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Scoping Statement





Overview	


The Joint Standing Committee on Transportation requested an OPEGA review to evaluate how the Department of Public Safety allocates costs to the State’s Highway Fund.  The Transportation Committee has expressed specific interest in the highway-related activities of the Department’s Bureau of State Police, Bureau of Highway Safety and Administrative Services.  Consequently, the Government Oversight Committee directed OPEGA to include this review in its FY06 Annual Plan.





OPEGA expects to engage a consultant with cost accounting/cost allocation expertise to assist with this review.





















































This review is currently in progress.





Review Questions





Regarding Maine’s Department of Public Safety ~





Which costs are eligible to be paid from the State’s Highway Fund?


What cost allocation method will best apply Highway Fund eligibility requirements?


What estimated changes in cost allocation between funds would result from applying alternative allocation methods?











Discussion


Allocation of Highway Fund money is restricted by MRSA Title 23, Ch.19 §1651-1655 and by Article IX of the Maine Constitution.  


Article IX of the Maine Constitution specifically states that all Highway Fund revenues should be spent “solely for cost of administration, statutory refunds and adjustments, payment of debts and liabilities incurred in construction and reconstruction of highways and bridges, the cost of construction, reconstruction, maintenance and repair of public highways and bridges under the direction and supervision of a state department having jurisdiction over such highways and bridges and expense for state enforcement of traffic laws and shall not be diverted for any purpose.”


However, Maine statute specifies that after highway and bridge construction bond provisions have been met, the remainder of the Highway Fund money may be expended only for: 


The cost of registering motor vehicles and licensing operators thereof;


Maintenance of the State Police;


Administration of the office and duties of the department;


Administration of the tax on internal combustion engine fuel;


Payment of rebates on said tax;


The improvement, construction and maintenance of highways and bridges; and


Snow guards or removal as provided by statute.


As part of this review, OPEGA will seek to clarify the differences that appear to exist between the constitutional and statutory provisions.
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