Appendix 3

AGENDA
Maine Energy Council Meeting

December 1, 2006

1. Introductions

2. Remarks by Senator Bartlett – Goals

3. Remarks of Representative Adams – History

4. Overview of Maine’s Electricity Position – Strengths and Weaknesses

5. Topics of Inquiry – Discussion by Committee

6. Schedule of Future Meetings

7. Adjourn


Notes from the December 1, 2006 Meeting 

of the Maine Energy Council

The Maine Energy Council (MEC) held its initial meeting from 1:00 to 4:00 on December 1, 2006.  The meeting took place in the hearing room of the Public Utilities Commission (Commission).  MEC members/designees in attendance included the following:

Senator Bartlett, Chair

Representative Adams, Chair

Representative Fletcher

Kurt Adams (by phone)

Barbara Alexander

Dan Allegretti

David Allen

Rob Bennett

Tony Buxton

Mark Cote

Skip Dumais (by phone)

Bob Howe 

Sharon Reishus

Steve Ward

Prior to the meeting, Commission staff handed out a meeting agenda, a list of Council members, a document entitled “Maine’s Electricity Position,” and several charts, graphs and maps.

Senator Bartlett opened the meeting by requesting MEC members to introduce themselves.  Senator Bartlett then summarized the competing goals the MEC must address.  He identified (1) minimizing per unit cost, (2) reducing price volatility and (3) reducing total cost as primary goals.  He noted that there are many additional goals, such as promoting renewables and addressing environmental concerns, which the MEC should consider and prioritize.

Representative Adams provided a summary of the history that led to the creation of the MEC.  He noted that many good reports have already been written on topics relating to the MEC’s charge and urged MEC members to review these reports.  

Commissioner Reishus presented a three-page document entitled “Maine’s Electricity Position” that was prepared by Commission staff and outlines the strengths and weaknesses on Maine’s position.  The document is divided into geographical two sections: the RTO-NE portion of Maine and northern Maine.  Commissioner Reishus responded to a variety of questions relating to her presentation.  In addition, several MEC members recommended specific editorial changes to the document.  Some of the editorial suggestions were of a general nature.  For instance, some MEC members thought the document should be further divided into wholesale and retail sections.  Others took issue with specific bullets within the summary.  Some suggested additional items that should be added to the “strengths” and “weaknesses” listed in the document.  Others thought that bullets listed as “strengths” should be characterized as “weaknesses” or, included as both “strengths” and “weaknesses.”  Several MEC members proposed specific edits to one or more of the bullets included in the document.  Some MEC members indicated that they would like the opportunity to provide further comments on the document at a later time.  Commissioner Reishus responded to each editorial suggestion and noted that the document was designed for discussion purposes and was not intended to evolve into a consensus product of the MEC.  

The group then discussed the various charts, graphs and maps that were included in the handout package.  Commissioner Reishus responded to questions about the handouts.   As with the strengths and weaknesses document, several MEC members offered suggestions for ways to amend and clarify the various charts, graphs and maps.  

Following the discussion of the handouts, the group discussed a work plan for the MEC.  Senator Bartlett and Representative Adams indicated that he would like the MEC to meet four to six more times.  They further indicated that they will be requesting the Legislative Council to extend the MEC’s January 15th reporting deadline to March 15th.  Senator Bartlett and Representative Adams then invited MEC members to identify topics that could be discussed in future meetings.  MEC members identified the following topics:

· Exploring opportunities to cut the cost of electricity;

· What were the goals of restructuring and have those goals been achieved;

· How should the MEC coordinate its review with the various pending PUC inquiries;

· How can we achieve the lowest long-term electricity prices for Maine ratepayers;

· Peak shaving and energy efficiency;

· Utility-owned generation;

· Technologies to reduce usage;

· The impact of RGGI on fuel choice and the price of electricity;

· The components of the price of energy, transmission and distribution and how those components can be affected;

· Long-term contracts and risk allocation; and

· Building off of the work of last year’s Renewables Stakeholder Group.

Senator Bartlett and Representative Adams agreed to consider the above-

listed topics and develop a work plan, budget and schedule for the MEC that will ultimately be submitted to Legislative Council.  Senator Bartlett and Representative Adams indicated that the next MEC meeting is tentatively scheduled for January 5th.


The meeting adjourned at approximately 3:50.


AGENDA
Maine Energy Council Meeting

January 4, 2007
1. Opening Remarks

2. Presentation by Tom Austin  - The Economics of Electricity Regulation, Deregulation and Reregulation
3. Q&A and Discussion
4. Discussion of Future Meetings, Schedule and the Council’s Report
5. Adjourn


Notes from the January 4, 2007 Meeting 

of the Maine Energy Council

The Maine Energy Council (MEC) held its second meeting from 1:00 to 4:00 on January 4, 2007.  The meeting took place in the Utilities and Energy Committee Room.  MEC members/designees in attendance included the following:

Senator Bartlett, Chair

Representative Adams, Chair

Senator Richard Rosen

Representative Fletcher

Kurt Adams 

Barbara Alexander

Dan Allegretti

David Allen

Rob Bennett

Tony Buxton

Skip Dumais 

John Flummerfelt

Steve Ward

David Wilby

At the outset of the meeting, a meeting agenda and background material regarding electricity prices were provided to Council members and the audience.

