
OPEGA Recommendation for Project Direction

Durable Medical Equipment and Medical Supplies
Background
At its July 30, 2008 meeting the Government Oversight Committee discussed the desire for OPEGA to complete a review of MaineCare for presentation early in the 124th session of the Legislature.  OPEGA had already initiated scoping on the Children’s Mental Health review, but the Committee felt MaineCare was such a vast topic that a number of narrowly scoped OPEGA audits could be beneficial to future Legislative work.  The potential topics discussed, included:

· an audit of the effectiveness of systems for prevention and detection of fraud, waste, or abuse within MaineCare;

· an analysis of which MaineCare benefits are mandatory versus optional;

· a review of the effectiveness of cost containment measures currently in place.

The Committee continues to seek input on these and other MaineCare topics from both the Department of  Health and Human Services, the Joint Standing Committee on Health and Human Services, and others to determine what should be included on future OPEGA work plans.  However, given the desire to initiate additional work within MaineCare quickly to facilitate reporting early in the next legislative session, the GOC voted to have OPEGA initiate a narrower audit of durable medical equipment and medical supply purchases within MaineCare.  
OPEGA Recommendations
The timeline of this review to date has significantly limited OPEGA’s preliminary research of durable medical equipment and medical supply purchases within MaineCare.  However, OPEGA has reviewed the related work of other states and the Government Accountability Office.  Based on that limited research, and on the GOC’s interest in examining systems for identifying unnecessary MaineCare costs and appropriately controlling those deemed necessary, we recommend this review focus on the following question:
· Does the State have effective systems to control and contain costs associated with durable medical equipment and medical supplies purchased through MaineCare? If not, why not?

This review will be scheduled for completion and reporting to the Government Oversight Committee by early spring 2009.
