Joint Standing Committee on Banking and Insurance

LD?2 An Act to Clarify the Application of Insurance Fraud Prevention Laws PUBLIC5
EMERGENCY
oNsor(s Committee Report Amendments Adopted
LAFOUNTAIN oTP

LD 2 proposed to clarify the definition of insurer under the insurance fraud prevention laws to ensure that authorized
insurance companies fall within the definition. The bill applies this change retroactively to the effective date of
enactment of the definition in Public Law 1997, chapter 675.

Enacted law summary
Public Law 1999, chapter 5 clarifies the definition of insurer under the insurance fraud prevention laws to ensure that

authorized insurance companies fall within the definition. The law applies the change retroactively to June 30, 1998.

LD 32 An Act to Allow Reimbursement of Registered Nurse First Assistants for PUBLIC 412
Surgical Procedures

oNsor(s Committee Report Amendments Adopted
BROOKS OTP-AM MAJ H-649
GOLDTHWAIT ONTP MIN S343 MURRAY

LD 32 proposed to establish a process for registered nurses to become certified as registered nurse first assistants. It also
proposed to require health insurance policies, health care services plans and other contracts that provide for the payment
for surgical assistantsto pay registered nurse first assistants for surgical assisting performed.

Committee Amendment A" (H-649) replaced the bill. 1t proposed to require individual and group health insurance
policies, health care services plans and other contracts that provide for the payment of surgical assistants to pay
registered nurse first assistants for surgical assisting performed. The amendment also added a fiscal note to the bill.

Senate Amendment A" to Committee Amendment A" (S-343) was presented on behalf of the Committee on Bills
in the Second Reading to correct a section number designation to avoid a conflict with Public Law 1999, chapter 256,
Part Q, section 2.

Enacted law summary

Public Law 1999, chapter 412 requiresindividual and group health insurance policies, health care services plans and
any other contracts that provide for the payment of surgical assistants to pay registered nurse first assistants for the
surgical assisting performed.

The law appliesto al individual and group health insurance policies, health care services plans and other contracts
issued or renewed on or after January 1, 2000.
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LD 33 An Act to Delay Implementation of a Separate Community Rate for PUBLIC 44

Individuals Eligible for Medicare EMERGENCY
oNsor(s Committee Report Amendments Adopted
PERKINS OTP-AM MAJ H-36
ONTP MIN

LD 33 proposed to repeal the community rating law that appliesto individual and small group health insurance plans.
Committee Amendment ""A™ (H-36) was the majority report of the committee and replaced the bill. The amendment
amended the title and proposed to delay until July 1, 2000 implementation by insurers of a separate community rate for
individuals eligible for Medicare Part A without paying a premium. The amendment makes the bill retroactive to
September 19, 1997.

The amendment also added an emergency preamble, emergency clause and afiscal note to the bill.

Enacted law summary

Beginning July 1, 2000, Public Law 1999, chapter 44 allows insurers to establish a separate community rate for
individuals eligible for Medicare Part A without paying a premium. This law applies the change retroactively to
September 19, 1997.

Chapter 44 was enacted as an emergency measure effective April 12, 1999.

OTP-AM MIN

LD 34 An Act to Protect the Choice of Hospital Care for HMO Enrollees ONTP
oNsor(s Committee Report Amendments Adopted
MAYO ONTP MAJ

LD 34 proposed to prohibit nonprofit hospital and medical service organizations, preferred provider organizations,
health insurers and health maintenance organizations from denying a provider, including a hospital, the right to
participate in amanaged care plan if the provider is willing to meet the terms and conditions of the agreement
established by the managed care plan.

LD 69 An Act to Ensure Choice of Accredited Health Care Providers in ONTP
Managed Care Programs

oNsor(s Committee Report Amendments Adopted
MCALEVEY ONTP

LD 69 proposed to prohibit nonprofit hospital and medical service organizations, preferred provider organizations,
health insurers and health maintenance organizations from denying a health care provider the right to participate in a
managed care plan if the provider provides health care services or supplies within the geographic coverage area of the
plan and is willing to meet the terms and conditions of the managed care plan.
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LD 79 An Act to Allow the Maine Association of Realtors to Purchase Insurance ONTP
under Group Health Insurance Plans

oNsor(s Committee Report Amendments Adopted
PLOWMAN ONTP

LD 79 proposed to alow the Maine Association of Realtors to purchase group health insurance.

LD 92 An Act to Create a Mandatory Auto Insurance Premium Discount for ONTP
Safe, Mature Drivers

oNsor(s Committee Report Amendments Adopted
CLARK ONTP MAJ
CATHCART OTP-AM MIN

LD 92 proposed to require insurance companies to provide a driver 55 years of age or older a discounted premium if the
insured completes an accident prevention course approved by the Department of the Secretary of State, Bureau of Motor
Vehicles.

