssssessesssssassssssessasssessassons

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COlUMN 2)......c.ccovvvveverercreeeeeerees e
NetinCOME (frOM LINE 20).......crurrveererrerireiinseresisesissesessesssssseesessssssessessesssessessessss s st ssessssssssessassssssessssenssessesssssnssessanssnssns
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
Change in Net dEfErred INCOME TAX.......ccuruririiriri ettt
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, COlUMN 3)........ccurrierrirninienrenirnernessesessseensissneenens
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
Change in surplus notes.........cc.coeeveverrerrunnes
Surplus (contributed to) withdrawn from protected cells....
Cumulative effect of changes in acCOUNtiNG PHINCIPIES. ........vuruurereeririeeeeereiseeeseess ettt ss s s e ss e
Capital changes:

32.1 Paid in

32.2 Transferred from surplus (Stock Dividend
32.3 Transferred to surplus

Surplus adjustments:

3311 P IN. ettt
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital........
Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
Aggregate write-ins for gaing and I0SSES IN SUMPIUS..........cc.eurvreiviviieieeise ettt bbbt baes
Change in surplus as regards policyholders for the year (Lines 22 through 37).........cccoevveeervererinne.
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37

=

(95,676)
......................... 34,781,575 | ..cocvvrinnnnnnn. 23,677,363
......................... 18,006,331 |.........................16,000,000
......................... 16,775,244 | .....coovvvvvevrinn 7,677,363
.......................... (1,543402) ......ccco00ovvveeee........313,819
......................... 18,318,646 | ..ooovovvirnninenne.. 7,363,544
....................... 370,882,332 | .....ccvvvvnnve.nn.. 336,047,889
......................... 18,318,646 | ...ovvveerrenennenn 7,363,544

...7,855,962

.21,923,987

.......................... (1,351,431)
.......................... (1,903,306)

.............................. 775,497
........................... 3,637,136

........................... 1,249,582

.34,834,443

370,882,332

DETAILS OF WRITE-INS

0598
0599

. Summary of remaining write-ins for Line 5 from overflow page
. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401

1402.
1403.

1498
1499

. Other expense

. Summary of remaining write-ins for Line 14 from overflow page
. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

(12,500

3701

3702.
3703.

3798
3799

. Deferred unrealized gains on bonds transferred to subsidiaries....

. Summary of remaining write-ins for Line 37 from overflow page
. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)

1,249,582
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CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE. ..o sisnes | sbiessisssisssesnneas 139,142,387 | ..o 131,044,964
2. Netinvestmentincome... 21,383,126 22,359,523
3. MISCEIIANEOUS INCOME.......couieieverictcee ettt ettt et sttt st s s s s et ss ettt es st sensassssans et assessnsntensetensassnss | srsssssssssssesnsnsansesanes 84,885 | oo (95,677)
4. Total (LINES T HIOUGN 3)....ceoreerreereeerieeiseceseeisseeesse st es et esess s sess s sss sttt essssss st assssssssssesssnssssnssssnses | sessssesssmssssaseees 160,610,398 | ..eovvvrrreerens 153,308,810
5. Benefit and (0SS related PAYMENLS.......c..cccveiecieiesise ettt ettt ssen s nsenans | evtessesiessensnsiens 80,905,300 | .ovvrrerrrniriinns 79,354,198
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS.........ccrverererienrnrieirninsineereinsinnies | reeeesnsinsisesssessesssssssssssssessnns | ressesssssssssessnssssesssesssssssssesens
7. Commissions, expenses paid and aggregate Write-ins for dEAUCHONS...........ccccveiiiiisiiieee et ssenseies | cvtensiesessesse s 45944 811 | oo 43,513,037
8. Dividends paid t0 POCYNOIAETS..........c.cuieieeicicteie ettt bbbt snaenes | svsessessssesaesesanes 18,006,331 | .ocvevieea 15,998,926
9.  Federal and foreign income taxes paid (recovered) net of $.....3,464,974 tax on capital gains (I0SSES).........coevevrrerervrerrierins | coreriisriierissirnnns 4,218,813 | oo 6,472,791
10 Tl (LINES 5 thTOUGN 9)...evuvverieeeeriseeiseeiseesseesseessseesseesseest st sens st | sbsenisnentasesnas 149,075,255 | ..oovvvvrreveernens 145,338,952
11, Net cash from operations (Ling 4 MINUS LINE 10)........ccevuiurierirrieiernsissessssessssssse s sses s ssessssssssssssessessssssessessssssessessssssesss | sesssssessesssssnsans 11,535,143 | oo 7,969,858
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS. ..ottt Rttt | entnesen st et 69,375,192 | ..ovvvvrrrrrerin 91,543,970
12,2 SHOCKS....cvvvrerereeissesiesesse ettt | eresesis et 29,681,567 | ..oovverrrrrcrrinn 12,453,557
123 MOMGAGE I08NS.......ceoeeieiictieie ettt b a sttt st ns st stes s s s tessessessnss | sbessessessstessessessssessessessesantenses | evsesissessessesses et es e s bt naesaees
124 REAIESIALE ... Rttt | eeri sttt nentae | Sreres et
12.5  Other iNVESIEA @SSEES........uveuiiiiii bbbt
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments...
12.7  MiISCEIIANEOUS PIOCEEAS. .......ucveiveieieciiciiie ittt bbbttt bbb s bbb bbb s bbb bbbt n s baen
12.8 Total investment proceeds (LINES 12.110 12.7).....c.ceveveieeeee ettt s st s sss s sas s sasssnans | evsesssesssssssessans 99,056,759 | ..ovveverirrirnns 103,997,527
13.  Cost of investments acquired (long-term only):
0 = OO PRSP STOTR ISP 87,024,482 | ..o 93,917,938
13,2 SHOCKS....rvverereeesaesicesse sttt Rttt | enbsene et 20,630,403 | ...oovercrrcrirnes 15,872,242
13.3 MOMGAGE 0BNS......ceuerirceeieiie ettt sttt s s et ss s entnssessentnen | nebsessesssssnssantanssnssestensessessns | eessessntsesessestansens st et enteneas
134 REAIESIAE. ... | siini e | b
13.5  Other iNVESIEA @SSEES.......c..cvivieeiectc ettt bbbttt s s st sas s s sestesesanns | evessesssssessssissanees 3,712,233 [ oo
13.6  MiSCElANEOUS APPIICALIONS. ......c.cverieireiieiiisiieieie ettt b et ss st es s s snsensessesnsensesnnsensessesss | sressessessesansessessesensessessessnsenses | essessessnsossessessnsensessessnsansassees
13.7 Total investments acquired (LINES 13.110 13.6).......c.ciiuiiueieieiiisic ettt saeses | sssbessesissassnsans 111,367,118 [ oo 109,790,180
14.  Netincrease (decrease) in contract [0ans and PremMiUm NOLES..........ccuviueieiriicieiieee ettt sse st sesseses | ressessssssesestesses s tesssssessesans | sbessessesssssesses s s s ssessnes
15.  Net cash from investments (Line 12.8 minus Lin€s 13.7 MINUS LINE 14).........ovrirrrrnininereieeseeneieeinsissessssesssesessessssssessssses | ceneeseensensensenes (12,310,359) | <.eovvvrerrereirrerns (5,792,653)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOES.......evieevicicrereie ettt st bbb saesss s b sses s sessesassanssssessesses | stessessesesessessesssesssssessssnssenses | sesessessessessessnssssesses e sessessesanes
16.2 Capital and paid in SUPIUS, 18SS trEASUNY STOCK...........evururririeiiriiereie ettt sttt et ssessssssnssns | srestssensssesssstssssnssassnenns (TTTY| oo (15,303)
16.3 BOITOWEM fUNAS.......vveurirrereriierisiesesesi ettt enes | cenisenss s st essb s st | cresessessss s est s
16.4 Net deposits on deposit-type contracts and other iNSUrance abIlItIES............ccueveviieieiieceiee e | vt | eresessss et seens
16.5 DIVIENAS 10 SIOCKNOIABTS............vveuceirericeiieri sttt rassenes [ eeninensssessnessesssesssssesssnentas | coessssessssneess s essssee st
16.6  Other cash provided (APPEA)........c.cueuiviieieeieieie ettt sttt sse s s sstensesssbnns | ssssesssssssessessssanees 1,118,058 [ .o (3,127,962)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........cccvvvevmrrrrnrns [ covinisiiniiisiinin, 117,281 [, (3,143,265)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17).....c.ccvevvvvviereevereeveees | coeveeveeeeice s 342,085 | oo (966,060)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year. ....12,441,438 ....13,407,498
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......c.uovuieieeiieiiicieieeeese ettt ettt sttt en s ssensensanes 12,783,503 12,441,438
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  Non-cash capital contribution of bonds to SUDSIAIAMES............cccocueierircieieieesee st ssesssseses | esbssesisssessenes (13,818,544) | .ovverrrrrrnne (15,640,895)
20.0002  Non-cash capital contribution of property t0 SUDSIIANES. .........reiierriiriiiisi s ssns s enssnssensensens | srssessssssssssssasenes (3,712,233)[ .o (2,106,778)
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

Line of Business

Net
Premiums
Written per

Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3,

Last Year's Part 1

3
Unearned Premiums
December 31
Current Year-
per Col. 5,

Part 1A

4

Premiums
Earned
During Year
(Cols. 1+2-3)

