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April 24, 2007
Honorable John L. Martin, Senate Chair

Honorable Theodore S. Koffman, House Chair

Joint Standing Committee on Natural Resources
Augusta, Maine 04333

Re:
LD 1311, An Act to Fight Global Warming Effects in the State
Dear Senator Martin and Representative Koffman:


The Public Utilities Commission (Commission) takes a position neither for nor against LD 1311, An Act to Fight Global Warming Effects in the State.  Section 3 of the bill would require the Commission to adopt rules establishing minimum efficiency standards for the sale and installation of appliances not covered under federal standards.  
Through Resolve 2003, Chapter 119, the Legislature directed the Commission to examine certain issues relating to energy efficiency.  Chapter 119 directed the Commission to “investigate the feasibility and design of a program that would provide incentives to residential and commercial customers to purchase and install energy-efficient appliances or that would establish energy efficiency standards.”  Attached to this testimony is a copy of the report dated January 20, 2005 that was filed by the Commission in response to Chapter 119.  The January 20th Report discusses and makes recommendations regarding the adoption of minimum standards for each of the appliances that are specifically identified in Section 3 of LD 1311.  

In our report we analyzed specific appliance standards based on their cost effectiveness to Maine’s consumer base as a whole.  The report did not consider the full variety of social policies that would also influence a decision to implement appliance standards.  The report concluded that certain appliance standards would result in a net benefit to Maine’s consumer base by eliminating costs associated with electricity production.  Details of the costs and benefits of each standard may be found in the report, which is attached. 
One key question relating to the implementation of appliance standards that is not addressed in LD 1311 is the criteria by which standards should be judged.  To name a few, one might conclude that standards should be cost-effective to Maine’s consumers as a whole, cost-effective to individual consumers, readily available in Maine, or consistent with surrounding states’ requirements.  Such criteria should be determined by the Legislature.

Another key question not addressed in Section 3 of LD 1311 is whether the standards should be voluntary or mandatory.  If the standards are mandatory, an enforcement mechanism would need to be developed and the way to pay for enforcement costs would need to be identified. 

The Commission will be happy to respond to questions regarding Section 3 of LD 1311 or the attached report during the work session on LD 1311.  







Sincerely,








Chris Simpson,








Legislative Liaison 

Public Utilities Commission   
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Members of the Joint Standing on Natural Resources

Members of the Joint Standing Committee on Utilities & Energy

Susan Johannesman, OPLA


Lucia Nixon, OPLA
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