Committee Amendment A" (H-340) was the minority report of the committee and proposed to require the Bureau of
Highway Safety within the Department of Public Safety to approve accident prevention courses for mature drivers.
Currently, the Bureau of Highway Safety, not the Bureau of Motor Vehicles, oversees other defensive driving courses.
The amendment also added a fiscal note to the bill. Committee Amendment “A” was not adopted.
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LD 97 An Act to Require Mortgage Holders Who Escrow Property Taxes to ONTP
Reduce the Escrow Due to the Homestead Exemption

oNsor(s Committee Report Amendments Adopted
GAGNON ONTP
CAREY

LD 97 proposed to require a mortgagee holding an escrow account for payment of real estate taxes on owner-occupied
residential property to calculate the amount collected for that purpose taking into account the homestead property tax
exemption.

LD 108 An Act to Protect Enrollees of Managed Care Plans ONTP
oNsor(s Committee Report Amendments Adopted
BROOKS ONTP
PINGREE

LD 108 proposed to establish a duty and standard of ordinary care that must be provided by an insurance company,
health maintenance organization, preferred provider organization or nonprofit hospital or medical service organization
under a managed health care plan. It also proposed to authorize a person enrolled in a managed health care plan to
bring alegal action for damages against a carrier if the person is harmed by a carrier's failure to exercise ordinary care.

Seerelated billsLD 631, LD 750, LD 1619 and LD 1890.

LD 116 An Act to Protect Consumers in Real Estate Mortgage Transactions PUBLIC 145
oNsor(s Committee Report Amendments Adopted
LAFOUNTAIN OTP-AM H-235 SAXLJ
SAXL J S59

LD 116 proposed to require that mortgage lenders provide closing funds to settlement agents prior to or at the time of
closing, to prevent further situations in which consumers in the State close on loans and then do not receive the funds.

This bill was submitted on behalf of the Department of Professional and Financial Regulation

Committee Amendment A" (S-59) proposed to require that mortgage lenders provide closing funds to settlement
agents prior to or at the time of closing. The amendment proposed to clarify that in the case of arefinancing or other
loan where a right of rescission applies the lender must provide the funds to the settlement agent prior to noon of the
first business day after the expiration of the rescission period. The amendment also proposed to clarify the remedies
available to consumersin civil actions, add a limitation of recovery to actual damagesif alender or settlement agent
demonstrates the violation was a bona fide error and require that civil actions be brought within two years after a
violation occurred.

The amendment also proposed to add a fiscal note to the bill.

House Amendment A" (H-235) proposed to correct a clerical error.
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Enacted law summary

Public Law 1999, chapter 145 requires that mortgage lenders provide closing funds to settlement agents prior to or at the
time of closing. It requiresthat in refinancing or other loans where aright of recission applies the lender must provide
the funds to the settlement agent prior to noon of the first business day after the expiration of the recission period. It
gives consumers the right to recover damages in acivil action against alender or settlement agent if the civil action is
brought within two years after a violation occurs. If alender of settlement agent demonstrates the violation of the
statutory requirements is a bona fide error, then the consumer’s recovery is limited to actual damages.

LD 117 An Act to Amend Maine's Insurance Laws Regarding Gifts and Rebates PUBLIC 8
oNsor(s Committee Report Amendments Adopted
LAFOUNTAIN oTP
SAXL J

LD 117 proposed to amend the insurance rebating law by capping the prize that may be offered in araffle at a value of
$100. Thehill also proposed to clarify that prizes and gifts may not be in the form of cash.

Enacted law summary

Public law 1999, chapter 8 amends the insurance rebating law by capping the prize that may be offered in araffle at a
value of $100. It also provides that prizes and gifts may not be in the form of cash.

LD 119 An Act to Make Maine Medicare Supplement Insurance Laws Consistent PUBLIC 36
with Federal Laws EMERGENCY
oNsor(s Committee Report Amendments Adopted

LAFOUNTAIN OTP-AM S15
SAXLJ

LD 119 proposed to amend the laws governing Medicare supplement insurance policies in order to conform to
requirementsin federal law. It proposed to make the continuity of coverage chapter of the insurance code inapplicable
to Medicare supplement policies and enact an analogous continuity of coverage section in the Medicare supplement
chapter. It proposed to repeal the law allowing a person who switches from a Medicare supplement to a Medicare
managed care program to switch back within a 12-month period. It proposed an effective date of April 28, 1999.

This bill was submitted on behalf of the Department of Professional and Financial Regulation.

Committee Amendment ™A™ (S-15) proposed to require the Superintendent of Insurance to adopt rules concerning
guaranteed issuance and continuity of coverage under Medicare supplement insurance policies.

The amendment also proposed to add a fiscal note to the bill.
Enacted law summary
Public Law 1999, chapter 36 makes the continuity of coverage chapter of the insurance code inapplicable to Medicare

supplement policies and enacts an analogous continuity of cover section in the Medicare supplement chapter in order to
conform to requirements in federal law. It repeals the law allowing a person who switches from a Medicare supplement
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to a Medicare managed care program to switch back within a 12-month period. It requires the Superintendent of
Insurance to adopt rules concerning guaranteed issuance and continuity of coverage under Medicare supplement
insurance policies.

The requirements of Public Law 1999, chapter 36 became effective on April 28, 1999.

LD 155 An Act to Amend the Health Plan Improvement Act ONTP
oNsor(s Committee Report Amendments Adopted
MAYO ONTP
LAFOUNTAIN

LD 155 proposed to amend the Health Plan Improvement Act to prohibit carriers offering managed care plans from
paying financial incentives to participating providers to deny, reduce or limit medically necessary health care servicesto
enrollees. The bill also proposed to give health plan enrollees the right to an independent external review of a plan's
coverage decision after al internal grievance and appeals procedures have been exhausted.

