HOMEOWNERS
HO 01 18 04 01

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

SPECIAL PROVISIONS — MAINE

EFFECTIVE TIME

To the extent that coverage in this policy replaces
coverage in other policies terminating noon standard
time on the inception date of this policy, coverage
under this policy will not become effective until such
other coverage has terminated.

DEFINITIONS
The following definitions are added:

12.

13.

"Actual cash value" means the replacement
cost of covered property at the time of loss,
less the value of physical depreciation as to the
damaged property.

"Physical depreciation” means a value as de-
termined according to standard business prac-
tices.

SECTION |- PROPERTY COVERAGES
D. Coverage D — Loss Of Use

For all forms other than HO 00 04 and HO 00 06,
Paragraph 1. Additional Living Expense is deleted
and replaced by the following:

1.
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Additional Living Expense

If a loss covered under Section | makes that
part of the "residence premises" where you re-
side not fit to live in, we cover, at your choice,
either of the following. However, if the "resi-
dence premises" is not your principal place of
residence, we will not provide the option under
Paragraph b. below.

a. Additional Living Expense, meaning any
necessary increase in living expenses in-
curred by you so that your household can
maintain its normal standard of living; or

b. Fair Rental Value, meaning the fair rental
value of that part of the "residence premis-
es" where you reside less any expenses
that do not continue while the premises is
not fit to live in.

Payment under a. or b. will be for the shortest
time required to repair or replace the damage
or, if you permanently relocate, the shortest
time required for your household to settle
elsewhere.

For Form HO 00 04 Paragraph B.1. Additional Liv-
ing Expense and for Form HO 00 06, Paragraph
C.1. Additional Living Expense is deleted and re-
placed by the following:

1.

Additional Living Expense

If a loss by a Peril Insured Against under this
policy to covered property or the building con-
taining the property makes the "residence
premises" not fit to live in, we cover, at your
choice, either of the following. However, if the
"residence premises" is not your principal place
of residence, we will not provide the option un-
der Paragraph b. below.

a. Additional Living Expense, meaning any
necessary increase in living expenses in-
curred by you so that your household can
maintain its normal standard of living; or

b. Fair Rental Value, meaning the fair rental
value of that part of the "residence premis-
es" where you reside less any expenses
that do not continue while the premises is
not fit to live in.

Payment under a. or b. will be for the shortest
time required to repair or replace the damage
or, if you permanently relocate, the shortest
time required for your household to settle
elsewhere.

E. Additional Coverages

4.

4.

11.
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Fire Department Service Charge is deleted
and replaced by the following:

Fire Department Service Charge

We will pay up to $500 for your liability as-
sumed by contract or agreement for fire de-
partment charges incurred when the fire de-
partment is called to save or protect covered
property from a Peril Insured Against.

This coverage is additional insurance. No de-
ductible applies to this coverage.

(This is Paragraph C.4. in Form HO 00 04 and
Paragraph D.4. in Form HO 00 06.)

Ordinance Or Law is deleted.
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SECTION | - EXCLUSIONS

8. Intentional Loss is deleted and replaced by the
following:

8. Intentional Loss

Intentional Loss means any loss arising out of any
act an "insured" commits or conspires to commit
with the intent to cause a loss.

This exclusion only applies to an "insured" who
commits or conspires to commit an act with the in-
tent to cause a loss.

(This is Paragraph A.8. in Form HO 00 03 and
HO 00 05.)

SECTION | - CONDITIONS

I. Loss Payment is deleted with respect to non-fire-
related losses and replaced by the following:

I. Loss Payment

We will adjust all losses with you. We will pay you
unless some other person is named in the policy
or is legally entitled to receive payment. Loss will
be payable 30 days after we receive your proof of
loss and:

1. Reach an agreement with you;

2. There is an entry of a final judgment; or

3. There is afiling of an appraisal award with us.
K. Mortgage Clause (All Forms Except HO 00 04)

The following paragraphs are added:

If loss hereunder is made payable, in whole or in
part, to a designated mortgagee not named herein
as the "insured", such interest in this policy may
be cancelled by giving to such mortgagee a ten
days' written notice of cancellation.

If the "insured" fails to render proof of loss, such
mortgagee, upon notice, shall render proof of loss
in the form herein specified within sixty (60) days
thereafter and shall be subject to the provisions
hereof relating to appraisal and time of payment
and of bringing suit.

If this Company shall claim that no liability existed
as to the mortgagor or owner, it shall to the extent
of payment of loss to the mortgagee, be subrogat-
ed to all the mortgagee's rights of recovery, but
without impairing mortgagee's right to sue; or it
may pay off the mortgage debt and require an as-
signment thereof and of the mortgage.

Other provisions relating to the interests and obli-
gations of such mortgagee may be added hereto
by agreement in writing.
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Q. Concealment Or Fraud is deleted.
(This is Condition P. in Form HO 00 04.)

