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February General Fund revenues were over budget by $5.3 million or 4.0%.  For the first eight 
months of the fiscal year General Fund revenues are $24.5 million under budget (-1.4%).  
Compared to the same seven month period last fiscal year, General Fund revenues are up $11.7 
million (+0.7%).  Note the Controller’s report for February has not been updated for the latest 
revenue forecast by the Revenue Forecasting Committee (RFC).  The March Controller’s report 
will reflect the changes made by the RFC in their March 1st report. 
      
February sales & use tax receipts (January sales) were $2.1 million over budget (+3.6%).  
Consistent with national data for January, building supply sales were up 26% year-over-year; 
total taxable sales increased by 4.4%.  Within the building supply category, lumber yards, 
plumbing & electrical, commercial heating and air and concrete, block, brick and steel 
businesses all reported year-over-year sales increases ranging from 15% to 93%.  It’s not clear if 
this activity is related to the warmer than normal winter, the improving economy or both.   
 
Corporate income tax revenue exceeded budget by $5 million (+111.2%) in February.  Most of 
the overage came from final payments exceeding budget by $9.9 million.  Two large audit 
payments were received in February and explain the excess receipts on that revenue line.  March 
15th is the due date for tax year 2011 tax returns for calendar year filers. 
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Sales & Use Taxes 
 
Revenue was $2.1 million over budget for the month and $1.2 million (0.2%) under budget fiscal 
year-to-date. Fiscal year-to-date revenue was $27 million (4.8%) over fiscal year 2011. 
 
Taxable Sales 
 
Total taxable sales for the month of January (February revenue) were up 4.4% from January 
2011. The annual rate of change was 3.7%. Building supply sales were up 26.0% for the month 
and 7.8% for the year ending in January. Sales of taxable items in food stores were up 1.6% for 
the month and 1.6% for the year. General merchandise sales (primarily sales of goods sold in 
large department and discount stores) were down 0.5% for the month and 0.3% for the year. 
Sales in other retail stores such as jewelry, drug, sporting goods, book, antique, pet, photo, toy, 
and craft stores were up 1.6% for the month and 3.5% for the year. Auto/transportation sector 
sales were up 4.8% for the month and 5.0% for the year. Sales of meals and other prepared foods 
were up 1.9% for the month and 3.1% for the year. Lodging sales were up 0.1% for the month 
and 3.5% for the year. Business operating sales (primarily use tax paid by businesses) were up 
1.4% for the month and 6.3% for the year. 
 
Service Provider Tax 
 
Revenue was $171,279 under budget for the month and $2.3 million (-7.4%) under budget fiscal 
year-to-date.  
 
Individual Income Tax  
 
Revenue was $7.7 million under budget for the month and $30.5 million (-3.4%) under budget 
fiscal year-to-date. Fiscal year-to-date withholding payments were 2.8% over fiscal year 2011. 
Estimated payments were up 0.9% and final payments were up 12.5% fiscal year-to-date. Fiscal 
year-to-date revenue was $288,102 (-0.0%) under fiscal year 2011.    
 
Corporate Income Tax  
 
Revenue was $5 million over budget for the month and $3.5 million (+2.9%) over budget fiscal 
year-to-date. Estimated payments were down 2.7% and final payments were up 39.2% fiscal 
year-to-date. Fiscal year-to-date revenue was $8 million (+6.9%) over fiscal year 2011.  
      
Cigarette & Tobacco Taxes  
 
Cigarette and tobacco products tax revenue was $670,311 over budget for the month and 
$258,820 (+0.3%) over budget fiscal year-to-date. 
 
Insurance Companies Taxes 
 
The Insurance Companies Taxes were $76,254 under budget for the month and $2.3 million over 
budget fiscal year-to-date. 
 
Estate Tax 
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The estate tax was $886,798 over budget for the month and $1.7 million over budget fiscal year-
to-date. 
 
Transfers for Tax Relief Programs 
 
Refunds for the tax & rent, Business Equipment Tax Reimbursement (BETR) and Business 
Equipment Tax Exemption (BETE) were under budget in February by $3.0 million.  Fiscal year-
to-date the tax relief programs are over budget by $0.5 million (+0.4%). 
 
Municipal Revenue Sharing  
 
Revenue sharing is under budget for the month and fiscal year by $1.8 million and for the fiscal 
year by $1.5 million. 
 
Lottery  
 
Lottery Revenues were over budget in February by $546,136.  Year-to-date this line remains 
over budget by $1.5 million.   
  
Other Revenues  
 
Other Revenues are under budget for the month by $2.1 million and are essentially on budget 
year-to-date. 
  
Highway Fund  
 
Motor fuel tax receipts were under budget in February by $0.7 million.  The Highway Fund as a 
whole was $0.1 million over budget for the month.  For the fiscal year motor fuel excise taxes 
are under budget by $1.1 million (-0.9%).  The Highway Fund is over budget year-to-date by 
$1.7 million (+0.9%). 
 
National Economy  
 
The economic recovery continues to solidify to the point where the unemployment rate has fallen 
to 8.3% and monthly net job growth is consistently in the 200,000 range.  While the European 
debt crisis appears to be less of a threat it remains an issue that needs to be closely monitored.  In 
the short-run the biggest risk is the rise in energy prices, although that appears to have stabilized 
in the last couple of weeks.  Middle East unrest and refinery constraints have led to the recent 
surge in gasoline prices and will remain an area concern as the summer travel season nears.  In 
the long-run US fiscal policy and continued uncertainty in its direction poses a risk later this year 
and early next year. 
 
  
 
Maine Economy 
 



 4

The Revenue Forecasting Committee met late last month and provided an updated revenue 
forecast for the current and next biennium.  Because the Consensus Economic Forecasting 
Commission (CEFC) did not change the underlying economic forecast the changes made by the 
RFC were relatively minor and were based on new information received since the December 1st 
forecast.   
 
The RFC reduced General Fund revenues for the current biennium by $13 million and for the 
2014-15 biennium by $31.4 million.  For the current biennium most of the reduction came from 
the sale and use and income tax lines.  Highway fund receipts were increased by $1.2 million for 
the 2012-13 biennium and $3.5 million for the out biennium.   
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