Senator Bartlett opened the meeting by stating that the Council would focus on high level policy issues and the priority of policies with the intent of providing a framework for future discussions.  In response to a question by Steve Ward regarding the future status of the Council, Senator Bartlett indicated that the continuation of the Council would be discussed at the end of the six weeks currently scheduled and any continuation of the existence of the Council would need to be justified.

Representative Adams stated that informal meetings could occur between the last two meetings to facilitate the drafting of the report.

Tom Austin of the Commission staff made a presentation to the Council entitled “The Economics of Electricity Regulation, Deregulation & Reregulation.”  A great deal of discussion occurred by members of the Council and Dr. Austin on the various points raised during the presentation.

After the presentation, Council members were provided the opportunity to suggest topics and possible recommendations for future discussions.  The following items were suggested:

· Long-term procurement process and portfolio management;

· Use of a bid process to test the market;

· Impact of long-term contracts on utilities;

· Cost of capital differences and other cost differences if generating facilities are constructed: 1) by a utility, 2) on a merchant basis, 3) by a public agency;

· Paths towards less reliance on fossil fuels; and

· How the new Forward Capacity Market will work with respect to energy efficiency and demand response and how might utilities play a role.


The meeting adjourned at approximately at 4:00.


AGENDA
Maine Energy Council Meeting

January 11, 2007

1.
Opening Remarks

2. Presentation by Public Utilities Commission on Energy Efficiency
3. Q&A and Discussion
4. Discussion of Future Meetings
5. Adjourn


Notes from the January 11, 2007 Meeting of the Maine Energy Council

The Maine Energy Council (MEC) held its third meeting from 10:00AM to 1:00PM on January 11, 2007.  The meeting took place in the Utilities and Energy Committee Room.  MEC members/designees in attendance included the following:
Senator Bartlett, Chair

Representative Adams, Chair
Representative Fletcher

Kurt Adams

Barbara Alexander

Dan Allegretti

David Allen

Tony Buxton

Eric Bryant

Skip Dumais
Cathy Lee 
Sharon Staz
At the outset of the meeting, a meeting agenda was provided to Council members, and the meeting was opened by Senator Bartlett.

Denis Bergeron of the Commission staff made a presentation to the Council entitled “EE Programs: Past to Present”
After the presentation, Council members discussed various aspects of efficiency programs and directed questions towards Denis Bergeron.  The following items were discussed:

· Value of targeting peak hour savings

· How or whether Efficiency Maine programs (or other programs) should be integrated with Standard Offer Service

· Changes in demand response capabilities of Maine consumers as a result of the Forward Capacity Market in the ISO-NE control area

· Utility incentives for efficiency

· Value of efficiency vs. transmission construction 

· Method of cost recovery for energy efficiency

    After a brief recess at noon, Mitch Tannenbaum of the Commission staff answered questions about cogeneration and net energy billing.  The following topics were discussed:

Cogeneration

· Cogeneration requirement for plants over a certain size

· The impact of utility rate design on cogeneration

· Overview of current cogeneration in ME -material will be added to the MEC website, and the issue will be flagged for future policy discussion

Net energy billing

· If net energy billing capacity reaches 0.5% of utility peak load, a PUC review is triggered

· Net energy billing intended to encourage installation of small renewable generation for a customers own use 

· Importance of mechanical aspects of installation, safety, and inspections

· After restructuring, customers are allowed to “bank” excess generation as an offset against future usage rather than receiving a payment for the generation

The meeting adjourned at approximately 1:00.


AGENDA
Maine Energy Council Meeting

January 18, 2007

Utilities and Energy Committee Room

(1:00 p.m. to 4:00 p.m.)
1. Opening Remarks

2. Presentation by Department of Environmental Protection on How Environmental Considerations of Current Energy Issues
3. Q&A and Discussion
4. Discussion of Future Meetings
5. Adjourn


Notes from the January 18, 2007 Meeting of the Maine Energy Council

The Maine Energy Council (MEC) held its fourth meeting from 1:15PM to 4:00PM on January 18, 2007.  The meeting took place in the Utilities and Energy Committee Room.  MEC members/designees in attendance included the following:

Senator Bartlett, Chair

Representative Adams, Chair
Representative Fletcher

Barbara Alexander

David Allen

Kathy Billings 

Tony Buxton
John Flumerfelt
Sharon Reishus

Sharon Staz

Stephen Ward

David Wilby

At the outset of the meeting, a meeting agenda was provided to Council members, and the meeting was opened by Senator Bartlett.

Commissioner David Littell of the Department of Environmental Protection presented the Council with information and responded to questions on the roles and responsibilities of the DEP in the energy sector.

