LD 1099 Testimony from MPUC
2
May 2, 2007

May 2, 2007

Honorable Philip Bartlett, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

Augusta, Maine 04333

Re:
LD 1099, An Act to Encourage Wind Energy Development

Dear Senator Bartlett and Representative Bliss:

The Public Utilities Commission (Commission) takes a position neither for nor against LD 1099, An Act to Encourage Wind Energy Development.  LD 1099 would allow the Finance Authority of Maine (FAME) and the Commission to develop a program to finance wind energy projects by increasing FAME’s capitalization through the transfer of up to $2,000,000 from the Conservation Fund.  The bill would also provide Pine Tree Development Zone eligibility to wind projects, make certain tax credits permanent, and require that rules be adopted to streamline environmental review. 

The Commission strongly supports the development of new, diverse generation resources both in Maine and throughout the region.  Such development will reduce the region’s over-reliance on natural gas-fueled generation, ultimately resulting in more stable and lower electricity prices.

However, there are already substantial financial incentives to induce the development of major wind projects in Maine and New England.  The federal production tax credit and the market prices for wind renewable energy credits (RECs) in New England create a powerful incentive for the development of wind projects in Maine.  This is illustrated by the following projects that are already at various stages of development:

-Mars Hill


42 MW

-Redington


90 MW  

-Kibby Wind Project   
130 MW


-Stetson Wind Project 
42 MW


-Aroostook Wind             
over 500 MW

The Commission notes that FAME capitalization in the range of $2,000,000 is insufficient for major projects, but could be helpful to finance smaller projects.  Such smaller projects, however, tend to be significantly more expensive on kWh basis then larger projects and may be less cost-effective than the conservation projects they would replace if funds are shifted from the Conservation Fund.

I am happy to try answer to any questions the Committee may have about LD 1099.  The Commission will also be present at the work session to assist the Committee in its consideration of the bill.







Sincerely,







Chris Simpson







Legislative Liaison

cc:
Members of the Utilities and Energy Committee


Lucia Nixon, Legislative Analyst
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