January 14, 2008
Gordon Van Welie

President and Chief Executive Officer

ISO New England Inc.

One Sullivan Road

Holyoke, MA 01040-0281

Re:
Establishment of a Second Maine Load Zone and the Settlement of Northern Maine Loads
Dear Gordon:


The Maine Public Utilities Commission (“MPUC”) formally requests that the ISO-NE conduct a study of the feasibility and implications of creating a separate load zone for eastern Maine.  The eastern Maine load zone would encompass the service territory of Bangor Hydro-Electric Company (“BHE”).  On April 23, 2007, BHE and others made a similar request that the ISO-NE study the creation of an eastern Maine zone.  That letter (copy enclosed) contained price data that suggested the potential that nodal prices in eastern Maine are sufficiently lower compared to the rest of the Maine zone to warrant a separate zone.  


The MPUC believes that the information contained in the April 23, 2007 letter merits a study and we ask that the ISO-NE conduct the appropriate analyses of the feasibility and implications associated with the creation of a second load zone in Maine.  The MPUC requests that the study include an examination of implementation issues involved in creating a second load zone, as well as what  prices would have been historically if an eastern Maine zone was created at the time SMD was implemented, and projected future prices given expected new generation and transmission capacity.  The MPUC also requests that the ISO-NE examine the implications that a second load zone would have on the FCM auction, including the likely effects on capacity costs for Maine consumers.   For example, ISO-NE recently disqualified a new renewable resource from the first forward capacity auction because of a transmission constraint at Orrington that at times would prevent capacity north of Orrington from being delivered south of the Orrington constraint.

In conjunction with investigating a second Maine load zone, the MPUC requests that the ISO-NE examine the feasibility and implications of northern Maine loads being settled within ISO-NE market settlement system.  The concept would be that a supplier within the ISO-NE market could serve northern Maine load by delivery to the newly-created eastern Maine zone and the northern Maine load would either be considered to be located or treated as an export load.  Transmission from the eastern zone to northern Maine would be handled by another entity and could involve the acquisition of a transmission reservation through New Brunswick.  The MPUC discussed the concept of creating an eastern zone and settling northern Maine loads as if they were within the eastern zone in a request for comments issued on October 30, 2007 (a copy is attached).

The MPUC appreciates the ISO-NE’s attention to this matter and looks forward to the completion of the requested analysis.







Sincerely,







Kurt Adams







Chairman
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