The following items were discussed:
Permitting/Siting

· DEP/LURC siting jurisdiction for generation and transmission

· Emissions regulation

Regional Greenhouse Gas Initiative

· Offset methods

· DEP current thinking: $ from CO2 allowances would go toward efficiency projects

· Auction/allocation design for CO2 allowances

· Monitoring of CO2 trading

· Implications of Maine’s participation in regional initiative across multiple markets 
· Implications of RGGI for energy prices

· Relationship between energy prices and CO2 allowance prices

· safety valves 

· CO2 emissions tracking and reporting

· Expectation of federal carbon regulation

The meeting adjourned at 4:05.

AGENDA
Maine Energy Council Meeting

February 2, 2007

Utilities and Energy Committee Room

(10:00 p.m. to 4:00 p.m.)
1. Opening Remarks

2. ISO Regional System Plan and its Impact on Maine (10:15 to 12:00)

a.  Presentation by Lisa Fink (20-30 minutes)
b. Q&A and Discussion

3. Lunch Break (12:00 to 1:00)

4. DOE Congestion Study (1:00 to 2:30)

a. Presentation by Kurt Adams (20-30 minutes)
b.  Q&A and Discussion

5. MECAN (2:30 to 3:30)
a. Presentation by Tom Welch (20-30 minutes)
b. Q&A and Discussion

6. Discussion of Future Meetings/Next Steps (3:30 to 4:00)

7. Adjourn

Notes from the February 2, 2007 Meeting of the Maine Energy Council

The Maine Energy Council (MEC) held its fifth meeting from 10:00AM to 3:00PM on February 2, 2007.  The meeting took place in the Utilities and Energy Committee Room.  MEC members/designees in attendance for all or part of the meeting included the following:

Senator Bartlett, Chair

Representative Adams, Chair
Representative Fletcher

Kurt Adams

Dan Allegretti

David Allen
Rob Bennett

Eric Bryant
Tony Buxton
Mark Cote

John Flumerfelt

Deb Garrett

Nancy Kelleher
Sharon Staz

David Wilby

Chairman Adams opened the meeting, a meeting agenda was provided to Council members, and Council members introduced themselves.

Lisa Fink of the Public Utilities Commission Staff made a presentation to the Council entitled “The ISO-NE Regional System Plan and Its Impact on Maine.”  The presentation included the results of the 2006 Regional Plan regarding capacity needs by region and the major transmission projects whose costs will be socialized among all ratepayers in New England.  

At the conclusion of the presentation, Council members engaged in questions and discussion regarding the Regional Plan and the ISO-NE planning process.  Steve Rourke of the ISO-NE joined Ms. Fink in responding to questions from Council members.

Kurt Adams, Chairman of the Public Utilities Commission, made a presentation to the Council entitled “National Electric Transmission Congestion Study and Implications for New England.”  The presentation highlighted the consequences of Department of Energy (DOE) designation of areas within Maine as “national interest electric transmission corridors” with respect to the loss of sovereignty and preemption of the State’s transmission siting authority.  

At the conclusion of the presentation, Council members engaged in questions and discussion regarding the DOE designation process.  Chairman Adams responded to questions from Council members.

After the lunch break, Council members discussed a variety of “housekeeping issues.”  The Council agreed to an additional meeting to be held on February 16, 2007 at 10:00 AM.  The purpose of the additional meeting is to discuss the contents of the Council’s final report and whether the Council would continue after the completion of the report.  Council staff was directed to prepare a draft preliminary report prior to the February 16th meeting that would contain background information of the activities of the Council and a list of topics that might be discussed in the final report.

Tom Welch, a consultant to the Public Utilities Commission on its ISO-NE study, made a presentation to the Council on opportunities for closer electricity market integration between Maine and Canadian provinces.  Mr. Welch explained that there are a range of alternative structures, that there may be benefits to Maine and that further analysis should occur. 

At the conclusion of the presentation, Council members engaged in questions and discussion regarding the closer integration with Canadian provinces.  Mr. Welch responded to questions from Council members.

The meeting adjourned at 3:00.
� As discussed below, the Commission staff is developing a link for the MEC that can be accessed through the Commission’s web page.  Each of the documents handed out during the December 1st meeting will be available in electronic form on the MEC site as soon as it is activated.


� All materials provided during MEC meetings can be obtained through the MEC’s website.  A link to MEC website can be accessed through the Commission’s web page:  www.maine.gov/mpuc.


� All materials provided during MEC meetings can be obtained through the MEC’s website.  A link to MEC website can be accessed through the Commission’s web page:  www.maine.gov/mpuc.


� All materials provided during MEC meetings can be obtained through the MEC’s website.  A link to MEC website can be accessed through the Commission’s web page:  www.maine.gov/mpuc.


� All materials provided during MEC meetings can be obtained through the MEC’s website.  A link to MEC website can be accessed through the Commission’s web page:  www.maine.gov/mpuc.
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