Seerelated bills LD 531, 631, 750, 1619 and 1890.

LD 165 An Act Requiring Life Insurers to Have a Return of Premium Provision ONTP
oNsor(s Committee Report Amendments Adopted
HARRIMAN ONTP

LD 165 proposed to require that life insurance policies provide for arefund of the premium when a policyholder
reguests cancellation prior to the end of the period for which premiums have been paid.

LD 240 An Act to Amend the Maine Banking Code as it Pertains to ATM PUBLIC 25
Surcharges EMERGENCY
oNsor(s Committee Report Amendments Adopted

RAND OTP-AM S16

LD 240 proposed to permit banks and credit unions to enter into agreements not to impose surcharges on ATM
transactions by the customers of those banks or members of those credit unions.

Committee Amendment ™A™ (S-16) proposed to add an emergency preamble, an emergency clause and a fiscal note to
the bill.

Enacted law summary

Public Law 1999, chapter 25 permits banks and credit unions to enter into agreements not to impose surcharges on
ATM transactions by the customers of those banks or members of those credit unions.

Chapter 25 was enacted as an emergency measure effective March 22, 1999.
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LD 280 An Act to Make it an Unfair Claims Practice for Insurers Who Fail to ONTP
Deal in Good Faith with Claimants to Resolve Claims

oNsor(s Committee Report Amendments Adopted
MAYO ONTP MAJ
MILLS oTP MIN

LD 280 proposed to make it an unfair claims practice for an insurer to fail to deal in good faith with a claimant when
resolving a claim made against a policy of the company's insured.

LD 350 An Act to Improve the Delivery of Services in Insurance ONTP
oNsor(s Committee Report Amendments Adopted
O'NEIL ONTP MAJ

OTP-AM MIN

LD 350 proposed to allow insureds to change insurance agencies or insurance producers by sending a producer of record
letter to the insurer. The agency would have been required to make copies of all records pertaining to the policy
available to the new insurance agency or producer.

Committee Amendment ""A™ was the minority report of the committee and proposed to replace the hill. 1t proposed to
do the following:

1. Allow aninsured to change producers on any individual health, life, disability or long-term care policy purchased
by the insurer, health maintenance organization, fraternal benefit society, nonprofit hospital and medical service
organization, viatical settlement provider or risk retention group that issued the policy;

2. Clarify that the provision would not be intended to supersede or affect any existing or future written employment
contract between an insurer and a producer or an agency, any severance agreement arising out of such employment,
or any contract between an insurer and a producer of record;

3. Require that the new producer provide a copy of the contract or a signed affidavit stating that the redirection of
commissions requested in the producer of record letter is not superseded or affected by any employment or other
contract; and

4. Clarify that the agency does not have to share its record, but requires the insurer, health maintenance organization,
fraternal benefit society, nonprofit hospital and medical service organization, viatical settlement provider or risk
retention group to provide the new producer with copies of the policy contract and schedule of benefits.

The amendment also proposed to add a fiscal note to the bill. Committee Amendment A" was not adopted.
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LD 376 An Act to Amend the Laws Relating to Long-term Care Insurance and to PUBLIC 292
Require Disclosure to Insurance Consumers that Long-term Care
Insurance Policies are Tax-qualified for Purposes of Federal and State

Income Tax
oNsor(s Committee Report Amendments Adopted
ABROMSON OTP-AM S197
BRUNO

LD 376 proposed to require that insurers disclose to policyholders on all applications and outlines of long-term care
coverage and on the face of long-term care insurance policies and certificates if the policy is certified by the
Superintendent of Insurance and that premiums paid for the policy are deductible for state income tax purposes.

Committee Amendment A" (S-197) proposed to replace the bill and change the title. The amendment proposed to
enact a new chapter of the Maine Insurance Code, the Maine Revised Statutes, chapter 68-A to govern individual and
group long-term care insurance policies or certificates issued on or after January 1, 2000. The amendment is based on a
model law of the National Association of Insurance Commissioners. The amendment proposed that long-term care
insurance policies or certificates issued before January 1, 2000 will continue to be governed by the provisions of chapter
68 of the Maine Insurance Code.

The amendment proposed to require that certain disclosures relating to long-term care insurance be made to applicants,
policyholders and certificate holders, including a specific disclosure as to whether the policy or certificate is intended to
be qualified for purposes of federal and state individual income taxes. It proposed provisions regulating the coverage of
preexisting conditions under long-term care insurance policies and certificates and prescribing standards for policy
provisions relating to prior hospitalization or institutionalization.

The amendment also proposed a provision governing nonforfeiture of benefits and the incontestability of long-term care
insurance policies and certificates. Applicants for long-term care insurance would have also been given the right to
return along-term care insurance policy within 30 days and to receive a premium refund if the applicant is not satisfied
with the policy for any reason.

The Superintendent of Insurance would have been required to adopt rules relating to premium adequacy, premium rates
and minimum standards for marketing, insurance producer compensation and testing, penalties and reporting practices.
The superintendent would also have been given authority to adopt any necessary rules to implement various provisions,
including standards for disclosure and loss ratios. These rules would have been designated routine technical rules and
would not be subject to legidative review before final adoption.