1. P et | srriensiensnse st | nerirn s | e | e 0
2. AIEA INES ..ottt sss st ssess s snssessanssnsss | sesessesssssnsssesssnsssssnssessnsnnss [ ssessssesessassnssessessnnssessessanes | rsssessnsssssessmnssnssessnssensnnsns | sessnsssessessnssssssessnsnnssenes 0
3. Farmowners MUIEIPIE PEFil.........voieiiriecsiees et ssssssessesssenss | rrieieisssssssesssnssesesssssses | consreseessssssesesesssssssessssnnes | sensessesnssssesessssessesessssnns | osesesssssssesessssessesesees 0
4. HOMEOWNETS MUIIPIE PEIL......ooeeereerieceeee et seeeessesseseesenes [ reeestesessesssesssessesesssnsnens | seesnseseesesssesesssssessnssssssensns | seersssessnsessssessnnsnsssnssssssnsns | sesssesessessassnsssnssesssssnean 0
5. Commercial MUIIPIE PETl.......c.cveieeiercieee e ssssssessesessessessens | ervessesissessesssssesssssssssssssens | ersssesnsssssssessesessesssssensns | sresiesessessessssesesssssessessssenss | eeesessessesssessssssessesenas 0
6. MOMGAGE GUAIANTY......evecerrerrircereire et sstseseesssesse st esssssssessesssssessssssnsss. | rrssessesssssssssesssssssssessnssnsss | sessssssnssessssssessesssssnsssessensns | seesessessssesssesssssnssessesssnsns | sesessssssessassnsssessessnssnssn 0
8. Ocean marine
9. [NIANA MATINE. ...t sesies | crreseesnessnessessnessesssessresins | onesiesinesinesenestessestsesssenss [ ereesseessenssisssinsnesssssstnssnes | sessnessnessnessnessnesenessensne 0
10. FINANCIAI QUATANEY.......ocviveieiece ettt ssses et ssssssssssssssseses | ersesssssesssssessssssessessesesses | cnssesesissessessssssssssssesnssnss | eessesssssssssesisssssessesssessnns | essessessssssessessssessessssanes 0
11.1  Medical professional liability - OCCUITENCE..........ccoruririerieeireireireieieesseneeseessssnees [ e | ceeereiessssessisessinsissssseeens | seeressnseseessssesssssessessssssnsns | seeneesesssssssssessssssssnsssessnd 0
11.2  Medical professional liability - ClaiMS-MATE...........cccevrrireierieieeeecceereeeienns [ e | creeresesessssssessssssseseesenss | cesssesesisssssessssessesssssssssns | evssssessssssessesessessesssenes 0
12. EAMNQUAKE........ooveivcecce ettt sstense s sens | ensessesssssssssesessssessessesenses | crestesesissessesesesssssssesesenss | seesseses et tenans | ensessese et saees 0
13. Group accident and health
14, Credit accident and health (group and INAIVIAUAL)............ccccueiievreicieiiicieieiiei | e | ceeeiisiesesessesssssssessssens | eriesesssssesisssesssssessesssssess | sessissessssssssisssessessesaesd 0
15. Other accident and NEAIN.........c.virr e | seresssssssssssssssssssssessessnssses | svssnessssesssssssssssssssssessnssens | sesessessnssssnssesssssessesssnsnss | soessssssessssssnsnssesssnssnssens 0
16, WOrKers' COMPENSAION........ccuurrirreierierierieerieseseesssseseseeseesessesssesssssnenes | neessnesssnens 140,746,430 | ...ovvvvrevrrnnec 63,974,082 | ....ccvvrerrennce 65,655,242 | .....ovvreveenn. 139,065,270
171 Other liability - OCCUITENCE. ......cvurvreiierireirressersise st ssssessssssssesssnssesses | eessssessssssssessasssnenns 2,504 | oo (LK ()] [ 2,693
17.2  Other liability - ClaiMS-MATE.........oeverrecriririrrererererseres s | s 360,902 | oo 159,465 | ..o 167,230 | oovvecrrrrriennene 353,137
17.3  EXCESS WOTKETS' COMPENSAtON........overeriieieieiiecireiseesseesssesessesssseessesssnssessensns | reesessnsesesssssssssssessessssssesss | ceessessessessssssssssssssssssssessns | seesessessssesssesssssessessnnssnsns | sesnesssssssssssssssssessnsssessad 0
18.1 Products liability = OCCUITENCE.........cvuieeieireieieieeie st ssssssessnsens | eniesesessssssesesnssessessssssses | cnssesessssessesesesssssssessessnss | sensesesnssnssesessssessessessssnns | ossesesssssssesesssssssessesees 0
18.2  Products liability - ClAIMS-MAUE. .......c.rueerrirrirerirrireieirsiees e ssesssssssseens | rresesinsessessssessssesessessnsssesss | ceessessessesssssssssssssssssssssensns | seesessessnsessssessnssssssessnnssnssns | seeneessssssssssnsssessessnsssessad 0
19.1,19.2 Private passenger Ut lIADIlItY..........ccoeririnrnnnreeesssssssssesssssiens | cnsinsiesessssssesssssssssesessess | nersssssesssenssssesssssesessesens | cossesesssssssesessessssnsessessnses | snsessessssesesesssssseseses 0
19.3,19.4 Commercial QU0 TADIIIY............ccvcveireieieicsecee e ssreseseis | ettt seseees | cevessssessssssesses s ssssesesssens | estessesissessessesssssssssessssnses | srestesissessessesiesesseseseesand 0
21. AUtO PhYSICAl AAMAGE..........ccvevieeieiierice et sss s snns | eresseresssssessssssessssesesssesens | sressesesssesssissessssesessssesessnns | soeresesesesisessssssesessssesssssses | eressssesssessesesesessssssesnns 0
22. AIRCIaft (Al PEIIIS)......ocvueveiveieicieie ettt ses s sessssssses | cressessesssssssesessssessessessssnss | setessesesisssssessessssessessesensens | essessesissessesesesssssssessessnses | sesesiesisseses s 0
23. FIAIEY. ..v.vveveveeeeecctee ettt sss st st ses s sssssssesnes | ensesssssssssssssessssssessessnsenses | cuessesesissessesssssssssssesnssnes | eereseesessssessesessestese s senanns | essesessessaeses st sanes 0
24. SUPBLY. oottt ettt bbbttt ssestenen | nebsessentesasnssestenssessestensntnns | snteneessestestnessessentansessentns | stessestentneent st e sestensenniens | ceenteesensentene st st nniend 0
26. BUIGIArY @A theft..........coovecceeee e tes s ssesesnes | ersesssissessssessssssesessesenses | cinsresesissessesssssesssssesesssnes | eessesssnsseses s esses s tesans | eresessensa e sanes 0
27. Boiler and MACKINETY..........c.cuiiiieicecee sttt sssssssessenss | ensesesissssssssesessssessessssesses | cessesesissessesesesssssssessssnss | sessssesesssssssesssssssessesssessens | essessessssssesessesessesesaees 0
28. Credit
29. INEEIMALIONAL........o e | cerissnsssesssesi i sisesisessenins | rssine s sise st stestestaenes [ sreessiensisnsisssi s enstenstenstnes | sriiess st 0
30. WEITANTY.....coivccte ettt s s bes s sssss s ssssas | nesessessssssessssssssssssesssssnsans | esssssessessssessessessssessessessnsns | sresesessissssssssessssssesessnsenss | sesesissessessssesssssssessesenan 0
31. Reinsurance - nonproportional assumed property
32. Reinsurance - nonproportional assUmed lability............cccvruerrrerrinrnnenninrnrnns [ o | e | s | s 0
33. Reinsurance - nonproportional assumed financial lINES............c.ccecveieieriieieries [ o | e | e sesssseeses | coessiesiessesse s sesand 0
34. Aggregate write-ins for other lines of BUSINESS..........covvvrrievnrnrininrreerrreiees | e [0 O (01N OO 0
35. TOTALS.... ittt nns s | cnesssssssenseons 141,109,836 | ....cccovevreennn 64,133,730 [ ..o 65,822,466 | .......ccoooo.... 139,421,100
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page..........cooovevevees | coveeneiinininensscnene (01 O (01 O (01 RN 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Ling 34 abOVe).......c.cocevivsririiicerenss | v (01 I (01 IR (O 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. I | sttt | sreberee et | febene bbbt enes | fhbeteb bbbt | bbb 0
2. ATEA TINES......oooieieiiiiiirir s ees | corest e st nies | sonebenasenss bbb | soemsiessi b se bbb e | eesbaesbesb s | i 0
3. Farmowners MUIIPIE PEIL.......c.cuiuiiiiiisieiecssse e | sevsssssssesessssessessssssenss | eressssessesssssssesessesssssssess | sesssssssessesssssssesessssessesies | oesessesesssssssessessessssesens | srsessssessesiessssessessesssns 0
4, HOMEOWNETS MUIIPIE PEIL......ocviieicicieiie e isisniens | cressssssssesessssessessssssenss | eressssessesssssssessessessssassess | sessessssessesssssssessessssessesses | ressssessesssssssessessessssasesse | susessssessesessssessessessesns 0
5. CoMMETCIal MUIIPIE PETL......vveeiriveiieiciieieiee et isstenss | eeressssessesessssssessesssssntes | sessessssessesssssssesessssensesss | sossssssessessesssssssessessssessess | sessssessessessssessessessssessasses | soessessssessesessnsessesesnes 0
6. MOMGAGE GUAIANEY......cuevrvrieeireieieisietseie et ssssessessesns | sressessssessessessssessessssssesse | sssessssessesessssessessessssassess | sesssssssessessessssessessssessesses | rssessessesssssssessessessssasense | srsessssessesessssessessessesns 0
8. OCEAN MAIMNE.......oouiiiiiriiiiiei et | sobiesbiss st ens | sebsesb s bbb ess | sosnts s bbb enes | shesbses s enss s | shbsbisse bbb s nsees 0
9. INMANA MAINE. ... | e | srisres s iens | sebenss bbbt enes | chbnsbnsb bbb naes | bbbt 0
10. Financial guaranty............ccccocevevviennne
1.1 Medical professional liability - occurrence
112 Medical professional liability - ClAIMS-MAGE...........ccieverereriririeis [ | et sssissseses | ersssessssssssssessssssesseseses | stessesssssessssssssssssessesinss | sesessessesssssesssssesssnenn 0
12. EAMNQUAKE.........ooiviiceicee et | ctnnsbesessses s ssssssesssess | sebesissesssissesssstessssssessnns | seetesesissesssstesesssesssnteses | esisesesestetessresessssebanetes | setesiesesesseressnesesenaesenad 0
13. Group acCideNt AN NEAIN............ccveevcveeeeccsctee et | ceveeseerese e sssssssees | seesessssessesisssssessssssesseses | stisssssessesesssssssesssssssessess | sesessessessssssessesssessassessns | seesesssssessesessssessesnsenes 0
14, Credit accident and health (Group and iNAIVIAUAL).............ccveveieies | cevreriereieieeierseeieiisisiies | eeevessssesesiessssesessessesseses | evisssssesssssssssssessssssessess | sesesssssesisssssessesssssssssases | seesessssssssesessssessesssenes 0
15. Other acCident @A NBAIN. ............ccu s [ et esieniens | cebesiess st ens | cesees e sess e ness st i enes | ebseesseesseess e nees | shieesi ettt 0
16. Workers' COMPENSALION...........cccvieveviecreiereieiieiseee e sesesnns | eresesesesnnans 65,655,242 | ..o [ et | e nnnenes | erisesesinens 65,655,242
171 Other liability - OCCUITENCE.........verereirrririeiecisreeisernsessessssesesssenes | cessesessssesssssssesssssnssens (B) [ verrerererrereereesnnesresnesnnes | rreeesessnnssesesssssnsnssenses | sessessessansssesessensansessessans | sessesssessessessnssessessanens (6)
17.2  Other liability - claims-made............ccccovverrererereeesieeeeseeeeens | v 167,230 | ovicveieecreirieeirisieieies | eeerenereses et | sreseresen e | seresesesnsinenanns 167,230
17.3  EXCESS WOTKErS' COMPENSALION. .........evuureirirrireereieeeireirsieeseieens | cererneseeieensseseeneissiesees | seesessssessssssssessessssssseses | oeesssesseeesnssessessssnssesenns | censsnssesesssssssessesssssssessens | sessessssnssesesnsssssesesnsen 0
18.1 Products liability = OCCUITENCE..........eueurireireieirceieireisereeseisseiees | ereeeisessesessesesssseesenssnnss | eeeensssssessssssnssessessssnssens | sessessssssseeessssessessssssseses | resnssessessssssssssessesssssssesne | seseessssssesessssssessessesns 0
18.2  Products liability - ClaimS-Made...........cccvvurirrirircrerirerniiens [ e | et sessessseees | reesesesseesssstesesnsssssesenns | cersteesesesne s netsstesens | seeseiesseseseesssesseseenee 0
19.1,19.2 Private passenger QU0 ADIIILY. ..........cocreurrrrieiririerrereeeinees | vereeineisiseiessseinsinns | eeessenssesssenessssessesstssses | creesessstesesnssssssssesssssssesss | srsesnessssesesnssessessessssessens | sessesssssssesesssssssessesneen 0
19.3,19.4 ComMErCIal QULO lIADIIIEY..........veureererierieiececiseieeecreisissinsieins | crrsesesssessssessssesssssssseess | sessesssssssssssssssssssnssesssnssns | sesessssssessessesssssessessanssnes | oessessssssessessnsssessnssasssnsss | sessesssssessassssssessanssnssn 0
21. AULO PRYSICAI AMAGE. ...t sesesseisnies | sereeeeneisse e sstsssens | eesesesssssesssesessstesesnstesses | seesstsssessesstsssessessssnssenss | etsesssssssesessssessesessssesens | sessessssessessesessssessesnenn 0
22. AVFCTaE (1 PEIIIS). .. veeverrereeceeieiieeircie ettt esenns | eressesssssssesessssssessssesssnens | seesessassseesessassssssnssassnssnne | sesessesssssessessasssnssessassnnes | sressessasssnssessasssnssnssessansns | sessessessessssssssnssassnnean 0
23. FIARIIEY. ...ttt bsses | cretsenssnesesssenessnsesennstetn | ceseeetessesen st nsea e entens | sebeeeetsensee et ns et tesienes | febnetensenetens s nnnentenne | eereenetent e nst e nneed 0
24. SUIBEY .ottt sttt s bbbt | Sesessenteeeesses b et e st st entnes | frestestetestessas b e ssessentntns | nebsestestesses s st st s s st entns | Shseesenteees st et s s st st nns | Srententiee st st es st eeee 0
26. BUFGIANY AN e ...t | seeseesessssesessessssaeesssestns | cesessessassseesestassssssestessnes | sessestasessesessassnsssessassansns | sessessesssssessessnsssessessansns | sesessssssessesssssessesssssnes 0
27. BOIIEr @Nd MACKINEIY.........couiiiiiieieieicsie ettt eisnas | sesssessssesesssssssesssssssenss | sresissessesssssssessessssssssssess | sevessessessesssssssessessssessesns | sossessessesisssssessesssssssassens | sriessssessesisssssessessssnsns 0
TR O (Yo OO OO OO OO OO OO OO OO TSP OO PO OTOT DUOTOOOP PSRRIV IO 0
29. INEEIMATONAL. ..ot nesines | ceteetiese st ssiaes | sresesesssss s sesb st sisens | sebenebseeb et s s s s entienes | fhitsb sttt | bbb 0
30. WEITANEY ..ottt sss st sssstessesaes | svsessessssessesisssssessessssssans | sesessessessessssssssssesssassesses | siesissessessssssessessssssassesss | sressesssssesssssssessessssessesess | sesessessessessssssssssessessnses 0
31. Reinsurance - nonproportional assumed PrOPEIY............c.curieves | oerrerreieieieissieseieissens | erreiisiessesssssssesesesssssssens | sesesssssessesssssssesessssessesies | osssssessesssssssessesssssssasesss | sroessssessesiessssessessesssns 0
32. Reinsurance - nonproportional assumed ability...............ccceieiies [ e [ e eisssens | cevessssssesssssssessssssesseses | sessessesesisssssesessessssessens | sriesissessesisssssessesesssns 0
33. Reinsurance - nonproportional assumed fiNANCIal INES..........ccccc. [ [ e | cevessssesesssssssesessssessesies | ossessesesisssssessesssssssesens | sriessssessesiessssessessessesns 0
34. Aggregate write-ins for other lines of bUSINESS..........ccevieieiieies | coeiieisieieieecsisieaa [0 IR [0 I {0 IR [0 I 0
35, TOTALS....o oo sssesssesssssnsssssssesssnens | cosesssseessnend 65,822,466 | ......ocovoevrircrierrinnd LU RN (0 R (U I 65,822,466
36. Accrued retrospective premiums DASEA ON EXPEMIENCE. .........cuiiiuiiiriiteieiie sttt ettt s s bbb s skt s bbb b1t b s bbbt s bbbt ensesens | cbsnsssessesntenses e s s tessessees
37. Earned but unbilled premiums......
38. Balance (sum of Lines 35 through 37).....
DETAILS OF WRITE-INS
BA0T. et | Seebs Rkt enns | srese ettt | serts ettt enes | seest sttt | rerss et 0
BA02. st | Seebs ek | seese et | sests sttt enes | seesten ettt | reses et 0
BA03. st | SeessneR et s et enns | srese et st | sents sttt enes | srestenes ettt | resss et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | .....cccocovveevivcrerninnes 0 [ oo 0 [ e 0 | o 0 [ oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe).......cccoe. | ceovrvviniieiieisisssieinns [0 I [0 I {0 I [0 I 0
(a) State here basis of computation used in each case: Monthly Pro Rata




Annual Statement for the year 2014 ofthe IMl@ine Employers' Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)

1. I s | s | e | s | st | s | s 0

2. AT TINES.....oe et | soreainsssss s sbesines | soesssssss e sssss s sinnes | feresesssns e ssessensnsas | sesbesinesi st sneas | seaersiese e | s 0

3. Farmowners MUIIPIE PETL.........covevriiiriinieicirseieieississeiessissses [ eenssesseessssssesessssnsses | snsessssessessesssssssesses | sresesssssssessesssssssesses | sessessssessessessnsesseses | ressssessessessssesseseses | sovsessessssessessesnsnns 0
4. HOMEOWNETS MUILIPIE PEIl.......cvieiieiiiicicieeteese e | ceveisieissseisinssetsssrees | ceseeseesssssssssesesssess | sesssssessssssessssssessssess | sessesesnsnssessssesesssnnns | eessssesessssesesssessssnss | sresessssssssssesesnsens 0

5. Commercial MUIIPIE PETl..........cvurirriiieiirerererneierernereiernens [ errriresesisrieresssies | ceesiesinesessssnesnesens | cereriessssenesnsessessees | essnssneesssssessesseses | seresessessseessessnssenes | seressnssnenessessnssn 0

6. MOMGAGE GUAIANEY.......viveiieiiriieirieieiieieiets ettt snssseiense | stsssssessssessssssesasssess | seessesessssssessssesesssess | sesssssesessesessssesassssens | sressesessssssessssesessnnnns | eressssesessssesessssessssnss | sresesssessssnsesesssens 0

8. Ocean marine.

9. INIANA MEINE. ...t | sosb s nes | Sesiesb bbb sbinses | fersessess bbb snbnias | resbesbissns bt | sebinssess bbb | s 0
10. FINGNCIAI QUATANEY........cocvreciieicicisee st ssesseeneins | eorssesseessessseeessssasses | stessesssssssessesssnssanses | sesessssssesseesssssesses | sesseenssessesessssesseses | oessssessesessssnssessnsnns | eossesessssessessesnesns 0
111 Medical professional liability = OCCUITENCE. ........ccvueieieiiiirieieniinns e | e sesissies | eenesessssessesesssseses | soessessssessessessssesseses | ressssessessessssesessessns | sessessessssensesessssans 0
11.2 Medical professional liability - ClAIMS-MATE..........ccorrurirriiriiririies e [ | ereenesisseesensiesnes | cesseensessseesssssesseses | eesessssessesnssssseseses | essesesssenssesesnssnns 0
12. EArNQUAKE. ..o eies | sesssebssssessnnssessnsrees | sretsesesnsesessssesesnnens | senteresesssseentessnessens | seseseennenersneesenens | eernnneresses e | coereetes s enens 0
13. Group acCident @Nd hBAIN.........c..ciueieireciieeeeeireies [ e ereintses | creeeeesssieeessisssensee | cresenessesenseenessssesses | srenseenssenseeessstesenes | seesetensessensstessenenes | enseeenseeseneneens 0
14, Credit accident and health (group and iNAIVIAUAI)............ceevririeis | correieieisieieeisnens | cerreieissiesessssiesens | cevseesessssesssessssessens | sessessssessessessssessessees | sessessssessesssssssessessnss | sosessessssessesessssenns 0
15. Other accident and hBAIN. ..o et [ et enreees | soresiesinsi s esieseees | soesenssreesessasaessenes | fresessesseseessensnsienes | seseessnsisenissnserea 0
16. Workers' compensation............cceeereeneeinniresininesneeisnineinnns | oenenen 142,224,838 | oo | v 904,036 |...coverereeiieiiiens | e 2,382,044 | ........ 140,746,430
171 Other liability - OCCUITENCE...........cvevrveieiieiriieieeie e | eeeeeiesieeeennnas 2504 | oo | e | e | et | e 2,504
17.2  Other liability - Claims-Made............coovvveerrreerinerinerrererecsienns | v 2,420,204 | ..o e | e | e 2,059,302 | ...ovvvvnene 360,902
17.3  EXCESS WOTKETS' COMPENSALION........cvoviieiiiieieiiieitieieisseteisreieisins | seseiessssesesssssssssssesnes | sesssessssssesessesessssnsess | sressessssssesssssssssssnsess | sssssesesssssssssssesesssnss | seessssesessssessssnsessssnss | sresessssessssssesessnnees 0
18.1  Products liability - occurrence
18.2  Products liability = ClaIMS-MAAE..........ccoriireeiiieiriieiriceeieiesieieis | cereteiseseseisssssssseiees | seresessssssssesssessssssess | srsssesessssesssssssssssssess | ssessesesssssssssssesessssess | sessssesessesessssnsessssnss | sresessssessssssesesssnees 0

