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                      HOUSE OF REPRESENTATIVES
                  2 STATE HOUSE STATION

                    AUGUSTA, ME 04333-0002

                   (207) 287-1440

                   TTY: (207) 287-4469 

   Kenneth Fletcher
   382 Garland Road







   January 3, 2010
  Winslow, ME 04901
              Residence: (207) 872-6760
              fletcher2@roadrunner.com
To: Benton Select Board
Subject:  Maine Legislative Update for January 2010
Supplemental State Budget: 
      The 124th Legislature will re-convene on Wednesday January 6th.   One of the first orders of business will be the work on the Supplemental budget that is needed to re-balance state’s General Fund expenditures and revenues by a $438 million to reflect a forecasted decrease in state revenues through June 30, 2011.

Governor Baldacci has submitted his proposal which will be considered as a starting point for the Legislature’s modifications and approval.   Included in the Governor’s plan are several areas that could directly affect municipalities and property tax payers.   These include:

· A $73.2 million reduction in the state’s General Purpose Aid to K-12 education.  This will reduce the state share to 47.9% in fiscal year 2010 and 43.7% in FY 2011 as compared to the state goal of 55%.

· A $27 million reduction in Municipal Revenue Sharing (this is in addition to the $21.3 million that would be decreased due to lower sales and income tax receipts)

· A $5.4 million reduction in Homestead Property Tax Exemption Reimbursement “push” (delays 25% of the state reimbursement into the next fiscal year) 

· A $0.5 million reduction in Tree Growth Tax Reimbursement through a 10% decrease in the state’s reimbursement rate in FY 2011.

· A $5.2 million increase in state funding for County Corrections, General Assistance, and Local Transportation.

      The Governor’s proposed total reductions to local government for FY’s 2010 and 2011 total $101
      million.

Also included in the Governor’s budget proposal are several other short-term actions to “balance the budget”.  These include:

· $69.9 million transferred to General Fund from Retiree Heath Insurance Reserves and reduced state contributions.

· $13.5 million transferred from the General Fund Salary Plan reserves.

· $19.3 million in transfers to the General Fund from various dedicated revenue accounts.

· $93.5 million of interfund borrowing at the end of FY 2010 which will be repaid at the beginning of FY 2011.
· $35 million as a “placeholder” in anticipation of additional federal stimulus funds for Medicaid.  

Please contact me if there is additional information or clarification needed.
Ken Fletcher 
District 54 Winslow and SW Benton
