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December 4, 2006
Honorable Philip Bartlett III, Senate Chair

Honorable Lawrence Bliss, House Chair

Joint Standing Committee on Utilities and Energy

115 State House Station


Augusta, ME  04333


Re:
Annual Report on Gas Conservation Programs
Dear Senator Bartlett and Representative Bliss:


Title 35-A M.R.S.A. § 4711 establishes energy efficiency programs for customers of natural gas utilities with more than 5,000 residential customers.  Subsection 4711(5) requires the Public Utilities Commission (Commission) to report annually to the Utilities and Energy Committee on actions taken by gas utilities regarding conservation programs.   The report must include a description of actions taken by gas utilities pursuant to § 4711 , including descriptions of all conservation programs implemented during the prior 12 months and all conservation programs that the gas utilities plan to implement during the next 12 months.  The report must also include a description of how the Commission determines the cost effectiveness of each conservation program and its assessment of the cost effectiveness of programs implemented during the prior 12 months. The report must indicate, for each gas utility to which the section applies, total expenditures for the past year and projected expenditures for the next year.  Finally, the report must include any recommendations for statutory changes related to energy conservation by gas utilities.  


Northern Utilities (Northern) is the only natural gas utility in Maine with more than 5,000 customers.   On November 28, 2006, Northern filed a document entitled “Northern Utilities, Energy Efficiency ‘Partners in Energy’ Program” (November 28th Report).  The November 28th Report summarizes the results of Northern’s interim energy efficiency program during the period September 21, 2005 through April 30, 2006.  The November 28th Report provides an overview of eleven interim energy efficiency programs serving 194 participants with an expenditure of $56,143.  Gas savings through the programs were purchased at a cost of $.44 per therm compared to the $1.86 per therm cost of supply for residential customers, representing a net annual savings of $11,378. 

A copy of the Commission’s Chapter 480 rule that describes how the Commission evaluates program cost effectiveness is also attached for the Committee’s review.  Northern’s interim programs discussed in the November 28th Report have not been screened for cost effectiveness by the Commission.  Last year’s exceptionally high fuel prices drove Northern to file for approval of its interim programs before the Commission was able to complete its Chapter 480 cost effectiveness standard.  Because Northern’s interim programs are modeled after cost effective programs it runs in New Hampshire and Massachusetts, we fully expect that, if screened pursuant to Chapter 480, these interim programs would be found cost effective for Maine as well.
Because Northern is currently operating its programs on an interim basis, and will shortly file a full scale program for Commission review and approval, Northern’s November 28th Report does not include spending projections for the next 12 months. 


The Commission has no recommendations for changes to § 4711 at this time.  As discussed above, the programs conducted by Northern last year were interim in nature.  While full scale program operation will be somewhat different in that Northern will be developing a more expanded infrastructure for program delivery, the Commission expects that the current statute will perform sufficiently based upon the experience gained in the implementation of its own Efficiency Maine programs. 
The attached two documents, Northern’s November 28th Report and the Commission’s Chapter 480 Rule, constitute the Commission’s second annual report pursuant to § 4711.  We look forward to working with the Committee regarding natural gas conservation issues.  If you have any questions or comments regarding the report, please contact us.








Sincerely,







Kurt Adams, Chairman







On behalf of 







Sharon M. Reishus, Commissioner

Maine Public Utilities Commission 

Attachment

cc:
Utilities and Energy Committee Members


Lucia Nixon, Legislative Analyst
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