SECTION Il — LIABILITY COVERAGES
A. Coverage E — Personal Liability

Paragraph 1. is deleted and replaced by the following
in all forms and Endorsement HO 24 73 and
HO 24 82:

1. Pay up to our limit of liability for the damages
for which an "insured" is legally liable; and

SECTION Il - EXCLUSIONS

E. Coverage E — Personal Liability And Coverage
F — Medical Payments To Others

Paragraph 1. is deleted and replaced by the following:
1. Expected Or Intended Injury

"Bodily injury" or "property damage" which is
intended or reasonably expected by an "in-
sured" even if the resulting "bodily injury" or
"property damage":

a. Is of a different kind, quality or degree than
a reasonable person would have expected
or intended; or

b. Is sustained by a different person, entity,
real or personal property, than a reasona-
ble person would have expected or intend-
ed.

However, this Exclusion E.1. does not apply to
"bodily injury" resulting from the use of reason-
able force by an "insured" to protect persons or
property;

F. Coverage E — Personal Liability

Paragraph 6. is deleted and replaced by the following
in all forms and Endorsement HO 24 73:

6. "Bodily injury" to you or to any son or daughter
of yours, if a resident of your household.

This exclusion also applies to any claim made
or suit brought against you or any son or
daughter or yours , if a resident of your house-
hold;

(1) To repay; or
(2) Share damages with;

another person who may be obligated to pay
damages because of "bodily injury" to any son
or daughter of yours, if a resident of your
household.
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SECTION Il — ADDITIONAL COVERAGES
A. Claim Expenses
The following paragraph is added:

5. Prejudgment interest awarded against an "in-
sured" on that part of the judgment we pay. If
we make an offer to pay the applicable limit of
liability, we will not pay any prejudgment inter-
est based on that period of time after the offer.

SECTION Il - CONDITIONS
J. Concealment Or Fraud is deleted.

SECTIONS | AND Il — CONDITIONS
C. Cancellation
Paragraph 2. is deleted and replaced by the following:

2. We may cancel this policy subject to the provi-
sions of this condition by notifying you in writ-
ing of the date cancellation takes effect and the
reason for cancellation. This cancellation no-
tice may be delivered to you, or mailed to you
at your last known address. A postal service
certificate of mailing to you will be conclusive
proof of notification on the fifth calendar day af-
ter mailing.

a. When you have not paid the premium,
whether payable to us or our agent or under
any finance or credit plan, we may cancel at
any time by letting you know at least 10
days before the date cancellation takes ef-
fect.

b. When this policy has been in effect for less
than 60 days (less than 90 days if policy
covers a secondary residence expected to
be continuously unoccupied for 3 or more
months in an annual period) and is not a
renewal with us, we may cancel for any
reason. Except as provided in 2.a. above,
we will let you know at least 20 days before
the date cancellation takes effect.

c. When this policy has been in effect for 60
days or more (90 days or more if policy co-
vers a secondary residence expected to be
continuously unoccupied for 3 or more
months in an annual period), or at any time
if it is a renewal with us, we may cancel for
one or more of the following reasons by let-
ting you know at least 20 days before the
date cancellation takes effect:

(1) Your conviction of a crime having as
one of its necessary elements an act in-
creasing any hazard insured against;
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(2) Fraud or material misrepresentation by
you or your representative in obtaining
this policy;

(3) Fraud or material misrepresentation by
you in pursuing a claim under this poli-
cy;

(4) Grossly negligent acts or omissions by
an ‘"insured" which substantially in-
crease any hazard insured against; or

(5) Physical changes in the insured proper-
ty which result in the property becoming
uninsurable.

D. Nonrenewal is deleted and replaced by the fol-
lowing:

D. Nonrenewal

We may elect not to renew this policy. We may do
so by letting you know in writing at least 30 days
before:

1. The expiration date of the policy, for a policy
written for a term of one year or less; or

2. The anniversary date of the policy, for a policy
written for a term of more than one year or for
an indefinite term.

This nonrenewal notice, together with our reason
for nonrenewal, may be delivered to you, or mailed
to you at your last known address. A post office
department certificate of mailing to you will be
conclusive proof of natification on the third calen-
dar day after mailing.

The following paragraph is added:
H. Concealment Or Fraud

We do not provide coverage for the "insured" who,
whether before or after a loss, has:

1. Intentionally concealed or misrepresented any
material fact or circumstance;

2. Engaged in fraudulent conduct; or
3. Made false statements;
relating to this insurance.

THE FOLLOWING LIMITS OUR LIABILITY

We, the insurance company, our agents, employees,
or service contractors, are not liable for damages
from injury, death or loss occurring as a result of any
act or omission in the furnishing of or the failure to
furnish insurance inspection services related to, in
connection with or incidental to the issuance or re-
newal of a policy of property or casualty insurance.

This exemption from liability does not apply:

1. If the injury, loss or death occurred during actual
performance of inspection services and was prox-
imately caused by our negligence, or by the negli-
gence of our agents, employees or service con-
tractors;
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2. To any inspection services required to be per- 4. If we fail to provide this written notice to the in-

formed under the provisions of a written service sured whenever the policy is issued or when new
contract or defined loss prevention program; policy forms are issued upon renewal.
3. In any action against us, our agents, employees, All other provisions of this policy apply.

or service contractors for damages proximately
caused by our acts or omissions which are deter-
mined to constitute a crime, actual malice or gross
negligence; or
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