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                      HOUSE OF REPRESENTATIVES
                  2 STATE HOUSE STATION

                    AUGUSTA, ME 04333-0002

                   (207) 287-1440

                   TTY: (207) 287-4469 

   Kenneth Fletcher
   382 Garland Road







   October 5, 2009
  Winslow, ME 04901
              Residence: (207) 872-6760
              fletcher2@roadrunner.com
To: Benton Select Board
Subject:  Maine Legislative Update for October 2009
Total State Spending: 
Most of the discussions about the State budget center on the General Fund and Highway Fund since these have been the primary sources of expenditures.  The State Office of Fiscal and Program Review recently updated all of the state’s expenditures including Federal and Other State Funds.   This analysis showed some interesting trends.

· In 2002, total state expenditures were $5.393 billion comprised of 

                       General Fund at        $2.584 billion   =   47.9 % of total spending

                       Highway Fund at      $   298 million  =    5.5 %  “   “        “

                       Federal Funds at       $1.685 billion   =   31.3 %  “    “       “
                       Other State Funds at $  826 million  =    15.3 %  “    “       “
· In 2009, total state expenditures were $7.533 billion comprised of
                 General Fund at        $3.020 billion   =    40.1% of total spending

                 Highway Fund at       $ 307 million =        4.1%  “    “        “

                 Federal Funds at       $2.778 billion   =    36.9%  “    “       “

                 Other State Funds at $1.428 billion   =    18.9%  “    “       “ 
· In the seven year period from 2002 to 2009, total state expenditures increased by 39.7 % with $2.14 billion more being spent in 2009 than was spent in 2002.
· Federal Fund spending has increased by $1.093 billion over the period (a 64.9% increase)

· Other State Fund spending has increased by $602 million over the period (a 72.9% increase) 

While there is normally a great deal of the conversation about the State’s General Fund and Highway Fund challenges, the significant increase in Federal Fund and Other State Fund categories seems to be largely overlooked in the context of State government resources.  It is obvious that these Expenditure categories now constitute the majority of state expenditures (55.8% of total state expenditures).

The significance of Federal and Other State Funds expenditures are particularly important when the much of the commentary has stressed how state spending has been reduced and budgets have been “cut to the bone”. The facts show that state expenditures have actually increased significantly at a rate that far exceeds income growth.  Of equal concern is the increased reliance on Federal Funds and Other State Funds.  While these revenues may not show up as the traditional taxes collected to support the General and Highway Funds, these monies are still sourced from taxpayers through other means such as federal taxes, fees, special assessments, etc.  

As the Legislature addresses the funding and budget re-balancing, it will be imperative that a broader view of all state expenditures must be taken to fully consider the expenditure trends. 
Please contact me if there is additional information or clarification needed.
Ken Fletcher 
District 54 Winslow and SW Benton