19.1,19.2 Private passenger aut0 lIADIlILY............ccovvrreueiiniicininirieinnies [ e | ceesirienesnsiennsens | coeriesinsenesnssessesees | seesenessnesesesssneenieses | eresessessneeniesenssenes | seresisseeneseniseae 0
19.3, 19.4 Commercial QUO TADINILY..........coviveviiiiieiieieicsce e | et eesnsnes | ebsssesessssesessssesesenses | ebessesesssesesessesesssses | sesessssessssssesessssesasnns | nesesessesessssssessnsesesnns | sesssesessnsesesssesanns 0

21, AUO PhYSICAl BAMAGE......c..veerercircririeririeriiciesistieriesissienneienes | eereesesinsiseenieninsines | ceesbtiesiessssinesinssens | cereriessnsinensessantsssees | soesinesenssessssnsesienes | eresessessneeniesinssenes | reriesiesenenees e 0
22, AICIAft (Al PETIIS).......uivrivieeiieicieiieie et sesssessens | ersssessessssessessesssesses | stessessssessessssssssesses | sresiesssessessesssssssesses | sressessssessesesassesieses | sressssessesiesessessesesns | sessesesessenesesessans 0
230 BRI vveeececc st | eebiens st | sttt neb s | ettt | cebent sttt | st | seriene s 0
24. SUPBLY .ottt ssees | Sensessessnsestessesesentens | essessessntessessesentessens | essesesentessesesensensens | seretensessessessnsentesens | seresessessesnsentesetnts | sasessesnt st st tenae 0
26. BUFGIANY AN theft........ooeceec e eseisnee [ e enssssnses | creeseeetnsseeensessnennes | cresessesss st sntesnes | sreseenssenseeesantenenes | reesetensessenestessennnes | eeseeesseesneneennns 0
21. Boiler and machinery
28, GBIttt | ettt | srent ettt neb et | setesete et | cebest sttt enine | eeni ettt | seriene e 0
29. INEEIMAHIONAL........ooriciiii i | s | s | s | s | s | s 0
30. WBITANEY. ...ttt ettt ea s ens | fesessesssenssesseeesantaes | essessesnssassessesassessens | essessesssessesnsenssessees | nessessssnssensnensasssessees | seseesssesseenssnssesesnees | sesesseensessseseseences 0
31. Reinsurance - nonproportional assumed property............cccceevverens freevveninee XXX ttririree et | | e | eesessensessssseeseenes | eresereeneennseenns 0
32 Reinsurance - nonproportional assumed liability............c.cooevrenes foovereenenns XXX eoeirien] ceeineinenieensenes e | e | e | e 0
33. Reinsurance - nonproportional assumed financial liN€s.............ccccow. [oovveinas XXX ttririree et | e | resersssese s | otsessensessssseesneenes | seresersenseessseennn 0
34. Aggregate write-ins for other lines of bUSINESS...........cccoveerieriiins [ e (O (L P (O (L P (O 0
35, TOTALS....ooiiisiineriiesi e ssssssssssssensssssiene | ooveeons 144,647,146 | ..o (O I 904,036 | ...ooovveerririinens () 4,441,346 | ........ 141,109,836

DETAILS OF WRITE-INS
BADT. ettt | neestins s ensst st | tesss st aen s nsstnnens | sesseesssennsansstsnssnns | seesssieessensst s enestan | sesenssnnss s ensstenes | sessenss s st 0
BA02. sttt | seestiee st | teeees st nen e | sestseessi st enent s | seeeeseesteness e nentas | ceseent et nsst s | eerteest et 0
BA03. sttt | neestsns st nest s | tesss st aent st nnens | sessseesstesnsensstsnssnns | seesssiesssenssseenssenesten | sesenst st enssensstenes | sessensse s nnstnnens 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ..ccoovvivicieinnnnd 0 [ oveererereerieneend0 e (01 IR 0 | eveeeeeirreieiineenns0 | 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......cccccvve | coverrirereriniirirninad 0 [ 0 [ [0 R [ I [0 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes|[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2014 of e IMT@ine@ Employers' Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire..........
2. Allied lines...............
3. Farmowners multiple peril...
4, Homeowners MUIIpIE PEFil..........cvvrrerriririerreeessseseeeeeeseseis
5. Commercial MUItiple PEril.........ccovveieirieeeeieeeee s
6. Mortgage guaranty.
8. OCEAN MAMNE.......ouvvreeirierieriees ettt
9. IN[ANA MAMNE......ceoiii et
10. Financial guaranty.
1.1 Medical professional liability - occurrence...
11.2 Medical professional liability - claims-made.
12. Earthquake..........ccocovevevieieninieneinens
13. Group accident and health............cccccoevevvcvinne
14. Credit accident and health (group and individual)..............cccoevvvernene
15. Other accident and health...........cc.coevrinrinrinsinsine e
16. Workers' compensation....... .
171 Other liability - OCCUITENCE.........cveeveiecieeiieeseeie e
17.2 Other liability - claims-Made...........cocvrurirrerrirrrinrreeeese e
17.3 Excess workers' compensation... .
18.1 Products liability - OCCUITENCE.........cvivercicieiecee s
18.2 Products liability - claims-made............ccoovnrrrirninrennreninrseeienenns
19.1,19.2 Private passenger auto liability....
19.3,19.4 Commercial auto liability......
21. Auto physical damage.....
22. Aircraft (all perils)....
23. Fidelity..........c......
24.
26.
217.
28.
29.
30. WaAITANEY....coovvciie e
31. Reinsurance - nonproportional assumed property...
32. Reinsurance - nonproportional assumed liability.........
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............
35. TOTALS ... ssnsssnsssnsnnes | eessssnssssssssssensss 00y £ 20,900 | wonrressressnsnssencnensnenenessl 004 | coviiiiiiiiiiiiiiiiisiiianns 8,487,839 | .o
DETAILS OF WRITE-INS
BA0T. bbbttt | ettt ettt ntenes | sebteeet ettt sttt entns | Hreetseeti ettt sennns | Seiesbest ettt sttt
BA02. sttt ettt | renties ittt ettt st stenes | sessenssesss st st st st st st st enstns | rensseessens ettt ettt enssennns | Seestest sttt ettt
BA03. e
3498. Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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Annual Statement for the year 2014 of e IMT@ine@ Employers' Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

© DR wWN =

—
o

A=
o B W N T
oA wn T

16.
17.1
17.2
17.3
18.1
18.2

Farmowners multiple peril..
Homeowners multiple Peril...........ccovevenivereriieieeesee s
Commercial multiple peril
Mortgage guaranty.........
Ocean marine.
Inland marine......
Financial guaranty......

Medical professional liability - occurrence
Medical professional liability - claims-made
EarthQUAKE. ..o
Group accident and health..............ccccoeevivceciceeece
Credit accident and health (group and individual)..
Other accident and health..
Workers' compensation......
Other liability - OCCUITENCE. .....c.uvvrereeirieeeeireireieeeseeseeeseeeeeenes
Other liability - claims-made.............cccoeveerrivereieeeieeee e
Excess workers' compensation..
Products liability - occurrence.....
Products liability - claims-made..

19.1, 19.2 Private passenger auto liability...........cccocveerereinenneincnecneens
19.3, 19.4 Commercial auto liability..........ccceverrererereiririeeseeseesee e

21.  Auto physical damage
22, AVrcraft (All PEFIS)......c.rvvrerrieererrireieiresissiees et
23, IRl
24, Surety....cccoeuen
26.  Burglary and theft...
27.  Boiler and machinery.. .
28, Creiti.. i
29, INterNAtONAL......c.evuiecieiiic s
30.  Warranty
31.  Reinsurance - nonproportional assumed property
32.  Reinsurance - nonproportional assumed liability...........ccccocevenennce.
33. Reinsurance - nonproportional assumed financial INEs............cccccvee | vevrrvriererece XXX s [ e | eresseses e ae b enseaens
34.  Aggregate write-ins for other lines of bUSINESS..........cccoeerieeierieecies | orvrerieieissiereessissiereeienna0 oo | 0 | iecciieicisieiieesieeeee0 {0 | s
35.  TOTALS 7,760,433 ...69,948,716 12,077,993
DETAILS OF WRITE-INS
3401.
3402.
3403. ...
3498.  Summary of remaining write-ins for Line 34 from overflow page .
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ccceees | covreriesiienieieese s

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2014 ofthe IMl@ine Employers' Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claim adjustment services:

1 DITBCE ettt sttt en s st s s sses s sensssnsnnes | coessesssssnsensens TA46,583 | .oooeeeeeeeeeeereeereiennes | ceveveesessssessesssssssssssiesans | envesesesiesseenens 7,146,583

1.2 REINSUIANCE @SSUME.........cviveieeiecieciieieeieesete ettt sssse s ssbessessssnsns | sesssssessessssessessessesssssssessnss | sesiesiesissssssssesssssssesesessens | sossssesisssssessesesssssssssssessnses | sevessessssesssssssessessssessenes 0

1.3 REINSUTANCE CEABM........oceeeeereeeeeceeete ettt ses st senssasssnnassenans | ceveeeresesscessennnenes 80,000 | oo | eeeeiereereeeeeereereeesenes | cveerereireesenenenes 80,000

1.4 Net claim adjustment Services (1.1 + 1.2 = 1.3)..uovvrerrresrenereeeeneseiessseeneens | cereseesessesseseeens 7,066,583 | .oovvoreeeeeeereeeieeene (0 (U] 7,066,583
2. Commission and brokerage:

2.1 Direct, excluding CONNGENL........c.cuueiururirieneirieeieeirees st esstssssessessesens | rersessessessessssssseessasssssnss | sevessessssssennees 6,848,530

..(269,769)

—

2.2 Reinsurance assumed, excluding contingent..

2.3 Reinsurance ceded, excluding CONINGENL........c.ouurerurrirneereirireineeeeseesseessessseens [ cresteeesesessssesessesesssesessees | eseeeeessesssssssssesssssssesessnes
24 CONtNGENE = QIMECE......cveeeierirecteteee ettt ettt [ esseesessessessssssneestenssnssnns | sevsessessnsesennnes 3,622,020
2.5 Contingent - reiNSUrANCE @SSUMEM..........c.euuiereierireereeeeseetseesesseesssssessessssssesssses | sesssssssesessnsesssesssssnssessnns | sestsessesssssssssssasssssnssessnnss | nevsessnsesssssssnssssssssesssssnsss | sessssessssssssessasssessessassnn 0
2.6 Contingent - reiNSUrANCE CEABM..........oevrivirieieicieisee et sessnsens | crvstesesssessssesesssssssesssens | cesiesissssssssssenans 47773 [ | e, 147,773
2.7 Policy and MemMDEISNIP fEES.......c.cuiueiiieiiiriieieiesetese e ssssesesessessesseses | srssssssssssssssessesesssssessesens | oesessessesisssssesssossessessessnses | onsessesssonsassessessssensessssnss | soesossossessssssessessssnsansans 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccecvvcvcce| corvevrereseeseieeeenind (1] O 10,053,008
3. Allowances to Manager aNd AgENTS..........coveureurerernrireeeeineireiseesseseeesssssseessssessssssessees | ceseessessessssssssssessesssssestes | steesnssessessassessessesssessesias
4. Advertising ...805,480
5. Boards, bureaus and asSOCIAtIONS............cc.ccueiueieriiiiieiieieieseeisese e ssssessesees | ereessssessessssssssssessesssssnsenss | sesesessssessesnnas (247,224) [ oo e, (247,224)
6. Surveys and UNAEIWIItING FEPOMS...........ccivrvreireeieiesieeise st b stessssaesaes | sresssssesssssssessessssaenes 7 | e [ e | e 97
7. Audit Of @SSUMEAS' TECOTUS........vuuviriiiicii ittt | coreesnesi et sess e sieniiens | reseesiesieniaeniens 756,599 | ..o | e 756,599
8.  Salary and related items:
8.1 SAIAMES....ccverveceeieeet ettt snt s | sreest st 5,278,949 | ..coovvivcrirnes 7,824,572 | oo 136,280 [ ..ovvrvvrrrcreens 13,239,801
8.2 PAYION fAXES.....ouurrerrcrerieeerieeeeeseenss st sss st sns s | snsstsesns st 387,276 | .o 587,578 | ..oveveerreerireriienne 9,952 [ .ooeererrrrririeens 984,806
9. Employee relations and WEIAre............cc.ceuveueieireieieieesee et ssessens | eessssessesesens 2,586,139 | ..o, 3,135,832 | oo 85,862 | ..o 5,807,833

10. Insurance ...100,787 171,018

11 DIMECIOTS' fEES....vuuureeurrirceiicricei e 154,505 312,814
12, Travel and travel EMS.........ccoiii s snsines | s 198,618 [ ..o 624,988 | ....oooviiie 7,884 | oo 831,490
13, Rentand rent HBMS.........ocuiiiiii s | s 492,960 |....cccoovvvrrvrrnnn. 413,690 [ .o | s 906,650
14, EQUIPIMENE. ..ottt ssstenssesssssenssssssessssesnses | covsesssssessnnssenens 767,765 | ..o, 918,837 | oveveverrireerrennen 31,073 | 1,717,675
15.  Cost or depreciation of EDP equipment and SOftWare.............ccceeerevreieresssieisniseniens | coverssisessessesenenns 148,371 [ oo 142,812 {8073 | 299,256
16.  Printing and StAtiONEIY..........ccoociiiiereicceece e 171,251 153,709 [ .o 2,850 | e 327,510
17. Postage, telephone and telegraph, exchange and express.. ...469,302 |.... ...596,092 ....1,074,588
18, Legal and QUItING..........ovveuurrmmrereerireeierieesiee et esssssessssessesessssssssenssenns | eorseseeessrenssieeees 184,090 [ .o, 227,922 | ..o, 1,192,197 1,604,209
19, T0talS (LINES 310 18)....cuiverrirrrrireierrirerieeriesesssesi s esssessssssssssssessssssssessssenens | coesesessssnseesnns 10,898,679 | ...covvvrrrnen. 16,196,179 [..covvvrvvvrrrerrenne 1,497,744 | ..o 28,592,602
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
Of §ues 0t | Sreent sttt | eeseeeseerene s 2,504,293 | ..o [, 2,504,293
20.2 Insurance department licenses and fees 1,203,084 1,264,961
20.3  Gross guaranty asSOCIation @SSESSMENLS..........vurererrrrrrnesnreeesersssseesessesssssessees | rnssessssssessessssssssssssssssnssnss | seseesessssssssessassnes 85,112 | oo [ e 85,112
20.4 All other (excluding federal and foreign income and real estate)...........ccoeveveevee | coveresiciisisnnnns 58,260 | .o 64,274 | oo 1,809 [ 124,343
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......coovveveevereereevesreenes | coevereeeree s 116,429 | ..o, 3,856,763 3,978,709
21, Rl ESIALE BXPENSES.....viererreeiierire ittt ess s sss s essensnssessesssnsns | ensnssessenssnssessenssnssessansenes | sessessessenssssessanssssessanssnsss | ersestessnssestensassessesssnsessns | sressessessesessessssessassnes 0
22, Rl BSIA TAXES... ... vvereeceiciiciree ettt | setbieesi s | sreries s | ettt | et 0
23.  Reimbursements by UNINSUIEA PIANS.........c.ovriririniinrirrinsinsissiessssissesssssssssssssssssssssssses | sessseessssessssssesssssssssessssssnes | sessessessssssssesssssssssessasssnsss | eossssssssssessessssssessesssnssessns | soessssssssssssessenssssessassnnes 0
24.  Aggregate write-ins for misCellangouS EXPENSES..........c.ccrvvverrercveeeeieieeeeie ey | eresressesssesisssneas 341471 | 1,066,513 [ ..o 15,006 | o 1,422,990

