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                      HOUSE OF REPRESENTATIVES
                  2 STATE HOUSE STATION

                    AUGUSTA, ME 04333-0002

                   (207) 287-1440

                   TTY: (207) 287-4469 

   Kenneth Fletcher
   382 Garland Road







   November 3, 2009
  Winslow, ME 04901
              Residence: (207) 872-6760
              fletcher2@roadrunner.com
To: Benton Town Select Board
Subject:  Maine Legislative Update for November 2009
K-12 Education Spending: 
      The recent discussions on the School Administration Consolidation referendum and the state government’s on-going attempts to re-balance the General Fund budget to compensate for declining revenues prompts a review of K-12 education expenditure trends. From the state’s Department of Education website, the 2007-08 total K-12 expenditure categories are summarized as follows:

      Regular Instruction  
 40.6% of total spending 

      Special Education    
 14.7%  “     “      “

      Facilities Maintenance  
 11.8%  “     “      “

      Student & Staff Support      7.6%  “     “      “
      Debt Service                        5.7 % “     “      “

      Transportation & Buses       5.3%  “     “      “

      School Administration         5.3%  “     “      “    (principal’s office) 

      System Administration        3.4%  “     “      “    (superintendent’s office, school boards, etc)

      Other Instruction                  3.0%  “     “      “    (summer school & extra-curricular)

      CTE Education Instruction  2.1%  “     “      “    (vocational education)

      All Other                              0.5%  “     “      “    (including school lunch)

       While there has been a great deal of emphasis focused on the savings to be realized through consolidation of the superintendent’s office, it is interesting to note that this category accounted for an expenditure of $67,354,390 in 2002 and was $70, 344,682 in 2008 but only comprises 3.4% of total; expenditures.   This data would suggest that the concentration on School Administration Consolidation may be overlooking the primary cost drivers.

       This report also showed that as the State increased K-12 funding from $737 million in 2005 to $955 million in 2008, state-wide per pupil school expenditures increased significantly from an average year-to-year increase of ~ 4.8% in the 2002-2005 timeframe to an average year-to-year increase of 6.0% in the 2006-08 time period.  This would suggest that increased state funding has reduced the pressure on property taxes but could have resulted in a significant increase in total K-12 education spending.
        The other important variable is the increase in Federal Funding for K-12 education.  In 2002, federal funding was $104 million and increased to $159 million in 2009.   

        It is important to recognize that state GPA K-12 funding is no longer going to be increasing from year to year.  If K-12 education expenditures continue to increase at the rates exhibited in the 2006-2008 period, it is very likely that property taxes will be the principal source of funding and will need to be significantly increased to match the spending trends.  
Please contact me if there is additional information or clarification needed.
Ken Fletcher 
District 54 Winslow and SW Benton
