Notes from the January 4, 2007 Meeting 

of the Maine Energy Council
The Maine Energy Council (MEC) held its second meeting from 1:00 to 4:00 on January 4, 2007.  The meeting took place in the Utilities and Energy Committee Room.  MEC members/designees in attendance included the following:

Senator Bartlett, Chair
Representative Adams, Chair
Senator Richard Rosen

Representative Fletcher

Kurt Adams 
Barbara Alexander

Dan Allegretti

David Allen

Rob Bennett

Tony Buxton

Skip Dumais 
John Flummerfelt
Steve Ward

David Wilby

At the outset of the meeting, a meeting agenda and background material regarding electricity prices were provided to Council members and the audience.

Senator Bartlett opened the meeting by stating that the Council would focus on high level policy issues and the priority of policies with the intent of providing a framework for future discussions.  In response to a question by Steve Ward regarding the future status of the Council, Senator Bartlett indicated that the continuation of the Council would be discussed at the end of the six weeks currently scheduled and any continuation of the existence of the Council would need to be justified.
Representative Adams stated that informal meetings could occur between the last two meetings to facilitate the drafting of the report.
Tom Austin of the Commission staff made a presentation to the Council entitled “The Economics of Electricity Regulation, Deregulation & Reregulation.”  A great deal of discussion occurred by members of the Council and Dr. Austin on the various points raised during the presentation.
After the presentation, Council members were provided the opportunity to suggest topics and possible recommendations for future discussions.  The following items were suggested:

· Long-term procurement process and portfolio management;
· Use of a bid process to test the market;
· Impact of long-term contracts on utilities;
· Cost of capital differences and other cost differences if generating facilities are constructed: 1) by a utility, 2) on a merchant basis, 3) by a public agency;
· Paths towards less reliance on fossil fuels; and
· How the new Forward Capacity Market will work with respect to energy efficiency and demand response and how might utilities play a role.

The meeting adjourned at approximately at 4:00.
� All materials provided during MEC meetings can be obtained through the MEC’s website.  A link to MEC website can be accessed through the Commission’s web page:  www.maine.gov/mpuc.
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