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State of Maine
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04333
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JOHN M. KERRY

Commissioner

Director, Office of Energy
Dept. of Environmental Protection
Independence and Security
September 17, 2008

The Maine Energy and Carbon Saving Trust

C/O Jean M. Guzzetti 

Regional Greenhouse Gas Initiative Coordinator 

Maine Public Utilities Commission

242 State Street

Augusta, ME 04333

Dear Chairman Diamond, Trustee Tietenberg and Trust Nixon:
The Department of Environmental Protection (DEP) and the Governor’s Office of Energy Independence and Security (OEIS) strongly support the adoption of interim rules to address the immediate need for a program that will help Maine citizens and businesses cope with the high cost of fuel through the implementation of conservation and energy efficiency measures. Over a year ago, the Governor recognized the severity of the situation and convened a multidisciplinary task force to address the deleterious effects of rapidly escalating fuel prices on Maine households and businesses. This task force issued two reports –dated January 23rd and July 21st. In issuing these reports the task force recognized that:

· Maine is more dependent on heating oil with 80% of our homes than any other region of the nation;

· Maine has a higher than average cost of home heating fuels that result in Maine households consistently incurring some of the nation’s highest home heating costs – averaging approximately $3,850 for the heating season compared to the national average of $2,600; 

· Despite recent declines in the price of crude oil (West Texas Intermediate), the Energy Information Administration (EIA) projects that residential home heating oil prices will average $4.34 per gallon for the coming winter season – a 31 percent increase over last year;

· An increasing number of households in Maine are in arrears to utilities and fuel suppliers, and face difficulty paying the higher upfront costs of filling their tank with heating oil, propane and kerosene;

· Maine is mobilizing resources to address this looming crisis facing their low-income citizens, including longer term weatherization initiatives as well as preparations to moderate immediate crises this winter;

· The LIHEAP program at current funding levels serves only 15 percent of eligible households, meeting only a fragment of the total need in Maine;

· Maine is experiencing higher than normal requests for LIHEAP assistance in the late summer months which will decrease the available benefits; 

· High home energy prices has severely eroded the purchasing power of LIHEAP funds – so that, without immediate action, a LIHEAP benefit in Maine may cover less than an estimated 20 percent of an eligible household’s total heating bill this winter; 

· The remaining estimated 80 percent of a LIHEAP eligible household’s total winter heating bill presents a financial obstacle that low-income families in general and elderly and disabled individuals on fixed incomes in particular will not be able to overcome; 

· The skyrocketing home heating costs create the prospects of a public health crisis this winter as many low-income families, especially vulnerable households with young children, disabled and elderly family members, face the risks of limited home heat or unsafe alternative heating options resulting in serious illness or possible death;

In addition, the concentration of greenhouse gases within the atmosphere continues to increase as does the apparent frequency and intensity of severe weather events.  The long-term prognosis for reducing emissions of greenhouse gases and reversing the warming trend necessitates many efforts by both of our agencies as well as the Energy and Carbon Savings Trust (Trust) to use fossil fuels more efficiently and achieve substantial greenhouse gas reductions. 

These facts constitute a situation which we submit is more than adequate to justify the Trust’s adoption of the proposed emergency rules, and we commend the Trust for moving expeditiously and decisively to fulfill your mandate.  The DEP and OEIS recognize that the most effective tool for addressing these high costs and the impacts they will have on public safety, health and general welfare will be a program to address fossil fuel efficiency and conservation. That is why we support the trustees in adopting this emergency interim rule. 

Sincerely,
David P. Littell
John M. Kerry

Commissioner
Director, Office of Energy
Dept. of Environmental Protection
Independence and Security