25.  Total eXxpenses iNCUITEd...........ccoceevrieerrieninns ..18,423,162 |.... ..31,172,463 ..51,113,892
26.  Less unpaid EXPENSES = CUIMENE YEAI............cocveveveererereseeiessssssessessssssesseses s sssssssesssssnss | cessssesssssssnens 41,241,516 | .oovererrrree 31,473,131 72,714,647
27.  Add UNPaId EXPENSES = PHIOT YEAI.......voreeerreereeeseressessssessssesseessssesssssssssesssssssssssssnesss | ceseessssssssnnnees 36,669,392 |...cccorvvveennn 29,811,025 [ ..o [ e 66,480,417
28.  Amounts receivable relating to uninsured plans, PriOr YEAT..........c.ovrnrrinrnrenenereies [ cererreninensissnsnsinessenees | seereeessnsesssssssssssssessssssness | eessssnsessessssssnssnssnssssssnsns | oesssssnsssssssssessnsssessnssnnes 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAI............ocrveererrurerneenrinenes [rrsreismsrssiisissssiisrsnennes | aeeisesnsssssssssnsssesssssnssnssnes | eessmssnssssssssssssssssssssssonsns | sorssssssssssssssssnsssssessssesnes 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 +29).......ccccccvsvnnniinnnrnnnnnneee | covnerssnensssnenas 13,851,038 [...cooovvrernnnen. 29,510,357 [ ..o 1,518,267 | ...cooovovinrennnn 44,879,662
DETAILS OF WRITE-INS
2401. Outside services and Other EXPENSES..........ccvvveviieriiieieiie et sssssnss | cressessessesesissanees 341471 | oo 1,066,513 [ ..covevieieine. 15,006 [ ..coevercrenee. 1,422,990

2498. Summary of remaining write-ins for Line 24 from overflow page.........cccoeveneenennencnees [ covrineneieincnce (01 O (0 [ (01 OO 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVe)........ocoiieiriiriirineiieisniiisniees | o 34T | 1,066,513 | .o 15,006 | .o 1,422,990
(@) Includes management fees of $.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2014 ofthe IMl@ine Employers' Mutual Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds 1,059,200 1,044,650

1.1 Bonds exempt from U.S. tax... ...6,701,857 ..6,506,568

1.2 Other bonds (UNAFITALEA)...........ccciveeveiereeee ettt ssssssses s sssessessesssssssessesnssnsesess | (@)seesessesississessesessnsnns 9,547,060 9,483,358

1.3 BONAS O AffilIALES......c.cvverecicicicce sttt s ssesssssessestesssssessensnss | (@)eressesssssessiesiestessisssessesssssesssnsans | sriessessesi ettt st

2.1 Preferred Stocks (UNAfIATEA). ... .cvrveereririecircresnere st ss st snsssssessssssssessensessssssesssssesssnssessesssessesses | (D)eereemesessnsenssnssssssnssnssssssssassnens | sessesssssnesssssnsssssessssnssessassssssessnes
2.11 Preferred Stocks of Affiliates.........cccuiiucieiiiieie et sessssssssessessesssssesssssssses | (D)eesiessessiesiesiesssssesssssssesssssessess | sressessesessens et saentas

2.2 Common StOCKS (UNAFFIIALEA)........cvuevieieeicicsiec ettt bbb s bbb esse s bnsnsas | eebessessesssesssssesssssnsenae 2,666,596 | ....oooveririireieieiie. 2,681,243
2.21  Common stocks of affiliates

3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een

4, Real estate

5. Contract loans

6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st () IS 9,134 [ o 9,154

7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e

8. Otherinvested assets

9. Aggregate write-ins for investment income 1,100,443 [ oo 1,100,443

10, Total gross iNVESIMENE INCOME........cviiieiieesit ittt ses et s st essss st sesssses st enscasnsesssssnssnssnsesssssnsansessessnsenssssessnsnsanss | srsesssssssessnssssessessnsnes 21,084,290 | oo 20,825,416

10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt

12.  Investment taxes, licenses and fees, excluding federal income taxes

13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i

15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16.  Total deductions (LINES 11 trOUGN 15)......c.ciiueieeieeiesieie sttt sttt st b bbb e s s bbb en s b s s s s sass s snssessnsebensessnsanssnnns | srsssessesississesssnsansasens 1,518,267

17.  Netinvestmentincome (LiNE 10 MINUS LINE 16)...........cueuiuiiuereiiriiieieicictsitese ettt ettt ess et tess s sses s sssesessnsensesssssessensessssensessessnsensessessnsenses | erossssessesssssssesesissenes 19,307,149
0901. Other investment income 683,025 | ..o 683,025
0902. Deferred bonds transferred.... AT 418 | oo 417 418

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........vuveeiirieiieisiiisiesisiseesessesseseesessesssssessnssssnssssesssssssenssssssssessssnens

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government BONGS........cocvvurerrrerrenirnrenrernienseneeseesesesseessesennes
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)........cccoerrrerrrrrrnerrrrinereeeeereis
1.3 Bonds of affiliates.......ccceeverernerrereisecese e
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

)
© o N o w O
NI

Common stocks (unaffiliated).
Common stocks of affiliates....
Mortgage loans...
Real estate..........
Contract I0ans...........ccoevevveveeeiereeeee e

Cash, cash equivalents and short-term investments
Derivative instruments
Other invested assets

...211,927

Aggregate write-ins for capital gains (losses) B I 670,963 | .o (610,609) ..o 60,354 | .o (386,536)
10.  Total capital gains (I0SSES)...........cuuveereerererererrerererireriersnisersene | ceveeriserienenns 14,456,648 | ... (842,660) ... 13,613,988 | ..o 8,050,584
DETAILS OF WRITE-INS
0901. Other investment in mutual funds............ccveerernrnnenneineerneniens | v 534,750
0902. Deferred bonds transferred included in real gains.........cccoeceeveeees | covevvereieiicinens 136,213
0903, o
0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Annual Statement for the year 2014 ofthe IMl@ine Employers' Mutual Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeerirricireeisecisise st ssessss s ssesssssssssesssssssssessessesssssessases | sesessessassssssessassssssessasssssessessanssnsss | sesessssssnssasssssnssesssnssnssessasssnssessanss | sssessssssmssasssssessessnnssessessnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment iNCOME dUE @NT ACCIUBH............covuuiveniiiiiiiiiieisesissire e [ et nssnniins | erbessiess s sesiesins | et 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccccceeees | overereeseieeivessecis 1,126,246 | ...cooovverceeeeian 947,909 | .o (178,337)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE..........couevueiieiieiecese ettt | cressesssssses e b s ssaes 59,276 | v 49,890 | .overiieeeeee (9,386)
15.3  Accrued retroSPECtiVE PIEMIUMS. .......c.cviiveveeicieieiie ettt as st sseses | sresssssssessessssessessesassssssssesssssssessesss | eressessessesssessassessssssessesinsas 1,324 | oo 1,324
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiiiiieiierisrineieessesiresiesisessesssenss | reseessseseesisssse e sssessnessnesiens | seesisesssesssesssesssesssessssssssssssssssnssne | seoesssesssesssesssesssssssssssssessesssessnens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 NEt dEfErTEa 1AX @SSEE........ou it | retinesine sttt ens | Heeeb sttt | et e 0
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOtWAre...........cceveveuirrieieieiseeieeee e | v esesaens 183,697 [ .o 183,132 | e (565)
21.  Furniture and equipment, including health care delivery assets............coceeueiivenieneeieiiens | e 3,369,057 | .o 2,328,824 | oo (1,040,233)
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affiliates.............cccovveeeieeseciseeeeeieees | v 544,980 | ..cocoverirereieeeeeses 712,622 | oo 167,642
24. Health care and other amounts rECEIVADIE............cc.cviiiriinreeneieies | s | et siienns | resiesi bbb 0
25. Aggregate write-ins for other than invested aSSetS...........cceeirieieciesie e | 1,497,432 [ 653,681 | i (843,751)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25).........ccuieeieieiieeeeieiesssie st siessssssssssssssesssssssses | sonssessessssssssssssssssaenes 6,780,688 | ...coovrerreeieierierieins 4,877,382 | oo (1,903,306)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28. TOTALS (LINES 26 NG 27).......uevevreeeereeresneensssesessssesssseesssssesssssesesssssessssssssssssesssssessssns | seeesssssesesssseessssessssnseed 6,780,688 | ......oooererrerrirrcrrinnas 4.877,382 | v (1,903,306)
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501. Prepaids and Other @SSELS........ccvuiuirieiriinieeis et sssssssessssssssssesses | essessesssssssessesssssnsesenns 1,497,432 [ oo 653,681 | oo (843,751)
2502, oottt | SebeRE bRttt | cesbs sttt | Sreses st 0
2503, oottt R s | SebERE bRt | eesbs et ent | Shesee e 0
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......coeviiiivesiiienniiiisisiissiricssseines | v 1,497,432 | oo, 653,681 | ..o (843,751)
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Annual Statement for the year 2014 of the Maine Employers' Mutual Insurance Company

Note 1 - Summary of Significant Accounting Policies

A

Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of Maine Employers’ Mutual Insurance Company (Company) have been
prepared on the basis of accounting practices prescribed or permitted by the Maine Bureau of Insurance.

The State of Maine requires insurance companies domiciled in the State of Maine to prepare their statutory financial
statements in accordance with the National Association of Insurance Commissioners’ (NAIC) Accounting Practices and
Procedures Manual subject to any deviations prescribed or permitted by the Maine Bureau of Insurance. The Maine
Bureau of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Maine for
determining and reporting the financial condition and results of operations of an insurance company, and for determining
its solvency under the Maine Insurance Law. The National Association of Insurance Commissioners’ (NAIC)
Accounting Practices and Procedures Manual (NAIC SAP) has been adopted as a component of prescribed or permitted
practices by the State of Maine. There are no differences between the Company’s net income, capital and surplus as
recognized under NAIC SAP and the practices prescribed and permitted by the State of Maine.

Description State 2014 2013
1. Net Income, state basis ME 18,318,646 7,363,544
2.  Effect of state prescribed practices - -
3.  Effect of state permitted practices - -
4. Net Income, NAIC SAP basis 18,318,646 7,363,544
Description State 2014 2013
5.  Policyholders' surplus, state basis ME 393,858,405 370,882,332
6.  Effect of state prescribed practices - -
7.  Effect of state permitted practices - -
8. Policyholders'surplus, NAIC SAP basis 393,858,405 370,882,332

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the amounts
reported in these financial statements and notes. Actual results could differ from these estimates.

Accounting Policies

Direct, assumed and ceded premiums are earned over the terms of the related policies and reinsurance contracts.
Unearned premiums are established to cover the unexpired portion of premiums written. Such reserves are computed by
pro rata methods for direct and ceded business and are based on reports received from ceding companies for reinsurance
assumed. Premiums receivable are primarily due from agents and policyholders and are charged off when specific
balances are determined to be uncollectible. The Company writes audit and may write retrospective business which
results in premiums being billed in arrears. Estimates are made of ultimate annual premiums to be paid on these variably
priced policies and accruals made for any additional premiums to be collected or refunded. These accruals are reflected
within premiums receivable as earned but unbilled premiums or accrued retrospective premiums.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales
commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or
receivable.

Net investment income earned consists primarily of interest and dividends less investment related expense. Interest is
recognized on an accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses)
are recognized on a specific identification basis when securities are sold, redeemed or otherwise disposed. Realized
capital losses include writedowns for impairments considered to be other than temporary.

In addition, the Company uses the following accounting policies:

1.  Short-term investments are stated at amortized value using the interest method. Non-investment grade short-term
investments are stated at the lower of amortized value or fair value.

2. Investment grade non-loan-backed bonds with NAIC designations 1 or 2 are stated at amortized value using the
interest method. Non-investment grade non-loan-backed bonds with NAIC designations of 3 through 6 are stated at
the lower of amortized value or fair value. See paragraph 6 for loan-backed and structured securities.

3. Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at fair value. Investments
in stocks of uncombined subsidiaries and affiliates in which the Company has an interest of 20% or more are
carried on the equity basis.

4.  The Company does not currently hold any investment or non-investment grade perpetual or redeemable preferred
stocks.

5. The Company does not have any mortgage loans on real estate.
6. U.S. government agency loan-backed and structured securities are valued at amortized value. Other loan-backed

and structured securities are valued at either amortized value or fair value, depending on many factors including:
the type of underlying collateral, whether modeled by an NAIC vendor, whether rated (by either NAIC approved
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10.

11.

12.

13.

rating organization or NAIC Securities Valuation Office), and relationship of amortized value to par value and
amortized value to fair value.

Investment in subsidiaries and affiliated companies are stated as follows:

Insurance subsidiaries (MEMIC Indemnity Company and MEMIC Casualty Company) are stated at statutory equity
value. The Company carries MEMIC Services, Inc., a 100% owned non-insurance subsidiary at a statutory equity
balance of $(531,215) and Casco View Holdings, LLC (CVH), a 100% owned non-insurance subsidiary at a US
GAAP equity balance of $18,368,663.

The Company has a minor ownership interest in a joint venture. The Company carries its interests in the joint
venture at US GAAP equity of the investee.

The Company does not currently participate in any derivative transactions.

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with
NAIC SSAP No. 53, Property Casualty Contracts Premiums.

Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss
reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are
necessarily based on assumptions and estimates and while management believes the amounts are adequate, the
ultimate liabilities may be in excess of or less than the amount provided. The methods for making such estimates
and for establishing the resulting liabilities are continually reviewed and any adjustments are reflected in the period
determined. The Company uses the same methodology for any related losses and loss/claims adjustment expenses
related to potential claims resulting from toxic waste cleanup, asbestos-related illness or other environmental
remediation exposures.

The Company has a written capitalization policy for prepaid expenses and purchases of items such as electronic
data processing equipment, software, furniture, other equipment and leasehold improvements. The predefined
capitalization thresholds under this policy have not changed from those of the prior year.

Not applicable as the Company does not write major medical insurance with prescription drug coverage.

Note 2 - Accounting Changes and Corrections of Errors

Not applicable

Note 3 - Business Combinations and Goodwill

A

Statutory Purchase Method

Not applicable

Statutory Mergers

Not applicable

Writedowns for Impairment of Investments in Affiliates

Not applicable (see Note 10J)

Note 4 - Discontinued Operations

Not applicable

Note 5 — Investments

A

Mortgage Loans

Not applicable

Troubled Debt Restructuring for Creditors

Not applicable

Reverse Mortgages

Not applicable

Loan-Backed and Structured Securities

1.

Prepayment assumptions for loan-backed and structured securities were obtained from broker dealer survey
values or internal estimates.