The amendment proposed to make insurers and insurance producers that violate any provision of chapter 68-A subject to
afine of up to the greater of three times the amount of the commission paid on each policy involved in the violation or
$10,000.

The amendment also proposed to add a fiscal note to the bill.
Enacted law summary

Public Law 1999, chapter 292 enacts a new chapter of the Maine Insurance Code, the Maine Revised Statutes, chapter
68-A to govern individual and group long-term care insurance policies or certificates issued on or after January 1, 2000.
It requires that certain disclosures relating to long-term care insurance be made to applicants, policyholders and
certificate holders, including a specific disclosure as to whether the policy or certificate is intended to be qualified for
purposes of federal and state individual income taxes. It regulates the coverage of preexisting conditions under |ong-
term care insurance policies and certificates and prescribes standards for policy provisions relating to prior
hospitalization or institutionalization. Applicants for long-term care insurance have the right to return along-term care
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insurance policy within 30 days and to receive a premium refund if the applicant is not satisfied with the policy for any
reason. It requires the Superintendent of |nsurance to adopt rules relating to premium adequacy, premium rates and
minimum standards for marketing, insurance producer compensation and testing, penalties and reporting practices. The
superintendent also has the authority to adopt any necessary rules to implement various provisions, including standards
for disclosure and loss ratios.

It requires insurers and insurance producers that violate any provision of chapter 68-A to pay afine of up to the greater
of three times the amount of the commission paid on each policy involved in the violation or $10,000.

Public Law 1999, chapter 292 also governs nonforfeiture of benefits and the incontestability of long-term care insurance

policies and certificates.

LD 409 An Act to Require Insurance Companies to Provide Certain Information ONTP
to the Department of Human Services

oNsor(s Committee Report Amendments Adopted
BRUNO ONTP MAJ
HARRIMAN OTP-AM MIN

LD 409 proposed to require that nonprofit hospital and medical service organizations, insurance companies and health
mai ntenance organi zations providing health coverage in this State provide the names, addresses, social security
numbers, dates of birth and time periods of eligibility for coverage of all persons receiving health coverage to the
Department of Human Services upon request. This information would have allowed the department to determine
whether recipients of Medicaid benefits are concurrently eligible for private coverage from a nonprofit hospital and
medical service organization, insurance company or health maintenance organization.

LD 467 An Act Authorizing Municipalities to Create Nonprofit Corporations for ONTP
the Sole Purpose of Providing Homeowners Liability Insurance to
Citizens of the Municipalities

oNsor(s Committee Report Amendments Adopted
PERKINS ONTP MAJ
OTP-AM MIN

LD 467 proposed to authorize the creation of nonprofit municipal corporations, which are wholly owned and
administered by a municipality or group of municipalities, for the sole purpose of providing homeowners liability
insurance to the citizens of the municipality or group of municipalities.

Committee Amendment A" (H-135) was the minority report of the committee. Like the bill, it proposed to authorize
the creation of nonprofit municipal corporations, which are wholly owned and administered by a municipality or group
of municipalities, for the sole purpose of providing homeowners liability insurance to the citizens of the municipality or
group of municipalities. The amendment proposed to clarify that these corporations are subject to the same
reguirements of the Maine Insurance Code as licensed insurance companies and are subject to the insurance premium
tax. The amendment also proposed to clarify that these corporations do not have immunity from suit under the Maine
Tort Claims Act.

The amendment also proposed to add a fiscal note to the bill. Committee Amendment “A” was not adopted.
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LD 468 An Act to Require Insurers to Disclose Insurance Data to Schools and ONTP
Municipalities

oNsor(s Committee Report Amendments Adopted
MAYO ONTP MAJ
KIEFFER oTP MIN

LD 468 proposed to require that insurers, nonprofit hospital and medical service organizations and health maintenance
organizations provide school administrative units with information concerning the unit's own experience rating and
claims history as a member covered under a group policy or contract at the unit's request or at the request of the
municipality in which the unit is located.

LD 472 An Act to Amend the Revised Maine Securities Act PUBLIC 37
oNsor(s Committee Report Amendments Adopted
ABROMSON OTP-AM S14

LD 472 proposed to make a series of changes to various provisions of the Revised Maine Securities Act. The changes
fall into three categories: first, to clarify; second, to correct previously overlooked errors; and third, to make the Act
more uniform with the laws of other states.

This bill was submitted on behalf of the Department of Professional and Financial Regulation.

Committee Amendment A" (S-14) proposed to clarify the definition of "successor firm" and require that a successor
firm file alicense application within 30 days of becoming a successor firm. The amendment also proposed to correct a
typographical error in the hill.

Enacted law summary

Public Law 1999, chapter 37 amends the Revised Maine Securities Act to make the Act more uniform with the laws of
other states and to make necessary corrections and clarifications. The law clarifies that the provisions of the Act apply
to broker-dealers and investment advisers; clarifies the definition of “successor firm” and requires that successor firms
file alicense application within 30 days of becoming a successor firm; gives the Securities Administrator the authority to
censure applicants or licenses that violate the Act in addition to authority to deny, suspend or revoke alicense; and
extends the application of the liability provision governing persons who indirectly or directly control another person to
administrative actions brought by the Securities Administrator.

