[image: image1.png]E\\ ms

///,Z {

< Ko\
=)



                      HOUSE OF REPRESENTATIVES
                  2 STATE HOUSE STATION

                    AUGUSTA, ME 04333-0002

                   (207) 287-1440

                   TTY: (207) 287-4469 

   Kenneth Fletcher
   382 Garland Road







           August 3, 2009
  Winslow, ME 04901
              Residence: (207) 872-6760
              fletcher2@roadrunner.com
To: Benton Select Board
Subject:  Maine Legislative Update for August 2009
State Government’s Revenues for 2009: 
As reported in last month’s Legislative letter, state General Fund (GF) revenues are falling below budgeted levels.  The final revenue results for FY 2009 (ending June 30, 2009) show that GF revenues were $43.4 million less than budget.  Two areas were the primary causes of the variance….Individual Income Tax receipts were $39.5 million less than budget and Sales/Use Tax receipts were $7.9 million less than budget.  Compounding the overall economic downturn impacts was less than ideal ‘vacation’ weather in June and July which lowered sales tax receipts during the key tourist period.

While the decreasing revenues will have further ramifications on the state budget and local revenue sharing, it is important to keep the GF revenue results in perspective. If we look at the GF revenue receipts since 2002, it can be seen that current revenues are equivalent those of 2005. 

       FY                   General Fund Revenues 

       2002                      $ 2.332 billion

       2003                      $ 2.394     “

       2004                      $ 2.684     “

       2005                      $ 2.791     “

       2006                      $ 2.932     “

       2007                      $ 3.020     “

       2008                      $ 3.088     “

       2009                      $ 2.811     “

As the Maine economy and employment decreases, state government will need to adapt to either increase the efficiency of delivery of services or be forced to reduce services provided.  An example of how state government services have expanded since 2002 can be seen in the MaineCare (Medicaid) enrollment.  In 2002, the average MaineCare enrollment was 202,873.  By 2009, average enrollment had increased to 269,573 (a 33% increase).  As state revenues decrease or flatten, it is very difficult to maintain expanded services to more people who have become reliant on these services.  The months ahead will be particularly challenging as state government must prioritize spending and services.

Pine Tree Zone Program Expanded:

Recently signed legislation has expanded the Pine Tree Zone Program to now apply statewide.  The program provides incentives to businesses to move to Maine or expand in the state through benefits including income tax credits, sales tax exemptions, payroll tax reimbursements, and access to reduced utility rates for certain time periods.  The new system includes two tiers of benefits duration.  Since the programs inception, it is reported that 213 businesses have invested $685 million creating 6,500 jobs.  The program’s expansion will hopefully bring more investment and jobs to all areas of the state.
Please contact me if there is additional information or clarification needed.
Ken Fletcher 
District 54 Winslow and SW Benton