The following table summarizes by quarter other-than-temporary impairments (OTTI) for loan-backed securities

recorded during the year because the Company had either the intent to sell the securities or the inability or lack
of intent to retain as cited in the table:
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1 2 3
Amortized Cost OTTI Fair Value
Before OTTI Recognized 1-2

OTTl recognized 1st quarter

a. Intentto sell

b. Inability or lack of intent to retain investment in security for
period of time sufficient to recover amortized cost basis

c. Total 1st quarter

OTTl recognized 2nd quarter

d. Intentto sell

e. Inability or lack of intent to retain investment in security for
period of time sufficient to recover amortized cost basis

f. Total 2nd quarter None

OTTl recognized 3rd quarter

g. Intentto sell

h. Inability or lack of intent to retain investment in security for
period of time sufficient to recover amortized cost basis

i. Total 3rd quarter

OTTl recognized 4th quarter

j. Intentto sell

k. Inability or lack of intent to retain investment in security for
period of time sufficient to recover amortized cost basis

. Total 4th quarter

m. Annual aggregate total None

3. The following table summarizes other—than-temporary impairments (OTTI) for loan-backed and structured
securities held at the end of the year recorded based on the fact that the present value of projected cash flows
expected to be collected was less than the amortized cost of the securities. There was no other-than-temporary
impairment recorded during 2014 on loan backed or structured securities:

1 2 3 4 5 6 7

Date of

Amortized Present Finanical

Cost Value of Amortized Statement
Before Projected OoTTI Cost After | Fair Value at Where

CUSIP oTTI Cash Flows | Recognized oTTI Time of OTTI| Reported

Total None
4, Loan-backed and structured securities in unrealized loss positions as of year-end, stratified based on length of

time continuously in these unrealized loss positions, are as follows:

a. Aggregate amount of unrealized loss
1. Less than twelve months 26,979
2. Twelve months or longer 446,960
3. Total 473,939

b. Aggregate fair value of securities with unrealized loss
1 Less than twelve months 5,414,624
2. Twelve months or longer 28,524,768
3. Total 33,939,392

5. All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether

other-than-temporary impairments should be recognized. The Company asserts that it has the intent and ability
to hold these securities long enough to allow the cost basis of these securities to be recovered. These
conclusions are supported by a detail analysis of the underlying credit and cash flows of each security.
Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is
possible that the Company could recognize other-than-temporary impairments in the future on some of the
securities, if future events, information and the passage of time cause it to conclude that declines in value are
other-than temporary.

E. Repurchase Agreements and/or Securities Lending Transactions
Not applicable

F. Writedowns for Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with
Participating Mortgage Loan Features

Not applicable
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G. Low Income Housing Tax Credits

Not applicable

H. Restricted Assets

1.

Annual Statement for the year 2014 of the Maine Employers' Mutual Insurance Company

Restricted assets (including pledged) summarized by restricted asset category

Restricted
Asset
Category

Gross Restricted

Current Year

1

2

3

4

7

8

Percentage

9

10

Total
General
Account
(G/A)

G/A
Suppo rting
Protected

Cell
Restricted

Total
Protected
Cell
Restricted
Assets

Protected
Cell Assets
Supporting
G/A Activity
(b)

Total
(1+3)

Total
From
Prior
Year

Increas
el
(Decrea
se) (5
- 6)

Total
Current
Year
Admitted
Restricted

Gross
Restricted
to Total
Assets

Admitted
Restricted
to Total
Admitted
Assets

* Subject to
contractual
obligation for
which liability is
not shown

* Collateral held
under security
lending
arrangements

. Subject to
repurchase
agreements

. Subject to
reverse
repurchase
agreements

. Subject to dollar
repurchase
agreements

Subject to dollar
reverse
repurchase
agreements

Placed under
option contracts

Letter stock or
securities
restricted as to
sale- excluding
FHBL capital
stock

FHLB capital
stock

Ondeposit with
states

3,030,751

3,030,751

3,040,631

(9,880)

3,030,751

0.36%

0.37%

. Ondeposit with
other regulatory
bodies

666,545

666,545

669,190

(2,645)

666,545

0.08%

0.08%

Pledged as
collateral to
FHLB (including
assets backing
funding
agreements)

. Pledged as
collateral not
captured in other
categories

. Other restricted
assets

. Totalrestricted
assets

3,697,296

3,697,296

3,709,821

(12,525)

3,697,296

0.44%

0.45%

(@)
(b)

Subset of column 1

Subset of column 3

Detail of assets pledged as collateral not captured in other categories (reported on line m above)
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Gross Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
G/A
Supporting Total Cell Total Admitted
Total Protected | Protected Assets Total Current Gross |Restricted
General Cell Cell Supporting From Increase/ Year Restricted| to Total
Collateral | Account | Restricted [Restricted G/A Total Prior |[(Decrease)| Admitted | to Total | Admitted
Agreement| (G/A) Assets (a) Assets |Activity (b)| (1+3) Year (5-6) Restricted | Assets Assets
Total | |
@ Subset of column 1
(b) Subset of column 3
3. Detail of other restricted assets (reported on line n above)
Gross Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
G/A
Supporting Total Cell Total Admitted
Total Protected | Protected Assets Total Current Gross |Restricted
Other |General Cell Cell Supporting From Increase/ Year Restricted| to Total
Restricted| Account | Restricted |Restricted G/A Total Prior |(Decrease)| Admitted| to Total | Admitted
Assets (GIA) Assets (a) Assets |Activity (b)| (1+ 3) Year (5-6) Restricted| Assets Assets
Total [ |
(@) Subset of column 1
(b) Subset of column 3
I Working Capital Finance Investments
Not applicable
J. Offsetting and Netting of Assets and Liabilities
Not applicable
K. Structured Notes

Not applicable

Note 6 - Joint VVentures, Partnerships and Limited Liability Companies

A Detail for Those Greater than 10% of Admitted Assets
Not applicable
B. Writedowns for Impairments of Joint VVentures, Partnerships and LLCs

The current carrying value of an investment in a joint venture that is less than 10% of admitted assets is $0. There were
no impairments recorded in this investment during 2014.

Note 7 - Investment Income

A. Accrued Investment Income
The Company does not admit investment income due and accrued if amounts are over 90 days past due. The Company
has recognized all investment income due and accrued in the financial statements. There are no circumstances that
prevent recognition of investment income in the financial statements.

B. Amounts Nonadmitted

Not applicable

Note 8 - Derivative Instruments

A Not applicable
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Number of
Derivatives Notional Amount Contracts B/ACV Fair Value
Written call options
Totals None
Note 9 - Income Taxes
A Deferred Tax Asset/(Liability)
1. Components of Net Deferred Tax Asset/(Liability)
2014
1 2 3
(Col 1+2)
Ordinary Capital Total
a. Gross deferred tax assets 27,927,688 2,874,456 30,802,144
b. Statutory valuation allowance adjustment - - -
c. Adjusted gross deferred taxes (1a - 1b) 27,927,688 2,874,456 30,802,144
d. Deferred tax assets nonadmitted - - -
e. Subtotal net admitted deferred tax asset (1c - 1d) 27,927,688 2,874,456 30,802,144
f. Deferred tax liabilities 589,524 18,785,486 19,375,010
9. Net admitted deferred tax assets/(net deferred tax
liability) (le - 1f) 27,338,164 (15,911,030) 11,427,134
2013
4 5 6
(Col 4+5)
Ordinary Capital Total
a. Gross deferred tax assets 27,863,152 4,140,528 32,003,680
b. Statutory valuation allowance adjustment - - -
c. Adjusted gross deferred taxes (1a - 1b) 27,863,152 4,140,528 32,003,680
d. Deferred tax assets nonadmitted - - -
e. Subtotal net admitted deferred tax asset (1c - 1d) 27,863,152 4,140,528 32,003,680
f. Deferred tax liabilities 474,504 18,555,989 19,030,493
0. Net admitted deferred tax assets/(net deferred tax
liability) (le - 1f) 27,388,648 (14,415,461) 12,973,187
Change
7 8 9
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
a. Gross deferred tax assets 64,536 (1,266,072) (1,201,536)
b. Statutory valuation allowance adjustment - - -
c. Adjusted gross deferred taxes (1a - 1b) 64,536 (1,266,072) (1,201,536)
d. Deferred tax assets nonadmitted - - -
e. Subtotal net admitted deferred tax asset (1c - 1d) 64,536 (1,266,072) (1,201,536)
f. Deferred tax liabilities 115,020 229,497 344,517
g- Net admitted deferred tax assets/(net deferred tax
liability) (1e - 1f) (50,484) (1,495,569) (1,546,053)
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2.

Admission Calculation Components

2014
1 2 3
(Col 1+2)
Ordinary Capital Total
a. Federal income taxes paid in prior years recoverable through loss carrybacks 5,297,482 1,010,622 6,308,104
b. Adjusted gross deferred tax assets expected to be realized
(excluding the amount of deferred tax assets from 2(a) above)
after application of the threshold limitation. (The lesser of
2(b)1 and 2(b)2 below: 9,095,901 - 9,095,901
1. Adjusted gross deferred tax assets expected to be realized following the
balance sheet date 9,095,901 - 9,095,901
2. Adjusted gross deferred tax assets allowed per limitation threshold XXX XXX XXX
c. Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax liabilities 13,534,305 1,863,834 | 15,398,139
d. Deferred tax assets admitted as the result of application of SSAP101
Total 2(a)+2(b)+2(c) 27,927,688 2,874,456 30,802,144
2013
4 5 6
(Col 4+5)
Ordinary Capital Total
a. Federal income taxes paid in prior years recoverable through loss carrybacks 8,816,160 953,374 9,769,534
b. Adjusted gross deferred tax assets expected to be realized
(excluding the amount of deferred tax assets from 2(a) above)
after application of the threshold limitation. (The lesser of
2(b)1 and 2(b)2 below: 6,326,816 - 6,326,816
1. Adjusted gross deferred tax assets expected to be realized following the
balance sheet date 6,326,816 - 6,326,816
2. Adjusted gross deferred tax assets allowed per limitation threshold XXX XXX XXX
. Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax liabilities 12,720,176 3,187,154 | 15,907,330
. Deferred tax assets admitted as the result of application of SSAP101
Total 2(a)+2(b)+2(c) 27,863,152 4,140,528 32,003,680
Change
7 8 9
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
a. Federal income taxes paid in prior years recoverable through loss carrybacks (3,518,678) 57,248 (3,461,430)
b. Adjusted gross deferred tax assets expected to be realized
(excluding the amount of deferred tax assets from 2(a) above)
after application of the threshold limitation. (The lesser of
2(b)1 and 2(b)2 below: 2,769,085 - 2,769,085
1. Adjusted gross deferred tax assets expected to be realized following the
balance sheet date 2,769,085 - 2,769,085
2. Adjusted gross deferred tax assets allowed per limitation threshold XXX XXX XXX
. Adjusted gross deferred tax assets (excluding the amount of deferred
tax assets from 2(a) and 2(b) above) offset by gross deferred tax liabilities 814,129 (1,323,320) (509,191)
. Deferred tax assets admitted as the result of application of SSAP101
Total 2(a)+2(b)+2(c) 64,536 (1,266,072)| (1,201,536)
3. Other Admissibility Criteria
2014 2013
a. Ratio percentage used to determine recovery period and threshold 1126% 1398%
limitation amount
b.  Amount of adjusted capital and surplus used to determine recovery
period and threshold limitation in 2(b)2 above 57,251,045 53,585,303
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4. Impact of Tax Planning Strategies
2014 2013 Change
1 2 3 4 5 6
(Col. 1-3) (Col. 2-4)
Ordinary Capital Ordinary Capital Ordinary Capital
a. Determination of adjusted gross
deferred tax assets and net admitted
deferred tax assets, by tax character,
as a percentage.
1. Adjusted gross DT As amount from
Note 9A1(c). 27,927,688 | 2,874,456 | 27,863,153 | 4,140,528 64,535 | (1,266,072)
2. Percentage of adjusted gross DT As by
tax character attributable to the
impact of tax planning strategies. 0.0% 17.4% 0.0% 12.9% 0.0% 4.5%
3. Net Admitted Adjusted Gross DT As
amount from Note 9A1(e). 27,927,688 | 2,874,456 | 27,863,153 | 4,140,528 64,535 | (1,266,072)
4. Percentage of net admitted adjusted
from DT As by tax character admitted
because of the impact of tax planning
strategies. 0.0% 17.4% 0.0% 31.9% 0.0% -14.5%
b. Does the company's tax planning strategies include the use of reinsurance? Yes[ 1 No[X]
B. Deferred Tax Liabilities Not Recognized
Not applicable
C. Current and Deferred Income Taxes
1. Current Income Tax
1 2 3
(Col.1-2)
2014 2013 Change
a. Federal (1,543,402) 313,219 (1,856,621)
b. Foreign - - -
c. Subtotal (1,543,402) 313,219 (1,856,621)
d. Federal income tax on net capital gains 3,464,974 1,619,813 1,845,161
e. Utilization of capital loss carry-forwards - - -
f. Other - - -
g. Federal and Foreign income taxes incurred 1,921,572 1,933,032 (11,460)
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2. Deferred Tax Assets
1 2 3
(Col1-2)
2014 2013 Change
a. Ordinary:
1. Discounting of unpaid losses 15,329,274 17,090,817 (1,761,543)
2. Unearned premium reserves 4,707,310 4,550,285 157,025
3.  Policyholder reserves - -
4. Investments - - -
5.  Deferred acquisition costs - - -
6. Policyholder dividends accrual - - -
7. Fixed assets - - -
8. Compensation and benefits accrual - -
9. Pension accrual 6,398,965 5,015,266 1,383,699
10. Receivables - nonadmitted - - -
11. Net operating loss carry-forward - - -
12. Tax credit carry-forward - - -
13. Other (including items < 5% of total
ordinary tax assets) 1,492,139 1,206,784 285,355
99. Subtotal 27,927,688 27,863,152 64,536
b. Statutory valuation allowance adjustment - - -
c. Nonadmitted - - -
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 27,927,688 27,863,152 64,536
e. Capital:
1. Investments 2,874,456 4,140,528 (1,266,072)
2 Net capital loss carry-forward - - -
3.  Real estate - - -
4 Other (including items < 5% of total capital tax - - -
assets)
99. Subtotal 2,874,456 4,140,528 (1,266,072)
f. Statutory valuation allowance adjustment - - -
g. Nonadmitted - - -
h. Admitted capital deferred tax assets (2e99-2f-2g) 2,874,456 4,140,528 (1,266,072)
i. Admitted deferred tax assets (2d+2h) 30,802,144 32,003,680 (1,201,536)
3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
2014 2013 Change
a. Ordinary:
1. Investments 382,374 351,969 30,405
2. Fixed Assets 207,150 122,535 84,615
3. Deferred and uncollected premium - - -
4. Policyholder reserves - - -
5. Other (including items <5% of total ordinary tax assets) - - -
99. Subtotal 589,524 474,504 115,020
b. Capital:
1. Investments 18,785,486 18,555,989 229,497
2. Real estate - - -
3.  Other (including items < 5% of total capital taxassets) - - -
99. Subtotal 18,785,486 18,555,989 229,497
c. Deferred tax liabilities (3a99+3b99) 19,375,010 19,030,493 344,517
4. Net Deferred Tax Assets
Net Deferred Tax Assets/Liabilities (2i-3c) 11,427,134 12,973,187 (1,546,053)
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09C3(a)(05)
1 2 3
(Col. 1-2)
2014 2013 Change
5. Other (items <5% of total ordinary deferred tax liabilities)
Other (items >= 5% of total ordinary deferred tax liabilities): -
6. Additional acquisition costs -
7. Guaranty fund accrual -
8. Salvage and subrogation -
98. Subtotal Items >= 5% of total ordinary deferred tax liabilities| -
99. Total -
Reconciliation of Federal Income Tax Rate to Actual Effective rate
Among the more significant book tax adjustments were the following:
2014
Effective
Amount in Thousands Tax Rate (%0)
Provision computed at statutory rate 7,084,076 35.0
Change in nonadmitted assets (361,472) (2.0)
Tax exempt income deduction, net of add-back (1,993,802) (10.0)
Dividends received deduction, net off add-back (555,319) (3.0)
Accrued dividend from 100% owned affiliate - 0.0
Balance sheet true-up (974,934) (4.0)
Other 74,454 0.0
Disallowed travel and entertainment - 0.0
Taxes recovered - 2011 RAR - 0.0
Accrual adjustment - prior year
Totals 3,273,003 16.0
Federal and foreign income taxes incurred (1,543,402) (8.0)
Realized capital gains (losses) tax 3,464,974 17.0
Change in net deferred income taxes 1,351,431 7.0
Total statutory income taxes 3,273,003 16.0
E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
1. At December 31, 2014, the Company did not have any unused operating loss carryforwards available to offset
against future taxable income.
2. The following is income tax expense for 2014 and 2013 that is available for recoupment in the event of future
net losses:
Year Amount
2014 1,921,572
2013 1,748,666
3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return

As of December 31, 2014 and 2013 the Company has no uncertain tax positions requiring disclosure in these financial
statements. Had the Company identified such positions, these amounts would be evaluated and disclosed or accrued.
Liabilities would be reflected on the statement of financial position and the related interest and penalties would be
included on the statement of income as underwriting expenses.

