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March 25, 2008
Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333

Re:
LD 2265 An Act To Reduce the Amount Collected for the Purpose of the E-9-1-1 System  
Dear Senator Bartlett and Representative Bliss:


The Public Utilities Commission (Commission) takes a position neither for nor against LD 2265, An Act To Reduce the Amount Collected for the Purpose of the E-9-1-1 System.  


As you know, the E9-1-1 system is funded by a surcharge on telephone lines.  The surcharge amount is established in statute and is codified at Title 25, subsection 2927 (1-B). The current surcharge is 50 cents per line per month.  LD 2265 would amend section 2927(1-B) by reducing the per-line surcharge from 50 cents per month to 45 cents per month.  The Commission estimates that the proposed surcharge reduction would result in an annual decrease in revenues for FY09 of approximately $880,000.  


As the Committee is also aware, having a specific E9-1-1 surcharge amount established in statute has resulted in unspent funds in the E9-1-1 Fund.  In the past, some of the funds have been diverted from the E9-1-1 Fund and used for purposes other than the E9-1-1 system.  One way to avoid the accumulation of carry over funds, and the potential for the diversion of those funds for other purposes, would be to remove the surcharge amount from statute and replace it with language that would allow the Legislature to approve a budget for the E9-1-1 system at the beginning of each biennium.  

Last session, the Legislature approved a similar change for the Commission’s assessment.  Rather than replacing the outdated assessment number with a new one, the Commission proposed in LD 267 that the assessment amount be removed from statute and replaced with language that would allow the Legislature to review the Commission’s budget and authorize a budget amount at the beginning of each biennium.  The Commission would then set the assessment based on the authorized budget amount.  The law that resulted from LD 267, PL 2007, Chapter 16, is attached to this testimony.

The Committee may wish to consider whether it wants to replace the current surcharge amount (50 cents) with a new surcharge amount (45 cents), or whether it wants to remove the surcharge amount entirely from section 2927(1-B) and replace it with language similar to language you approved last session in Chapter 16.

The Commission looks forward to working with the Committee on LD 2265 and would be happy to respond to any questions the Committee may have about the bill.









Sincerely,









Chris Simpson









Legislative Liaison





Attachment
cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst
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