LD 484 An Act to Require Insurers to Cover Procedures Performed by Licensed ONTP
Denturists
oNsor(s Committee Report Amendments Adopted
MICHAUD ONTP
STANLEY

LD 484 proposed to require that nonprofit hospital and medical service organizations, health insurers and health
mai ntenance organizations provide coverage for services performed by licensed denturists. The bill would have applied
to all individual and group policies, contracts and certificates issued or renewed on or after January 1, 2000.
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LD 531 An Act to Require External Review of Coverage Decisions by Health ONTP

Plans
oNsor(s Committee Report Amendments Adopted
LAFOUNTAIN ONTP
SAXL J

LD 531 proposed to amend the Health Plan Improvement Act to give a health plan enrollee the right to an independent
external review of a plan's coverage decision after al internal grievance and appeals procedures have been exhausted.

Seerelated bills LD 55, 631, 750, 1619 and 1890.

LD 567 An Act to Improve Insurance Company Practices Pertaining to Collision ONTP
Appraisals
MCKENNEY ONTP MAJ

oNsor(s Committee Report Amendments Adopted
‘ OTP-AM  MIN ‘

LD 567 proposed to govern the conduct of appraisers of collision damage to motor vehicles.

Committee Amendment ™A™ (H-99) was the minority report of the committee and proposed to do the following:

1. Allow appraisersto send a copy of the appraisal by facsimile to the repair shop within a reasonable time after the
appraisal;

2. Allow competitive estimates from other repair shops to be obtained on the basis of photographs;

3. Allow appraisers to request that appraisals or repairs be performed at a specific repair shop or shopsiif that
appraiser is employed by or under contract with that repair shop;

4. Eliminate the requirement that a vehicle be reinspected if the supplementary allowance is agreed to by the
appraiser; and

5.  Remove the provision from the hill stating that violations of the requirement by appraisers are primafacie evidence
of violations of the Maine Unfair Trade Practices Act.

The amendment also proposed to add a fiscal note to the bill. Committee Amendment “A” was not adopted.

LD 569 An Act to Require Insurance Companies to Cover Cervical Cancer ONTP
Screening
oNsor(s Committee Report Amendments Adopted
O'NEIL ONTP

LD 569 proposed to require that individual and group health insurance policies and contracts provide coverage for thin
preparation Pap tests to screen for cervical cancer.
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LD 588 An Act to Facilitate the Use of Major Credit Cards to Pay Fines, ONTP
Forfeitures and Fees

oNsor(s Committee Report Amendments Adopted
MILLS ONTP

LD 588 proposed to facilitate payment of fines, forfeitures and fees by allowing the State to cover its costs when
accepting payment by credit card. Thisbill proposed to authorize the State and its agencies to charge a fee of 2.5%
when a person pays afine, forfeiture or fee to the State.

The substantive provisions of LD 588 were incorporated into the Part |1 budget, Public Law 1999, chapter
401.

LD 598 An Act to Mandate that Insurance Companies Cover Eating Disorders ONTP
oNsor(s Committee Report Amendments Adopted
PINGREE ONTP

LD 598 proposed to require that individual and group health insurance policies and contracts provide coverage for
eating disorders. Seerelated bill LD 1158.

LD 601 An Act to Clarify the Duty of Insurance Agencies to Keep Records PUBLIC 50
oNsor(s Committee Report Amendments Adopted
DAVIDSON OTP-AM H-46

LD 601 proposed to clarify that if a producer engages in a transaction on behalf of an insurance agency and
subsequently maintains a different place of business, the duty to keep records of the transaction falls on the insurance
agency and not the individual producer.

Committee Amendment A" (H-46) proposed to replace the hill. 1t proposed to clarify that if a producer engagesin a
transaction on behalf of an insurance agency and subsequently maintains a different place of business, the duty to keep
records of the transaction falls on the insurance agency and not the individual producer. It proposed that if a producer
engages in transactions independent of any agency, the producer has the duty to keep records.

Enacted law summary
Public Law 1999, chapter 50 requires that if a producer engages in a transaction on behalf of an insurance agency and
subsequently maintains a different place of business, the duty to keep records of the transaction falls on the insurance

agency and not the individual producer. If a producer engages in transactions independent of any agency, the producer
has the duty to keep records.
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LD 608 An Act to Require Health Insurers to Reply to Payment Requests by ONTP
Family Practice Nurse Practitioners within a Certain Time

oNsor(s Committee Report Amendments Adopted
ROSEN ONTP
MITCHELL B

LD 608 proposed to require that health insurance carriers respond to requests for reimbursement from family practice
nurse practitioners within 60 days of the request for reimbursement.

LD 622 An Act to Increase Consumer Confidence in Insurance Companies ONTP
oNsor(s Committee Report Amendments Adopted
SKOGLUND ONTP MAJ
DOUGLASS oTP MIN

LD 622 proposed to require that insurers, nonprofit hospital, medical or health care service organizations and health
mai ntenance organi zations disclose to insured persons the profits of the company over the past 12 months or, in the case
of anonprofit organization, the salary of the organization's highest paid company official at the time the insureds are
billed for an insurance policy or contract.