As of December 31, 2014, the Company incurred AMT of $236,366 on a stand-alone basis and $390,045 on a
consolidated basis.

The tax years that remain subject to examination by major tax jurisdictions for the Company are 2011, 2012 and 2013.
1. The Company’s federal income tax return is consolidated with the following entities:

Casco View Holdings, LLC, a 100% owned non-insurance entity,

MEMIC Indemnity Company, a 100% owned Property/Casualty insurance subsidiary,

MEMIC Casualty Company, a 100% owned Property/Casualty insurance subsidiary, and

MEMIC Services, Inc., a 100% owned insurance services subsidiary
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2. The Company has a written agreement which sets forth the manner in which the total combined federal income
tax is allocated to each entity which is a party to the consolidation. Pursuant to this agreement, the Company has
a right to recoup federal income taxes paid in prior years in the event of future net losses, or to recoup its net
losses carried forward as an offset to future net income subject to federal income taxes. Intercompany tax
balances are settled within the terms of the written agreement.

Federal or Foreign Federal Income Tax loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will
significantly increase within twelve months of the reporting date.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A

Nature of Relationships

The Company owns 100% of the common stock of MEMIC Indemnity and MEMIC Casualty, property/casualty
insurance companies licensed to write workers’ compensation insurance which are domiciled in New Hampshire and
Vermont, respectively, as of December 31, 2014. As of January 1, 2015 MEMIC Casualty changed its state of domicile
to New Hampshire. The Company also owns 100% of the common stock of an insurance services subsidiary, MEMIC
Services, Inc. and 100% of the member interest in Casco View Holdings, LLC, a real estate holding company.

Detail of Transactions Greater than 2% of Admitted assets

In 2000, the Company capitalized MEMIC Indemnity Company with a $12,000,000 investment. The Company
supplemented its investment by contributing an additional $60,000,000 between 2001 and 2012, $12,000,000 in 2013
and $14,000,000 during 2014. The Company contributed capital of $14,000,000 and $12,000,000 in the form of fixed
income securities and cash towards its investment in MEMIC Indemnity Company in 2014 and 2013, respectively. The
$14,000,000 and $12,000,000 capital contribution noted as a change in common stock includes $13,818,544 and
$11,791,212 non cash contribution of bonds, and $181,456 and $208,788 in cash during 2014 and 2013, respectively. As
a result of the contribution of fixed income securities with a book/adjusted carrying value of $13,818,544 and
$11,791,212 the Company recognized a deferred gain in surplus of $1,696,796 and $1,463,129 as of December31, 2014
and 2013, respectively. The realized component of the difference between the fair value and book/adjusted carrying
value as of the date of transfer cannot be recognized under SSAP No. 25 until the transferred securities mature or are
sold by MEMIC Indemnity Company and remain a component of policyholder surplus as a deferred gain.

The Company charges management fees and other services to MEMIC Indemnity Company in the normal course of
business in accordance with the terms of certain cost sharing agreements. In 2014 and 2013, the Company charged
MEMIC Indemnity Company approximately $11,702,420 and 9,883,946, respectively, for administrative and
management services, underwriting, claims, loss control, managed care and investment management fees and was
charged $325,753 and $335,234, respectively, for premium audit and other claims services that were provided from
MEMIC Indemnity Company. Certain other direct costs are paid by the Company, charged back to MEMIC Indemnity
Company and settled within the terms of the written cost sharing agreements.

The Vermont Department of Financial Regulation, acting as rehabilitator, converted the former Granite Manufacturers’
Mutual Indemnity Company (GMMIC) to a stock company and on December 12, 2011 the Company purchased the
Company, formerly known as GMMIC, a property/casualty insurance company licensed to write workers’ compensation
insurance. In conjunction with the transaction, GMMIC was renamed to MEMIC Casualty Company. There are no
outstanding liabilities associated with this former incorporation. The newly formed stock Company is licensed to write
workers’ compensation insurance in Vermont, New Hampshire, New York and Pennsylvania and commenced writing
policies in May 2012. The Company contributed capital of $4,622,576 and a $561,375 bond towards its original
investment in MEMIC Casualty Company during 2011.

The Company contributed additional capital of $4,000,000 in 2012 and contributed an additional $10,000,000 in the
form of fixed income securities and cash towards its investment in MEMIC Casualty Company in 2013. The $4,000,000
capital contribution, noted as a change in policyholder surplus, includes $3,849,683 non-cash contribution of bonds, and
$150,317 cash in 2013. As a result of the contribution of fixed income securities with a book/adjusted carrying value of
$3,849,683 the Company recognized a deferred gain in surplus of $497,992 as of December 31, 2013 of which a
deferred gain balance of $321,304 remains as of December 31, 2014. The realized component of the difference between
the fair value and book/adjusted carrying value as of the date of transfer cannot be recognized under SSAP No. 25 until
the transferred securities mature or are sold by MEMIC Casualty Company and remain a component of policyholder
surplus as a deferred gain.

The Company charges management fees and other services to MEMIC Casualty Company in the normal course of
business and in accordance with the terms of certain cost sharing agreements. In 2014 and 2013, there was $179,731 and
$155,653 respectively, charged to MEMIC Casualty Company by the Company for such services for administrative and
management services, underwriting, claims and investment management fees. Certain other direct costs are paid by the
Company and charged back to MEMIC Casualty Company and settled within the terms of the written cost sharing
agreements.

In January 2010 the Company established a wholly owned subsidiary, Casco View Holdings, LLC (CVH). This entity
was established for the management and ownership of current and future investments in real estate. On March 1, 2011,
the Company invested an additional $5,100,000 in CVH. CVH invested 100% of the $5,100,000 in its wholly owned
subsidiary, Casco View Holdings I, LLC (CVHII) for the purchase of the home office building of the Company which
had previously been under a long-term lease with an unrelated party. In November 2013 the Company purchased a
parcel of land and contributed the land and cash of $393,222 to CVH for an additional $2,500,000 investment. CVH
invested 100% of the $2,500,000 in a new wholly owned subsidiary Casco View Holdings Ill, LLC (CVHIII). During
2014 the Company invested an additional $3,712,233 in CVH by contributing another commercial real estate property
located in Portland, Maine of which CVH invested the entire contribution into CVHIII. CVH paid the Company $45,000
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and $24,000 for management services during 2014 and 2013, respectively. In addition, the Company leased office space
from CVH and paid $48,423 for rent and parking during 2014. The Company also leased office space from CVHII and
paid $844,950 and $847,350 for rent and parking during 2014 and 2013, respectively. The Company records its
membership interests in CVH, CVHII and CVHIII in Schedule BA, Other Invested Assets.

Change in Terms of Intercompany Arrangements

The terms of intercompany management and service arrangements between the Company and MEMIC Services, Inc.
changed effective January 1, 2013. Loss control and managed care services were previously provided by MEMIC
Services, Inc. but are now provided by the Company. There were no changes during 2014.

Amounts Due to or from Related Parties

These arrangements are subject to written agreements which require that intercompany balances be settled within 45
days. The amounts due from or (to) affiliates are as follows:

Affiliate 2014 2013
MEMIC Services, Inc. - -
MEMIC Indemnity Company 807,379 3,826,779
Casco View Holdings, LLC (22,165) 20,278
MEMIC Casualty Company (129,235) (183,418)
Totals 655,979 3,663,639

Guarantees or Undertakings for Related parties

The Company has guarantees/commitments regarding all operations of MEMIC Services, Inc. The Company has
recorded all amounts in the financial statements. The Company has also guaranteed the debt of the wholly owned
subsidiary CVHII (see Note 11).

Management, Service Contracts, Cost Sharing Arrangements

The Company has agreed to purchase agency services from MEMIC Services, Inc. the 100% owned insurance services
affiliate. The Company has also agreed to provide certain administrative and management services, as well as
underwriting, claims, loss control, managed care and investment management fees to all insurance affiliates. The
Company has agreed to provide administrative and management services to CVH.

Nature of Relationships that Could Affect Operations

As a result of the control relationship noted in A, B & C above, the operating results or financial position of the
reporting entity would not be significantly different from those that would have been obtained if the enterprises were
autonomous.

Amount Deducted for Investment in Upstream Company

Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets

The Company owns 100% of MEMIC Indemnity Company. The common stock investment is recorded at its statutory

equity value of $121,478,360. See Note 1C7 and 3A. Summarized statutory information for MEMIC Indemnity
Company follows.

Description Amount
Admitted assets 328,122,745
Liabilities 200,644,385
Policyholders' surplus 127,478,360
Net income 5,386,081

Writedowns for Impairment of Investments in Affiliates

Not applicable (see Note 3C)

Foreign Insurance Subsidiary Valued Using CARVM

Not applicable

Downstream Holding Company Valued Using Look-Through Method

Not applicable

Note 11 - Debt

A

The Company has no outstanding debt included on its balance sheet as of December 31, 2014 or 2013; however, the
Company has a guarantee on an outstanding note payable from a local bank through its wholly owned subsidiary, CVH,
who is the single member of CVHII.
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On March 1, 2011, the Company invested an additional $5,100,000 in its wholly owned subsidiary, CVH. CVH invested
100% of the $5,100,000 in its wholly owned subsidiary, CVHII for the purchase of the home office building of the
Company which had previously been under a long-term lease with an unrelated party. CVHII assumed a mortgage note
payable “the Note” from the previous owner from a local bank on March 1, 2011. CVHII is the borrower on the
mortgage noted that was assumed and the Company is a limited corporate guarantor. The corporate guaranty is between
the Company and the local bank. The local bank will hold the Company in default if CVHII cannot meet its debt
obligations. CVHII assumed a remaining principal balance of $3,892,481 on the note on March 1, 2011 and has
continued to make all principal and interest payments due on the note timely. The current outstanding value of the Note
is $3,221,059 and $3,414,407 as of December 31, 2014 and 2013, respectively. CVHII must maintain a minimum debt
service coverage ratio of 1.2:1.0 during the term of the Amended and Restated Note. CVHII currently meets the annual
debt service.

Along with the assumption of the Note, CVHII was required to purchase a certificate of deposit at the bank which serves
as collateral on the mortgage note payable along with the building at 261 Commercial Street. The value of this
certificate of deposit represents the disparity between the mortgage note assumed and 80% of the bank’s commercial
lending appraisal at the time of purchase. This certificate of deposit of $1,036,737 and $1,032,598 is included in short-
term investments on the balance sheet as of December 31, 2014 and 2013, respectively. The outstanding balance on this
note payable as of December 31, 2014 and 2013 is $3,221,059 and $3,414,407, respectively.

The Note has a variable interest rate equal to the one (1) month LIBOR rates, plus two and one-tenth of one percent
(2.10%) per year with an Interest Rate Swap Agreement. When the mortgage loan was established, the debtor wished to
have a fixed rate of interest. Interest Rate Swap Agreements are used to mitigate the risk for changes in interest rates
associated with variable interest rate indebtedness. Under such arrangements, a portion of variable rate indebtedness is
converted to fixed rates based on a notional principal amount. The Note matures in September 2015 at which time the
principal outstanding will be due. CVH has reclassified all amounts outstanding on the note to current as the note
matures in 2015 at which time it will be refinanced or retired.

Debt Description Amount
Total recorded as borrowed money

Total recorded as encumbrances on real estate None
Total debt outstanding

The combined scheduled aggregate maturities for the next five years and thereafter are as follows:

Year Amount
2015

2016
2017 None
2018
2019
Subtotal
Thereafter

On demand
Total None

The Company has not recorded a liability for any amounts due on this Note as the borrower has met all principal and
interest obligations to date and will have sufficient cash flow to meet these obligations as they come due as the Company
is the sole tenant for CVHII and has adequate resources to meet its lease obligations. The equity value of CVH, which is
included in other invested assets on the balance sheet, reflects the GAAP equity of CVH and would have no net impact
on the surplus of the Company. If the Company held the debt, both the assets and liabilities would increase by the value
of the mortgage note payable.

The Company does not have any reverse repurchase agreements
B. FHLB (Federal Home Loan Bank) Agreements
Not applicable

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

A Defined Benefit Plan
Not applicable
B. - D. Investment Policies, Fair Value of Plan Assets and Rate of Return Assumptions

The Company sponsors a defined contribution plan. See Note 12G.
E. Defined Contribution Plans

The Company sponsors a defined contribution plan. See Note 12G.
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Multiemployer Plans
Not applicable
Consolidated / Holding Company Plans

The Company has adopted a qualified defined contribution pension, 401(k) and profit sharing plan (the Plan) covering
substantially all full-time employees who meet the plans' eligibility requirements. If approved by the Board of
Directors, the pension component of the defined contribution plan is determined to be 3-6% of the covered employees'
annual eligible compensation. Employees become eligible to participate upon completion of three months of service and
are fully vested in the plan after three years of service. The amount expensed for the pension related portion of the Plan
was approximately $1,135,000 and $906,000 in 2014 and 2013, respectively.

The 401(k) and profit sharing portion of the Plan provides for a tax deferred profit sharing contribution by the Company
and an employee elective contribution with a matching provision. In 2014 and 2013, with respect to the 401(k)
component of the Plan, the Company will contribute an amount up to 100% of the employees’ 401(k) contributions to a
maximum of 5% of an employees’ annual compensation. An employee’s contribution may not exceed 60% of their
annual salary or the maximum amount allowed as determined by the Internal Revenue Code. These Company
contributions become fully vested after five years. The Company incurred approximately $855,000 and $783,000 of
expense related to the 401(k) component of the Plan in 2014 and 2013, respectively. With respect to the profit sharing
component of the Plan, each eligible participant may receive a profit sharing contribution in an amount to be determined
by the Board of Directors not to exceed 6% plus an additional allocation for employees earning in excess of the taxable
wage base. The Company incurred approximately $933,000 and $897,000 of expense related to the profit sharing
component of the Plan in 2014 and 2013, respectively.

The Company sponsors a hon-qualified, deferred compensation plan (the Compensation Plan) and trust for certain key
executives providing for payments upon retirement, death or disability. The Compensation Plan permits eligible officers
to defer a portion of their compensation. The Compensation Plan provides that, in the event of liquidation of the
Company, all assets of the Compensation Plan will be available to meet the obligations of the Company. Included in
both other invested assets and other liabilities are amounts of $14,141,709 and $11,943,883 at December 31, 2014 and
2013, respectively, related to the Compensation Plan. In accordance with NAIC SAP, the increase/(decrease) in market
value of the assets of the Plan are recorded into income or expense to the Company. The Company incurred
approximately $1,195,460 and $2,702,175 of expense related to the Compensation Plan in 2014 and 2013, respectively.

The Company also maintains an Incentive Compensation Plan (the ICP) for certain members of senior management.
Under the terms of the ICP, participants were awarded "surplus shares" at the discretion of the Executive Committee of
the Board of Directors. Four classes of surplus shares have been awarded under the ICP however, as of December 31,
2014, a total of 1,050 Class B shares were all that remained unexpired under the Plan. The value of each class of surplus
share is determined based on excess capital and surplus as defined in the ICP. Shares become fully vested over a 10 year
period or a shorter period, under certain conditions. The Company has incurred approximately ($20,560) and $1,016,416
of expense related to the ICP in 2014 and 2013, respectively.

