Maine Energy Conservation Board

Meeting Minutes
July 9, 2008
Board Attendees: Julia Brady, Michael Stoddard, Adam Lee, Glenn Poole, Dick Davies, Jennifer Puser for John Kerry, David Littell
Board Staff Attendees: Jean Guzzetti
Presenters: Ben Smith, Denis Bergeron 
11:00 Meeting Opened
· Chairman Lee opened the meeting by noting the need to approve the July meeting agenda and June meeting minutes. 
· Jean Guzzetti noted that the previous June meeting minutes draft was updated to include John Kerry on what was referred to as the Heating Oil Subcommittee. 
· Commissioner Littell noted that the purpose of the subcommittee as defined at the June meeting was to include all fossil fuels, not just heating oil. 
· With those two updates, Dick Davies motioned to pass the June meeting minutes and July agenda, the motion was seconded and both documents were approved.  

Chair Lee reopened the discussion of Chair terms from the previous meeting and requested that the Board formally vote on the length of the Chair terms. He proposed two year terms. The motion was seconded and passed with a unanimous vote. 
Committee Updates

The New Hire Committee

Michael Stoddard reported 
· The PUC has offered Jean Guzzetti to work as staff for the Board on a temporary/transitional basis until Dec. 2008 
· The committee identified three staffing needs for the Board: clerical and general organization, energy efficiency expertise, and legal counsel.
· The Energy Conservation Board could apply to the Public Utilities Commission for 1% of the Conservation Fund, currently estimated to be around $140,000 and that the Board could receive 1% of RGGI auction revenues.

· The committee recommends that the Board draft a budget and request $70,000 from the PUC for start-up costs, to hire staff and contract for legal counsel.

· The committee recommend that the Board draft its initial letter of request to the Trustees for 1% of the auction revenues

There was brief discussion about whether or not the energy expertise and clerical staff could be from the same individual or group of consultants. A decision was not made. The Board requested more detailed information on the compensation needed to work with the Attorney General’s office for legal counsel. 

The Board approved the recommendation that the New Hire committee create a budget for the Board and provide a draft proposal to be reviewed at the next Energy Conservation Board meeting. 

Commissioner Littell proposed building a relationship with the Trustees before requesting money from them. No definitive decision was reached regarding drafting a request for the Trustees.
Efficiency Maine Committee

Ben Smith, a PUC attorney that works with Efficiency Maine briefly described the process of Efficiency Maine’s three year review. That process included creating a notice of proceeding, accepting public comment, holding a hearing, and eventually passing an order. Denis Bergeron offered some history surrounding the creation of the PUC’s rule to review its conservation programs every three years.
Glenn Poole reported that the committee plans to be involved in the drafting of the notice of proceeding, particularly in reviewing some of the key areas Efficiency Maine will request comment on. 
Micheal Stoddard noted that the committee may want to be more closely involved in Efficiency Maine’s programs and provided feedback on a regular basis. If possible, the committee would like to meet with representatives from Efficiency Maine prior to the next Energy Conservation Board meeting. 

Fossil Fuel Committee

Commissioner Littell reported that the Committee:
· Was focusing on the short-term challenge of allocating the 15% of auction revenues to fossil fuel conservation efforts after the first auction, but will also be considering more long term plans at future meetings. 
· Is planning to present a list of options to the Trustees which may include:

· Using the existing rules in the statute to disperse funds before major substantive rules are passed

· Issuing an RFP for use of the funds for fossil fuel conservation
· Hiring a contractor to evaluate the proposals based on the guidelines in the RGGI statute. 

· Identified weatherization, a clean tune and evaluate program for oil burners and Efficiency Maine’s current programs as possible funding needs for fossil fuel conservation.

· Will present a draft list of recommendations for the Trustees at the next Energy Conservation Board meeting

Adam Lee asked if the full 15% of all auction funds through Dec. 2009 for fossil fuels could be used this fall, assuming that all auctioned allowances, or some portion of auctioned allowances, will sell at the reserve price. The committee responded that it might pose this as an option to the Trustees.

Unfinished Business 

Industrial Customer Programs

Glenn Poole explained 

· That large industrial customers need substantial funds (more than $200,000) to implement energy efficiency measures at the process change level. 

· Examples of energy efficiency projects include using variable speed drives and replacing inefficient motors

· A challenge for industrial customers is that most projects are site specific 

· He will talk with the Industrial Users Group about project opportunities and report back to the Board. 
Potential Studies

The Board reviewed the list of recent and current potential studies that Michael Stoddard provided for the June Board meeting and discussed how Maine might conduct a potential study. Key points were:

· The PUC may need to conduct a potential study to identify, “all available energy efficiency and demand reduction resources in this State that are cost-effective, reliable and feasible” and to determine the need to construct additional transmission infrastructure given energy efficiency might be an alternative. 
· Agencies and organizations could work together to scope the same study

· The Board should consider whether the potential study should be limited to electrical potential or if it should be fuel-neutral. 

Learning More about Evaluating Energy Efficiency Programs

The Board discussed whether or not fuel switching could be considered an energy efficiency measure. It was suggested that if the fuel switching both reduced carbon and maximized efficiency that it might be, but no consensus was reached. 

New Business

Jean Guzzetti mentioned that she had received request for individuals to be placed on an interested parties email list. Because all information that would be emailed to interested parties is available on the website, Glenn Poole motioned that the Board staff not maintain an interested parties list. The motion was seconded and passed with a unanimous vote. 

Plan for the Next Meeting

Future board meetings were scheduled for Wed. August 6th and Wednesday September 24th from 2-5pm in the Hearing Room at the Maine Public Utilities Commission.
Topics may include:

A more in-depth discussion of potential studies. The Board may want to identify:
· What types of potential studies would be appropriate for Maine

· Budget estimates for different types of studies

· How other states have issued RFPs 
A speaker on energy efficiency projects for transmission and sub-transmission level customers

A report from each of the committees:

· New Hire Committee – a draft budget with proposal for the PUC

· Efficiency Maine Committee – comments on a draft notice of proceeding for Efficiency Maine’s review

· Fossil Fuel Committee – a list of recommendations for the Trustees for the fossil fuel funds

Public Comment
Dale McCormick from the Maine Housing Authority presented a proposal to expand a clean, tune and evaluate program for oil burners, especially for low-income households. 

Dylan Vorhees from the Natural Resource Council of Maine noted that there is good argument for the PUC to conduct an electrical potential study and the Board and the Trust should evaluate the merits of conducting an all fuels potential study. He also suggested that the best steps to solve the short term heating crises should be the first steps for a long term solution. 