LD 631 An Act to Establish a Patient's Bill of Rights ONTP
oNsor(s Committee Report Amendments Adopted
BROOKS ONTP
PINGREE

LD 631 proposed to incorporate into Maine law many of the provisions contained in the proposed federal "Patients Bill
of Rights" legidlation. The provisions proposed to govern the following:

1. Accessto out-of-network providers;

2. Accessto obstetrical and gynecological care;

3. Accessto specidty care;

4. Continuity of care;

5. Access to prescription drugs;

6. Accessto clinical trials;

7. Availability of independent external review of appeals;
8. Prohibition of financial incentives for providers;

9. Establishment of an independent nonprofit health care ombudsman program; and
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10. Right of enrollees to sue health plans.

Seerelated bills LD 750, 1619 and 1890.

LD 634 Resolve, to Direct the Superintendent of Insurance to Evaluate a ONTP
Separate Workers' Compensation Classification Code for Milk Haulers

oNsor(s Committee Report Amendments Adopted
NUTTING J ONTP
JACOBS

LD 634 proposed to require the Superintendent of Insurance to evaluate whether workers' compensation classification
systems should contain a separate classification for milk haulers.

LD 649 An Act to Allow the Use of the 1990 American Dental Association Form ONTP
for Submission of Insurance Claims

oNsor(s Committee Report Amendments Adopted
RUHLIN ONTP

LD 649 proposed to require that nonprofit hospital, medical and health care service organizations, insurers and health
mai ntenance organi zations accept the submission of the 1990 American Dental Association standard claim form for
dental insurance claims. This bill was an emergency and would have taken effect when enacted.

LD 750 An Act to Establish a Patient's Bill of Rights CARRIED OVER
oNsor(s Committee Report Amendments Adopted
SAXL J
LAFOUNTAIN

LD 750 incorporates into law many of the provisions contained in the proposed federal patient bill of rights legislation.
The provisions govern the following:

1. Coverage of emergency services,

2. Accessto out-of-network providers,

3. Accessto obstetrical and gynecological care;
4. Accessto specialty care;

5. Continuity of care;

6. Accessto prescription drugs;
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7. Accessto clinical trials;

8. Auvailability of independent external review of appeals;
9. Prohibition on financial incentives for providers; and
10. Right of enrolleesto sue health plans.

LD 750 has been carried over to the Second Regular Session.

LD 755 An Act Regarding the Assignment of Insurance Benefits for Dental Care PUBLIC 21
oNsor(s Committee Report Amendments Adopted
ABROMSON oTP

LD 755 proposed to require that certain insurance policies providing benefits for dental care on an expense-incurred
basis must contain a provision permitting the insured to assign benefits for such care to the provider of the care.

Enacted law summary
Public Law 1999, chapter 21 requires that insurance policies providing benefits for dental care contain an assignment of

benefits provision allowing payment to be made by the insurer directly to the dental care provider.

LD 760 An Act to Clarify the Residency Requirements for Individual Health ONTP
Insurance Coverage through a Maine-based Insurance Carrier

oNsor(s Committee Report Amendments Adopted
LAFOUNTAIN ONTP
MAYO

LD 760 proposed to ensure that individuals seeking individual health insurance coverage through insurance carriers
based in this State have an appropriate degree of contact with this State.

This bill proposed to clarify the degree of contact an individual must have with this State in order to obtain health care
coverage through a carrier based in this State by requiring an individual to establish both residency and legal domicile
in this State in order to be eligible for the guaranteed issuance protections of the Maine Insurance Code. An individua
may establish residency by having a dwelling in this State and being physically present in the State for 60 days per year.
Anindividual may establish this state as legal domicile by registering to vote in the State and claiming it as legal
domicile for federal tax purposes. Thisbill proposed to eliminate obtaining a driver's license and filing a state tax return
in this State as criteria for establishing legal domicile.

The substantive provisions of LD 760 were incorporated into Public Law 1999, chapter 256 (LD 2157).
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LD 824 An Act Regarding Civil Actions Involving Insurance Coverage ONTP

oNsor(s Committee Report Amendments Adopted
SAVAGE W ONTP MAJ
OTP-AM MIN

LD 824 proposed to require insurers to pay costs and reasonabl e attorney's fees to the insured in any civil action to
determine coverage under an insurance policy when the insurer loses the suit. The bill also proposed to require that
insurers have the burden of proof in any action to determine coverage of aliability insurance policy regardless of
whenever the insurer or an insured or claimant institutes the action.

Committee Amendment A" (H-189) was the minority report of the committee and proposed to replace the bill. It
proposed to clarify that the bill applies only to declaratory judgment actions to determine an insurer's contractual duty to
defend an insured. It proposed to define an insured as a natural person and exclude corporations, trusts, partnerships,
incorporated or unincorporated associations and other legal entities from the definition of an insured. It proposed to
clarify the intent that no right or cause of action is created or extended to third-party claimants under an insurance
policy and that insureds are not permitted to assign any rights under a policy to any other person. The amendment also
proposed to exempt life, health, disability and workers' compensation insurance. Committee Amendment “A” was not
adopted.