A Long Term Incentive Plan (LTIP) was established by the Compensation Committee of the Board of Directors (the
Committee) effective January 1, 2007 for certain members of management and highly compensated individuals
(participants). Participants are granted a fixed dollar base award (the “Award”) contingent upon the anticipated growth
of imputed surplus. The final earned amount of the Award is based on the actual growth levels of imputed surplus and is
calculated upon imputed surplus as compared to Target, Threshold and Maximum Growth levels for an applicable
performance period, generally three years. The actual earned amount of the Award can range from Zero to 150% of the
fixed dollar base Award. Participants vest in the plan over three years, or a shorter period, under certain established
conditions. The Company has incurred approximately $1,373,421 and $1,548,628 of expense related to the LTIP in 2014
and 2013, respectively.

Postemployment Benefits and Compensated Absences

The Company has no obligations to current or former employees for benefits after their employment but before their
retirement other than for compensation related to earned vacation pay. The liability for earned but untaken vacation pay
has been accrued.

Impact of Medicare Modernization Act on Postretirement Benefits

Not applicable

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

1.

Outstanding Shares

Not applicable

Dividend Rate of Preferred Stock

Not applicable

Dividend restrictions

Under the insurance regulations in Maine, the maximum amount of ordinary dividends that the Company may pay to
policyholders in a twelve month period is limited to the greater of 10% of the most recent year-end policyholders’

surplus or the net income for that same year-end excluding realized capital gains. Accordingly, the maximum amount of
ordinary dividends that the Company may pay to policyholders during 2014 and 2013 is $37,088,233 and $33,604,789,
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10.

11.

respectively. Dividends above this amount would be deemed extraordinary and may not be paid unless 1) not
disapproved by the Superintendent of Insurance of Maine within 30 days of receiving notice of the declaration thereof or
2) approved within that thirty day period.

The Company has no outstanding preferred stock and there are no cumulative dividend features on the outstanding
common stock.

Dates and Amounts of Dividends Paid

An ordinary dividend of $18,000,000 was declared by the Board of Directors on September 26, 2014 and $6,331 on
March 21, 2014. $18,000,000 of this dividend was paid to eligible policyholders in November 2014.

Amount of Ordinary Dividends That May Be Paid

Other than the limitations described above in paragraph 3, there are no limitations on the amount of ordinary dividends
that may be paid other than the general restriction under the insurance regulations of Maine that no dividend (ordinary or
extraordinary) may be declared or paid from any source other than unassigned funds without approval of the
Superintendent of Insurance of Maine.

Restrictions on Unassigned Funds

There are no restrictions on the unassigned funds of the Company other than those described above in paragraphs 3 and
5 and these unassigned funds are held for the benefit of the owner and policyholders.

As authorized by specific provisions of State law, the Company was formed as a special purpose mono-line workers'
compensation insurer without any initial capital or surplus. To provide capital, each of the Company's policyholders
were required to make a Capital Contribution equal to a percentage of final audited premium, 15% for policies issued in
1993 and 10% for policies issued in 1994 and 1995. Capital contributions were based on estimated annual premiums and
are subsequently adjusted based on actual cancellations and premium audits. The Company suspended the Capital
Contribution charge for policies effective January 1, 1996 and later. In 1998, the Company received approval from the
Maine Bureau of Insurance to return capital contributions to the extent authorized by the Board of Directors and the
Maine Bureau of Insurance. Cumulative capital contributions remaining as of December 31, 2014 and 2013 were
$3,180,808 and $3,181,585, respectively. The Company returned $777 and $15,303, of capital contributions during
calendar years 2014 and 2013, respectively, net of related write-offs.

Mutual Surplus Advances

Not applicable

Company Stock Held for Special Purpose

Not applicable

Changes in Special Surplus Funds

Not applicable

Change in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized capital gains is $80,179,438 less
applicable deferred taxes of $18,750,610, for a net balance of $61,428,828.

Surplus Notes

Par Value Principal Total Unapproved
(Face Carrying and/or Principal Principal
Amount of Value of |Interest Paid and/or and/or Date of
Date Issued | Interest Rate Note) Note Current Year | Interest Paid Interest Maturity
None

12. and 13. Impact and Dates of Quasi Reorganizations

Not applicable

Note 14 - Liabilities, Contingencies and Assessments

A

Contingent Commitments

1. Capital Commitments
The Company has a guarantee on an outstanding note payable from a local bank through its wholly owned
subsidiary, CVH who is the single member of CVHII. CVHII secured the note with a local bank on March 1,
2011. See note 11 above. The Company also has commitments/guarantees regarding all operations of MEMIC
Services, Inc. The Company has recorded all related liabilities.

2. Detail of Other Contingent Commitments
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In January 2015 the Company contributed additional capital of $6,000,000 to MEMIC Indemnity. MEMIC
Indemnity received approval from the New Hampshire Insurance Department on January 29, 2015 for
discharge of the indenture and cancellation of a $6,000,000 surplus note issued in 2004. See Note 22.

Nature and
Circumstances of Maximum Potential
Guarantee and Key Ultimate Financial Amount of Future Current Status of
Attributes, Including Statement Impact if | Payments Guarantor Payment or
Date and Duration of | Liability Recognition Action under Could be Required to Performance Risk of
Agreement of Guarantee Guarantee Required Make Guarantee
Total |
3. Summary of Detail in 14A2

Description Amount
a. Aggregate maximum potential amount of future payments

guarantor could be required to make

b. Current liability recognized in financial statements:
1. Noncontingent liabilities
2. Contingent liabilities

c. Ultimate financial statement impact if action under
guarantee required.

Investments in SCA
Joint venture N One
Dividends to stockholders (capital contribution)
Expense

Other

Total

© g & w N e

B. Assessments
1. Liability and Related Asset

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Most
assessments are recorded at the time the assessments are levied or, in the case of premium-based assessments,
at the time the premiums are written or in the case of loss-based assessments, at the time the losses are incurred.
Insurance company insolvencies in states where the Company writes business may result in guaranty fund
assessments on future premiums. These assessments will be recorded as future premiums are written. Certain
assessments that are unknown to the Company are accrued at the time of assessment.

The Company has accrued a liability for guaranty fund and other assessments of $1,170,726 and $1,385,082
and no related premium tax benefit asset at December 31, 2014 and 2013, respectively. The amounts recorded
represent management’s best estimates based on assessment rate information received from the states in which
the Company writes business and the direct premiums written in those states. The liability is included in the
taxes, licenses and fees liability and will be paid in the coming years. The following table would reflect the
current year change in the premium tax benefit asset, however, the Company does not have the ability to
recover assessments through policyholder surcharges so no related asset is recorded.

2. Rollforward of Related Asset

Not applicable

Description Amount
a. Assets recognized from paid and accrued premium taxoffsets and policy
surcharges prior year - end
b. Decreases current year:
Premium tax offsets applied
Premium tax offsets charged off
None

Policy surcharges collected
Policy surcharges charged off
c. Increases current year:
Premium tax offsets accrued
Policy surcharges accrued

d. Assets recognized from paid and accrued premiumtaxoffsets and policy
surcharges current year - end
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Gain Contingencies
Not applicable
Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits

The Company paid the following amounts in the current year to settle claims related extra contractual obligations or bad
faith claims resulting from lawsuits.

Direct
Claims related ECO and bad faith losses paid during the reporting period None

Number of claims for which amounts were paid to settle claims related extra contractual obligations or bad faith claims
resulting from lawsuits during the reporting period.

a b c d e
0 -25 Claims 26 - 50 Claims 51-100 Claims 101 - 500 Claims | More than 500 Claims
X

Indicate whether claim count information is disclosed per claim or per claimant: (f) Per Claim [X] (g) Per Claimant [ ]
Product Warranties

Not applicable

Joint and Several Liabilities

Not applicable

Other Contingencies

At the end of the current and prior year, the Company had $45,384,935 and $42,993,996 respectively admitted
premiums receivable due from policyholders, agents and ceding insurers. The Company routinely assesses the
collectability of these receivables. Based upon Company experience, any uncollectible premiums receivable as of the
end of the current year are not expected to exceed non-admitted amounts totaling $1,185,522. The potential for any
additional loss is not believed to be material to the Company’s financial position and no additional provision for
uncollectable amounts has been recorded.

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation,

income taxes and other matters are not considered material in relation to the financial position of the Company. The
Company is contingently liable under certain immaterial structured settlement agreements (see note 27A).

Note 15 - Leases

A

Lessee Leasing Arrangements

1. The Company leases office space, various office equipment and vehicles under arrangements expiring through
2019. Total lease and rent expense was approximately $1,236,026 and $1,085,728 for the years ended
December 31, 2014 and 2013, respectively. There are no contingent rentals, no terms of renewal or purchase
options, escalation clauses or restrictions imposed by lease agreements.

2. Future minimum rental payments are as follows:
Year Amount
2015 1,119,418
2016 411,581
2017 234,408
2018 123,814
2019 102,250
Subtotal 1,991,471
Thereafter -
Total 1,991,471
3. The Company has not entered into any sale and leaseback arrangements.

Lessor Leasing Arrangements

1. Operating Leases

Not applicable
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2. Leveraged Leases
Not applicable

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk

1. Face or Contract Amounts

Not applicable

Assets Liabilities

Description 2014 2013 2014

2013

Swaps
Futures

Options

o o o ®

Total None

2. Nature and Terms
Not applicable

3. Exposure to Credit - Related Losses
Not applicable

4. Collateral Policy
Not applicable

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

A Transfers of Receivables Reported as Sales
Not applicable

B. Transfers and Servicing of Financial Assets
Not applicable

C. Wash Sales

1. Not applicable

2. The details by NAIC Designation 3 or below or unrated securities sold during the year and reacquired within 30

days of the sale date are:

NAIC Number of Book Value of |Cost of Securities
Description Designation | Transactions |Securities Sold] Repurchased

Gain
(Loss)

Bonds
Preferred Stocks N O n e

Note 18 - Gain or Loss from Uninsured Plans and Uninsured Portion of Partially Insured Plans

A Administrative Services Only (ASO) Plans
Not applicable

B. Administrative Services Contract (ASC) Plans
Not applicable

C. Medicare or Other Similarly Structured Cost Based Reimbursement Contracts
Not applicable

Note 19 - Direct Premium Written / Produced by Managing General Agents / Third Party Administrators

Not applicable
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Name and
Address

FEI Number

Exclusive
Contract

Type of Business
Written

Type of Authority
Granted

Direct Premium
Written

None

Note 20 - Fair Value Measurements

A

Inputs Used for Assets and Liabilities Measured and Reported at Fair Value

1.

Items Measured and Reported at Fair Value by Levels 1,2 and 3

The Company has categorized its assets and liabilities that are reported on the balance sheet at fair value into
the three-level fair value hierarchy as reflected in the table below. The three-level fair value hierarchy is based
on the degree of subjectivity inherent in the valuation method by which fair value was determined. The three
levels are defined as follows.

Level 1- Quoted Prices in Active Markets for lIdentical Assets and Liabilities: This category, for items
measured at fair value on a recurring basis, includes exchange-traded preferred and common stocks. The
estimated fair value of the equity securities within this category are based on quoted prices in active markets
and are thus classified as Level 1.

Level 2- Significant Other Observable Inputs: This category for items measured at fair value on a recurring
basis includes bonds, which are not exchange-traded. The estimated fair values of some of these items were
determined by independent pricing services using observable inputs. Others were based on quotes from
markets which were not considered actively traded.

Level 3- Significant Unobservable Inputs: The Company has no assets or liabilities measured at fair value in
this category.

Description Lewel 1 Lewel 2 Lewel 3 Total
a. Assets on balance sheet at fair value
Bonds
Issuer obligations - 1,162,845 - 1,162,845
Commercial mortgage-backed securities - - - -
Total bonds - 1,162,845 - 1,162,845
Preferred stocks
Industrial and miscellaneous - - - -
Total preferred stocks - - - -
Common stocks
Industrial and miscellaneous - - -
Subsidiary 117,920,075 - - | 117,920,075
Mutual Funds 14,141,709 - - | 14,141,709
Total common stocks 132,061,784 - - | 132,061,784
Other - short term investments 3,810,231 - - 3,810,231
Total assets on balance sheet at fair value 135,872,015 1,162,845 - | 137,034,860
b. Llabl.lltle'S on.ballelerce sheet at fair value NONE
Derivative liabilities
Total liabilities on balance sheet at fair value - - | - -

At the end of each reporting period, the Company evaluates whether or not any event has occurred or
circumstances have changed that would cause an instrument to be transferred between Levels 1 and 2. This
policy also applies to transfers into or out of Level 3 as stated in paragraph below.

Rollforward of Level 3 Items

The Company has no assets or liabilities measured at fair value in the Level 3 category so the following table
does not apply.
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Total Total
Gains Total
(Losses) Gains
Balance |Transfers |Transfers |Included| (Losses) Balance
January 1, into out of in Net Included December
Description 2014 Level 3 Level 3 Income [in Surplus| Purchases [ Issuances | Sales | Settlements | 31, 2014
a. Assets
Bonds
Issuer obligations
Commercial MBS
Preferred stocks
Perpetual
Common stocks
Industrial
Subsidiary
Mutual funds
Total assets None
b. Liabilities
Derivatives
Total Liabilities None
3. Policy on Transfers Into and Out of Level 3

D.

At the end of each reporting period, the Company evaluates whether or not any event has occurred or
circumstances have changed that would cause an instrument to be transferred into or out of Level 3. During the
current year, no transfers into or out of Level 3 were required.

4, Inputs and Techniques Used for Level 2 and Level 3 Fair Values

The Company has no assets or liabilities measured at fair value in the Level 3 category.

Bonds carried at fair value categorized as Level 2 were valued using a market approach. These valuations were
determined to be Level 2 valuations as quoted market prices for similar instruments in an active market were
utilized. This was accomplished by the use of matrix pricing. Matrix pricing takes quoted prices of bonds with
similar features and applies analytic methods to determine the fair value of bonds held. Features that are inputs
into the analysis include duration, credit quality, tax status and call and sinking fund features.

5. Derivative Fair Values

Not applicable
Other Fair Value Disclosures

Not applicable

Fair Values for All Financial Instruments by Levels 1, 2 and 3

The table below reflects the fair values and admitted values of all admitted assets and liabilities that are financial
instruments excluding those accounted for under the equity method (subsidiaries, joint ventures and ventures). The fair

values are also categorized into the three-level fair value hierarchy as described above in Note 20A.

Total liabilities

Not
Practicable
Aggregate Admitted (Carrying
Type of Financial Instrument | Fair Value Value Lewl 1 Lewel 2 Lewel 3 Value)
Financial instruments - assets
Bonds 481,277,586 | 457,618,093 - | 481,277,586 - -
Preferred stocks - - - - - -
Common stocks 117,920,075 | 117,920,075 | 117,920,075 - - -
Mortgage Loans - - - - - -
Cash, cash equivalents and
Short-term investments 12,783,503 12,783,503 12,783,503 - - -
Other - mutual funds 14,141,709 14,141,709 14,141,709 - - -
Other - collateral loan - - - - - -
Total assets 626,122,873 | 602,463,380 | 144,845,287 | 481,277,586 - -
Financial instruments - liabilities
Derivatives liabilities None

Items for which Not Practicable to Estimate Fair Values

Not applicable
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Effective Interest
Type or Class of Financial Instrument| Carrying Value rate Maturity Date Explanation

Total None

Note 21 - Other Items

A Extraordinary Items
Not applicable
B. Troubled Debt Restructuring for Debtors
Not applicable
C. Other Disclosures
Assets in the amount of $3,697,296 (Par Value $3,560,000) and $3,709,821 (Par Value $3,560,000) at December 31,
2014 and 2013, respectively, were on deposit with government authorities or trustees as required by insurance or federal
law.
D. Business Interruption Insurance Recoveries
Not applicable
E. State Transferable and Non-Transferable Tax credits
Not applicable
F. Subprime Mortgage Related Risk Exposure
1. Subprime Mortgage Exposures
The Company invests in several asset classes that could potentially be adversely affected by subprime mortgage
exposure. These investments may include mortgage loans, mortgaged-backed securities and equity investments
in financial institutions. The Company believes that its greatest exposure is to unrealized losses from declines
in asset values versus realized losses resulting from defaults or foreclosures. Conservative lending and
investment practices limit the Company’s exposure to such losses.

