Addendum to Standard Offer RFP to Clarify/Correct Price Structure and Security Requirements for 

CMP and BHE Large Class (Indexed Option)
I.  Clarified/Corrected Outline of Indexed Price Structure 

The applicable terms of the RFP and Standard Offer Agreement will apply, except that the retail price structure and basis upon which the SOP is paid will be as follows. The retail price and payment basis will include four components: (1) energy; (2) capacity; (3) fixed adder; and (4) uncollectible adder.    

1. The Energy Component paid by retail customers will be established by the Commission prior to each service month using the load-weighted average ISO New England Internal Hub Peak and Off-Peak LMP Swap Futures, as settled through CME Group
 on the 15th day
 of each month prior to the effective date of the standard offer service price.  The load-weighting will reflect representative usage of the class for the service month.  The Energy Component paid to the SO provider, however, will be the actual energy cost for the load asset, as assessed by ISO-NE through the market settlement system.  
2. The Capacity Component paid by retail customers and to the SO provider will be set by the bid price per kW of the SO provider.  The Capacity Component will be charged to customers on a per-kW basis, with each large standard offer customer’s kW set in a manner consistent with the large standard offer class Load Asset Coincident Peak Contribution (CPC) established pursuant to ISO-NE Market Rules, i.e., the “Cap Tag”. Capacity Component bids may differ by month.
3. The Fixed Adder Component paid by retail customers and to the SO provider will be a fixed $ per billed kWh intended to cover the SO provider’s other costs and risks to serve the large SO class.  The Fixed Adder Component will be set by the SO provider’s bid.  Fixed Adder Component bids may differ by month.
4. The Uncollectible Adder Component will be reflected in retail prices and SO provider payments in the same manner as for the Medium SO class.  The Uncollectible % for this indexed price structure may be re-set prior to final bids, in which case all bidders will be notified before final bids are submitted.
II.  Base Security Requirements
For the indexed pricing structure, the Financial Security required pursuant to Section 4.6 of the RFP shall be in the amounts provided below and shall not decline over the term:

· CMP
$250,000

· BHE
$100,000
		� CME Group represents the merger of the Chicago Mercantile Exchange (CME), the Chicago Board of Trade (CBOT), the New York Mercantile Exchange (NYMEX) and its commodity exchange division, Commodity Exchange, Inc. (COMEX).  The formation of CME Group did not, however, result in any change to trading privileges for CME, CBOT and NYMEX/COMEX members.





� If the 15th day of the month occurs on a weekend or holiday such that prices are not published, then prices for the next available date will be used. 