LD 831 An Act to Limit the Maximum Finance Charge to 10.5% ONTP
oNsor(s Committee Report Amendments Adopted
GOODWIN ONTP

LD 831 proposed to limit the interest that may be charged on consumer credit transactions to 10.5%.

LD 833 An Act to Decrease the Required Minimum Amounts of Liability ONTP
Insurance Coverage for Motor Vehicles

oNsor(s Committee Report Amendments Adopted
MENDROS ONTP MAJ
BENNETT oTP MIN

LD 833 proposed to decrease the required minimum amounts of automobile liability insurance coverage.

LD 834 An Act to Provide Insurance Coverage for Wigs Required for Medical ONTP
Reasons
oNsor(s Committee Report Amendments Adopted
OBRIEN L ONTP

LD 834 proposed to require individual and group health insurance policies and health maintenance organization
contracts to cover the purchase of awig or hairpiece when the purchase is made to cover baldness or thin hair resulting
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from a disease attested to by a physician. The bill aso proposed to require similar Medicaid reimbursement to the extent
alowed by federal law.

LD 857 An Act to Increase Access to Primary Health Care Services PUBLIC 396
oNsor(s Committee Report Amendments Adopted
MAYO OTP-AM H-630
PENDLETON

LD 857 proposed to allow certified nurse practitioners and certified nurse midwives participating in managed care plans
to serve as primary care providers.

Committee Amendment “A” (H-630) proposed to replace the bill. The amendment proposed to require that certified
nurse practitioners be permitted to serve as primary care providers in managed care plansif the certified nurse
practitioner is approved by the State Board of Nursing to practice advanced practice registered nursing without the
supervision of a physician and meet the managed care plan’s credentialing standards. The amendment proposed to
clarify that carriers are not required to credential nurse practitioners or physicians as primary care providersif their
existing network of providers meets the access and provider network standards adopted by the Bureau of Insurance. The
amendment also proposed to require that carriers provide coverage for the services of certified nurse practitioners and
certified nurse midwives provided to individuals referred by a primary care provider. The amendment also proposed to
clarify that carriers must provide coverage for the services of certified nurse practitioners and certified nurse midwives
in indemnity or other health insurance plans that do not require the selection of a primary care provider when those
services are covered services and when they are within the lawful scope of practice of the certified nurse practitioner or
certified nurse midwife. The amendment would have required that carriers assign identification numbers or codes to
certified nurse practitioners and certified nurse midwives who provide services covered by the carrier’ s health plans.
The amendment proposed to add an application date of March 1, 2000 and also proposed to add a fiscal note to the bill.

Enacted law summary

Public Law 1999, chapter 396 requires that certified nurse practitioners be permitted to serve as primary care providers
in managed care plansiif the certified nurse practitioner is approved by the State Board of Nursing to practice advanced
practice registered nursing without the supervision of a physician, meets the managed care plan’s credentialing
standards, and is referred by a primary care provider. It requires that carriers, including indemnity or other health
insurance plans that do not require the selection of a primary care providers, provide coverage for the services of
certified nurse practitioners and certified midwives when those services are covered and when they are within the lawful
scope of practice of the certified nurse practitioners and certified nurse midwives. The public law also requires that
carriers assign identification numbers or codes to certified nurse practitioners and certified nurse midwives who provide
services covered by the carrier’s health plan and that the identification number be indicated on claims.

Public Law 1999, chapter 396 appliesto al policies, contracts and certificates issued or renewed on or after March 1,
2000.

LD 866 An Act to Include a Podiatrist in the Definition of Physician ONTP
oNsor(s Committee Report Amendments Adopted
PENDLETON ONTP
FULLER
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LD 866 proposed to add podiatrists to those health care professional s whose services are covered by health care services
contracts provided by nonprofit hospital or medical service organizations and whose services are covered by health or
accident insurance policies.

LD 911 An Act to Change the Reimbursement Policy on Mental Health Services ONTP
oNsor(s Committee Report Amendments Adopted
PARADIS ONTP MAJ
MADORE OTP-AM MIN

LD 911 proposed to require that nonprofit hospital and medical service organizations, insurers and health maintenance
organizations provide reimbursement for the services of licensed counseling professionals. Under current law, nonprofit
hospital and medical service organizations, insurers and health maintenance organizations are only required to make
available coverage for those services at the option of the policyholder. The bill would have applied to all policies and
contracts issued or renewed on or after January 1, 2000.

Committee Amendment A" (S-198) was the minority report of the committee. It proposed to clarify that nonprofit
hospital and medical service organizations, insurers and health maintenance organizations are required to provide
reimbursement for the services of licensed clinical professional counselors, licensed marriage and family therapists and
licensed pastoral counselors and not other categories of licensed counseling professionals.

The amendment proposed to add an appropriation section and afiscal note to the bill. Committee Amendment “A” was
not adopted.

LD 913 An Act to Ensure that Persons Issuing Bad Checks are Solely ONTP
Responsible for Overdraft Charges

oNsor(s Committee Report Amendments Adopted
BOUFFARD ONTP MAJ
MILLS oTP MIN

LD 913 proposed to limit the amount financial institutions may assess depositors for returned check feesif the check is
returned for insufficient funds.