2. Direct Exposure - Mortgage Loans

Not applicable

Book/Adjusted
Carrying Value Value of
(Excluding Land and OTTI Default
Interest) Fair Value | Buildings |[Recognized Rate

a. Mortgages in the process of foreclosure
b. Mortgages in good standing
c. Mortgages with restructured terms
d. Total None
3. Direct Exposure - Other Investment Classes

The Company has several other investment classes that may have subprime mortgage exposure including:

Residential mortgage-backed securities

Structured loan-backed securities

Debt obligations of unaffiliated financial institutions participating in subprime lending

Unaffiliated equity securities, common, issued by financial institutions participating in subprime lending
The Company has reviewed its mortgage-backed security portfolio and determined that all of these investments
are in pools that are backed by loans made to well qualified borrowers or in tranches that have minimal default
risk. All bonds held that were issued by financial institutions participating in subprime lending activities are

investment grade quality. Default risk on these bonds appears minimal. The impact on these investments
should the subprime credit crisis worsen cannot be assessed at this time.
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The following is a summary of the Company’s other

temporary impairments (OTTI) recognized.

investments with subprime exposure and other-than-

Actual Cost

Book/Adjusted
Carrying Value

Fair Value

oTTI
Recognized

® o o0 o o

Totals

Residential mortgage-backed securities
Commercial mortgage-backed securities
Collateralized debt obligations
Structured securities

Affiliated debt and equity interest in
financial institutions

f. Other assets (unaffiliated equity interest
in financial institutions)

73,639

74,025

74,608

73,639

74,025

74,608

Underwriting Exposure

Not applicable

Note 22 - Events Subsequent

Subsequent events have been considered through February 20, 2015 for these statutory financial statements which are available to
be issued February 20, 2015. In January 2015 the Company contributed additional capital of $6,000,000 to MEMIC Indemnity.
MEMIC Indemnity received approval from the New Hampshire Insurance Department on January 29, 2015 for discharge of the
indenture and cancellation of the $6,000,000 surplus note issued in 2004. In conjunction with this transaction the Company
provided this additional $6,000,000 in capital contributions to MEMIC Indemnity so the net surplus of MEMIC Indemnity would
not be impacted by this transaction.

Note 23 - Reinsurance

A

Unsecured Reinsurance Recoverables

The Company's unsecured reinsurance balances (including ceded case and IBNR reserves) in excess of 3% of
policyholders' surplus with any one reinsurer are displayed below:

NAIC Code

Federal ID #

Name of Reinsurer

Amount

22039

13-2673100

General Reinsurance Corp

16,175,745

Reinsurance Recoverable in Dispute

The Company does not have reinsurance recoverables in dispute for paid losses and loss adjustment expenses that
exceed 5% of policyholders' surplus from an individual reinsurer or exceed 10% of policyholder surplus in aggregate.
There are no amounts in dispute at December 31, 2014 or December 31, 2013.

Total Amount in
Dispute (Including

Status of Dispute

Name of Reinsurer IBNR) Notification Arbitration Litigation
None
Reinsurance Assumed and Ceded and Protected Cells
1. The following table summarizes ceded and assumed unearned premiums and the related commission equity at
the end of the current year.
Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affilitates - - - - - -
b. Allother - - - - - -
c. Totals - - - - - -
d. Direct Unearned Premium Reserve 66,517,352
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D.

Certain agency agreements and ceded reinsurance contracts on the employment practices liability insurance line
of business provide for additional or return commissions based on the actual loss experience of the produced or

reinsured business. There are no current year amounts accrued.

Description Direct

Assumed

Ceded

Net

Contingent commissions
Sliding scale adjustments
Other profit commissions

o 0 o ®

Totals

None

3.

Under the Company’s reinsurance agreement for Employment Practices Liability Insurance a 30% profit
commission shall be paid to the Company on the difference between “income” (net premium and claims
refunds) and “outgo” (return premiums, paid claims, outstanding claims, claim costs and expenses, 30% of
return premium in respect of underwriters expenses and deficit, if any brought forward) for each underwriting
year.

In the event the Profit Commission calculations for any one underwriting year results in a deficit, the total
amount of such deficit shall be shown as an item of “outgo” on the Profit Commission statement for the
ensuing year or years. No Profit Commission shall be restored on such ensuing year or years until the previous
loss has been expunged and a profit balance restored.

A provision calculation shall be made at 12 months after the expiration of each underwriting year with an
annual adjustment thereafter until all risks have expired and all outstanding claims have been settled. There
were no amounts for Ceded profit sharing commissions accrued as of December 31, 2014. The Company
received $147,773 in profit sharing commissions on this line of business during 2014 but has not accrued any
future receivable due to the uncertainty inherent in claims reserves.

The Company does not use protected cells as an alternative to traditional reinsurance.

Uncollectible Reinsurance

During the most recent year, the Company did not write off any reinsurance balances.

Statement of Income Account Amount
a. Losses Incurred -
b. Loss adjustment expenses incurred -
¢. Premiums earned -
d. Other -
Total None
Reinsurer Amount
Total None

Commutation of Ceded Reinsurance

The Company commuted two reinsurance contracts with General Reinsurance in January 2014 however the gain
contingency was recorded in December 2013 and disclosed as a subsequent event in the prior annual statement. There
was no net impact in the income statement or balance sheet as a result of this commutation during 2014.

Statement of Income Account

Amount

Losses incurred

Loss adjustment expenses incurred
Premiums earned

Other

A wDd PR

Total

Reinsurer

Amount

GenRe

Total

Retroactive Reinsurance

Not applicable

Reinsurance Accounted for as a Deposit
Not applicable

Run-off Agreements

Not applicable
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Certified Reinsurer Downgraded or Status Subject to Revocation

Not applicable

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

A

Method Used to Estimate

The Company sells workers compensation policies for which the premiums vary based on loss experience. Future
premium adjustments for these retrospective policies are estimated and accrued. The Company estimates these accrued
retrospective premium adjustments through the review of each individual retrospectively rated risk, comparing case
basis loss development with that anticipated in the policy contracts to arrive at the best estimates of return or additional
retrospective premiums.

Method Used to Record

The Company records the retrospective premium accruals as earned by adjusting unearned premiums. These amounts
are not recorded as premiums written until they are billed to the policyholders. Return premiums are recorded as
liabilities and additional premiums are recorded as assets.

Amount and Percent of Net Retrospective Premiums

Net premiums written for the current year on retrospective workers compensation policies was 0% of total workers
compensation net premiums written.

Medical Loss Ratio Rebates

Not applicable

Calculation of Nonadmitted Accrued Retrospective Premiums

Ten percent of the amount of accrued retrospective premiums not offset by retrospective return premiums, other

liabilities to the same party (other than loss and loss adjustment expense reserves), or permitted collateral, has been non-
admitted. The calculation of the non-admitted and admitted amounts is summarized as follows:

Accrued Retrospective Premiums Amount
Total accrued asset for retrospective premiums
Unsecured amounts
Non-admitted amount, 10% of unsecured None
Non-admitted for any person for whomagents' balance or uncollected premiums are

nonadmitted
e. Admitted amount (a-c-d) -

Soow

The Company has no active retrospective policies open as of December 31, 2014.

Risk Sharing Provisions of the Affordable Care Act (ACA)

1. Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions (YES/NO) _NO_

2. Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the
current year:
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a. |Permanent ACA Risk Adjustment Program | Amount
Assets NONE
1. |Premium adjustments receivable due to the ACA Risk Adjustment | -
Liabilities

2. |Risk adjustment user fees payable for ACA Risk Adjustment -

3. |Premium adjustments payable due to the ACA Risk Adjustment -

Operations (Revenue & Expenses)

4. |Reported as revenue in premium for accident and health contracts (written/collected)
due to ACA Risk Adjustment -

5. |Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) -

b. |Transitional ACA Reinsurance Program

Assets NONE

1. |JAmounts recoverable for claims paid due to ACA Reinsurance -

2. |Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability) -

3. |Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance

Liabilities NONE
4. |Liabilities for contributions payable due to ACA Reinsurance - not reported as ceded
premium -

5. |Ceded reinsurance premiums payable due to ACA Reinsurance -

6. |Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance

Operations (Revenue & Expenses) NONE

7. |Ceded reinsurance premiums due to ACA Reinsurance -

8. |Reinsurance recoveries (income statement) due to ACA Reinsurance payments or
expected payments -

9. |ACA Reinsurance contributions - not reported as ceded premium -

c. |Temporary ACA Risk Corridors Program NONE

Assets

1. |Accrued retrospective premium due to ACA Risk Corridors -

Liabilities

2. |Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors

Operations (Revenue & Expenses)

3. |Effect of ACA Risk Corridors on net premium income (paid/received) -

4. |Effect of ACA Risk Corridors on change in reserves for rate credits -

3. Roll forward of prior year ACA risk sharing provisions for the following asset (gross of any non-admission) and
liability balances along with the reasons for adjustments to the prior year balance:
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Differences

Accrued During the Prior | Received or Paid as of the | Prior Year | Prior Year
Year on Business Written | Current Year on Business |Accrued Less|Accrued Less|
Before December 31 of | Written Before December | Payments Payments
the Prior Year 31 Prior Year (Col. 1-3) (Col. 2-4)
1 2 3 4 5 6
Receivable (Payable) Receivable (Payable) Receivable (Payable)
a. [Permanent ACA Risk Adjustment Program
1. [Premium adjustments receivable - - - - - -
2. |Premium adjustments (payable) - - - - - -
3. |Subtotal ACA Permanent Risk Adjustment
Program - - - - - -
b. [Transitional ACA Reinsurance Program
1. |Amounts recoverable for claims paid - - - - - -
2. |Amounts recoverable for claims unpaid
(contra liability) - - - -
3. |Amounts receivable relating to uninsured
plans - - - -
4. |Liabilities for contributions payable due to N 0 ne
ACA Reinsurance - not reported as ceded
premium
5. |Ceded reinsurance premiums payable - - - - - -
6. |Liability for amounts held under uninsured
plans - - - - - -
7. |Subtotal ACA Transitional Reinsurance - - - - - -
c. |Tempoarary ACA Risk Corridors Program
1. |Accrued retrospective premium - - - - - -
2. |Reserve for rate credits or policy
experience rating refunds - - - - - -
3. |Subtotal ACA Risk Corridors Program - - - - - -
d. | Total for ACA Risk Sharing Provisions - - - - - -
Unsettled Balances as of
Adjustments the Reporting Date
Cumulative | Cumulative
Balance Balance
To Prior To Prior from Prior | from Prior
Year Year Years (Col. | Years (Col.
Balances Balances 1-3+47) 2-4+8)
7 8 9 10 11
Receivable (Payable) Ref Receivable (Payable)
a. |Permanent ACA Risk Adjustment Program
1. [Premium adjustments receivable - - A - -
2. |Premium adjustments (payable) - - B - -
3. |Subtotal ACA Permanent Risk Adjustment
Program - - - -
b. [Transitional ACA Reinsurance Program
1. |Amounts recoverable for claims paid - - C - -
2. |Amounts recoverable for claims unpaid
(contra liability) D - -
3. |Amounts receivable relating to uninsured
plans N one E - -
4. |Liabilities for contributions payable due to
ACA Reinsurance - not reported as ceded
premium F - -
5. |Ceded reinsurance premiums payable - - G - -
6. |Liability for amounts held under uninsured
plans - - H - -
7. |Subtotal ACA Transitional Reinsurance
Program - - - -
c. |Tempoarary ACA Risk Corridors Program
1. |Accrued retrospective premium - - | - -
2. |Reserve for rate credits or policy
experience rating refunds - - J - -
3. |Subtotal ACA Risk Corridors Program - - K - -
d. | Total for ACA Risk Sharing Provisions - - - -

Note 25 - Changes in Incurred Losses and Loss Adjustment Expenses

Reserves for incurred losses and loss adjustment expenses attributable to insured events as of December 31, 2013 were
$326,249,000. As of December 31, 2014, $62,091,000 has been paid for incurred claims and claim adjustment expenses
attributable to insured events of prior years. Reserves remaining for prior years are now $256,668,000 as a result of re-estimation
of unpaid claims and claim adjustment expenses principally on the workers’ compensation line of business. Therefore, there has
been a $7,490,000 favorable prior year development since December 31, 2013. This decrease is generally the result of ongoing
analysis of recent loss development trends. Original estimates are increased or decreased as additional information becomes
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known regarding individual claims. There was no impact on reserves or surplus as a result of development of retrospectively
rated policies.

The first two columns in the chart below reflect by line of business the expense on the Statement of Income and what that
expense would have been without prior year development (from Schedule P - Part 1). The third column is the difference between
the first two columns and reflects the favorable development of $7,490,000. Increases or decreases of this nature occur as the
result of claim settlements and receipt and evaluation of additional information regarding unpaid claims. Recent development
trends are also taken into account in evaluating the overall adequacy of reserves. The last two columns reconcile the redundancy
shown in the third column to the information shown in Schedule P- Part 2 which includes losses and the defense and cost
containment (DCC) portion of LAE but excludes the adjusting and other (AQ) portion of LAE.

Current Loss
Current Year Losses Prior Year |Loss andDCC
Calendar Year and LAE Loss and LAE Shortage
Losses and | Incurred Sch. Shortage (Redundancy) | AO Shortage
Schedule P Lines of Business | LAE Incurred P-Partl (Redundancy) [ Sch. P - Part 2 | (Redundancy)
Workers' compensation 102,761,000 110,251,000 (7,490,000) (9,251,000) 1,761,000
Other liability occurrence - - - - -
Other liability claims-made 247,000 247,000 - - -
Totals 103,008,000 110,498,000 (7,490,000) (9,251,000) 1,761,000

Note 26 - Intercompany Pooling Arrangements

Not applicable

Note 27 - Structured Settlements

A Reserves Released Due to Purchase of Annuities
The Company has purchased annuities wherein the claimants are payees and which the Company is contingently liable
in case of default by the Life Insurance Company that pays the annuity. In the event of default the Company would be
contingently liable for approximately $156,304 the outstanding value of the annuity.
Reserwves Eliminated By Unrecorded Loss
Annuities Contingencies
B. Annuity Insurers with Balances Due Greater than 1% of Policyholders’ Surplus

The Company has not purchased annuities from life insurers under which the Company is payee and, therefore, no
balances are due from such annuity insurers.

Life Insurance Company and
Location

Licensed in Company's State of
Domicile Yes/No

Statement Value (i.e., Present
Value of Annuities)

None

Note 28 - Health Care Receivables

A. and B. Not applicable

Note 29 - Participating Policies

Not applicable

Note 30 - Premium Deficiency Reserves

The company evaluated the need to record a premium deficiency reserve as of the end of the current year and determined that an
additional liability was not required.

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53,
Property Casualty Contracts Premiums.

1. Liability for premiumdeficiency reserve -
2/7/2015

Yes [x] No[ 1]

2. Date of most recent evaluation
3. Was anticipated investment income utilized in calculation?

Note 31 - High Deductibles

At the end of the current year, the amount of reserve credit recorded for high deductibles on unpaid losses was zero. The
amounts billed and recoverable at the end of the current year was zero.
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Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

A

Tabular Discounts

Not applicable

Tabular Discounts
Case IBNR
4. Workers' compensation
5. Commercial mutiple peril
9. Other liability - occurrence
23. Total None

Non-Tabular Discounts

Not applicable

Changes in Discount Assumptions

Not applicable

Note 33 — Asbestos and Environmental Reserves

A

Five-Year Rollforward of Asbestos Reserves, Direct, Assumed and Net

The company h