LD 1 Tax Levy Limit 2013 Progress Report
In 2005, Maine passed “LD 1,” a law that placed limits on the growth of government at all levels, increased targeted property tax relief, and increased state spending on K-12 schools. Each year, the Governor’s Office of Policy and Management publishes a report on the progress made by state, county, and municipal governments, and K-12 schools, in reaching LD 1’s tax burden reduction goal.  This report was previously issued by the State Planning Office. This brochure highlights results from OPM’s 2013 LD 1 Progress Report. The full report is available at http://www.maine.gov/economist/ld1/pub/LD%201%20Full%20Report_2013.pdf
Two bar graphs report performance in relation to meeting LD 1 objectives at the state government level. The first bar graph shows that the state’s general fund appropriations have remained below the LD 1 limit every year since LD 1 took effect. 
The second bar graph displays general purpose aid to local schools as a percentage of total general fund appropriations, which rose to 29.9% in 2014 from 28.4% in 2013.
The total appropriations for the 2014 fiscal year were $452 million (12%) below the limit. 
Two graphics report performance in relation to meeting the LD 1 objectives at the municipal government level. A graphic depicts municipalities, for the ninth year in a row, holding property taxes raised for municipal services to remain below the LD 1 limit. 65% of municipalities were under the LD 1 limit, while 35% went over the limit. 
A line graph illustrates municipal property tax commitment growth. Total property taxes raised for the 2012 property tax year grew by 4.4%.
Two graphics report performance in relation to meeting LD 1 objectives at the K-12 school level. A bar graph exhibits that in fiscal year 2014 (the 2013-2014 school year), 85% of schools exceed 100% of EPS (Educational Programs and Services) allotment. The percentage of schools exceeding 100% of EPS increased slightly from last year, and 11% of this year’s sample of schools were under 100% of EPS.
A line graph displays the total appropriations for K-12 schools grew 3.3% in fiscal year 2014.
Three graphics report performance in relation to meeting LD 1 objectives at the county government level. A bar graph displays that for the eighth year in a row, statewide county assessments were below their combined limit. In 2013, they were 1% below their combined limit. 
[bookmark: _GoBack]A bar graph depicts total county assessments grew by 3.8% in 2013, well below the 5.4% growth rate seen in 2005, before LD 1 became law. A graphic explains nine counties stayed within their 2013 LD 1 limits, while seven counties surpassed their LD 1 limit.
Researcher who compiled the report: Amanda Rector – State Economist
The is a product of the Governor’s Office of Policy and Management
For additional information on LD 1 visit www.maine.gov/economist


  