LD 945 An Act to Require Individuals be Notified of Cancellation of Insurance ONTP
Benefits
oNsor(s Committee Report Amendments Adopted
MURRAY ONTP

LD 945 proposed to require the Bureau of Insurance to adopt rules clarifying that individuals insured under an
individual or group health insurance policy receive prior notice before cancellation of benefits for nonpayment of
premiums regardless of whether another person has been designated by the insured to receive such notice.
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LD 980 An Act to Increase Access to Nontraditional Medical Alternatives ONTP

oNsor(s Committee Report Amendments Adopted
PINGREE ONTP MAJ
SULLIVAN OTP-AM MIN

LD 980 proposed to require all managed care plans to provide coverage for nontraditional medical alternatives when the
enrollee is referred for those services by a physician. The bill would have applied to all individual and group managed
care plan contracts issued or renewed on or after January 1, 2000.

Committee Amendment A" (S-199) was the minority report. It proposed to clarify that coverage must be provided for
alternative healthcare services provided by licensed naturopathic doctors, acupuncturists, massage therapists and
dietitians when areferral is made by an enrollee's primary care provider.

The amendment also proposed to add an appropriation and allocation section and afiscal note to the bill. Committee
Amendment “A” was not adopted.

LD 988 An Act to Facilitate the Collection of Data Concerning the Health Care ONTP
Services Provided by Certified Nurse Practitioners and Certified Nurse
Midwives

oNsor(s Committee Report Amendments Adopted
GOLDTHWAIT ONTP

LD 988 proposed to require that nonprofit hospital and medical service organizations, health insurers and health

mai ntenance organi zations assign identification numbers to certified nurse practitioners and certified nurse midwives
that provide services under individual and group contracts. It also proposed to require that claims submissions include
the identification numbers of any certified nurse practitioner or certified nurse midwife that provided services related to
the claim. The bill further proposed to require that nonprofit hospital and medical service organizations, health insurers
and health maintenance organizations file annual reports with the Superintendent of Insurance outlining their
experience related to services provided by certified nurse practitioners and certified nurse midwives.

The substantive provisions of LD 988 were incorporated into Committee Amendment “A” to LD 857.

LD 989 An Act to Ensure Access to Cardiac and Pulmonary Rehabilitation ONTP
oNsor(s Committee Report Amendments Adopted
BERUBE ONTP
CHIZMAR

LD 989 proposed to require that nonprofit hospital and medical service organizations, insurers and health maintenance
organizations provide coverage for cardiac and pulmonary rehabilitation services. The bill would have applied to all
individual and group policiesissued or renewed on or after January 1, 2000.
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LD 991 An Act to Require Coverage for Services Performed by Certified Nurse ONTP
Practitioners and Certified Nurse Midwives to Patients Referred by
Primary Care Providers

oNsor(s Committee Report Amendments Adopted
GOLDTHWAIT ONTP

LD 991 proposed to require that nonprofit hospital and medical service organizations, health insurers and health
mai ntenance organizations provide coverage for services performed by certified nurse practitioners or certified nurse
midwives to patients who are referred by a primary care provider.

The substantive provisions of LD 991 were incorporated into Public Law 1999, chapter 396 (LD 857).

LD 992 An Act to Establish Parity for Patients of Certified Nurse Practitioners ONTP
and Certified Nurse Midwives

oNsor(s Committee Report Amendments Adopted
PENDLETON ONTP
CAMERON

LD 992 proposed to require a health insurer or health maintenance organization that provides coverage for the services
performed by any certified nurse practitioner and any certified nurse midwife working under the supervision of a
physician to also provide coverage for those same services when performed by any certified nurse practitioner or any
certified nurse midwife not working under the supervision of a physician, assuming those services are within the scope
of practice of the certified nurse practitioner or certified nurse midwife.

Seerelated bill LD 857.

LD 1000 An Act to Provide Insurance Parity for Substance Abuse Treatment CARRIED OVER
oNsor(s Committee Report Amendments Adopted
DAGGETT

LD 1000 proposes to require that all individual and group health insurance contracts provide coverage for substance
abuse treatment under the same terms and conditions as coverage for physical conditions and illnesses. The bill would
have applied to all policies and contracts issued or renewed on or after January 1, 2000.

LD 1000 has been carried over to the Second Regular Session.

LD 1060 An Act to Allow Credit Card Users to Purchase Payment Insurance ONTP
oNsor(s Committee Report Amendments Adopted
MACKINNON ONTP
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LD 1060 proposed to eliminate the restriction on credit card companies of having to charge at least $30 per month in
order to provide consumers credit life, accident or health insurance coverage. The bill also proposed to allow a
consumer to opt for awaiting period of 30 days or more when purchasing credit life, accident or health insurance
coverage as part of acredit sale or supervised loan.

LD 1092 An Act to Eliminate Discrimination in Accident Insurance Coverage ONTP
oNsor(s Committee Report Amendments Adopted
SIROIS ONTP MAJ

OTP-AM MIN

LD 1092 proposed to prohibit insurers from lowering coverage limits for accident insurance for insureds 70 years of age
or older.

Committee Amendment A" (H-188) was the minority report of the committee and proposed t