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December General Fund revenues were over budget by $6.3 million or 2.6%.  For the first half 
of the fiscal year General Fund revenues are $8.9 million over budget (+0.7%).  Compared to the 
same six month period last fiscal year, General Fund revenues are up $29.2 million (+2.3%).  
Please note that the budgeted figures in this report have been updated to reflect the December 1st 
revenue forecast by the Revenue Forecasting Committee (RFC).  
      
The revenue source with the largest monthly variance on a dollar basis was the corporate income 
tax; over budget for the month by $5.6 million.  December was a key month for corporate 
income tax because December 15th was the due date for the final quarterly estimated payment for 
calendar year corporate filers.  The final estimated payment totaled $38.3 million, $0.435 million 
over budget.  This was an important test of the new revenue forecast by the RFC; the RFC 
increased the FY12 forecast for corporate income tax receipts by $20.2 million.  The budgeted 
December estimated payment was increased by $5 million after the revenue reforecast.  The 
remaining surplus for the month was from refunds being under budget by $3.8 million and final 
payments being over budget by $1.4 million.  The underage on corporate refunds may be a 
timing issue; most corporate refunds are issued in the October-January time period with little 
certainty on when the refunds will made during that four month period. 
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Sales & Use Taxes 
 
Revenue was $763,398 over budget for the month and $763,398 (+0.2%) over budget fiscal year-
to-date. Fiscal year-to-date revenue was $23.9 million (+5.8%) over fiscal year 2011. 
 
Taxable Sales 
 
Total taxable sales for the month of November (December revenue) were up 3.8% from 
November 2010. The annual rate of change was 3.2%. Building supply sales were up 17.8% for 
the month and 5.7% for the year ending in November. Sales of taxable items in food stores were 
up 4.5% for the month and 1.5% for the year. General merchandise sales (primarily sales of 
goods sold in large department and discount stores) were up 1.1% for the month and down 0.4% 
for the year. Sales in other retail stores such as jewelry, drug, sporting goods, book, antique, pet, 
photo, toy, and craft stores were up 6.3% for the month and 3.4% for the year. 
Auto/transportation sector sales were down 5.0% for the month and up 4.1% for the year. Sales 
of meals and other prepared foods were up 3.6% for the month and 2.4% for the year. Lodging 
sales were up 6.3% for the month and 3.8% for the year. Business operating sales (primarily use 
tax paid by businesses) were up 4.3% for the month and 6.9% for the year. 
 
Service Provider Tax 
 
Revenue was $99,709 over budget for the month and $99,709 (+0.5%) over budget fiscal year-
to-date.  
 
Individual Income Tax  
 
Revenue was $279,850 over budget for the month and $279,850 (0.0%) over budget fiscal year-
to-date. Fiscal year-to-date withholding payments were 3.6% over fiscal year 2011. Estimated 
payments were up 10.8% and final payments were up 11.8% fiscal year-to-date. Fiscal year-to-
date revenue was $26.7 million (+4.1%) over fiscal year 2011.    
 
Corporate Income Tax  
 
Revenue was $5.6 million over budget for the month and $5.6 million (+5.4%) over budget fiscal 
year-to-date. Estimated payments were up 3.1% and final payments were up 20.5% fiscal year-
to-date. Fiscal year-to-date revenue was $10.3 million (+10.3%) over fiscal year 2011.  
      
Cigarette & Tobacco Taxes  
 
Cigarette and tobacco products tax revenue was $2 million under budget for the month and $1.9 
million (-2.6%) under budget fiscal year-to-date. 
 
Insurance Companies Taxes 
 
The Insurance Companies Taxes were $27,292 under budget for the month and $2.3 million over 
budget fiscal year-to-date. 
 
Estate Tax 
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The estate tax was $361,053 over budget for the month and $360,935 over budget fiscal year-to-
date. 
 
Transfers for Tax Relief Programs 
 
Refunds for the tax & rent, Business Equipment Tax Reimbursement (BETR) and Business 
Equipment Tax Exemption (BETE) were over budget in November by $0.6 million.  Fiscal year-
to-date the tax relief programs are over budget by $0.6 million (+0.6%). 
 
Municipal Revenue Sharing  
 
Revenue sharing is on budget for the month and fiscal year. 
 
Lottery  
 
Lottery Revenues were over budget in December by $0.4 million, a variance of 7.8%.  Year-to-
date this line is over budget by $0.9 million.   
  
Other Revenues  
 
Other Revenues are over budget for the month by $1.4 million and for the fiscal year by $1.9 
million. 
  
Highway Fund  
 
Motor fuel tax receipts were under budget in December by $1.2 million.  The Highway Fund as a 
whole was $0.6 million under budget for the month.  For the fiscal year motor fuel excise taxes 
are under budget by $0.7 million (-0.8%).  The Highway Fund is over budget year-to-date by 
$1.0 million (+0.7%). 
 
National Economy  
 
December retail sales were disappointing, despite a very strong start to the holiday shopping 
season in November.  Year-over-year growth for December retail sales was 6.5%, the weakest 
since August 2010.  Excluding autos and gasoline sales, retail sales increased by 5.5% year-over-
year.  Holiday sales by sector were mixed.  Clothing store sales increased by 6% over last 
December, but electronics and appliance stores reported sales were flat compared to the same 
month last year.  Specialty stores and general merchandise stores increased by 2.8% and 2.7%, 
respectively.   
 
Weak income growth appears to be finally taking its toll on consumers.  For most of 2011 
households maintained or increased their spending through a reduction in the saving rate.  The 
early data on December sales activity indicates that that trend may have ended and that 
consumers are focusing once again on reducing debt and re-building their savings.    
 
Maine Economy 
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While detailed information on December taxable sales in Maine is weeks away, the November 
taxable sales report provides data on early holiday shopping activity.  General merchandise store 
sales continue to be weak; increasing by 1.1% in November year-over-year.  Other retail store 
sales increased by 6.3% compared to November 2010.  One area that had strong sales in 
November was lodging.  Lodging sales had been slow in recent months, but November sales 
increased by 6.3%. 
 
Similar to the national summary above, we expect Maine consumers to decrease their spending 
during the remainder of the winter season.  Continued slow growth in the economy combined 
with rising energy prices is expected to force Maine households to be cautious in their spending 
over the quarter or two.   
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