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LATE PHILANTHROPIST HAROLD ALFOND LAUNCHES NATION’S FIRST STATEWIDE COLLEGE GRANT PROGRAM: ALL NEWBORNS IN MAINE TO RECEIVE FIRST FUNDS TOWARD HIGHER EDUCATION
AUGUSTA, Maine, December 11, 2007 – Capping a lifelong commitment to educational philanthropy coupled with a deep passion for improving the prospects of Maine residents, the Harold Alfond Foundation today announced the launch of an unprecedented college grant program that will provide the first funds for college and post secondary education to all infants born in the state.  

Founded by late philanthropist Harold Alfond, the Foundation will provide a $500 scholarship gift to be invested in a NextGen College Investing Plan® account for each newborn Maine resident.  The first phase of this Harold Alfond College Challenge will launch January 1, 2008 at MaineGeneral Health. By January of 2009 the program will expand statewide. There were 14,152 births in Maine in 2006. 

“This ambitious program represents Harold Alfond’s limitless love for the people of Maine, and his firm belief that everyone has the right, and frankly, the responsibility, to earn a college degree,” said Gregory Powell, chairman of the board of trustees of the Harold Alfond Foundation and president and chief executive officer of Dexter Enterprises, which administers the Harold Alfond Foundation.  “Mr. Alfond’s longstanding dream was to educationally prepare all Maine residents to lead productive and rewarding lives.  As we mourn his recent passing, we take comfort in knowing Mr. Alfond’s legacy will endure in the young adults whose educational pursuits were launched, literally in their infancy, by this building block.”

"Harold Alfond was a successful businessman who was deeply devoted to his family and a tremendous benefactor to Maine people and communities," Maine Governor John Baldacci said. "Harold's philanthropy has touched countless lives in Maine already. But his generosity goes beyond just gifts. Harold built partnerships, encouraged people to do their best and empowered them to take charge of their own futures. The Alfond Challenge will continue that mission and will spread hope to thousands of new Mainers every year."

The College Challenge will be administered and sponsored by the newly created “Alfond Scholarship Foundation” a non-profit corporation established specifically to support the Harold Alfond College Challenge.  This new foundation is a partnership of organizations and individuals who truly embrace Mr. Alfond’s philosophy, and includes representatives from the Maine Compact for Higher Education, FAME, the University of Maine System, the Maine Community College System, the Maine Community Foundation, the Mitchell Institute, and at large members that would include representatives from MaineGeneral Health and the Maine Hospital Association.

How the Harold Alfond College Challenge Works

Working in partnership with the Finance Authority of Maine (FAME) and MaineGeneral Health, the Alfond Foundation will provide a $500 grant to be invested in a NextGen account opened for newborn Maine residents, with enrollment eligible through the child’s first birthday.  NextGen is the State of Maine’s college savings program.  All accounts must be opened before the baby’s first birthday.

Through the power of compounding, it is estimated that in 18 years this $500 grant, without any additional contribution, would grow to $1,400 (Source: FAME). However, Mr. Alfond purposefully named this grant a “challenge,” with the hope and expectation that the families of young people will contribute more funds, no matter how modest, to make the most of the gift’s potential. The same $500 down payment with a continuing family contribution of $50 per month and earnings over 18 years could reach $20,000 in earnings (Source: FAME). Most families in Maine are eligible for certain ongoing matching grants from the state.

“FAME is pleased to be working with the Alfond Foundation on this remarkable initiative, which puts families on the path to educational success,” said Elizabeth Bordowitz, Acting Chief Executive Officer of the Finance Authority of Maine (FAME).  “A secondary degree is an increasingly essential element to a successful career for Maine citizens and to the economic well-being of Maine.  We hope this generous gift will inspire families to begin preparing for college early.”

MaineGeneral Health will inaugurate the first phase of the program in 2008.  Application kits will be provided to parents at the hospital, and they will be encouraged to complete account applications prior to departing with their new baby.  Accounts may, however, be opened throughout the child’s first year through a financial advisor or directly through FAME.

“We are honored that Mr. Alfond entrusted MaineGeneral to launch his namesake gift of education,” said Scott Bullock, chief executive officer of MaineGeneral Health.  “Indeed Mr. Alfond recognized the integral relationship between education and personal health. He understood that through knowledge one could improve his or her total well being, and with this gift allows our young people to maximize their whole potential.” 

To maintain the family’s enthusiasm in the program and encourage further participation, all parents of Alfond Scholarship Account holders will receive quarterly communications that share factual and aspirational information about the value of continuing education, college savings and other related topics. The gift is not restricted to students attending college either, but includes university, college, community college and trade/technical schools certified by Title IV.
 “This wonderful grant program is invaluable in that it not only makes available the necessary funds to start a NexGen College savings account, it also gives parents the understanding and encouragement needed to embark on the rigorous college savings process,” said Richard L. Pattenaude, chancellor of the University of Maine System.  “It opens the doors of possibility for parents who might have never thought they could help their children pay for college.”
About the Harold Alfond College Challenge

The Harold Alfond College Challenge will provide a $500 grant to be invested in a NextGen college savings account opened for the benefit of all newborns in Maine.  The program will be phased in, beginning January 1, 2008 with all children born at MaineGeneral, and extending statewide January 1, 2009.

During the 2008 model phase of the program, all babies born at MaineGeneral who are Maine residents will be eligible to receive the $500 grant.  The NextGen account must be opened by the child’s parent or guardian, and name the child as the beneficiary, before his or her first birthday.  Only one $500 grant will be awarded per baby.

The grant can be used as the initial contribution to open the account and no other initial contribution will be required, though it was Mr. Alfond’s hope that parents and extended families would continue contributing to their child’s NextGen account.

