
Measuring Baseline Free Care 
and Bad Debt

• Obtaining Bad Debt and  Free Care Data for 
Base Year  (2002 by statute)

• Attributing Bad Debt to Patient’s Insurance 
Status

• Clarifying Bad Debt recognition policies



Obtaining Bad Debt and Free 
Care, FYE 2002

Provider Type:
Hospitals
Hospital-owned Physician 

Practices
Independent nonprofit

Groups/Health Centers
Other providers within 

hospital systems
Other independent 

providers

Data Source:
Audited Financial Stmts
Audited Financial Stmts

IRS Form 990s

Audited Financial Stmts

Estimates based on above 
sources



MaineGeneral Health System as of 2001

Maine General Medical Center
Hospital

tax exempt

Maine General Retirement
Community

?

Kennebec Valley Retirement
Assisted Living

non-exempt

Health Reach Community Center
rural health center

tax exempt

Health Reach Network
Home  Care SA/MH

tax-exempt)

MaineGeneral Rehabiliation
and Nursing
tax exempt

Yankee Homecare Inc
home care

Non-Exempt

MaineGeneral Health Associates
Family and Specialty Practice

tax exempt

Jackman Region Health Center
Primary and LTC and  Outpt

tax exempt

Maine General Health
Management Svcs

tax exempt



History of Hospital-Based Free Care
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History of Hospital-Based Bad Debt

0

20000

40000

60000

80000

100000

120000
$ 000

1997 1998 1999 2000 2001 2002

East

Preliminary from hospital audited financial statements;
Bad Debt Expense valued at Gross Charges



Hospital Survey

• Breakout of bad debt by patient insurance 
status

– Medicare, Medicaid, Private Insurance, Self-
pay 

• Clarification of bad debt accounting 
policy – when is an aging receivable 
considered bad debt


